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WEST VIRGINIA DIVISICN OF ENERGY
SECTION OF OIL AND GAS

Title 38 Series 21 ST

Operator's Designation of Bona Fide
Future Use of 0il and Gas Wells _
Qualification for Inactive Status

August 22, 1991

The purpose of these rules is tc require operators of oil
and gas wells to file a bona-fide £future use application on
any well ‘that is presumed abandened under WV Code 22B-1-19.
It alsc provides the operator with possible future uses and
the Section of 0il afid Gas with assurances -that the well is
environmentally scund. These regulaticns ars all new.




FILED

FISCAL NOTE FGOR pROPaszh auLcarst AUB 272 il 13

CFRRETANY -
[HE Lo _ ;
Rule Tifle:. Operator's Designation of Bona Fide Puture Use of 0il Tand
Gas Wells - Qualification for I[fNactive Status -
Type of Ruié: X_ . Legisiative  _  Interpretive - ?rbcedufﬁi |
Agency Division of Energy Address . 1615 Washington St., E.

Charleston, WV 25311

o ‘ o ANNUAL . FiSCAL YEAR )
1. Effect of Proposad Rule | increasa Decrease‘ Current Next Thergafier

Estimated Total Cost |3 s s fS g

E

Perscnal Services ' 1 30,0007 30,000

Current Expense 15,000 15,000

Refzirs and Alteraticns

Equipment’ ' 5,000 5,000

Cther !

L8]

Expianaiion of above estimates.

We anticipate hiring a bona fide future use application reviewer

Objectives of these rules: - -

To make o1l and gas operators come forward _and affirm their

intentions and respon51b111tles cohicerning plu girig cr non- produc1ng
wells . _ -
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Explanation of ‘Cverall Economic Impact of Proposed Rule.
A. Economic |fpact on State Government.

Presently there are hundreds of wells being abandoned each vyear.
These wells, if not plugged by the operastor c¢f the well, will have
to be plugged by the state at the cost of $5,000-310,000 per well.

8. Economic Impact on Political Subdivisidns; Specific’ Indusiries;

Specific groups of citizens.
This will require the oil and gas industry to affirmativelyv _

-declare that they have a use for any well that has not produééd
in the past year. Cost per filing approximately 850.00 - $100.00

C. Ecomomic Impact on Citizens/Public_at Large.

Very little impact eXcept to pay for increased personnel for DOE

Date  August 22, 1991 . S . v il

Signatyre of Agency Head or Authorized Representative

Director-Section of 0il and Gas . -




STATE OF WEST VIRGIMNIA

DIVISION OF ENERGY
DEPARTMENT OF COMMERCE, LABOR AND ENVIRONMENTAL RESOURCES

1£12 WASHINGTON STREET, EAST o CHARLESTOM, WEST VIRGINIA 25311 » TELEPHONE: (304) 3483500 e FAX: (204) 348 2452

GASTON CAPERTON _ | E W “WOODY" WAYLAND
GOVERNOR COMMISSIONER

August 14, 1991

Mr. John Ranson”

Secretary

Department of Commerce, Labor
and Environmental Resources

Room R-151 __

Capiteol Complex T

Charleston, West Virginia 25305

Dear Secretary Ranson:

I submit herewith a reguest to file new regulations
concerning Abandon Wells (CSR-38-21). The regulations are
the result of a task force on abandon wells that have
meeting for the last year.

The group made up of IOGA, WVONGA, the ceoal assocliation
and citizen groups have put together this regulatory change
and will be proposing changes to the statute.

Sincerely,

7—;—0&%

Theodore M. Streit
Director
Section of ©il and Gas

T™MS:cr : - &{/]ﬂy{v #M

Encl., as stated q/
f/é/
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STATE OF WEST VIRGINIA

{/ DIVISION OF ENERGY

DEPARTMENT OF COMMERCE, LABOR AND ENVIRONMENTAL RESOURCES ; QW %/

1615 WASHINGTON STREET, EAST » CHARLESTOM, WEST VIRGINIA 25311 ¢ TELEPHONE: (304) 343-3500 e FAX: (304) 248-2452

GASTCON CAPERTON o ) B T N ' TEL W MWOODYT WAYLAND
COMMISSIONER

GOVERNOR
DOE/S0&G-0977

July 17, 1991

E. W. "Woody" Wavland, Comm1531oner

Divigsion of Energy o _ —
1615  Washington Street East
Charlieston, West Virginia 25311~

Dear Commissioner. Wayland:

I am proposing to promulgate the enclosed regulations oo
Abandoned wells, under the powers granted o me in West Virginia
Code 22-1-12. .

This section requires you to decide whether or not you wish
fo review these regulations, and if so, to file a notice of
review with me within 30 days. If _you choose not te review them,
you can either mark them approved or do nothlng which will be

considered an approval.

If you have any further questions on thls procedure or the
regulations, pleasée feel freé to cohtdCt mé. ’

Sincerely,
A
Theodore M. Streit

Director
Section of 0il and Gas

TMS:las - ’ MO{/

Encls. (as stafed) ¥ {




| FILED
TITLE 38 o .
DIVISION OF ENERGY o3l AUS 22 R 13
SECTION OF OIL AND GAS o
SERIES 21 EERATI S iy

OPERATOR’S DESIGNATTION OF BONA FIDE ELLRETFZ 7
FUTURE USE OF OIL AND GAS WELLS

QUALIFICATION FOR INACTIVE STATUS

§38-21-1"General _

1.1 "Scope —-- This legislative rule establishes reguirements
pertaining to the operator’s designation of bona fide future
use of wells arnd certification of inactive status and
informaticon and data to be required by the Director as
necessary to such designation.

1.2 Authority -- W. Va. Code §§ 22B-1-1; 22B-1-2; 22B-1-3;:
22B-1-4; 22B-1~5; 22B-1-6; 22B~1~7; 22B~-1-11; 22B-1-19; 22B-1-
237 22B-1-24; 22B-1-26; 22B-1-28; 22ZB-1~-29; 22B-1-30; 22B-1i-
327 22B-1-34:; 22B-4-5.

1.3 Filing bhate --
1.4 EBffective Date --

1.5 TForms —- aAn index of all current forms and copies of any
forms currently used under or required by this rule may be
obtained from the Director. The Section of Qil and Gcas
reserves the right to amend any forms prospectively to accord
mere fully with West Virginia Ccde Chapter 22B and this rule.

§38-21-2 Definitions

Unless the context in which used clearly requires a-
different meaning, the definitions contained in West
Virginia Code §§22-1-3 and 22B~1-1 shall apply to this
rule in addition to the definitions set forth belcw:

2.1 "W. Va. Code" shall mean the West Virginia Code of 1931,
as amended. o B R )

2.2 "Abandoned well" shall mean any well which is completed
as a dry heole or which has not produced in commercial
quantities for a period of twelve consecutive months.
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2.3 "active Status" shall mean any well producing oil or gas
in commercial guantities, o¢or being operated pursuant to
underground indjecticn control pérmits, or being operated in
conjunction with the underground storage of hydrocarbons.

2, 4""Barrel" shall mean +‘c:az."i:y‘—t‘:«rc;« {(42) U. 8. gallens of two
hindred thirty-cne (231) cubic inches esach of liguid, includ~
ing slurries, at a temperature of sixty (60) degrees

Fahrenheit.

275 "Completion of the drilling process" shall mean the date
on which a drilling rig ceases operation on the drilling site
for more than thirty (30) consecutive days.

2.6 "Cubic foot of gas" shall mean the volume of gas
cdntained in cne (1) cubic fcot at a standard pressure base of
fourteen point seven three (14.73) pounds per sguare inch
(absolute) and a standard temperature of sixty (60) degrees

Fahrenheit.

253 "Gas-oll ratio test" shall mean a test, by any neans
generally accepbted in the industry, to determine the number of
cubic feet of gas produced per barrel of oil producsd.

278 "Gas well" shall mean any well which produces or appears
capable of producing a ratic of six thousand (6,000) cubic
feet of gas or more to each barrel of 011 on the basis of the

initial gas-oil ratic test.

259 “Initial gas—oil. ratio test" shall mean the gas-oil ratio
test performed for the purpose of compieting Form WR-26, "Well
Operateor’s Repcrt of Inltlal Gas-0il Ratio Test," to de51gnate

the type of well.

2.10 "Log cr Well log'" shall mean a svstematic, detailed
geoleogic record of all formations, including coal, fresh
water,. and salt water encountered in the driliing of a well..

2.%EF "Cil well" shall mean any well which produces or appears
capable of producing a ratio c¢f less than six thousand (6,000)
cubic feet of gas to each barrel of oil on the basis of the

initial gas-oil ratio test.

2.12 "Dayout ratio" shall mean for the purposes of these
regulations, the ratio of the estimated gross receipts of
income <from +the well divided by the estimated cost of
completing and placing the well intec production.

2.13 "Producticn in commercial quantities" shall mean pro-
ducticn of natural gas or oil or both from a well or reservoir
which is either scld or delivered +%c one other than the




operator, or -retained by the o¢perator or any owner of the
production at severance for Dbeneficial eccnomic use:
Provided, that natural gas used for the testing of natural gas
wells or for other field uses which are production related,
shall not be considered produced in commercial guantities.

§38-21-3 Operational Requirements for Designation of Bona Fide
Future Use

3.1 . An operator wishing to demonstrate bona fide future use
of a we&ll and therefore avoid having such well deenmed
abandoned under West Virginia Code §22B-1-19%9, must file with
the Diractor a Designation of Bona Fide Future Use for each
suchk well. To establish a bona f£ide future use and maintain
the well in inaétive status the operator shall, in addition to
any other informaticn requested by the Director, submit such
information as the operator belleves establishes the bona fide
future use, and shall consider the following information as

appropriate:
3.1.1 The APTI number of ithe well.
3.1.2 The date on which the well was completed.
3.1.3 Whether the well i1s covered by a bond.
3.1.4 The date on which the well first produced..
3.L1.5 The results of the initial gas-o¢il ratio test,
if available. . . :
3.1.86 .The last date on which the well was producsd.
3.1.7 The average monthly production at the time
producticon ceased. - ,
3.1.8 The formation{s) from which the well produced.
3.1.9 The estimated remaining fecoverable reserves

assoclated with the well without reworking the well.

3.1.10 Whether . reworking t{the well to recover
additional reserves is possible.

3.1.11 _The estimated remaining recoverable reserves
associated with the well after reworking.

3.1.12 The method used to establish reserve estimates
in sections 23.1.9 and 3.1.11.




3.1.13 = Whether secondary recovery 1is possible. .
3.1.14 Whether production froem other formaticons is
possible. . _

3.1.15 Whether the well can be drilled deeper.
3.1.16 The estimated cost to deepen the well.

3.1.17 Whether "freze gas" is being provided from the
well. ) L . )

3.1.18 Whether the well 1is covered by a gas sales
contract. -

3.1.19 . Whether the well is connected to a gas meter cr

how it is mnmeasured at the ftransfer of ownership or
custody. T ’

3.1.20 Other equipment connected to the well.

3.1.21 Whether the well is cornected to a pipeline
system.

3.1.22 A description of the line pressure o<of the

receiving pipeline.

3.1.23 Whether a conpressor is in place and whether it
is in use on the well.

3.1.24 If the well is not connected to a pipeline, the
distance +to the nearest pipeline that would accept
production from the well.

3.1.28 Whether a shut-in rovalty is being paid.

3.1.26 The operator‘s schedule for putting the well
into production.

3.1.27 Whether the well is currently used for or
capable ¢of use for Jgas storage.

3.1.28 Whether the well is capabkle of being used as a
liguid injection well.

3.1.29 Whether money has been escrowed for use to plug
the well in the future.

3.1.30 Any other information which the operator
considers relevant.




§38—2i-4 Inactive Status

4.1 Upon a completed operator’s designation c<¢f bona fide
future use to the Director, any permitted well which satisfies
the following Tregquirements, as reflected in the data and
information provided in the designation, will be deemed to be

in inactive status:

4.1.1 the condition of the well 1is sufficient to
pravent waste of oil or gas, and to prevent the pollution
of waters._of the State:

4.1.2 = _*the operator, in the designaticn of bona fide
future use, presents a viable plan for utilizing the well
within a reasonable time; and

4,1.32 the operator satisfies the bonding requirements
of West Virginia Code Chapter 22B.

4.2 Upon receipt of a designaticn of bona fide future use,
the 0il and Gas Section will conduct a review of the submitted
data along with other information available to it, and prepare
a report for the Director. L

4.3 The Directer will consider whether sufficient data and
informatior éoncerfiing inactive status of the well in guestion
has been providead. - S

4.4 The Director nay reguire the operator of any well in
inactive status to monitor the mechanical integrity of such
well and to report the same to the Director on forms provided

by the Director for that purpose.

4.5 The inactive status of any well will be valid for the
time pericd reguested by the operater, not to exceed five (35)
vears from the date of filing with the Director, or unless and
until *the Director terminates such inactive status upon
finding the operator has failed to satisfy the requirements of

this series.

4.6 Any well that is not in active or inactive status shall
me deemed abandoned and shall be promntly plugged by the

operator.

§38~21-3 Reports

5.1 The operator shall file a deSLgnatlon of bona fide future
use for each well.




5.2 The operator’s designation of bona fide future use will
be filed with <the Director and made on such forms as the

Director may apprcve.

5.3 Should the operator desire to extend the inactive status
pericd, the operator shall file a new designation of bona fide
future use on forms prescribed by the Director, within two (2)
weeks prior to the end of the inactive status period. _

§38-21-6 Variance

Upon reqiuest or the Director’s own initiative, the Director.
may grant a variance from requirements of this Series upon a
showing by an operator that alternative practices will satisfy
the regquirements of West Virginia Code Chapter 22B. :




