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John Db, Rockefglller v
Governor

Health Care Cost Review ABHSrty ™ ¥ 1°

State Capitol Building
Charleston, West Virginia 25303
September 13, 1984

The Honorable A, James Manchin
Secretary of State

State Capitol Building
Charleston, West Virginia 25305

Dear Mr, Manchin:

Enclosed herewith for £filing in the State Register, please find
three (3) copies of the sbove-noted proposed legislative rules.
return one (1) copy to us with your stamp acknowledging receipt. You
are requested to publish this letter in the State Register as notice to

the public.

A public hearing will be held at 3:00 p.m.,
1984, at the Authority's offices located at 100 Dee Driwve, Charleston,
Persons wishing to comment on the rules should do
so in writing and may either attend the hearing or mail them to the

West Virginia 25305.
Anthority.

With much appreciation for yowr assistance in this matter, I remain

JHK/ jmh

Enclosures
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L . chatrperson
S Sally K, Richardson
weooLos . P members
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William L. Gilligan

OFFISE CF 4IST VRGMNA
SECRETAR OF STATE

RE: State Register
Proposed Permanent Legisiative
Rules To Implement Utilization
Review And Quality Assrance
Program - Phase 1

Please

on Monday, October 15,

Very truly yours,

JOHN H. KOZAK
General Coumsel
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LEGISLATIVE RULES

WEST VIRGINIA HEALTH CARE COST REVIEW AUTHORITY

Chapter 16-29B
Series IV
(1984)

Subject: ILegislative Rules To Implement Utilization Review And Quality
Assurance Program - FPhase 1

Section 1, General.

1.01. Scope. These rules set forth initial requirements for the
implementation of the utilization review and quality assurance program
mandated by West Virginia Code, §16-29B-23. 'The requirements include
specified time periods for the filing of information and descripticns of

what must be filed. Also included is a description of a peer review

organization. These rules supplement the Health Care Cost Review Authority

Act, West Virginia Code, §§16-29B-1 et seqg., as amended, and the West
Virginia Administyative Procedures Act, West Virginia Code, §§29A-1-1

et seq., as amended, and must be read in conjunction with those Acts.

1.0Z2. Authority. These rules are issued under the suthority of
the Health Care Cost Review Authority Act, West Virginia Code, §§16-29B-
8(2)(l), -23, the Administrative Procedures Act, West Virginia Cede,
§§294-2-9,-15, and the Freedom of Information Act, West Virginia Code,

§29B-1-3.
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Health Care Cost Review Authority Sec. 1.03
legislative Rule 16-29B
Series IV

1.03., Tiling Date. These rules were promilgated on

, and were filed in the Office of the Secretary of State

1.04. Effective Date. These rules are effective on

3

Section 2. Definitions. As used in these rules, all terms have the
same meaning as provided in the definition section of the Health Care
Cost Review Authority Act, West Virginia Code, §16-29B-3. Definitions
of additional terms are set forth below and whenever those terms are
used in these rules the following definitions apply, wnless a different

meaning clearly appears from the context.

2.01. Act means the West Virginia Health Care Cost Review Authority

Act, West Virginia Code, §§16-29B-1 et seqg., as amended.

2.02. Authority means the West Virginia Health Care Cost Review
Authority, an autonomous division within the State Department of Health,

established pursuant to West Virginia Code, §16-29B-5.

2.03. Contractor means the person or persons who enter into
agreements with the Authority for the performamnce of duties required by

the Authority's utilization review and quality assurance program.
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Health Care Cost Review Authority Sec. 2.04
legislative Rule 16-29B
Series IV - B

2.04. Person means a natural person, a corporation, association,

or other legal entity.

2.05. Program means the Authority's utilization review and quality

assurance program required by Section 23 of the Act.
2.06. UB-82 means Uniform Bill-82.

Sectionn 3. Professional Review Organization. In order to carry ocut its

duties under the Act for the establisiment of a utilization review and
quality assurance program, the Authority must have available to it
qualified medical and surgical expertise and the requisite data storage
and handling capabilities. Accordingly, the Authority will, from time
to time, enter into a contract or contracts with a person or persons to
collect patient information, to process that information, and to comile

reports from that information in formats to be detemined by the Authority.

3.01. West Virginia Medical Institute, Inc. The initial contractor

shall be the West Virginia Medical Institute, Inc., a West Virginia
corporation, whose principle place of business is located in Charleston,
West Virginiel.- The West Virginia Medical Imstitute, Inc., is presently
the holder of the contract with the Health Care Financing Administration
of the United States Department of Health and Human Services to operate
a peer review organization for the federal medicare program in the State

of West Virgimia.
<3=




Health Care Cost Review Authority Sec. 3.02
Legislative Rule 16-29B8
Series IV B

3.02. Subseguent Contractors. The Authority may in the future

either contract with the West Virginia Medical Imstitute, Inc., or with
cne or more other persons for the performance of subsequent programs

mder the terms of these rules.

Section 4. Patient Data.

4.0l. Hospitals. Each hospital covered by the Act must submit one
caorplete copy of the UB-82 data for each and every one of its impatients,
except that, individual patient names and street addresses will not be
required. To the extent that a particular hospital must already submit
a complete copy of UB-82 data for one or more classes of patients (e.g.,
medicare or medicaid) to the contractor, then such submissions need not

be duplicated and the previocusly reguired submission will suffice.

4.02. Data Format. The UB-82 data must be submitted to the contractor
on Industry Standard 1600 BPI tape with IR tape labels or unlabeled
with block size of 10 and record size clearly specified. Hard copies of
the UB-82 data are not to be submitted to the contractor wnless the
hospital does not itself have access to one of the above noted computer

tape formats and unless the hospital first notifies the contractor.




Health Care Cost Review Authority Sec. 5.
Legislative Rule 16-29B
Series IV

Section 5. Patient Confidentiality. The contractor, and its officers,

amlovees, and agents, as well as the Authority, and its officers,
employees, and agents, shall maintain the confidentiality of all personal
medical information personally identifiable to a purchaser. The hospitals
shall submit and the contractor shall collect such confidential data

from the hospitals from the UB-82 data and provide it to the Authority

as provided for in its agreement with the Authority.

Section 6. Sanctions. Any person or persons who violate or refuse to
comply with the requirements of these rules shall be subject to remedial
action as provided for umder the Act including criminal penalties as
provided for by West Virginia Code, §16-29B-27, orders of enforcement as
provided for by West Virginia Code, §16-29B-15, civil actions as provided
for by West Virginia Code, §16-29B-14, and such other sanctions as are
reasonably necessary or essential to effect the express objectives and
purposes of the Act as provided for by West Virginia Code, §16-29B-

8(a) (6).

Section 7. Phase 2. These rules cover only phase 1 of the Authority’s
program under Section 23(a) of the Act. FPhase 2 of the program will
consist of the implementation of the provisions of Section 23(b) and (o)
of the Act. Phase 2 will be developed following the collection of this
initial data and following the required hearings.

-5-




Health Care Cost Review Authority Sec. 8
Legislative Rule 16-29B
Series IV

Section 8. Severability. If any provision or provisions of these rulas

or the application thereof to any person or circumstance shall be held
invalid, such imvaidity shall not affect the provisions or applications
of these rules which can be given effect without the invalid provision
or provisions or application and to this end the provisions of these

rules are declared to be severable.
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FISCAL NOTE FOR PROPOSED rRutgs FILED

Q%
legislative Rules to Implement Ut::.l:.zat:.omg@,exﬂgd?a.%ﬁ %aa%g.
Assurance Program -- Phase 1 co A

Rufe Title: GET LT 2 ,,-.
i LRk

QECRETHL TS

Type of Rule: xx.  lLegislative Interpretive Procedural
Car Review 100 Dee Drive
Agency WV Health e Cost Address 00
Anthority

Charleston, WV 253311

ANNUAL i FISCAL YEAR
1. Effect of Proposed Rule | Increase Decrease! Current Next Thereafter
Estimated Total Cost |$ $ s s |
180,350 ;193,876
Personal Services 45,258 ! %2
r !‘
Current Expense 135,092 iI 145,924
Repairs and Alterations : 7
Egquipment
Other }
|
2. Explanation of above astimates.

The estimates are based on the percentage of time that agency
staff spend on this activity and the cost of collectmg and analyzing
the data,

3. Objectives of these rules:

Implementation of the utilization review and quality assurance
program mandated by West Virginia Code, §16-29B-23.




NATR:  December 21, 1984

T LEFISLATTIVY LT ARTING REVISR 2 IMYITTTT
=2a%: Sally K. Richardson, Chairperson %
LESTSLATTIYS PILE TITLI:

1. Anthorizing statate(s) citation _________

§§16-29B-8(a) (1)-23, §§29A-2-9, -15, §29B-1-3

T — ey e s - —— ki il ket Wl  ——— T -

2. 2. Nats filal i State Pegistar with MNotics of HearinT:

September 13, 1984

r
.

whit othar notize, inclulizy ailvertising, d4i1 von
jive of th2 hearing?
Advisory Council Members

Task Force Mepbers e ———ee e ————— ——————
Interested Persons

Cormby or-City Covermrment RepX¥esentativese me mm et e
Hospital Administrators

Statavide  Realth Coordinating CamRtt————=~

=. D2te of dearing(s): ——txtobex 12,1984 _

—— e - - - -

1. attach list 2% persons who apdszared at hearing,

coanents received, amevdwnn?s, C2asons tor
amendimpents.
Attaczhedq =X : ¥5 zoammaents ra2casived

A —— —— ——— . —— —

e. Date yon filad in State Pagister thse aqyeacy
aporoved nranospd Lagislativa a3nle €5llowing public
hearing: (ba =3xacH)

Decerber 21, 1984

e e it . e i o) e s i o e Y. 2 .

f. Nazs anl phone anmber of ajency perssn ta  “ontast
for 21iitiocaal inforaation:s

@E}l J. qumﬁL Ekemﬂjxg Director
(304) 343-3701
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rales rejuires cartain findings and detarcaizitions £5 Se
male as a condition praceient to their =2roa1ljiatisa:

2, Give the date psn whizh won filad  in tha Stata
Register 2 notica of the tize a1nl plaze 3£ 1
hearing for the taking 2f evilence anl a genaral

2aseriptiaon 2f the issu2s to he lacidel.

NOT APPLICAELE

BE. Date ~f Hearing: ___NQT AFPLICARLE

< 2n wvhat dat2 4idl voan £ils in the State Pagiztar =he
fipdings 2andl ietaraipations requiced tagjether with
thke reasons thectafor?

NOT APPLICABLE

- —— o - -— — -

3 Attazh £inlings and deterainations and reasons:
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Attachad




