STATE OF WEST VIRGINIA
DEPARTMENT OF BANKING
CHARLESTCN 25305

NOTICE OF PUBLIC HEARINC OR COMMENT PERIOD ON A PROPOSED RULE
PUBLIC HEARING

AGENCY: West Virginia Department of Banking

RULE TYPE: Tegislative

RULE TTTLE: General Rules Implemen

ting the West Virginia Community
Reinvestment Act :

A PUBLIC HEARING ON THE ABOVE PROPOSED RULE WILL BE HELD AT 10:00 a.m.
CW September 10, 1986, AT The Department of Banking's Conference Room,

Building #3, Room 311-A.

COMMENTS ARE LIMITED T0: ORAL WRITTEN BOTH X .

COMMENTS MAY ATSC BE MATIED TO:

West Virginia Department of Banking
1800 Washington Street, East
Building #3, Reom 311-A
Charleston, West Virginia 25305

THE DEPARTMENT RECUESTS THAT PERSONS WISHING TO MAKE COMMENTS AT THE
HEARTNG MAKE AN EFFORT TO SUBMIT WRITTEN COMMENTS IN ORDER TO FACILITATE

A REVIEW COF THESE COMMENTS.
THE ISSUES TO BE HEARD SHATL BE LIMITED TO THE PRCPOSED RULE.
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A. EKevin Thomas

Deputy Carmissioner of Banking
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FISCAL NCTZ FOR PROPOSED RULES

Rule Title: GCeneral Rules Tmolementing the West Virginia Commnity

Rginves;:mmt ACt

Tvpe of Rule: £ Legislative - Interoretive Procedural

Agency Department of Banking

Adcress 1800 Washington Street,
East, Building #3, Roam 311-A, Charleston, West Virginia 25305

ANNUAL

FISCAL YEARR
Incrsass Decrsgse

=t ¢f Prcposed fuile Current Next Thereafter

Estimated Total Cost $

Perscnal Sarvices

NO EFFECT

Explanation of akove estimates:

The Department is funded by a speécial.revente account.

3. Cbiectives of thesa rules:

Implement the West Virginia Comminity Reinvestment Act 31A-8B (et seq) .
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4. Eplanation of Qverall EZccnomic Impact of Propesed Rule.

A, Econcmic Impact on State Government.

N/A

B. Econcmic Incact on Political Subdivisicns; Specific Industries;
Specific groups of citizens.,

N/A

C. Econanic Immect on Citizens/Public at Large.

- - N/A

Data: August 7, 1986

Signa
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Deputy Comuissioner of Banking




WEST VIRGINIA LEGISLATIVE RULE
COMMISSIONER OF BANKING
CHAPTER 31A~8B

SERIES 4

Title: General Rules Implementing the West Virginia Conmunity
Reinvestment Act

Secticon 1.

2.

General

Arplicability of PFederal Community Reinvestment
Act of 1877

Filing Requirements
Assessing the Record of Performance
Puklic Participation

Efféct on applicaticns
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WEST VIRGINIA IEGISLATIVE RULES

Cammissioner of Banking

West Virginia Code 312-8B-5
Series 4

(37

LW 9~ 9 G

-

S
Title: General Rules Implementing the West Virginia Community Reinvestmentact

Section 1. General

1.1 Scope and Purpbse - This regulation establishes general rules implement-
ing Section 31A Article 8B, the West Virginia Camumity Reinvestment Act, of the
West Virginia Ccde; it applies to all bank holding companies, all state-chartered
banking institutions, all damestic subsidiaries of bank holding companies and all
domestic subsidiaries of state-chartered banks cperating or with application to
Operate in West Virginia. West Virginia Code §31A-8B(et. seg.) and this regu-
lation are intended o encourage banks and bank holding companies to help meet the
credit needs of their local cammmnity or communities; to provide guidance to banks
and bank holding companies as to how the Comuissioner of Banking ("Comnissioner™)
and the West. Virginia Board of Banking and Financial Institutions ("Board") will
assess the records of these institutions in satisfying their continuing and
affirmative obligations to help meet the credit needs of the local communities,
including low- and moderate~income neighborhoods, consistent with the safe and

sound operation of those institutions; and to provide for taking into account

those reccrds in connection with certain applications.

1.2, Authority - This regulation is issued under the authority of West
Virginia Code §31A~8B-5.

1.3. Filing Date -

1.4. Effective Date -

Section 2. Applicability of Federal Community Reinvestment Act of 1977 - ALl
state-chartered banks shall comply with the Federal Community Reinvestment Act of
1977 and any related regulations heretofore or hereafter promilgated thereunder.
In comnection with the examination of a hank, the Commissioner shall assess the
record of performance of the bank in helping to meet the credit needs of its
entire camunity, including low- and mederate-income neighborhoods, consistent
with the safe and sound operation of the bank. The Conmiissicner shall consider

the factors established in the Federal Cammmity Reinvestment Act of 1977 and
related regulations in making this assessment.

Section 3. Filing Requirements

3.1.

General - All bank or bank holding company applications requiring Board
or Camiissioner approval shall include the current Community Reinvestment Act

statement required pursuant to the Federal Community Reinvestment Act of 1977 and
related regulations issued thereunder. For purposes of a bank holding campany
application, the information requested pursuant to these regulations shall be
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Comissioner of Banking
Leg. Fule 312-8E
Series 4, Sec. 3

submitted for each subsidiary bank located in West Virginia, of the applicant bank
holding company and each bank located in West Virginia, which is to be acquired by
the applicant bank helding company. For purposes of & bank merger application,
all information requested pursuant to these regulations shall be submitted for
each bank involved in the merger.

3.2. Supplemental Information - In addition to the Coammnity Reinvestiment
Act (CRA) statement, the applicant may include supplemental information supporting
the applicant's record of performance in meeting the credit needs of the comumity
or camunities it is attempting to serve. Credit activities in the fellowing
lean categories will be considered as important and faveorable:

(A) Housing-Related Loans
. FHA/VA/FMHA mortgage loans
. FHA Title I home inprovement loans
Mobile hame loans
Loans extended via participation in city, county and/cr
state housing development agencies
5. Housing loans extended in low~ and moderate~incote
neighborhoods
6. Use of various secondary market programs and
participation in such programs
7. In-house housing related loan programs
{(B) Camercial and Industrial Icans
1. &mall Business Loans
(2) SBA guaranteed loans
(b) FHA guarantesd Business and Industrial Loans
{c) In-house small business loan programs |
2. General Commercial Leans
3. Participation in industrial and econcmic develogﬂent programs
(a) Extension of industrial develcopment loans
(b) Purchase of industrial revenuve bonds
(¢} Investment in local municipal and scheol bonds {for
purposes of this category, local means home county and
contiguous counties)
(d) Comunity purpose loans
(C) Agricultural loans
(D) Ceonsumer loans
1. Student loans
2. Consumer counseling
3. Ioans o low= and ncﬁerate—lnccne CONSUNErs
4, BR11 cther

W W B

3.3. 2dditional Requirement for Interstate Application - Out-of-state bank
holding corpanies seeking to acquire a West Virginia bank or West Virginia bank
holding company pursuant to 31A-82~7(c) shall, in addition to the filing of the
required CRA statements, include a record of any formal protests and hearings held
regarding the CPA statements of the Applicant and all of their currently owned
affiliate banks over the last five years.

3.4, Additicnal Information — The applicant shall furnish any additicnal
information that the Board, or the Commissicner may reguire,

page 2
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Commissioner of Bahking
Ieg. Rule, 31A2-8B
Series 4, Sec. 4

Section 4. Assessing the Record of Perfommance

4.1, General - The Comissioner shall provide staffing adequate to make
the assesament of an applicant's record of periormancs. The applicant's CRA
statement(s), any supplemental information filed, any previcusly or currently
filed formal protests, loan data as available from officially filed reports of
condition, and any other informaticn as may be reguired or considered relevant by
the Commissioner or the Board will be used as the hasis for assessing an appli-
cant's record of performance. )

4,2, Use of Statistical Comparisons - Use of varicus statistical compari- .
sons, generated from gquarterly reports of cendition, will be used in assessing a
bank's CRA performance; however, their use may not be conclusive. Rabtio comari-
scns will ke evaluated by taking into consideration the applicant's relative
size, corporate structure (mrmmber of branches, etc.) and econcmic conditions.
Some examples of the tvpes of statistical camparisons which may be made are:

(&) Lean-to-Depcsit Ratio

(B) Percantage of loans and of deposits in various categories of loans.
1. real-estate loans
2. consurer loans
3. coméfcial and industrial loans

{(C} Trends in loan and deposit categories and Locan to deposit ratio.

Section 5, Dublic Participaticn

5.1. Public Information ~ In conjunction with an applicaticn, the Comdis-
sicner shall make available for public inspection the CRA statements, the mqpli—
cant's reccrd of previcusly filed CRA protests, historical 1nformatlon concerning
loan and deposit trends, and any supplemental information filed.

5.2. Hearings - A banking institution's record of compliance with the
CCnnmnity Reinvestment Act and these regulaticns shall be a subject for consid-
eration in conjunction w1th the notice and hearings required by West Virginia Code
§31A-3-3. : _

Section 6. Effect on applications

6.1. Basis for Denial - The assessment of an applicant's record of perfor-
mance in helping to meet the credit needs of its community or commmities, may be
the basis for denial of an application.

6.2. The Board or the Cammissioner may approve applications subject to terms

and conditions, which, in the discreticn of the Board or the Commissicner, are
considered netessary to inprove the applicant's record of commnity reinvestment.
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