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CONSENT TO FILE RULE

August 27, 1996

TO WHOM IT MAY CONCERN:

Title of Rule: Rules Pertaining to Regulated Consumer Lenders
[Previously titled—Rules Pertaining to the West Virginia Consumer Cradit
and Protection Act]

Title Number: 106

Series Number: 4

Pursuant to West Virginia Code §§ 5F-2-2(a) and 64-7-4(c), the undersigned hareby
consents to the filing of the foregoing rule.

Signed th1sZﬂC day of% M%

QAM 2/ / pe [T
James 8. quoe /?f
Secretary of Tax & Reven
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DATE: August 28, 1996
TO: LEGISLATIVE RULE-MAKING REVIEW COMMITTEE
FROM: WYV Division of Banking

LEGISLATIVE RULE TITLE: Rules Pertaining to the West Virginia Consumer Credit
and Protection Act [to be renamed—RBRules Pertaining to West Virginia
Reguiated Consumer Lenders] 106 CSR 4

1. Authorizing statute(s) citation W. Va. Code § 31A-2-4(c)(12)

Date filed in the State Register with Notice of Hearing/ Comment Period.

(o]
o

July 19, 19896

b. What other notice, including advertising, did you give of the hearing?

Sent to each person/business on the WV Division of Banking's “Ofiicial

Notification” list. _

¢. Date of Hearinetsy/ Comment Period _ July 22, 1996 to Aug. 19, 1996.

d. Attach list of persons who appeared at hearing, comments received, amendments,
reasons for amendments.

Atrached X No comments received

e. Date you filed in State Register the agency approved proposed Legislative Rule
following public hearing: (be exact)

August 28. 1886

f. Name and phone number(s) of agency person(s} to contact for additional |
information: |

Timothy Winslow 558-2284




3. If the statute under which you promulgated the submitted rules requires certain
findings and determinations to be made as a condition precedent to their
promulgation:

a. Give the date upon which you filed in the State Register a notice of the time
and place of a hearing for the taking of evidence and a general description of the
issues to be decided.

N/A

N/A

b. Date of hearing: N/A

c. On what date did you file in the State Register the findings and determinations
required together with the reasons therefore?

N/A

d. Attach findings and determinations and reasons:

Attached N/A
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COMMISSIONER OF BANKING
RULES PERTAINING TO WEST VIRGINIA
REGULATED CONSUMER LENDERS
106 CSR 4

Summary of Proposed Rule Amendments

The proposed amendments to this legislative rule are offered due to amendments to
the West Virginia Code which eliminate separate licensing requirements for supervised and
industrial loan companies by combining them into one new Regulated Consumer Lender
(RCL) license. The act repealed Chapter 31, Asticle 7 of the West Virginia Code relating to
Industrial Loan Companies. [See W. Va. § 46A-4-101 et seq.]

Primarily, the proposed changes replace the word “supervised” with “regulated
consumer” to clarify the change in licensing requirements. The other minor changes are
nesded to clarify the rule to avoid misleading interpretations and to make it consistent with
the statute. A new subsection was also added following inquiries by the industry to resolve
issues that had arisen in interpretation of recent amendments to the statute with regard to the
treatment of financing loan processing fees and the retention of points in refinancings,
particularly where the loan initially was secured by real estate, but the refinanced loan is not.

E.E.O/AFFIRMATIVE ACTION EMPLOYER
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COMMISSIONER OF BANKING
RULES PERTAINING TO WEST VIRGINIA
REGULATED CONSUMER LENDERS
106 CSR 4

Statement of Circumstances

The propesed amendments to this legisiative rule are requirad by amendments to the
West Virginia Code which eliminate separate licensing requirements for supervised and
industrial loan companies by combining them intc one new Regulated Consumer Lender
(RCL) license. The act repealed Chapter 31, Article 7 of the West Virginia Code relating to
Industrial Loan Companies. [See W. Va. § 46A-4-101 et seq.]. These changes are needed to
make the rule consistent with the statute and to clarify some new aspects of the amended
statute .

E.E.O/AFFIRMATIVE ACTION EMPLCYER




APPENDIX B
FISCAL NOTE FOR PROPOSED RULES

Rule Title:  Rules Pertaining to Wesi Virginia Regulated Consumer Lenders

[106 CSR 4]
Type of Rule: X Legislative __ Interpretive ____ Procedural
Agency: West Virginia Division of Banking
Address: State Capitol Complex

Building 3, Recom 311

Charleston. West Virginia 25305-0240

1. Effect of Proposed Rule:

ANNUAL FISCAL
YEAR
| INCREASE | DECREASE | CURRENT NEXT | THEREAFTER
ESTIMATED $0 150 $0 S0 $0
TOTAL COST
PERSONAL 0 10 0 0 0
SERVICES
CURRENT o |0 0 ]o 0
EXPENSES
REPAIRS & 0 0 0 0 o
ALTERATIONS
EQUIPMENT |0 0 0 0 0
OTHER R 0 0 0 0

[

Explanation of above estimates:

The amendments merely clarify and conform the rule to the statute as amended.

3. Objectives of these rules:

To conform the rule to meet the statutory amendments and delete obsolete
provisions.




Rule Title: __Rules Pertaining to West Virginia Regulated Consumer Lenders

4. Explanation of Overall Economic Impact of Proposed Rule.
A. Economic Impact on State Government:
None.
B. Economic Impact on Political Subdivisions; Specific Industries;

Specific Groups of Citizens:

None.

C. Economic Impact on Citizens / Public at Large:

None.

Date: g/;g_/?(a
i/

Signature of Agency Head or Authorized Representative:




TITLE 106
LEGISLATIVE RULE

WEST VIRGINIA DIVISION OF mawxne AU f 435 Py 16
<l

SERIES 4 Crrine
RULES PERTAINING TO THE WEST VIRGINIA gf5%(7

Fr [. - Fian
CENFTMER—CREDTT AND—PROTECTEIONALT LTAny GF o=l
REGULATED CONSUMER LENDERS AT
§i0€-4-1. General.
1.1. Scope. - -— This rule establishes general

orovigions implementing and supplementing the Wezt Virginia
Consumer Credit and Protection Act as jt relates to regulated
onsumer neers.

1.2. Authorxity. -- W. Va. Code 831A-2-4(c)4+3+—(12Y
1.3. Filing Date. -- Zorit—<L4—1566
1.4. Effective Date. -- Hey—I1—3IL55

§106-4-2. Reguietions—cf Supervised—Tenders Regulated

Consumer Lender Restrictiong.

2.1. Bzlloon payments - Sererviged Regulated
consumer loans shall not cortain balloon payments, except
where provided by an applicable federal wreemption of state

law.

2.2. Financial statements.
The _supervised regulsted consumer lender shall keep

finmancial gtatements oh _lle at 1lts main office or the
authorlzec place of examination on the las; day of the month
for the previous month’s business. . ;

2.3. Advertising.
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2.3.3. +br No supervised regulated consumer lenaer
ghall advertise, in any manner, ' that a locan of a

prospective borrower with ancther licensee will be paid ar

increased 1f the loan 1ig  transferred to the advertiging
superviged regulated consumer lender.

e A S@p@“ﬁt&&& regulated consumer lender
shall not *efe* to supervision gr control by the state, the

Attorney General, the Commissioner of Banking, the Divisicn
of Banking, or any other state agency, in any advertising.
If desired, a supervised regulated consumer  lender may
advertigse that it is licensed undex the_provls;ons cf W. Va.
Code § 4£6a-4-1 et seq. ' '

2.3.¢c.tr No supervised reguliated consumer Ilender
shall advertise in any manner that may tend to confuse the
identity of the supefvised regulated consumer lender with any
other unrelated licensee or financial crganization.

2.3.d.4+e+ Each supervised recgulated consumer
lender shzll retain a copy of all zadvertising for a period of
two (2) vyears Ifrom the date of its use. However, when LTwo
(2} or more offices are under thne same ownership or control,
the copy- may be kept at orne (1)} central office within the
State.

2.4. Refinancing and consolidation.

fmt ; 3 1 R, I P ul
T i SRR eV IS e oo Wit e e W o e T o o o8

“=r 3“perfseé Regulated consumer lendexrs shall refrain
from refinancing andé consoclidating loans and installment
sales contracts where no reasonable bensflt accrues to the
congumer. Anv refinancing or consolidation of a2 nonrevolwving
locan or tredii sale which does riof provide the consumer a
substantial benefitc and resulis in the congumer paving an
increagsed fipance charxge rate which new and higher rate
exceeds that permitted to merchants by W. Va. Code § 46Aa=-3-
101, wust cortain the disclosures set forth or establicshed
under "W. Va. Code § 46R-4-711, Recelot cf the disclosures
must bs acknomTedcea oy the borrxower's signature or initiais.
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2.5. Revolving loan accounts.

With respect to. a suprerrised reculated consumer loan
made pursuant Lo a revolving loan account, Sﬂpefv%ﬁed
regulated consumer lenders may contract for and receive, as a
ﬂ_ulmum charge, the charge prov ded for in W. Vva. Cocde 546a-—

4-307(8) (<) .

2.6." Certain other charges prohibkbited.

2.6.a.ftar No supervises regulated consumer lender
shall contract for oxr meake anv charge not specifically
vrovided for in g¢hapter fortv-six-a of the West Virginia
Code, unless the charge results from a legal action awarded
by a couxt.

2.8. b=y Examples of additional  charges
prohibited in subsection (a) _of this section include, but are
not limited to, collection charges and legal fees. Further,

a srpersized recgulated consumer lender may not make a
separate charge Ifor credit reports, loan investigatlion Zees
or appraigsal fees excep:t ag thoge fees are part of prepaid
loan finance charges ox excent as such C*edlp report chargss

or ggbraﬂsal fees are part of permitted reasonable closing

[=1=hvt. loan secured by real nDroperty.

Z2.7. Records. C ) o -

2.7.a8.tey A suservised regulated consumer lender
shall maintain adeguate records for  each =llcensed office
which will enekle the Commissliorner to reconcile outstanding
balances to the coxporation’'s financial statemeht.

2.7 .b. 'Lba‘ n ;,he eveni_, :‘—C:\.A.ECJ_ o = i de—er—simil e
records for locan accounts and installments saWes,con_racts
puzxchased are coimfifhgled in a Stﬁe¥v*sed regulated consumer
lender's £files, the suseryised regulated consumer lender
snall have a system by which those e=ards records may Dbe

read lv ldenulflea, one f“om. the othe_———sue%r—as~€beLﬁg—ﬂ&£
: . o - - Efe R

4 Qsc; gaedts The reco?ds shall bear tbe da;e of tae contract
and shall ”eaa;!y identif y the type of _transacticon reflected
Chereon. == - -

2.7.c.=r The %*edger—eard xecords shall indicate
when an acccunu has been placed ZLor coliection orn legal
action .taken. It shall also indicate whether judgment was

obtained, together with the date and amount of Jjudgment.




2.7.d.t5F On accecunis prepaid in full, the dedger
agred records shall c¢learly indicate the amount of unearned
interest rekbated and the amo unt f unearned insurance premium
rebated, 1f any.

Z.%8. Reporting periods.
Efifective December 31, =583 18997, all Supervised

Regulated Consumer Lencders shall submit semiannual reborts as
of June 30 and December 31 in the form and content pregcribed
by the Commissioner. The repovts are due thirty {30} days

after the close of the periocd.

2.5. Supervised Regulated consumer loans not
precomputed.

9.8 .fa) With respect to. a swoervised regulated
consumar \oap (otqer than. a *eVOIVLng loan account) which is
not Dvecomputec, a Sﬁpﬂ*ﬁ*ﬁea regulated consumer lender shall
compute  finance <c¢harges . on unpaild orincipal balances
cutstandin from time to time, © for the =ac¢tual time
ocutstanding. Tach pdyment shall be applied first to the.
accumulated finance-charge and the remaihder of the payment
avplied to the unpald principal balance: Provided, however,
That if the dnmount of the payment 1s insufficient to pav the
accumulated Zfinance charge, the unpaid accumulated charge
continues to _accumulate to be. paid from the proceeds of
subsequent payments and i1s not added to the rincipal
balance. s - _

2.9.b.%=¥ Loan finance charges shall not be
pavable in advance or compounded; however, if part or all of
the considerstion for & new loan contract is the unpaid
principal balance ¢f a pDricr loan, then the principal amount
payable under the new lecan contract may include anv unpaid
loan finangce Charge Nhlcb has accrued to the extent that the
accrued charge does not excesad the unpaid principal balance
of the prioxr loan. Tae resulting leoan contract is considered
a new and separate loan transaction for all purpcses.

2.10. Out-of-state cbligations.

With respect to congumer credit. sales or consumer loans
consummated in ancther state, a supervised regulated congumer
lender shall not <dllect or attempt to collect a sgales
finance charge or lcan £finance “charge in excess of that

-

permittea by the W. Va. Code. %Whe=x : + et

__lﬂ certalﬁ s1tuat ons wbere

another state W. Va. Code §SA46A- 3 1048 {6)and {46A-4-107 (8 )
permits a resident lender as assignee to collect the finance
charge providad in the agresment under the laws of the state
where the agresement was executed.




2.11. railure to do business.

Any surervizes reguleted consumer lender who fails to
have his—er—hex= its office.open for business at least three
(3) hours ver dav, at least four (4) davs per weak (legal
holidavs may be counted as a business dav), for a consecutive
vericd of four (4) weeks, is considered to have forfeited its
license. A supervised regulated consumer lender may cbtain
written extensions £from,k the Commissioner for periods not
exceeding one (1) meonth upon presentation of evidence
satisfactory to the Commissicner that the extensions are
warranted.

2.12. Instaliment sales contracts.

2.12.a.4e A =upervizged regulated consumer lender:
may purchase ingtallment sales contracts without zregard to
the amount of the contracts and without regard to whether or
not a buyer on a contragt may also be obligated on a

supervised regulated gongumer loan.

2. .12 . h. e & sotpervised regqulated consumer lender
may purchase 1nsta11mert sales contTacts at any discount rate
agreed. upon with the sell Ler.

LAZ2.c e A osuserviesed regulated consumer lender
ghall obLaln from the seller _a copy of the disclosure
statement for ezch ingtailment szles contract purchased and
correct any bona fide errors in the computation of charges,
so long &a$  the corrections are not detrimental to the
CONSUMer. - o

2.13. Reteniidn and financing of fees.

e 2.13.a.  The non-refundablie loan progessing fee
permitted by W. Va. Code § 462-4-307(7) shall be included in
the calculation of the loan _finarce charce as =z prepaid
finance charge and may be peid separately or withheld from

the proceeds Qf the Joan and finarced, and such financing
i i Notwithsfandin

the WLthhon=nq of the fee from the lcan proceeds, the
amount flnanced shall constitufe £tThe Jloan amount for

3.p. The Lotai of aﬁv'o?iéﬁnagion fTees, points,
n fees wnlch mEY, e *etalnea upor Uremavmenu

amount Finmanced,
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COMMISSIONER OF BANKING
RULES PERTAINING TO WEST VIRGINIA
REGULATED CONSUMER LENDERS
106 CSR 4

Comments Received

Four comments were received regarding the above-referenced rule. Two of the
comurnents were primarily directed to clarifying the issue created by the amendment of W.
Va. Code § 46A-4-111 and subsection 2.4 of this rule, as to whether the disclosures
required thereunder needed to be given when the refinancing was not going to result in a
change to the APR/finance charge rate.

It was also noted that subsaction 2.1 of the rule should for consistency be
amended to reflect the change in the statute acknowledging the possible federal
preemption of state law restricting balloon notes in certain instances. Lastly, a spelling
error was noted by one commentator.

Response to Comments

The proposed rule was amended to reflect the each of those comments
suggesiions.

E.E.O/AFFIRMATIVE ACTION EMPLOYER
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COMMISSIONER OF BANKING
RULES PERTAINING TO WEST VIRGINIA
REGULATED CONSUMER LENDERS
106 CSR 4

Amendments Made in Responge to Comments -

The language of subsection 2.4 of the rule was rewritten as follows: “Any
refinancing or consolidation of a nonrevolving loan or credit sale which does not provide
the consumer a substantial benefit and results in the consumer paying an increased finance
charge rate which new and higher rate exceeds thar permitied 1o merchants by W. Va.
Code § 46A-3-101, musi contain the disclosures set forth or established under W. Va. Code
§ 46A-4-111. Receipt of the disclosures musi be acknowledged by the borrower’s signature
or initials.” (emphasis added to highlight changes). This language was substantially based
on the proposed amended language submitted in comments by Great Western Consumer
Firance Group.

Additional language was also added to subsection 2.1 of the rule to state: “except
where provided by an applicable federal preemption of state law” in regard with the
prohibition of balloon notes by regulated consumer lenders. Lastly, in subsection 2.3 of the
rule the word “perspective’ was changed to “prospective,” the former being an inadvertent
misspelling.

Further, two inguiries were received from affected lenders, not as part of any
comments on the proposed rule changes, but rather for clarification of recent amendments
to the statute. In particular, questions arose as to the treatment of ‘loan processing fees’
made under the alternative rate provided in W. Va. Code § 46A-4-107(7); and the
charging and rebate of ‘points’ where the loan initially was secured by real estate, but the
refinanced loan is not. Thus the following new subsection was added to the proposed rule:

2.13. Rerention and financing of fees.

2.13.a. The non-refundable loan processing fee permitted by W. Va. Code
§ 46A-4-107(7) shall be included in the calculation of the loagn finance charge as a
prepaid finance charge and may be paid separately or withheld from the proceeds of the
loan. Notwithstanding the withholding of the fee from the loan proceeds. ihe amount
financed shall constitute the loan amount for purpgses of this subsection of the code.

E.E.QO/AFFIRMATIVE ACTION EMPLOYER




2.13.b. The roral of any origination fees. painis. or investigation fees which mayv
be retained upon prepayment of a loan in a refingncing by the same lender within any
twentv-four month period may not exceed five percent of the amount financed,

Reasons for the Amendments

The statutory changes to W. Va, Code § 46A-4-111 made clear that certain
disclosures had to be given by regulated consumer lenders if they were refinancing a
previous loan at a higher rate, which rate was greater than that generally permitted by
merchants. Given the language, however, cne could contend that the disclosures also had
to be given when the refinanced rate was the same as the previcus loan rate, so long as
that rate exceeded the general merchant rate. Such an interpretation, though, was not
intended and would create a nonsensical disclosure notifying the consunier that they had
the option of maintaining the previous loan amount at, for example, 21% instead of at
21%. Obviously that was not the intent of the provision, thus the rule needs to be
amended to carry out the true purpose of the provision and avoid such a burdensome,
absurd and confusing disclosure and result when the rate on the refinanced loan remains
the same.

The change to subsection 2.1 merely conforms the rule to the statutory change
reflected in W, Va. Code § 46A-4-110a(2) which notes that the state’s prohibition for
lenders making ballocn loans would not apply if there existed an applicable federal law
preemption. While the spelling change in subsection 2.3 simply cerrects an error in the
existing rule. - N A

The addition of a new subsection 2.13 is for clarification of recent amendments to
the statute. Loan processing fees made under the alternative rate provided in W, Va,
Code § 46A-4-107(7) are to be treated as a compenent of the finance charge, just as
points are under § 46A-4-107(4), and may be borrowed from the lender by withholding
the amount from the loan proceeds as a prepaid finance charge. Therefore the loan
armmount referred to in subsection (7) is the same as the amount financed, even though
payment of the loan processing fee is made by a withholding from the loan proceeds.

This new subsection also clarifies the interaction between W, Va. Code §§ 46A-4--
107(4) and 47-6-5d. While it is possible given the language of § 46A-4-107(4) to have a
situation where a loan initially secured by real estate wherein 5 points have been charged
and retained upon a refinancing within a 24 month period could include a 2 point charge,
if the loan at its refinancing is ne longer secured by real estate. Any prepayment of the
refinanced loan within 24 months of the previous retention of the points, would result in
lender having to make a rebate of those 2 points pursuant to § 47-6-5d. The rule also
brings to the regulated consumer lender’s attention the affect of § 47-6-5d on multiple
refinancings of non-real estate secured loans wherein 2 points were charged on each
refinancing within a 24 month period.




GREAT WESTERN (&

Great Western Consumer Finance Group Hidden River Corporate Park
&§900 Grand Cak Circie

Tampa, FL 33637-1050

Direct Line

August 16, 1596

Via Federal Express - o
Sharon G. Bias : :
Commissioner of Banking .

WV Division of Banking

1800 Kanawha Blvd.

Bldg. 2 Roem 311

Charleston, WV 25305-0240

Re: Comment on Proposed Legislative Rule _
Title of Rule: Rules Pertaining to Regulated Consumer
Lenders
Title Number: 106
Series Number: 4

Dear Ms. Bias:

On behalf of Public Finance Corporation, I offer the
following comment pertaining to the referenced Legiglative Rule.
As presently written Section 106-4-2.4 leaves in question whether
the reguired disclosures are required when a regqulated consumer
lender refinances an agreement at a rate egual to the rate
presently being paid by the consumer. For example, if a consumer
has a loan with a finance charge rate of 22%, and the regulated
consumer lender agrees to refinance the balance at 22%, under the
statute and rule as presently proposed, the regulated consumer
lender would be reguired to provide the consumer with the

following disclosure: :

....IEf you do agree to consolidate your existing obligation,
vou will be paying an annual percentage rate of 22% on the
existing balance of $2,450.00, instead of the rate of 22%

which you are now paving...

This disclosure is meaningless and of no benefit to the consumer.
Therefore, I suggest the proposed rule be revised to read as

follows:

Regulated consumer lenders shall refrain from refinancing




and consolidating loans and sales contracts where no
reasonable benefit accriues to the consumer. Any refinancing
or consolidation which does not provide the consumer a
substantial benefit and results in the consumer paving an
increased finance charge rate from that presentlv being paid
by the consumer which increased finance charge rate exceeds
that permitted to merchants by W. Va. Code § 46A-3-101, must
contain the disclosures set forth or established under w.
Va. Code § 46A-4-111. Receipt of the disclosures must be
acknowledged by the borrower's signature or initials.

I believe the revision above 1s consistent with the Division's
original intent in proposing, and the Legislature original intent
in enacting, Senate Bill 366 related to regulated consumer
lenders. 1If you have any questions, please feel free to contact

me at the number provided above.
Sincerely
N

/—_,_\ ; ' é/ -

| Joyce M. Raidle
.~ Senior Counsel

c: WV Consumer Finance association
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Jeo PiPlerro
Nary dMafewski
August J§, 1528

Prepesad Changes to Wesy Virginia lLepislasive Auvles

The folluwing arad the modificgticns I wevld mugpest se
clarify Sestien 1086-4-2 of the Propused Rules,

Sactivn 106~-¢=-2 = Ragulgsed Censurler lander Resctrictionk.

2.1. B2allosn paymenta = Regulatad gonzumer loirns may cpiptaln
g ballegn paymens only to the gxteny perminted by Fodaral law
precmprion., (Cara St.-Cerimain Alteruatlve Horngage
Trarnsactions Parity Aot, Seecion F851 through 3305, Title 12,
Unlted Svates Code, .

[7ce, this languags ir consizcant with the new legisistien at
§E6A-¢-1104a)

2.¢ EAefinancluy zad consslidaticn - Ragulated consumer

landers mhall refrain fram rofinancing and conselideling

dmsralimenk gales sontrantd inpn congumsyr loang whers fo

reassnable Lenefit sycsuees to the consumer. ANy rafinancing
-

» venselidation which docg Mot provids the consulier a
supssantial bonefik whea the pew lo3n containg or resules Iin
sn Lpncreased finsace charge rate whlch excosds phAa 1§% rate,
er any other rare permibted to morchantr by W.Ve. Code
Soction ¢S5A~I-101, must contaia the disclosures setr forts or
esreblished under wW,va. Cods Ssetion ¢5a-¢é~lil. Receipt of
tha digolesures muat Be acknewledged by she borrower’s
gignaturs or initidls. . ~ - ’

Pleags ler me know 17 ysu nesd anything more,
Best Regardsi

i
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Richard C. Fridell
Senzr Counssl

July 30, 1996
Legal Department 8612

Commissioner of Banking

West Virginia Division of Banking

Building #3, Room 311

State Capitol Complex

1900 Kanawha Boulevard, East

Charleston, WV 25305-0240

Re: Comment on Proposed Legislative Rules

Dear Commissioner:

| represent Security Pacific’s licensed finance companies in West Virginia.
I received copies of the proposed legislative rules. My only comment is that
proposed rule 2.1 in section 106-4-2 should include an exception to allow
balloon loans when permissible under federal law. Such an exception was
added to section 46A-4-110a{2) of the statute, and thus it should also be
added to rule 2.1.

Thank you for your consideration.

ery truly yours,

Q <
ichard C. Fridell
Senior Counsel

RCF:s
cc: Doug Hoover

Stacey King
Fran Stevens

Banx of America Mational Trust and Savings Association
10724 Od Grove Road San Ciege. Californiz 92131 £19/640-7544 Fax §189/5£49-T4C0
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LAW OFFICES OF DAWN WHITE
P.O. BOX 1012 120 NORTH MAPLE AVENUE
MARTINSBURG WV 25401
PHONE: (304) 263-4300
FAX: (304) 263-4488

ATTENTION: Timothy Winslow, Esquire DATE: 07/23/96
General Counsel

COMPANY: Division of Banking
FAX NO.: 304-558-0442
REFER QUESTIONS TO: Dawn White No. of Pages: 1

Re: Request for Public Comment on Legisiative Rules

Dear Tim:

| have addressed this fax o you if only because it is a long time since we have
had any communication,

[ have just received coples of the proposed Legislative Rules issued on July 22,
1986. This is not a comment, but a rather a notation for your attention. Please look at
the Rules pertaining to West Virginia Regulated Consumer Lenders, Section 106-4-2.3.
Subparagraph (a) contains a spelling error. The word at the end of the second line
should be "prospective” and not "perspective”. s this a good oppertunity to effect a
correcticn to the typographical errer?

| always appreciate an opportunity to comment.

Kind regards.

\\ Yours sincerely,

R

}wn Whlte




