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SUMMARY

TITLE 133
LEGISLATIVE RULE

WEST VIRGINIA HIGHER EDUCATION POLICY COMMISSION

SERIES 34
MEDICAL STUDENT LOAN PROGRAM

This rule promulgates policy and procedure regarding the establishment of a medical
student loan program. The rule addresses the rising cost of medical education,
continued access to medical education by West Virginians who demonstrate financial
need and the geographic and specialty maldistribution of physicians.




West Virginia Higher Education Policy Commission
Meeting of December 15, 2004

ITEM: Final Approval of Medical Student Loan
Program Rule

INSTITUTIONS: Marshall University School of Medicine, West
Virginia Osteopathic School of Medicine and
West Virginia University School of Medicine

COMMITTEE: Committee of the Whole

RECOMMENDED RESOLUTION: Resolved, That the West Virginia Higher
Education Policy Commission approves the
proposed legislative rule for the Medical
Student Loan Program, to be filed with the
legislative ~ Oversight = Commission  on
Education Accountability.

STAFF MEMBER: Dennis Taylor
BACKGROUND:

At its meeting of October 15, 2004, the West Virginia Higher Education Policy
Commission approved the filing of a legislative rule relating to the Medical Student Loan
Program for public comment. The public comment period ended on November 15, 2004.
Prior to the public comment period, the rule was distributed to the Presidents, chairs of
the statutory advisory councils, and other interested parties for informal comment.

Formal comments regarding the proposed rule were submitted to the Chancellor. The
comments and suggestions offered, as well as a description of changes made, are
summarized below.

Section 7.2.7, Section 7.3, and Section 8.5 of the rule have been redrafted consistent
with Comment No. 1.

Suggested changes to the proposed rule put out for public comment are shown through
strike-throughs and underscoring in the attached rule. Suggested changes based upon
the comments received during the public comment period are shown in bold font with
strike-throughs and underscoring in the previously mentioned sections of the rule.




already exist to assist needy medical students. The Medical Student Loan
Program provides an additional option to assist needy West Virginia students in a
more affordable manner. In addition, the use of a master promissory note would
result in administrative efficiencies.

Comment No. 2. All who commented supported the Commission’s decision to increase
the maximum annual loan from $5,000 to $10,000 per student. One commenter
questioned why the loan forgiveness amount was not increased from $5,000 to
$10,000, as well.

Response: West Virginia Code provisions governing the Medical Student Loan
Program set no limit on the maximum annual loan amount, but do set the loan
forgiveness amount at $5,000 annually. See W. Va. Code § 18C-3-2(d).

Comment No. 3: One aid officer inquired as to the amount needed by the Policy
Commission office to administer the Program and asked how the money is utilized
which is submitted by the three medical institutions to the Policy Commission.

Response: Under the rule, the Commission assesses a total fee of $26,000,
which may be adjusted annually, to administer the Medical Student lLoan
Program. Commission staff is responsible for working with the West Virginia
Bureau for Public Health to evaluate requests for loan forgiveness. Commission
staff consolidates data and prepares legislative financial reports. In addition,
Commission staff has assisted institutions by preparing form documents for use
in administering this program.




TITLE 133

RPROCEDURAL LEGISLATIVE RULE
WEST VIRGINIA HIGHER EDUCATION POLICY COMMISSION

SERIES 34
MEDIGALEDUCATION-FEE-AND MEDICAL STUDENT LOAN PROGRAM

§133-34-1. GENERAL

1.1.  Scope. Fhese This rules promulgates policy and procedure regarding the
establishmentof a—medical-educatien—fes-and—a medical student loan

program.

1.2.  Authority. -- W. Va. Code §18B-1-6 and §18C-3-1

1.3. Filing Date. — August#-2002
1.4. Effective Date. — September6:2002

1.5. __Modification of Existing Rule: Title 133, Series 34, Procedural Rule of the

West Virginia Higher Education Policy Commission dated September 6,

2002.

§133-34-2. PURPOSE

2.1.  The legislation addresses three (3) policy issues: The Rrising state cost
of medical education, continued access to medical education by West
Virginians who demonstrate financial need, and the geographic and

specualty maldlstnbutlon of physwnans 4he—pu¥pese—ef—ﬂ4e—med&sal

and general feeg._ paid by medical students to assure continued access to
medical school for qualified West Virginians who demonstrate financial
need. The loan program also provides loan forgiveness incentives to
encourage physicians to practice in designated medically underserved

areas or medical specialties.

§133-34-3. MEDICALEDUCATON-EEE-ADJUSTMENTS ADMINISTRATION

3.1.




3.2.

Chancellor for Admlnlstratlon shall be respon5|ble for overseeing the

Medical Student Loan Program.

The West Virginia University School of Medicine, the Marshall University

§133-34-4.
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4.21.

4.2,

School of Medicine, or the West Virginia School of Osteopathic Medicine
shall be responsible for awarding loans fo medical students at their
respective institutions and for collecting loan payments.

MEDICAL EDUCATION AND GENERAL FEES GOLLECHON-AND-
DISPOSHHON DEDICATED TO PROGRAM

The Higher Education Policy Commission (Commission) sha#t annually, or
at such other tlmes as it may de3|re methe—ameum—ef—Medreal—Edueahen
shall set
minimum_amounts of medical students education and general fees that

the states three (3) medlcal schools—AH—eueh—fees—eelJ,eeted—by—an

m#u%ure—yea#s— must reserve for the Medical Student Loan Proqram at
their respective institutions, shall assess each medical school a fee to
offset the Commission’s costs for administration and oversight of the
program, and shall set the maximum loan amount available annually.

Effective July 1, 2004, the following minimum amounts from the education

and _general fees paid by medical students shall be reserved at E
respective_medical schools for the purpose of making medical student
loans:

West Virginia University Medical School $500,000




4.3.

West Virginia School of Osteopathic Medicine $200,000
Marshall University Medical School $100,000

Effective July 1, 2004, the Commission shall assess the respective

4-6-

§133-34-5,

medical schools the following amounts to offset the Commission’s costs
for administration and oversight of the program.

West Virginia University Medical School 16,250
West Virginia School of Osteopathic Medicine 6,500
Marshall University Medical School 3,250

Effective July 1, 2004, the maximum annual amount for an individual loan

shall be $10,000.

Balances—remaining-in-these—fund—accounts Education and general fees

reserved for_the benefit of the medical student loan program and any
carryover funds remaining at the end of the fiscal year shall not expire or

revert- sh-medical-school-shall-retainthese—remainingbalances—inthe




9.1.

5.2.

In order to be eligible for this loan, an applicant must meet the following
minimum requirements:

5.1.1 Full-time enrollment in_an_approved state _medical school in a
program leading to the degree of Doctor of Medicine (M.D.), or
Doctor of Osteopathy (D.O.), provided that the individual has not
yet received one of these degrees.

5.1.2 West Virginia residency as determined by the institution in
accordance with the Commission rule on "Classification of Students
for Admission and Fee Purposes."

5.1.3 Financial need as determined by the institution’s financial aid office.

A borrower may be eligible for renewal of the loan if:

5.3.

5.2.1 The borrower remains in good academic standing and makes
satisfactory progress in_keeping with the institutional policy for
awarding Title IV financial aid funds.

5.2.2 The borrower remains a resident of West Virginia.

9.2.3 The borrower's financial circumstances warrant_continuation under
the standards established by the institution.

5.2.4 There are available funds sufficient to make the award.

An applicant may not be in default of any previous student loan.




§133-34-6.

6.1.

FHE HIGHER EDUGAITON-ROLICY COMMISSION-MEDICAL-STUDENT
LOAN-PROGRAM-AND-FUND APPLICATION AND SELECTION
PROCESS

A student must apply for the award utilizing the institution's standard

6.2.

application process. Typically, this will involve an institutional application
and a financial _statement. An_institution may establish a deadline _for
applying for the loan.

Any student applying for a loan must use his or her social security number

6.3.

when submitting an application. The social security number will be used

to verify a student's identity, track applications, authorize loans, verify
enrolilment and good student status, and track fund_ disbursement and
loan repayment. A student who fails to provide a social security number
will not be eligible for a loan,

Each institution shall select recipients of the award. The number of




§133-34-7.

+

7.1.

awards will be determined by the availability of funds in this program at
each school in_any given academic vear. Awards will be processed
without regard to age, gender, race, disability, national origin, veteran’s
status or religion.

ARRLICATION-RPROCESS-LOAN PROVISIONS AND AGREEMENT

Loans may be made and award amounts determined annually for each of

7.2

the number of years required to complete the course of study. The
student-borrower may apply for additional loans for each subsequent
academic vear of medical school, and the institution may, but shall not be
obligated to, make loans to a borrower for such academic vear or years.

Before being granted a loan, each applicant shall receive an award

7.3.

notification issued by the institution on behalf of the Higher Education
Policy Commission Medical Student Loan Program. Notifications shall
include the following common elements:

7.2.1 Budgeted cost of education.

7.2.2 Expected family contribution (where applicable).

7.2.3 Other resources available to meet educational expenses.

~
[N

.4 Financial need.

~
N
o

Aid awarded reflecting academic periods in which it will be
disbursed.

N
N
(o))

An indication of unmet financial need.

N
N
N

Any and all such loans shall be subject to the terms and conditions

specmed in a master promlssorv note Far—eaeh—loan—meewed,

The master promissory note shall be an open ended note. All subsequent

release of funds at-the—same—interest—rate shall be recorded on this
promlssory note.-A-new-promisseory-note-shall-be-usedforchangos-in




§133-34-8.
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8.1.

A borrower shall be allowed a maximum of ten (10) vears to repay the

8.4.

loan (principal and interest). Periods of authorized deferment (approved

additional medical training, including internships, residencies, or
fellowships, or required military service, not to exceed five years) are not
included as part of the ten-vear repayment period. However, the
minimum repayment amount shall be no less than fifty dollars ($50.00)

per month.

The first payment shall not be due and payable until one (1) vear following
the date that the borrower ceases to be a full-time student at a school of
medicine eligible to participate in the Medical Student Loan Program.
Payments are not due for periods of authorized deferment.

If the borrower discontinues the study of medicine, loans made together
with accrued interest thereon shall be due and payable beginning sixty
(60) days from the date of last enroliment.

There shall be no penalty for early repayment of the loan.

8.5.

The rate of interest charged on all outstanding loans awarded on or after

8.6.

September 7, 2002 shall be the prevailing Federal Stafford Loan interest

rate at the beginning of the repayment period and shall accrue, except
for periods of authorized deferment, from the-date-the-loan-is-signed

beginning of t_he repayment period.

In_the event of the borrower's death, unpaid indebtedness remaining on

§133-34-9.

91

the note (principal and interest) shall be cancelled.

LOAN-RROVISIONS-AND-AGREEMENTLOAN FORGIVENESS




9.1.

A borrower may receive cancellation and forgiveness of the outstanding

9.2.

principal and accumulated interest on the loan in_return for the actual
performance of full-time service in West Virginia as a physician (M.D. or
D.O.) in an approved designated medically underserved area or_in_an
approved designated medical specialty in_which there is a shortage of

physicians.

The Commission, in_conjunction with the Bureau for Public Health, shall

determine qualifying medically underserved geographic areas and medical
specialties in which there is a shortage of physicians. An approved listing
of underserved areas and qualifying medical specialties shall be published
and distributed to the financial aid officers of each participating state
school of medicine. At the borrower's request, additional _geographic
areas may be considered by the Commission and the Bureau for Public
Health. Among the criteria are such factors as: Locations where a
physician currently in_practice will retire creating a shortage or a
population shift which will justify additional physicians.




9.3.

To be eligible for loan forgiveness, the applicant must apply annually for

9.4.

and receive Commission approval for practice in_a_specific_designated
underserved area or designated medical specialty. Such approval shall
include deferral of loan repayment during the period the practitioner is
performing in_service authorized for loan forgiveness. The practitioner
must notify the lending institution of the date that such practice
commences and terminates.

To be eligible for loan forgiveness, the applicant must have Commission

9.5.

approval to practice in_a specific _designated underserved area_or
designated medical specialty. In addition, the applicant must subsequently
provide evidence to support the fact that full-time physician services were
rendered. Such evidence shall be presented on a form provided by the
Commission for that purpose. The Commission shall be the authority that
grants loan forgiveness. The Commission shall notify the appropriate
lending institution of all loan forgiveness which is granted.

The borrower shall be eligible for loan forgiveness only upon application

9.6.

and upon acceptance of duly certified evidence of full-time medical or
osteopathic practice in one of the designated areas or medical specialties.

The borrower shall _receive cancellation and _forgiveness of the

9.7.

outstanding_principal for sums not to exceed $5,000 plus accumulated
interest during each period of twelve (12) consecutive months of full-time
practice. No forgiveness shall be granted for less than twelve (12)
consecutive months of full-time practice.

It shall be the responsibility of the borrower to secure a current list of

§133-34-10.

404

10.1.

approved underserved areas and medical specialties. A current list may
be obtained from the institution’s financial aid office or from the
Commission.

RPROMISSORY-NOTELOAN MANAGEMENT

The institution shall be responsible for notifying students selected to

receive loans and for ensuring that borrowers receive the loan award
notification and complete the promissory note before disbursement of
funds. The institution also shall be responsible for disbursement of any
and all_funds to students. Disbursements shall usually be made at the




beginning of each_semester in an amount equal to one-half (1/2) the
annual award.

10.2. An exit interview shall be required by the institution at the time the
borrower graduates or otherwise terminates enroliment. At that time, the
borrower's rights and responsibilities under the loan fund shall be
discussed. Borrowers shall be obligated during the period the loan is
active to maintain a current address record with the student loan office of
the medical school which provided the loan.

10.3. The institution shall exercise due diligence in_the collection of all loan
amounts owed by borrowers.

§133-34-11. LOAN-RERAYMENTFINANCIAL MANAGEMENT

H4-

10




11.1. Each institution shall maintain complete and accurate accounting records
for all funds received and disbursed under the Medical Student Loan
Program, and, upon request, shall make such records available to
Commission _staff, the | eqislative Auditor, or any other independent
auditor that the Commission may designate.

11.2. Receipt and disbursement of funds shall be governed by all applicable
state practices and procedures.

11.3. Each institution shall submit an annual report summarizing all receipts and
disbursements of the Medical Student Loan Program. This report will be
in_such format and contain such detail as the Commission may prescribe,
and shall be due no later than July 31 each vear.

11
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WEST VIRGINIA

H 1 G H E R

EDUCATION

PO L I CY

COMMISSION

Mary Clare Eros
Chairman

J. Michael Mullen
Chancellor

Rule on the Medical Student Loan Program

responses to the comments are attached.

Series 34: Medical Student Loan Program

Enclosures

TO: Members, Legislative Oversight Commission on Education
Accountability
FROM: J. Michael MullerS( wullr—
DATE: December 21, 2004
SUBJECT:

On behalf of the Higher Education Policy Commission, I am submitting the
following proposed legislative rule which was approved and filed with the
Secretary of State. Comments received during the public comment period and

This rule is a modification of existing rule Title 133, Series 34 dated September 6,
2002 which will remain in effect until the final rule is approved by the
Legislature.
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