: H
Certififd Local Government Public Hearing, September 10, 1984, 10 o'clock a.m.

West Virginia Propeosed Legislative Regulatipns, Department of Cu}ture and
History, Chapter 29-1, Series 1 (1984).

l. Written comments received: None

2. Attendees: Clarence_Mgfgn,,qﬁ Chg?}EEFQn, Kanawha County.

Staff: Rodney Collims, Karen Stover, Joyce Kilburn and Alita Groom.

3. Verbal comments and responses:

C.M.: When will CLG apply Ifor monsey?
R.C.: Soon after the rules are approved by the Legislature, in early 1985.

C.M.: I represent the architects of the state and feel it's goed to lock
in with the CLG program whereever this will help promote historic
preservation.

C.M. Basically this is a federal outline model that is being used.

R.C. Yes, it is based on the U.S. Department of the Interior, National
Park Service, Code of Federal Regulations, 36, Part 61, effective
date May 14, 1984,

C.M. It would appear that regulations would require a lot of additional
duties which translate into money.

R.C. The administration of these responsibilities would be paid for
largely with federal funds that the CLG would receive from the
State Historic Preservation annual allocation. 10% of the State
annual Historic Pregervation fund Ifrom the Interior Department
will be passed through to the CLG. This amount in fiscal year 1985
will be approximately $30-35,000 per vear. No CLG could receive -
more than 30% of the state’s pass through funds.

C. M, Is the CLG program the same as the RP3 program?

R.C. No. The CLG program is an administrative program related to
carrying cut the federal and state program in historic preservation;
the RP3 program is z planning process that may be carried out in
part by the CLG's.

C.M, Were the municipalities and counties informed cof this meeting?
R.C. Yes; all interested parties were informed by 2 mailing from the
Historic Preservation Unit and from a notice in the State Register,

August 10, 1984,

C.M. This (CLGE) is quite advanced for West Virginia. Does West Virginia
have to have the program?




R.C. Yes. Unless that state has the CLG program in place and fully
approved by the Interior Department, the state will lose all amnual
historic preservation funding and historic preservation progran
certification.

C. M. Page 4 - Why doesn't the propesal include the disciplines of
archaeclogy and englneering?

R.C. Archaeology and engineering disciplines should be included to
Sec. 4.02 b. These important areas, particularly archaeclogy, were
inadvertantly left out.

Amendment — A minor clarification has been made in Sec. 4.02 b, with the

addition of the professional discipline of archaeology and engineering.

Tt "

The words "archasclogy'" and "engineering” are underlined.
{Reason) - Historlc preservatlion planning and restoraticon programs often
include the contributicns cf engineers and archasolegists. West Virginia

is particularly rich in pre-historic archaeclogy sites.

Amendment - The first sentence in Sec. 8.0Z has been removed. This

sentence reads: "All grants will be awarded on a 50% matching basis'.

(Reason) - It i1s believed that the initiation of the CLG program, the
50% matching provigica may be toc high for new commissiocns.
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FISCAL NOTE FOR PROPOSED RULES

Rule No. Chapter 285-1, Series I,
1958%

Type of Rule: ’ lLegislative

subject Certifisd Lecal Government

Interpretive Procedurs!

Agency Department of Culture & History Address The Cultural Center

Capitol Complex

Authorized Repressntative Rodney Collins - Phone 348-0240
.  ANNUAL FISCAL YEAR
7. Effect of Proposed Rule lncrease Decreass Current Next Therealter
Estimated Total Cost S . B s LY s
Personal Services 0 |
Current Expesnse = =
+ - D ey il
R-epasr's and Alterations . ) g___ﬁ = e ‘
Equipment - EE = ?!'—.ﬁ
- — =
B
Others :’—3';-% = z.
=2 oo
==

2. Explanation of a2bove estimates. The certification of Tocal governm@nts and
funds transfer will be handlied by staff of the Historic Preservation Unit.

There should be no effect on current or projected cosis because the program's
administrative burden will be upon local governments.

3. Daste August 9, 1984

';;gengyf Department of Culture and Hislory

Signature of Agesncy Head ) g Tat
/

M~ — ]
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STATEMENT OF ECONCMIC IMPACT OF PROPOSED RULES OR REGULATIONS

Agency Department of Culture and History

subject Certified Local Government
Program

Rule No,Cﬁapter 29-1, Series I, 1584

-

. Explanstion of Overall Econcmic Impact of Proposzd Rule.

A. _Economic lmpact on State Govasrnment.

The Certified Local Government Program will continue Uest Virginia's
Federal/State partnership under provisions of the lNational Historic Preservaiion
Act of 1966. Approximately $325,000 per year comes to West Virginia teo

administer the National Register Program, certify rehabititations, etc. To date,

the program has stimulated 26 million dollars in private investmant. -

8. Economic Impact on Political Subdivisions; Specific Industries;

SpeciTic groups of .citizens.

‘Ten percent of the state's annual federal allccation, or an amount of
approximately 35-40 thousand dollars, wiil be availabie to cities, counties,
municipalities, etc. When Tocally matchad, the total will approach $80,000.
These funds will stimulate grassroots participation. (It should be noted that
10% of the state's funds will go to certified local governments.) -

C. Economic impact on Citizens/Public at Large-

Citizens will notice increased local activity in historic preservation
planning that will produce restoration, downtouwn revitalization, walking tours,
historical markings, etc. The environment will be richer as the resuit of

Jocal cultural and economic stimufus. The economic stimulus will continue to
generate local dollars and this multiplier effect will mean a healthier local
economy. :
Date August §. 18824 Agency Department of Culture & History
Signaturs of Agency Head Signaturs of Authorized Reprasentative
; ;
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WEST VIRGINIA LEGISLATIVE REGULATIONS
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WEST VIRGINIA LEGISLATIVE REGULATIONS
DEPARTMENT OF CULTURE AND HISTORY

FILED IN THg
OFF|
Chapter 29-1 A. JAMES %E,__?F
Series 1 SECRETARY OF sTATS IN
(1384) THIS DAT

Admiﬂisf-yaf:,','a !;lv,» .5‘*'.5‘ o

. s . e - sk

Subject: Regulations for Implementation of Certified Local "
Government {C.L.G.) Progranm

Section 1. General

1.61.  Scope~- These regulations establish general rules for
the certification of local governments to participate in the
National Historic Preservation Program with the State and allow
local governments tTo apply for matching funds with the State
Historic Preservation Officer and review nominaticn of properties
to the National Register of Historic Places.

1.02. Authority- These regulations are issued under authority
of West Virginia Code, Chapter 29, Article 1, Section 6 (5).

1.03. Effective Date- These rules are filed asf@opeseJ

rules under West Virginia Code, Chapter 29A, Articlte 3, Secticn 15,
to be effective on - day of ___ - . 1984,

Section 2. Definitions

2.01. ‘"Local Government"-is a city, county, munipipaiiiy,
or other general purpose political subdivision of the state. .

2.02. T"Historijc Landmark Commission®-(HLC) or ”Cqmmission”

means a beoavd, council, commission, or other similar body
established by state or Tocal legislation,

2.03. *"Certified Local Government'-means any local

government certified as meeling the reguirements set forth in

this document.
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Cultura. and History Sec, 2.04.
Admin. Reg. 29-1 ' ' :
Series I )

2.04, "State Historic Preservation Officer"-means the

Official in the Departmenit of Culture and History appointed by

the Governor to carry out the provisions of the National

Historic Preservation Act of 1966, as amended, in West Yirginia.
2.05. “"Secretary"-means the United States Secretary of

the Interior. - |

Section 3. Introduction

3.C1. General Purposes- since 1366, when Congress established

a preservation pregram for the United States, the national histoeric
preservation program has operated as 2 decentra]ized partnership
between the federal government and the States. 1In the simpleét

of terms, the Tederal government established a proagram of jdenti-
fication, evaluation and protection of historic properties which
the States, primarily, carry out. The success of that working
relationship prompted Congress to expand the partnership to pro-
vide for participation by local governments. The National

Historic Preservation Amendments Act of 1380 (P.L. 96-515) contains
the Tegal basis for the new federal-state-lccal presearvation
partnership. The federal tTaw directs the State Historic Preserva-
tion Officer and the Secretary of the Interior to certify local
governments to participate in this partnership and spacifies
several requirements which the Tocal government must meet. The
purpose of these regulations is to implement that partnership

in West Virginia. The role of the “certified local governments®

in the partnership involves 1) eligibility to apply to the

State Historfc Preservation Officer, for matching funds earmarked

for "certified local governments”, and 2) responsibility for
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Culture and History Sec, 3.01
Admin. Reg. 295-1 . .
Series I

review of nominations of properties to the National Registier of
Historic Places. C.L.E.'s will help to promote the preservation
of prehistoric and historic_sites, siructures, objects, bui1dfﬁgs
and historic districts by establishing a partnership between the
tocal government and the MWest Virginia State Historic Preserva-
tion Office (SHPQ), a unit of the West Virginia Department of
Culture and History, which seeks to encouragé and expand local
involvement in preservation issues. This pavrinership will help
to insure that: historic preservation issues are understood and
addressed at the Jlocal level; local inte;ests and concerns are
identified in the evaluation and nomination process of the SHPO;
information concerning local historic preservation issues is
provided to the SHPC and to the public; local landmark legislation
and historic preservation commissions are established in Tocalities
where they do not yet exist and are updated, if necessary, where
they aiready exist; existing inventory data and technical informa-
tion is made available to the local community preservation needs;
In order to become certified, a local government must
meet several requirements, chief of which are to have enacted an
historic preservation ordinance and appointed a qualified Historic
Preservation Commission. The federal Act directs the State
Historic Preservation Officer (SHPO) and the Secretary of the
Interior to certify local governments to participate in the
partnership.

Section 4. Requirements for Certification of Lecal Goavernment
Programs in UWest Virginia

4.01. Envovrcement- local government must "enforce appropriate

state or local legisliation for the designation and protection of
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Culture and History Sec. 4.01.

Admin, Reg. 28-1
Series I

historic properties.”

a2, The local government must have established, through
ordinance or county order, & municipal ar county historic Tandmark
commission or commission under provisions of the West Virginia
State Code, Chapter 8, Article 26A.

'b. The commission must establish a clearly defined process
for the local designation and protection of significant individual
historic properties (Tandmarks) and/or historic districts. Both
the criteriz for determining significant properties and the
procedure for designating and protecting those properties must be
defined. Additionally, the local government must have the Tegal
capacity to enforce Tegistation that is on or may be on the books
refating to the designation and protection of preoperties.

4.02. Establishment of Review Commission- Lccal government

shall "have established an adeauate and qualified historic
preservation review commission by State or Tocal legislation.”

a. The local government shall have created a historic
landmark commission or commission to carry cut the provisions of
the ordinance or corder.

b. HLC or commissiocn membership shall be drawn from
among professional disciplines and from persons with demonstrated
interest, competence, or knowledge in historic preservetion and
tocal history. To the extent available in the community, at
least two members of the HLC shall be preservation—re1ated
professionals (including the professions of history, architecture,
architectural history, planning, real estate, American studies,

geography, landscape architecture, or Taw). When a disicipline
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Culture and History Sec. 4.02
Admin. Reg. 2%-1. o

Serjes 1 '

is not represented in the Commission membership, Commissioners
shall seek expertise in this area when reperting on Natijonal
Register nominations and other actions that will impact proper-
ties which are normally evaluated by a professional in such
discipline.. This may be accomplished through consuitation with
universities or colleges. Prior to the consultation process;

the commission must notify the State Historic Preservation Officer
in writing that the appropriate professional assistance has been
obtafned and ﬁdentiffed.

" ¢. The local government, should it be certified without
the minimum member or types of professional disciplines, must
report to the SHPC that it has made a reasonable effort to fill
those positions. The requirements for professional representa-
tion on the commission shall not exceed those of the State Review
Board,

d. Commission meetings shall be held at regular intervals
at least four times each year, advertised in advance, and open to
the public.

e. The commission shall transmit an annual report of
its activities to the State Historic Preservation Officer. Such
reports shall inciude, at a minimum, new designations made,
nrogress on survey activities, and attendance records. Reports
shall be submitted within sixty days after the end of the fiscal
year for the local governmént or porticn of the fiscal year in
the first year of the establishment of the ccmmission.

f. The commission shall mornitor and report to the State

Historic Preservation Officer any activity affecting any property

Page 3
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Culture dnd History Sec. 4.02
Admin. Reg. 28-1 )
Seriss I. ) o

in its Jjurisdiction iisted in the Naticnal Register of Historic
Places.

g. Records of proceedings shall be transmitted to the
State Historic Preservation O0fficer at the same time they are
transmitted to the members of tne commission.

n. In addition to the above stated duties, and those
specified in the State Code, Chapter 8, Article 26A, the commission
shall report on all proposed National Register neminaticons for
properties withiﬁ the boundaries of the CLG's Jjurisdiction.
When a commission %eviews a nomination which is normally evaluated
by a professional in a specific discipline, and that discipline
is not represenied on the commission, the commission must seek
expertise in that discipiine before rendering its decision.
This can be accomplished through consulting or by other means
that the SHPO has determined to be appropriate.

i. Commission responsibilities must be complementary
to and carried out in coordination with those of the State
Historic Preservation O0ffice as outlined in 36 CFR 61 (b)}. The
State Historic Preservation O0ffice shall cooperate with the HLC
or commission by making available materials and training to
provide a working knowledge of the roles and operations of
Federal, State and local preservation programs.

4.03. System for Survey and Inventory- The local government

"maintains a system for the survey and inventory of historic
properties.”
a. The local government must carry out a systematic and

professicnally comprehensive method of inventorying historic
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‘Culture and Histery - o Sec. 4.03
Admin. Reg. 29-1
Series 1 -

properties as outlined in the SHPO's West Virginia Historic

Resource Survey Handbook, This survay information must be

clearly organized and accessible to the public. The State

Historic Preservation Office should be consulted in the initial
development of such a system, and invantory forms should be

those used by the State Historic Preservation COificer. The

local inventory should also clearly indicate those properiies

which have been designated local Tandmafks as well as those lTisted
on the National Register of Historic Places. The local govern-

ment survey shall in all cases be coordinated with and complementary
to those of the State.

b. The T1ccal government must submit a copy of inventory
documentation for all Tocally surveyed resources to the State
Historic Preservation Office.

c. The State Historic Preservation Office may vrequest
additional survey and inventory data from the local government
as part of the development of the state's comprehensive planning
process (REB).

d. A1l inventory material shall be updated every third
year to raflect changes, alterations, and demolitions.

4.04. Public Participation- Local governments "provide for

adequate public participation in the Tocal historic preservation

programs, including the process of recommending properties for

nomination to the National Register.® as outlined in CFR. 61.5 {C) (4.).
a. A1l meetings of the commission shall adhere to the

West Virginia Open Law 6-GA-1 et. segq.
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Tulture and History Sec. 4.04.
Admin. Reg., 29-1 -
Series 1 . -

) b. Careful minutes shall be kept of all acticns and all
responsibilities ¢f the commission and must be kept on file and
availabie to the public upon request. |

¢. The SHPO and the CLG will cooperate to provide adequate
opportunity for public participation in the nomination of
properties to the National Register. ATl reporis submitted by the
CLG to the SHPO regarding historic properties shall include
assurances of public input. The CLE shall retain a 1ist of all
persons contacted during the review and comment period and record
responses which they received. If 2 public meeting was held, a
Tist of those attending shall be included in the report.

d. The local government must perform the responsibilities
delegated to it under the National Historic Preservation Act, as
amended.

Section 5. Process fo? Certification of Local Governments in
West Virginia.

5.01. Reguest for Certification- The chief elected official

of the appropriate iocal governing body shall request certification
from the Hest Virginia Historic Preservation O0ffice. The request
for certificaticon shall inciude the following:

a. A written assurance by the chief elected official
that the Tocal government will fulfill all the standards for certi-
fication outlired above.

b. A copy of the local historic landmark ordinance ovr
order.

¢. A listing of districts and designated historic landmarks

under the local ordinance together with statements of the historical
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Culture and Histeory Section 5.01
Admin. Reg. 29-1
Series I
significance of the properties and maps including their locations.
d. Resumes of each of the members of the historic landmark
commission including, where appropriate, credentiais of member
expertise in fields related to historic preservation.

e. A set of goals and objectives for the coming year.

5.02. State Historic Preservation Office Response to tocal

Government Request- the West Virginia State Historic Preservation

0ffice shall respond tc the chief elected official within 60 days
of the receipt of an adequately documented writien request. The

request for certification may be made at any time throughout the

year and is separate from requests for funding from the Historic

Preservation Fund.

5.03. Determination that Local Government Fulfills

Requirements for Certification- if the State Historic Preservation

Fficer determines that the local government fuifills the recuire-
ments for certification, the State Historic Preservation Officer
will prepare a written certification agreement with the local
government. The SHPC will notify the United States Secretary of
the Interior, or designee and furnish a copy of the approved
request and the certification agreement and shall respond to the
iocal government within fifteen days of the Secretary's response.

5.04., local Government Certification to Participate- the

local government shall be certified to participate in the national
historic preservation program if no comment is received by the SHPO
from the Secretary of the Interior within 15 days. The certifica-
tion agreement between the SHPC and the Tocal governement will then

be final.
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Culture and History Section 5.05
Admin. Reg. 28-1
Series 1 o

5.05,. Local Government Condition for Sontinued Certification-

once a lecal government is certified it remains certified without
furthér action unless after substantive review, the SHPO recommends
and proceeds with decertification or the Local Government requests
that they no longer be certified.

Section 6. Certified Local Government Participation in the
Nomination Process for the National Register of Historic P]aées
(National Histeric Preservation Act, Secticn 101 (C) (2).

6.01., Notification of Commissicn by SHPO of National

Register Nomination of Property Within Commission Jurisdiction-

before a property within the jurisdicticn of the certified local
government may be considered by the State to be nominated to the
Secretary for inclusion on the Natiocnal Register, the State
Historic Preservation Officer shall notify the cwner, the applicable
chief local elected official, and the Jocal historic preservation
commission. The commission, after reasonable opportunity for public
comment, shall prepare a report as tc whether or net such property,
in its'opinion, meets the criteria of the National Register.

Within sixty days of notice from the State Historic Preservation
Officer, the chief Tocal elected official shall transmit the

report of the commission and his recommendation to the State.
Historic Preservation Officer. Except as provided below, (6.02.)
after receipt df such report and recommendation, or if no such
report and recommendation are received within sixty days, the

State shall make the nomination pursuant to section 1.01. The
State may expedite such process with the concurrence of the certi-

fied local government.
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Culture and History Secticn 6.02
Admin. Reg. 28-1
Series 1

6£.02. Commission and Chief Local Elected Official Recommend

that a Property not be Nominated to the National Register-

(National Historic Preservation Act, Sec. 101 (C) (2.) {(B). If
both the commission and the chief 1ccal elected official recommend
that a property not be nominated to the National Register, the
State Historic Preservation Officer snail take no further acticon,
unless within thirty days of the receipt of such recommendat{on

by the State Historic Preservation Oificer‘an appeal is fited with
the State. . If such an appeal is filed, the State shall folliow

the procedures for making & nominatiion pursuant to established
procedures (section 1C1 (A). Any report and recommendations made
under this section shall be included with any nomination submitted
by the State to the Secretary.

£.03. Commission Option for Reguired Professional Qualifications

and Review of National Register Nominations- A1l nominaticns, when

sent by the State Historic Preservation Officer to the HLC or
cemmission for comment, wiil be classified as primarily historic, -
archaesological, and/or architectural in nature. If a HLC or
commission dees not have a professional member with the necessary
federal qualifications in that area, the HLC can 1} choose not

to comment on that nomination, or 2) obtain the opinion of a
qualified professional in the area and consider their opinion in
their recommendation.

6.04. Commission Qualifications for Federal Pass Through

Funds- Federal guidelines also require that commissions possess
certain qualifications in order to receive federal pass through

funds. These are explained in Section &£.02.
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Secticn 7. Process for Monitoring and Decevrtification of Certified

Local Governments.

7.01. Performance Review of Certified Local Government by

SHPC- If the State Historic Preservation 0fficer determines that

the performance of a certified local government is inadequate or
deficient in Tulfilling Tts responsibilities, the State Historic
Preservation O{ficer shall document that determination and recommend
to the certified local government steps which may be taken to

remove the inadequacy or deficiency. The Historic Preservation
Office shall also review the administration of funds allccated fronm
the Historic Preservation Fpnd, and other documents as necessary.
The SHPO sihall maintain written records for all SHPGC evaluations

of CLG's so that they may be available to the Secretary at any time.

7.02. Time-table for C.L.G. Improvement- The certified Tccal

gevernment shall have no less than thirty days nor more than one
hundred twenty days toc implement improvements acceptable to the
State Historic Preservation Officer. The SHPQO shall provide advice
and assistance when CLG performance is inadequate.

7.03. PRevocation of Certificaticn- If the State Historic

Preservation Officer determines that sufficient improvement has

not cccurred, the State Historic Preservation Officer shalt
recommend the revocaticn of the certification of the certified
local government to the Secretary citing specific reasons for the
recommendation. If the Local Government 15 decertified, the SHPO
wiltl terminate any financial assistance and will bonduct a closecut
review of any funds received from the SHPO by the CLG. This

closeout will follow procedures specified in the Historic
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Preservation Fund Grants Management Manual.

7.04. ana] Approval for C.L.G. Decertification- SHRO
recommendations for CLG decertification shall be approved and
final if the Secretary does not object within 30 days of receipt
of SHPO recommendations for decertification.

Section 8. Transfer of Historic Preservation Funds to Certified
Local Governments.

8.0L, General Purposes- Beginning in federal fiscal year 1983,

a minimum of 10% of the state's annual apporiicnment from the
Historic Preservation Fund of the Department of the Interior wiil
be set aside Tor transfer to qualified CLG's in accordance with the
Mational Historic Preservation Acit as amended. In any year in
which the total Historic Rreservation Fund appropriation exceeds
$65 million, one half of the amount over $65 million will also be
transferréd to CLG according to procedurses to be provided by the
Secretary.

8&.02. Grant Awards Basis, Application, and ETigible

Activities- A1l grants will be awarded on a 50% matching basis.

AT171 CLG's are eligible to apply for Tunds but will not automatecially
receive funds. EGrants will be awarded on a competitive basis.
Applications for funds will be separate from applicaticns for
certification. Applications for funds will be evaluated by the

SHPO and reviewed by the state review board and recommendations

will be made to the West Virginia Archives and History Commission.

In general, eligible activities will include any project which
furthers the goals of identification, evaluation, nomination and

protection ¢of the community's cultural resources and allows the
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CLG to carry out the minimum requirements specified in its local
Tegislation or responsibilities delegated to it by the State
Historic Preservation 0ffjcer. This could include survey, reviewing
nominations and properties to the National Register, public
education programs, planning studies, and research. Priority will
be given toc projects which assist in the establishment of a proteﬁs
for incorporation of the consideration of historic preservation
goals and objectives with the community's planning process, which
increase the community's awareness and understanding of historic
preservation vdiues, or increase the capability and effectiveness
of the local government in addressing local historic preservation
issues and needs.

8.03. Project Eligibility in Accordance with National

Register Programs Manuaif A11 funded projects must be eligibie

for assistance in accordance with the Naticnal Register Programs
Manual and must be consistent with the West Virginia comprehensive
historic preservation planning process (RP3).

8.04. Distribution of Funds to Produce Impact and Measurable

Resuits- The SHPO will make every effort to distribute the funds
set aside for CLG's toc the maximum number of jurisdictions toc the
extent such distribution is consistent with 35 CFR 61.7 (F) (1)
which states that the amount awarded to any appliicant must be
sufficient to produce a specific impact. This requirement to
provide sufficient funds to produce measurable resulis cannot be
waived regardless of the number of eligible CLG's which apply

for funds. Under normal circumstances no CLG will receive more

than 30% of the total amount of funds available from the CLG set

aside. The SHPO will alsoc seek a reasonable distribution between
Page 14




R R R EE—E——S—S—S——S——————

Culture and History Section 8.04

Admin. Reg. 25-1 : . |
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between urban and rural areas. The SHPO will make available,

upon request, the rationale for the applicants selacted and the

amount awarded,

8.05. Application and Selectign Criteria- Project application

forms and selection criteria will be made availabie from the SHPO
of the West Virginia Department of Culiure and History. The |
criteria will be coordinated with those used to select surve; and
planning grants during that fiscal year. Funds must be applied
for anpually. Funding in any prior year does not guarantee
continued funding. The project schedule and deadlines may vary
from year to year and is dependent upon the time frame in which
the Secretary of the Interior notifies the state cf iis apporticn-
ment from the annual Historic Preservation Fund. For local
governments which have not yet met 271 of the criteria for certi-

fication, the project funding agreement will include & time periocd,

nct to exceed cne year, for meeting the criteria. If the Tocal
government fails to achieve certification within that period it
will forfeit eligibility for further fTunding until fipal certifica-
tion is achieved unless special circumstances can be cited for
failure to implement the reguirements.

8.06. Subgrantee Requirements and Financial Management-

A11 CLG's which receive funding are considered subgrantees of the
state and must adhere to all requirements of the National Reéister
Programs Manual and maintain an adeguate fTinancial management systiem
as specified in 0ffice of Management and Budget circular A-102
Attachment G - ("Standards for Grantee Financial Management Systems")

as well as any specific requirements mandated by Congress regarding
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the use of such funds. Local financial management system shall
be auditable in accordance wWith the General Accounting O0ffice's

Standards for Audit of Governmental Organizations, Programs,

Activities & Functions. The SHPC is responsibie for proper

accounting of Historic Preservation Funds grants to CLG's 1in
accordance with 0ffice Management and Budget Circular A-102,
Attachment P. Grants made from the Historic Preservation Fuéd
cannot be used as matching share for other federal Qrants, Only
direct costs may be charged as part of the project unless the
CLG has a current indirect cosi rate approved by a cognizant

Federal agency.

§.07. Limitation of Use of Funds- Use of federal funds wiltl

be Timited by all existing restrictions imposed by the federa?l
government, The intent of Historic Preservetion Fund assistance
is to augment, not replace, existing local committment tc historic

preservation activities.

8.08. National Register Review and Funding Application-

Certification of local governments and their participation in
review and approval of National Register nominations is not
dependent upon whether or not the (LG elects to apply for or

receives funds from the CLGE set zside.
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