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NOTICE OF AGENCY APPROVAL OF A PROPOSED RULE
AND
FILING WITH THE LEGISLATIVE RULE-MAKING REVIEW COMMITTEE

AGENCY: _Commissioner of Banking ) TITLE NUMBER: 106 .

CITE AUTHORITY _WV_Code §314-2-4 (e¢) (11)

AMENDMENT TO AN EXISTING RULE: YES___ NO_%_
IF YES, SERIES NUMBER OF RULE BEING AMENDED:

TITLE OF RULE BEING AMENDED:

IF NO, SERIES NUMBER OF NEW RULE BEING PROPOSED: 6

TITLE OF RULE BEING PROPOSED: Subsidiary bank holding the stock

of its parent company as collateral,

THE ABOVE PROPOSED LEGISLATIVE RULE HAVING GONE TO A PUBLIC HEARING OR A PUBLIC
COMMENT PERIOD 1S HEREBY APPROVED BY THE PROMULGATING AGENCY FOR FILING WITH
THE SECRETARY OF STATE AND THE LEGISLATIVE RULE MAKING REVIEW COMMITTEE FOR
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FISCAL NOTE

The proposed rule will impact only upon the
internal financial relationship between
state chartered banks and their parent
holding companies. There will be no

fiscal impact outside those relationships.
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TISCAL NOYE [FOR PRCPOSED RULES

ENS ricle Subsidiary bank holding the stock of its pdrent
WAL U Z. N T T e - e )
company as collateral.

™vepe of Rule; X Legislative _ Interpretive ___Procedural
. 4114, Building #3
Agency Commissioner .of Banking Address Room 3114, Bu g ¥
¥ - WEST VIrgimiz DErErrmemt o — ' CIpIToL Compres
' Banking ) , ‘ .
ANNUAL FISCAL YEAR

L. ECffect of Proposed Rule| Increase Decrease| Current Next Thereafter

Estimated Total Cost | § 1§ $ $ $

Perscnal Services

Current Bipense

Repairs and Alteraticns] — NONE——=pm-w————=——p-—=====—=Y

Eouipment o .
Other

2. Explanation of above estimates:
Ne impacﬁéupon public expenditures.

3. Cbjectives of these rules:
To bring state chértered,banks and holding companies into parity

with federal fules governing federally chartered counter?artsf
that is, to allow state chartered entities & "level playing fiel

with federal entities.
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4. mxplanaticn of Cverall Lcencmic Imgpact of Progposed Rule

A, Eéoncmic Inpact on 3tafe Government. None

B, Econanic Impact on P5_1 itical s o o .
3 Subdivisions; Specifi Sy abeped
Specific groups of citizens. ' Inqustries;

State chartered barks and holding companies may achieve
presently unascertaipable, but probably small, collateral gains.

C. Econami? Impact on Citizens/rublic at Ilarge.

None

Datea: Qctcber 25, 19388 -

Signature qf Agency Head or Authorized Reiarasentative

David S, Mudie, Deputy Commissioner of Banking




Qctober 25, 1988

DATE:
TC: LEGTSLATIVE RULE-MAKING REVIEW COMMITY
FROM: West Virginia Department of Banking

Commissioner of Banking
LEGISLATIVE RULE TITLE:

Chapter 31A, Article 2,

1. Authorizihé‘statute{s) citation
Section 4(c)(11)

2. a. Date filed in State Register with Notice of Hearing:

September 22, 1988 _ i

b. What other nctice, including advertising, did you
glve of the hearmng’

None ‘

. . . Yy
c. Date of hearing (s}: §/A-

d. Attach list of persons who appeared at hearing, comments
received,'amendments, regsons for amendments.

Attached . No comments raegeived

e."Date you flled in State Reglster the agency approved
proposed Leglslative Rule follewing public hearing:
(be exact)

NA - no public hearing

£, Name and phone number of agency person to contact
for additional information:

Davwid 5. Mudie

Deputy Commissioner of Banking

348-2294




Tf the statute under which you promulgated the submitted
rules reguires certain findings and determinations to be
made as a condition precedent to their promulgation:

239

Give the date upcon which you filed in the State
Register a notice of the time and place of a
nhearing for the taking of evidence and a general
description of the issues to be decided.

N/A

Date of hearing: §/A

on what date did you file in the State Register the
findings and determinations reguired together with
the reascons therefor?

N/A
attach f£indings and determinations and reasons:

Attached  N/A




S5TATE OF WEST VIRGINIA
DEPARTMENT OF BANKING
CHARLESTOM 25305

SUMMARY OF PROPOSED LEGISLATIVE RULE
Title 106, Section 6

Proposed iegisiative rule regarding a subsidiary
bank holding the stock of its parent holding
company as collateral.

This rule permits a state chartered bank to hold
the stock of its parent holding company, within
certain limits as collateral for an extension

of credit.

The reason for the rule is to bring state chartered
banks and holding companies into parity with federal
rules governing federally chartered counterparts,
that is, to allow state chartered entities a "level
playving field" with federal entities.




WEST VIRGINIA LEGISLATIVE RULE
COMMISSIONER OF BANKING
CHAPTER 3IA

SERIES 6

Title: Proposed legislative rule regarding a subsidiary bank
holding the stock of its parent holding company
as collateral.

Section 1. General Provisions.

1.1 Rule Designation = This rule is legislative.

1.2 Scope - This rule permits a state chartered bank to
hold the stock of i1ts parent bank holding company, within certain limits
as collateral for an extension of credit.

1.3 Authority - West Virginia Code Chapter 314, Article 2,
Section 4 {(c)(11).

1.4 Filing Date - September 22, 1988
1,5 Effective Date -

Section Z. Holding Company Stock as Collateral.

2.1 In the cagse of a single state chartered bank, such bank
may hold the stock of its parent company as collateral for extensions of
credit as long as the amcunt of the fair market value of such parent
bank holding company hold as collateral will not exceed 10% of the
capital; and, further, as long as the aggregate amount of all such
parent holding company stock held as collateral by all of such parent
holding company's subsidiaries will not exceed 20% of its capital and
surplus.

Note: The purpose of this propesed rule is to clarify state law
interpretations regarding a state chartered bank's ability to hold the
stock of its parent bank holding company as collateral. The propesed
rule is consistent with a June 9, 1988 opinion of the Attorney General
and with federal statutes which apply to banks in West Virginia.




