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NOTICE OF A COMMENT PERIOD ON A PROPOSED RULE

West Vlrglnla D1v1szon of Banmng : 106

AGENCY: - — TITLE NUMBER:

RULE TYPE: _leqislative ‘ ; CITE AUTHORITY West Virginia Code 31A-2-4(c)(11)
AMENDMENT TO AN EXISTING RULE: YES_A_ NO___
IF YES, SERIES NUMBER OF RULE BEING AMENDED: _____ 5

TITLE OF RULE BEING AMENDED: Reaulations Pertaining 1o the West Virginia Industrial

_Bank and Industrial leoan Comeany Act

[F NO, SERIES NUMBER OF NEW RULE BEING PROPOSED:

TITLE OF RULE BEING PROPOSED:

IN LIEU OF A PUBLIC HEARING, A COMMENT PERIOD HAS BEEN ESTABLISHED DURING WHICH

ANY INTERESTED PERSON MAY SEND COMMENTS CONCERN{NG THESE PROPOSED RULES. THIS
August 10, 1991 5:00 p.m,
COMMENT PERIOD WILL END ON AT

ONLY WRITTEN COMMENTS WILL BE ACCEPTED AND ARE TO BE MAILED TQO THE FOLLOWING
ADDRESS. .

West Virginia Division of Banking

State Capitol Comalex

| © THE ISSUES TO BE HEARD SHALL BE
Building 3, Room 311 .. .. - LIMITED TO THIS PROPOSED RULE,

Charleston wesL Vlrgvma 25305

ATMN: Julia Yermillicn - , (Sﬁcuan % 564% 7
sz zj %Z‘«Jiwij

ATTACH A BRIEF SUMMARY OF YV UR PROPOSAL




FISCAL NQTE TOR PROPQOSED RULES LT
Rule Title: % - _ A
. ) . iz ST otTETs
Tyee of Rule: X. tegislative Interpretive Procem.raﬁ .
azarncy West Virginia Division of Banking acdress State Capitol Complex
Building 3, Room 311, Charleston, West Vircinia 25305
} AL FISCAL YEAR
1. Effect of Progosed Rulel Increase Decrease| Current Next Thereattsr
Estimated Totzl Cost S 3 s s s
!
TPorsenal Sarvices . Norie None HNone None None
Qurzent Expense | hone None - None None None
Repairs and Alteraticns npe None None | Nome | MNore
Eocipment R ) None _ None - Mone Naone None
Cthar - - - - | None hone Mone Mone fone

2. Explanaticn of above 2stimates:

None T

3. iject.ives of these rules:

To bring regulations into corrFoml y with statutes by ellmmaulng examination fezs from
the legislative rules: -




4. Dxplanaticn of Cverall Zconcmic Imgmact of Proposad Rulae,

A. EBEcornanic Impack on State Covermment.

None

8. Eccrnomic Imcact on Political sSubdivisiens; Specific Indushries
Scecific groups o citiz

Nong

C. IDeonanic Ingact on Citizeng/Tublic a2t Iarce.
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Secretary

SUMMARY OF PROPOSED AMENDMENT TO LEGISLATIVE RULES

Pursuant to West Virginia Code §31A-2-8 annual assessment fees
are now charged in lieu of examination fees. The amendment to
106 CSR 5 removes the examination fees from the legislative
rules.




106 CSR 5
1 ] i~
vors g i
TITLE 106 R TE
LEGISLATIVE RULES
COMMISSIONER OF BANRKING
SERIES 5
REGULATIONS PERTAINING TO THE WEST VIRGINIA
INDUSTRIAL BANK AND INDUSTRIAL LOAN COMPANY ACT
§106-5-1. General.
1.1. Scope. -- These regulations establish general rules

implementing and supplementing the West Virginia Industrial Bank
and Industrial Lean Company Act.

1.2. Authority. -- W.Va. Code §31A-2-4(c)(11)
1.3. Filing Date -~

1.4. Effective Date. —-

1.5. Repeal and Replace 106 CSR 5

§106-5-2. Regulations of industrial loan companies and industrial
banks.

2.1. Loan finance charges.

With respect to a consumer loan, other than a consumer loan
made pursuant to a revolving loan account, an industrial loan
company or an industrial bank may contract for and receive a loan
finance charge not exceeding the aggregate of twenty-one percent
(21%) of the first five thousand dollars ($5,000) as permitted in
subdivision (5), subsection (a), section eleven, article seven,
chapter thirty-one of the West Virginia Code, plus the interest and
charges permitted by section thirty-a, article four, chapter
thirty-one-a, or subsections (a) and (b), section five, article
six, chapter forty-seven, or by section one hundred four, article
three, chapter forty-six-a of the West Virginia Code, on those
amounts exceeding five thousand dollars ($5,000) plus such fee as
permitted in subdivision (6), subsection (a), section eleven,
article seven, chapter thirty-one of the West Virginia Code.




2.2. Advertising.

(a) No industrial loan company or industrial bank shall
advertise, in any manner, that a loan of a prospective borrower
with another lender will be paid or increased if the loan is
transferred to the advertising institution.

(b) No reference to supervision or control by the state, the
Attorney General, the Commissioner of Banking, the Department of
Banking, or any other state agency, shall be made in any
advertising by an industrial loan company or an industrial bank.

(c) No industrial loan company or industrial bank shall
advertise in any manner that may tend to confuse the identity of
the advertising institution with any other unrelated £financial

organization or loan company.

{d) Each industrial lean company and industrial bank shall
retain a copy of all advertising for a period of two (2) years from
the date of its use.
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July 3, 1991

The Honorable Ken Hechler
Secretary of State

State Capitol Complex
Building 1, Suite 157-K
Charleston, West Virginia

Dear Mr. Hechler:

Please be informed that I have reviewed the attached regulations,
proposed by the West Virginia Division of Banking, and have
approved them for submission.

Very truly yours,

T Ao

J& M. Ranson

Secretary

Commerce, Labor and Environmental
Resources

JMR/bl




