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WEST VIRGINIA PROCEDURAL RULES
WEST VIRGINIA BOARD OF REGENTS
CHAPTERS 18-24 and 18-26
SERIES II

POLICY BULLETIN NO. 83

TITLE: Medical Education TFee and Medical Student Loan Program

Secticn 1. General

1.1 These rules promulgate policy and procedure regard-
ing the establishment of a Medical Education Fees and a Medical
Student Loan Program.

1.2 Authority - West Virginia Code §18-24-1c and
§i8-26-29

1.3 Piling Date - March 13, 1989

1.4 Effective Date -~ May 12, 1989

Section 2. Purpose

2.1 The legislation addresses three policy issues:
rising state cost of medical education, continued access to medi-
cal education Dby West Virginians who demonstirate financial need,
and the geographic and specialty maldistribution of physicians.
The purpocse of the Mesdical Education TFee 1s twofold: first, to
provide funds to offset general operating costs at each of the
State's three medical schools, thereby reducing their required
level of state Support, and; second, fto provide Zunding for the
Loan Program. The Loan Program partially coffsets the Medical
Education TFee to assure continued access to medical. school for
qualified West Virginians who demonstrate financial need. The Loan
Program also provides for certain loan forgiveness incentives o
encourage physicians to practice in designated medically under-
served areas or medical specialties.




Policy Bulletin No. 83

WV Board of Regents :
Procedural Rule, 18-24 and 18-28
Series II, Section 3

Section 3. Medical Education Fee Adjustments

3.1 The Board of Regents is authorized to fix the fee
rates for students at each institution and may from time to *ime
change these rates. The Board envisicons increasing the Medical
Education Fee incrementally over a number of vears until +the tui-
tion and fees approximate the median value for medical schools of
the fourteen Southern Regional Education Board states.

Section 4. Medical Education Fee Collection ard Digposition

4.1 All medical students enrolled for credit at the Yest
Virginia University Schcool of Medicine, Marshall University Scheool
of Medicine, and the West Virginia School of . Osteopathic Medicine
shall pay & Medical Education Fee, excent those with authorized
and approved Board of Regents' waivers pursuant to Section 18-24-3
of the West Virginiz Code.

4.2 The Board of Regents (Board) shall annually, or at
such other times as it may desire, fix the amount of the Medical
Education Fee to be assessed resident and non-resident students at
the State’'s medical schools. All such fees collected by an insti-
tution shall be deposited promptly in the State Treasury in the
accounts designated for such purposes. Sizty-seven percent of the
total fees collected at each institution shall be deposited by the
institution in the Medical Education Fee Account at the institu-
tion (Account'#SSxx—lzj, tc be used to offset general operating
exXpenses of the medical schocl. The remaining thirty-three per-
cent of fee receipts shall be transferred promptly tco the Board's
Medical Education Lean Fund (Account #8700-12). The Board . 1is
authorized to transfer to the Loan Fund an amount not to exXceed
thirty-three percent of the total collectiomns frem the Medical
Education Fee in any one vear. A lesser sum may be transferred;
therefore, the Board may elect by separate action to change the
rules and regulations to reduce the proportion of fees transferred
to the Loan Fund ia future vears.

4.3 In addition fo the fees collected above, the Roard
may deposit toc the Loan Fund any appropriations preovided by the
Governer and Legislature for this purpose or any other amounts
which may be made savailable for this purpose Ifrom external
sources, including any interest earned on amounis in the Loan Fund
prior to transfer to the institutions.
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Policy Buleltin No. 83

WV Board of Regents

Procedural Rule, 18-24 and 18-28
Series II, Section 4

4.4 The Board shall annually allocate to the institutieons
211 funds which have accumulated in the Board's Leoan Fund for the

previous year. This allocation shall be based upon each institu-
tion's proportionate share of Medical Education Fees collected and
remitted during the preceding fiscal year. Funds so allocated

will be transferred tc each institution's General Loan Accournt in
the State Treasury o be maintained in a separate sub-account

therein,. In addition to the Board's allocation, all other income
generated by the insititution for the purposes of this program,
including prineipal and interest repayments, private giftis,

interest income and the like, should be maintained in this
separate sub-account.

4.5 Balances remaining in these fund acccounts at the end
of the fiscal year shall not expire or vrevert, Each medical
school shall retain these remalining balances 1in the special
revenue accounts established for each school in support of this
program.

4.8 Refunds of the Medical Education Fee may be made in

the same manner as any other fee collected at state institutions
of higher education.

Section 5. Financial Management

5.1 Each institution shall maintain complete and zccurate
accounting records for 2l1ll funds received and disbursed under the
Medical Education Fee and Loan Prcgram, and shall upon reguest
make such records available to the Legiglative Auditor or such
other independent auditor as may Dbe designated by the Beoard.
Receipt and disbhursement of funds shall be governed by 2all appli-~
cable state practices and procedures.

5.2 Each institution shall submit, on an annual basis, a
report summarizing all receipts and disbursements_from the Medical
Education Fee and the Loan Program. This report will be in such
formai and contain such detaill as the Board may prescribe, and
shall be due no later than September 15th each vear.

5.3 Before the first day of July of each year, ithe Board

shall provide the Legislative Auditor with a report of the pro-
jected fee collections for each of the schools of medicine.
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Policy Bulletin No. 63

WV Board of Regentis

Procedural Rule, 18-24 and 18-28
Series II, Section &

Section 8. The West Virginia Board of Regents Medical Student
Loan Program and Fund

8.1 West Virginia Code 18-26-29 creates a Medical Stu-
dent Loan Program to be administered by the Board. The purpose of
this program is to provide loans to state residents who demon-
strate financial need, meet academic staendards and are enrolled or
accepted for enrollment at West Virginia University School of
Medicine, Marshall University School of Medicine, or the West
Virginia School of Osteopathic Medicine.

6.2 Eligibility of Applicants - In order to be con-
sidered for this award, applicants must meet the following minimum
requirements:

6.2,1 Full-time enrollment in an approved state medical
school in a2 program leading to the degree of Medical Doctor
{(M.D.), or Deocter of Osteopathy (D.0.), providing that the indi-
vidual has not yet received one of these degrees.

6.2.2 Applicant must be a resident of Westi Virginia as
determined by the school in accordance with the Board policy re-
garding "Classification o©of Students ZIor Admission and Fee
Purposes."” '

8.2.3 Have demonstrated financial need as determined by
the Financial Aid QOffice at the respective mediecal school.

6.2.4 Continuing students must remain in good acadenic
standing and make satisfactory progress in keeping with the insti-
tutional policy for awarding Title IV fimancial aid funds.

6.2.5 Applicant is not in default of any previous student
loan.

Section 7. Application Process

7.1 Students must apply to the lnstifution in which the
applicant 1is regdistered utilizing the school's standard applica-
ticen process. Typically, this will involve an institutlional
application and a financial statement. The institution may estab-
lish 2 deadline for applying for this student loan.
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Policy Bulletin No. 63

WV Board cf Regents

Procedural Bule, 18-24 and 18-26
Series II, Section 8

Section 8. Selection of Recipients

8.1 Reciplents will be selected each vear by insti-
tuticnal officials of the Financial Aid Offices at the three state
medical scheols, i.e., Marshall University, the West Virginia
School of Cstieopathic Medicine, and West Virginia University. The
number of awards will Dbe determined by the availability of funds
in this program at each school in any given academic vear. Awards
will be processed without regard to age, sex, race, handicap,
national corigin, marital status, or religion.

Section 9. Loan Provisions and Agreement

9.1 - Loans may be made and award amounts determined
annually for each of the number of years required to complete the
course of study. The student-borrower may apply for additional
loans for each subsequent academic year of medical school and the
fund may, but shall not be obligated tc, make loans to a borrower
for such academic year or vears.

9.2 Each applicant, before being granted a loan, shall
sign an award leiter issued by the institution on behalf of the
West Virginia Beard of Regents Medical Student Loan Fund accepting
the award. Each medical schoel may use its own award letter; how-
ever, such letters shall include the fellowing commen elements:

9.2.1 Budgeted cost of education
8.2.2 Expected family contribution (where applicable)

2.2.3 Other resources available *o meet educational
efpenses’ ) :

2.2.4 TFinancial need

£.2.5 Aid awarded reflecting academic pericds in which it
will be disbursed

9.2.8 An indication of unmet financiazl need

2.2.7 Any and all such loans shall be subject to the
terms and conditions specified in 2 promisscry note. For each
loan received, the borrower will deliver a promissery note, pay-
able <fo the Fund on or before the date any disbursement of loan
funds is made, and bearing interest at the rate specified 1in the
promissory note.
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Policy Bulletin No. 63

WV Board of Regents

Procedural Rule, 18-24-and 18-2¢
Series II, Section 10

Section 10. Promissory Note

10.1 The promissory note shall be an open ended note.
All subsequent release of funds at the same interest rate shall be
recorded on this promissory note. 4 new promissory note shall be
used for changes in the interest rate, payment date, and other
changes deemed necessary or desirable by the Fund tco comply with
these regulations or with applicable law.

10.2 Renewal shall be granted only upon the bhorrower's
application and providing that:

10.2.1 The borrower continues as a student in good stand-
ing.

10.2.2 The borrower remains a resident of West Virginia.

10.2.3 The borrower's financial circumstances warrant
continuation under the standards established by the institution.

10.2.4 There are available funds sufficient to make the

award.

10.3 Any student applying for a loan under this program
must use his or her Social Security Number when sSubmitting an
application. The Sccial Security Number will be used to verify a

student's identity, track applications, authorize loans, verify
gnrollment and good student status, and to track fund disbursement
and loan repayment. A student who £fails to provide a Socilal
Security Number will not be eligible for a loan.

10.4 The maximum amount of the loan shall be restricted
during the first several years of the program to assure satisfac~
tion of the purposes of the Loan Program. Total dollars available
will be limited and financial assistance should be programmed to
suppert those students requiring sassistance to offset the pro-
grammed increase in the Medical Education Fee. The maXimum amnount
of an individual loan available per year shall be $5,000.

Section 11. Loan Repavment

11.1 Recipient is allowed a maximum of ten years to
repay the loan (prinecipal and interest thereon) beginning one year
after the borrower ceases to be a2 full-time student at & school of
medicine eligible to participate in the Program. Periods of
authorized deferment (approved additional medical training,
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Policy Bulletin Neo. 83

WV Board c¢f Regents

Procedural Rule, 18-24 and 18-28
Series II, Secticn 11

including internships, residencies, or fellowships, or required
military service--not to exceed five vyears) are not included as
part of the 10-year repavment period. However, the minimum pay-

ment shall be no less than $50.00 per month.

11.2 The first payment shzll be due and payable one (1)
vear following the date that the reciplent ceases to be a full-
time student at a school of medicine 2ligible to participate in
the Medical Student Loan Program. Payments are not due for
pericds of deferment--approved medical training, including intern-
ship, residency or fellowship training, the total of which may not
exceed five (5) years, unless the recipient abrogates the con-
tract.

11.3 1If the borrower discontinues the full~-time study of
medicine, loans made by this Fund together with 2accrued interest
therson shall be due and payable beginning sixty (80) days frem
the date of last enrollment.

11.4 There shall be no penalty for early repaymeant of the
loan. o

11.5 The rate of interest charged a loan recipient shall
be at the rate of eight percent (8%) simple interest, and shall
accrue from the beginning of the repayment period. Interest shall
nct accrue during periods of defermernt--required military service
or periods of approved medical +training, including internship,
resldency cor fellowship. The fotal number of vears for post-
graduate medical iraining may not exceed five (58) vears.

11.6 No interest accrues on the lcan during the time the
recipient is in medical school, approved intern +trazining, resi-
dency, fellowship or required military service, if such 1is rein-
stituted.

11.7 In the event of the borrower's death, unpaid indebt-

edness remaining on the note (principal and interest) shall be
cancelled. . )

Secticn 12. Loan Forgiveness Provisions

12.1 A 1loan recipient may receive cancellation and for-
giveness of the outstanding principal and accumulated interest on
the loazn in return for the actual performance of full-time service
in West Virginia as & Medical Doctor or Decctor of Osteopathy in an
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Policy Bulletin No. &3

¥V Beoard of Regents

Procedural Rule, 18-24 and 18-26
Series IIL, Sectiocn 12

approved designated medically underserved area or in an approved
designated medical specialty in which there is a shortage of
rhysicians.

12.2 The Beard, in conjunction with the State Depariment
of Health, shall determine qualifying medically underserved geso-
graphic areas and medical specialties in which there is a shortage
of physicians. An approved 1listing of underserved areas and
qualifying medical specialties shall be published and distributed
to the financial aid officers of each participating state school.

cf medicine. At the Yborrower's request, additional geographic
areas may be considersed by the Board and the Sitzate Health
Department. Among the ceriteria are such factors as: locaticns

where a physician currently in practice will retire creating a
shortage or a populaticn shift which will justify additional man-
power.,

12.3 To be eligible for loan forgiveness, the applicant
must first apply for, on an annual basis, and receive Board
approval for practice in a specific designated underserved area or
designated medical specialty. Such approval shall ineclude
deferral of locan repayment during the periocd the opractioner is
performing in service authorized for loan forgiveness. The prac-
tioner must notify the 1lending institution of the date +that such
practice commences and terminates.

12.4 The borrower shall receive cancellaticn and for-
giveness of the outstanding principal for sums not *fo exceed
$3,000 plus accurulated interest during each pericd of twelve (120
consecutive months of full-time practice. No forgiveness shall he
granted for less than twelve (12) consecutive months of full-time
practice. - :

12.5 An exit interview shall be regquired by +the school
at the time the borrower graduaites or otherwise terminates enroll-
ment. At that +time, the borrower’'s rights and responsibilities
under the Loan Fund will be discussed. Loan recipients shall be

obligated during the period the lean is active to maintain a cur-
rent address record with the Student Loan Office of the mediecal
school which provided the loan.

12.8 It shall be the responsibility of the ©borrower to
secure a current list of approved underserved areas and medical
specialties at such time as deemed necessary and appropriate by
the borrower. The current list may be obtained from the school
Student Financial Aid Office or from the West Virginia Board of
Regents,.
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Policy Bulletin No. 83

WV Board of Regents

Procedural Rule, 18-24 and 18-28
Series II, 3ecticon 13

Section 13. Evidence o¢f Practice and Application for Loan
Forgiveness - ; -

13.1 The borrower shazll bhe eligible for loan forgiveness
only upon application and upon acceptance of duly certified evi-
dence of full-time medical or osteopathic practice in one of the
designated areas or medical specialties.

13.2 To be eligible for lcan forgiveness, the zpplicant
must have Board approval for practice in a specific designated
underserved area or .designated medical specialty. In addition,
the applicant must subsequently provide evidence tTo support the
faect that full-time physician services were rendered. Such evi-
dence shall be presented on 2 form provided by the Beard for that
purpose. The Board shall be the authcrity that grants loan for-
giveness. The Board shall notify the appropriate lending institu-
tion of all loan forgiveness which is granted.

Section 14. Notification of Reciplentis and Disbursement of Funds

14.1 Approved medical schools shall be responsidble for
notifyving students selected to receive loans and for ensuring that
borrowers receive and complete both the loan award letter and the
premissory note prior to disbursement of funds. Approved medical
schools shall also be responsible for disbursement of any and all
funds to students. Pisbursements shall 1usually e made at the
beginning of each semester in an amount equal to one-half of the
annual award.

Adepted: December 2, 1988
Amended: January 11, 1288
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TO: Jo .Ann Raines

AGENCY: Board of Directors

FROM: JUDY COOPER, DIRECTCR, ADMINISTRATIVE LAW DIVISION

DATE: March 15, 1992

THE ATTACHED RULE RECENTLY FILED BY YOUR AGENCY HAS BEEN ENTERED
INTO CUR CCOMPUTER SYSTEM. PLEASE REVIEW, PRCOF AND RETURN IT WITH
ANY CCRRECTIONS. IF THERE ARE NO CORRECTICNS, PLEASE SIGN THIS
MEMO AND RETURN IT TO THIS OFFICE. YOU WILL BE SENT A FINAL
VERSIQN OF THE RULE FOR YQUR RECORDS.

PLEASE RETURN EITHER THE CCRRECTED RULE CR THIS FORM WITHIN TEN
(10) WORKING DAYS OF THE DATE YQU RECEIVED THIS REQUEST. CALL IF
YOU HAVE ANY QUESTIONS,.

SERIES: 63 TITLE: Medical Education Fee and Medical Student -
Loan Program -

* THE ATTACHED RULE HAS BEEN REVIEWED AND IS CORRECT.

SIGNED:

TITLE OF PERSON SIGNING:

DATE :
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* THE ATTACHED RULE HAS BEEN REVIEWED AND NEEDS CCRRECTING. THE
CORRECTIONS HAVE BE RKED.

SIGNED: ()O el MNLT

TITLE OF PERgC;N SIGNINEE: ?’;O /@@C
DATE : QA}’}"-J (7,199 =2
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