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SUMMARY OF PROPOSED LEGISTATIVE RULE
Title 106, Section 6

Proposed legislative rule regarding a subsidiary
bank holding the stock of its parent holding
company as collateral.

This rule permits & state chartered hank to hold
the stock of its parent holding company, within
certain limits as collateral for an extension

of credit.
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WEST VIRGINIA LEGISLATIVE RULE STM

COMMISSIOWER OF BANKING
CHAPTER 31a

SERIES 6

Title: Froposed legislative rule regarding 2 subsidiary bank
holding the stock of its parent holding company
as collateral. .

Section 1., General Provisions.

1.1 Rule Designation - This rule is legislative.

1.2 Scope -~ This rule permits a state chartered bank to
hold the stock of its parent bank holding company, within certain limits
as collateral for an extension of credit.

1.3 Authority -~ West Virginia Code Chapter 31A, Article 2,
Section 4(c)(1ll).

1.4 TFiling Date - September 22, 1588
1.5 Effective Date -

Section 2., Eolding Company Stock as Collateral.

2.1 1In the case of 2z single state chartered bank, such bank
may hold the stock of its parent company as collateral for extensions of -
credit as long as the amount of the fair market value of such parent
bank holding cowmpany hold as collateral will not exceed 10%Z of the
capital; and, further, zs long as the aggregate amount of all such
parent holding company stock held as collateral by all of such parent
holding company's subsidiaries will not exceed 207 of its capital and
surplus,

Note: The purpose of this proposed rule is to clarify state law
interpretations regarding a state chartered bank's ability to hold the
stock of its parent bank holding company as collateral. The proposed
rule is consistent with a June 9, 1988 opinion of the Attorney General
and with federal statutes which apply to banks in West Virginia.




