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DATE : Faty—3T, 1989 . T LT LT
TO: LEGISLATIVE RULE-MAKING REVIEW COMMITTEE
FROM: HARRY G. CAMPER, JR., ALCOHEQL BEVERAGE CONTROL COMMISSIONER
EMERGENCY RULE TITLE: BAITMENT POLICIES AMND PRCOCEDURES
f

1. Date of filing: T3 1990
2. Statutory authority for promulgating the emergency rule: W. Va. Code

§§ 60-2-16 and 29A-3-1 et. seq.
3. Date c¢f filing of proposed legislative rule: June 26, 19390
4. Does the emergency rule adopt new language or does 1t amend or repeal a

current legislative rule?

NO ~ — - —— — ==
5. Has the same or  Similar emergency rule . previously been filed and

(8}

expired? No _ _

State, with particularity, those factg and circumstances which make the
emergency rule necessary for the jmmediate preservation of public peace,
health, safety or walfare.

N/A, See Question 8




If the emergency rule was yromulgidted in order to comply with a time
limit estabklished by the Code or fedaral statute or regulation, cite the
Code provision, federal statute or regulaticn and time limit established

therein.

N/A -

State, with particularity, those facts and circumstances which make the
emergency rule necessary %to prevent substantial harm te the public

interest. :

Effective July 3, 1990, the ABCC commenced a new warehousing method

whereby all alcohelic liguers in the ABCC were located there under

bailment title to such preoducts remained with the distiller or supplier.

This rule was developed so as to properly regulate and contrel the

warehousing of alccholic ligucxs in_  this State which were not the

property of the State.
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CONSENT TO FILE PROPOSED RULE

July 31, 1990
To Whom It May Concernr

Title of Rule: .Bailment Policies and Procedures

Title Number: 175
Series Number: )

Pursuant to West Virginia Code § 5F-2-2(a), the undersignsd
hereby consents to f£ile the foregolng ruls. _

Signed this 31lst day of July, 19S0.

Charles ©.°Lorensen, Secretary
Department of Tax and Revenue




EMERGENCY o
WEST VIRGINIA LEGISLATIVE REGULATIONS 122 AUL - (012 37
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Filed: August 1, 1990
BAILMENT POLICIES AND PROCEDURES

§ 175-6-1. General.

1.1 Type of Regulation. - These regulations are emergency legisiative
regulations as defined in West Virginia Code § 29A-3-15.

1.2 .~ Scope. - These emergency legislative regulations explain and
clarify the bailment procedures and policies to be utilized by the ABCC in the
operation of the ABCL warehouse and the provision of alcoholic 1liquor o
licensed retail stores. . - - -

1.3 . Authority. - These emergency regulations are authorized by W. Va.
Code §§ 60-2-16 and 29A-3-15. A

1.4 Filing Date. - August 1, 1990.

1.5 Effective Date. - These emergency regulations become effective
upon filing in the State Register.

§ 175-6-2. Definitions. = As used in these emergency regulations and unless
the context clearly requires as different meaning, the foliowing terms shall
have the meaning ascribed herein, and shall apply in the singular and in the
plural. ' T T T T T T

2.1 "Alcohol" means ethyl alcohol, whatever its origin, and shall include
synthetic ethyl alcohol but nct denatured alcohol.

2.2 "Alcoholic Tiquor" or "liguer" means alcohol, beer, fortified wine and
distilled spirits, and any 1iquid or solid capable of being used as a beverage,
but shall ret include wine having an alcohol content of fourteen percent (14%)
or less, nonintoxicating beer or nonintoxicating beverages.

2.3 "Alcohol Beverage Control Commissicner™ or "ABCC" or '"Commissioner"
means the West Virginia Alcohel Beverage Control Commissioner (Administrator) or
his delegate. ' o :

2.4 "Bailment" means the warehousing method whereby alcchelic liguors
ownad by the supplier are stored in the ABCC warehouse for subsequent shipment
to retail Tiquor stores. .

2.5 "Case lot" means a complete case of distilled spirits.
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2.6 '"Code" means the designation for a specific brand and contziner size
of alcohoiic Tiquor,

2.7 '"Department" shall mean the West Virginia Department of Tax and
Revenue. o o S

2.8 "Distilled spirits" means ethyl alcohol, ethanol or spirits, including
a1l dilutions and mixtures thereof, from whatever source or by whatever process
produced, for Dbeverage use, "and shall dinclude, but not be limited to, neutral
spirits, whiskey, brandy, rum, gin, vodka, cordials and liqueurs. In addition
toc the foregoing, any alcoholic beverage containing more than twenty-four
percent (24%) of alcohol by volume shall be deemed to be distilled spirits.

2.9 "Distillery”™ or "distiller" means an establishment where alcoholic
Tiquor other than wine and beer is manufactured or in any way prepared.

2.10 "Electronic funds transfer’ or "EFT" means the transfer electronically
of funds from one bank account to another bank account without the necessity of
a personal or business chack to initfate the transaction.

2.11 "Fortified wine" means any wine to which brandy or other alcohol has
been added and inciudes dessert wines which are not fortified and any wine
centaining greater than fourteen percent (14%) alcohol by volume.

2.12 "Importer" means & person who brings in or carrys-in goods from a
foreign county for the purpcse of sale of such goods in this county.

2.13 "Layer" or "layer quantity" means one layer of product cases on a
pallet-type portable platform of wood or other material.

2.14 "Licensed retailer" means the person Ticensed 4in accordance with
West Virginia Code Article 60-3A to operate 2 retail liquor store.

2.15 "Manufacture” means to distill, rectify, make, mix, concoct, process,
blend, bottle or fi11 an original package with any alcoholic Tiquor.

2.16 "Manufacturer™ means any person engaged in the manufacture of any
alcoholic Tiquor, and among others includes a producer, processor, bottler,
importer, broker, wholesaler, distributor, supplier, distiller, rectifier,
winemaker or brewer.

2.17"Mixed case" or "split case" means a single full case of alcoholic
iiquors which d1s comprised of different brand names, different spirits,
different proofs, etc. : _

2.18 "Pallet" or "pallet quantity" means the cases of product which for
purposes of shipment and storage are sjtuated on portable platforms of wood or
other material, such platforms being ferty-eight inches (48") deep by forty
inches (40") wide and capable of being moved by materials handling equipment
such as a fork-11ft; the Tlayers of product cases on the platforms must be eight
in number.
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2.19 "Neutral spirits" means ethyl alcohol of 190 proof or higher used
especizally for blending other alcoholic Tiquors.

2.20 "Original package™ means any closed or sealed container o¢or receptacle
used for holding alccholic Tigquor. e ;

2.21 "Person" means any individual, partnership, Jjoint stock company,
business trust, assocfatfon, corporation or other form of business enterprise,
including a receiver, trustee or liquidating agent.

2.22 "Product" means alcoholic 1liguors whether located in the ABCC
warehouse or in retail Tiquor stores.

2.23 "Public place" means any place, building or conveyance to which the
public has, or is permitted to have access, including restaurants, soda
fountains, hotel dining rooms, lobbies, and corridors of hotels and any highway,
street, lzne, park or place of public resort or amusement: Provided, That the )
term "public place" shall not mean or include any of the above-named places or = _
gny portion or porticons thereof which qualify and are licensed under the
provisions of West Virginia Code Chapter 60 to s3sell alecdholic Tiquors for
consumption on the premises. . ‘ : .

2.24 "Retail Tiquor store” means a store established and operated under the
authority of West Virginia Ccde article 60-3 or 60-3A for the sale of alccholic
1iguor in the original packzge for consumption off ithe premises. ,

2.25 "Sale" means any transfer, exchange or barter in any manner or by any
means, for a consideration, and shall include al7 sales made by principal,
proprietor, agent or employee.

2.26 "Selling" shall inciude solicitation or receipt of orders, possession
for sale, or possaession with intent to sell.

2.27 "Supplier” means a person who s21ls or offers to sell, or solicits or
negotfates the sale, of alccholic liguors in West Virginia and the term may
include manufacturers, distributors, distillers and importers.

2.28 "Wine' means any alcoholic beverage obtained by the fermentation of
the natural content of fruits, or other agricultural products, containing sugar,
and includes, but is not 1imited to, still wines, champagne and other sparkling
wines, carbonated wines, imitation wines, vermouth, cider, perry, sake or other
product offered for sale or sold as wine. '

2.29 "Winery" means an establishment where wine is manufactured or in any
way prepared. ) B

§ 175-6-3. Conversion to Bailment.

3.1 During the time the ABCC converts to & bailment warehousing methed,
the fnventory wiil consist of product owned by the ABCC and product owned by
suppliers.
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3.1.1 When conversion commences on July 3, 1990, and at all times
subsegquent thereto, ABCC inventory will be used first; when the ABCC inventory
is fnsufficient, inventory provided by suppiiers will be used.

3.1.2 The ABCC 1inventory records will at all times maintain a
separate fdentity from &1 suppiiers' inventory.

3.1.3 As the ABCC, inventory is depleted, supplier inventory will
be increased to the pre-approved level.

3.2 Each supplier is required to furnish the ABCC with the name, address,
and phone number of the principal individual who will represent such supplier in
all dealings with the ABCC that pertain to bailment.

3.3 Each supplier is reqguired io provide the ABCC with certified copies of
such supplier's applicable Bureau of Alcohol, Tobacco and Firearms permit and
the Internal Revenue Service Special Tax Permit (form 11).

3.4 FEach supplier 1is reguired to complete annually the "Bailment
Authorizaticn Form" provided by ABCC. This form grants ABCC the authority %o
effect the remdval of the ~ suppliier's product from bailment on =&
shipment-by-shipmant or continuing basis. '

3.5 FEach suppiier is required to execute the "HOLD HARMLESS AGREEMENT"
provided by ABCC. This agreement states that the suppiier will hold ABCC
harmless for any Tossas incurred to the supplier's inventory due to fire, water,
or other damage by the elements while the supplier's inventory is stored at the
ABCC warehouse. ABCC will not cover costs or carvy nsurance for such Tosses.

3.6 - A1l merchandise received from a given supplier will be converted o
bailment at the time of reczipi at the ABCC warehouse. .

3.7 Price changes may occur no more often than_ four (4) times per twelve
(12) month period. New price quotation forms must be submitted at leasi sixty
(60) days in advance of the price_ increase effective date in order that the
Wholesale Spirits Catalog may be amended. Effective dates of the spirits
cataleg are February 1, May 1, August 1, and November 1. Failure to provide the
required advance notice of price changes may result in delisting certain of the
suppliers preducts. Additicnally, the price change may not be instituted until
the spirits catalog s next published.

3.8 ABCC will provide suppliers with a one (1) year sales history report,
This report will Tist sales, by menth, of esach of the supplier’'s preducts that
have been soid by ABCC., = ' ) '

3.8 ABCC will provide suppliers with an initial maximum inventory level
for each code. Requests for changes .in dinventory Tlavels must be made to
authorized ABCC vpersonnel who must agree to such changed 1levels before
merchandise which will exceed _the maximum inventory level is ordered for
placement into bailment storage in the warehouse.

3.10 ABCC will provide suppliers with a current inventory status report.
This report will indicate curvent ABCC inventory and Ticensed retailer on-order
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quantities for each item. This report will assist suppiiers in determining
bailment inventory orders. : ’ '

§ 175-6-4. Ordering Merchandise.

4.1 Suppliers will be. responsible for determining the quantities of
merchandise to be delivered to.the. ABCC warazhouse for bailment storage. ABCC
requires that suppliers deliver product in multiples of paliet quantities only.
Effective January 1, 1991, product will nof be unloaded if it is not shipped and
unloaded on pallets. ST T o

4.2 Suppliers are required to notify ABCC warehouss perscnnel at least
forty-eight (48) hours in advance of shipment of quantities, by code, of product
being delivered to the ABCC Warehouse. The supplier will be provided with an
unloading reference number at the time ABCC is notified of shipment.

4.3 The shipment will not be accepted if the quantities to be delivered
will place the warehouse inventory of the preduct being delivered over the
maximum level. The supplier will be nctified of such nonacceptance within 24
hours of original notification.

4.4 The supplier will be responsible for obtaining the freight carrier.
The supplier must provide the carrier with the ABCC unloading reference number.

4.5 The carrier is regquired to call the ABCC Warehouse tc obtain an
unleading appointment time. The carrier must indicate the supplier and the ABCC
unicading reference number when scheduling the appointment.  Carriers should
call at least one (1) working_day in advance to arrange the unloading time.
Trucks arriving without appointments and reference numbers will not be unloaded.

£4.5.1 In general, deliveries will not be unloaded from 4:00 p.m.
to 7:00 a.m. Monday through Friday, nor at all on Saturdays, Sundays or legal
State holidays inciuding primary and general election days.

§ 175-6-5. Unloading and Storage.

5.1 ABCC Warehouse personnel will unload all products.. Carrier drivers
are required to witness the unloading.

5.2 ABCC Warehouse personnel will complete a warshouse unloading report
form. This report will indicate by code the number of cases unloaded.
Shertages and damage will be noted. . The driver and ABCC warehouse
representative will sign the uniocading report form and the Bill of Lading or
Delivery Recefipt. .

5.3 ABCC will provide the supplier with a copy of the warehouse unloading
report form and the Bill of Lading or Dalivery Receipt. The supplier and the
carrier must resolve any shipping discrepancies from the report.

5.4 ABCC will use the warehouse unloading reporti form to enter information
intc the computer finventory files. ABCC will be responsible for the accuracy
and maintenance of the computer inventory files.
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5.5 Only full cases of salable product will be placed into storage for the
supplier. Salable is defined as product that can be sold at full retail price.
Cases that are short bottles, damaged, or have broken bottles will be unToaded
into a vendor holding area. The supplier will be notified and disposition
instructions requested. The supplier may send a representative to the warehouse
to physically process the reported damage or request that ABCC personnel provide
the extra service,  ABCC will charge the supplier for extra case handliing

seryices. T e el e
5.6 Partial Cases of Salable Product:

5.6.1 . The supplier may vrequest that partial cases of salable
product be transferred to vendor storage for eventual purchase by retail liguor
stores. - e e .

5.6.2 As an_ alternative, the suppiier must furnish disposition
instructions within thirty (30) days subsequent to when such instructions were
requested by the ABCC. I the supplier fails to furnish instructions, ABCC may

sell +the product and retain the proceeds to cover handiing costs. ABCC

personnel will adjust the cemputer bailment inventory records. This procedurs
does NOT constitute a purchase of bailment inveniory by ABCC. i

5.7 Salvageable Product:

5.7.1 Salvageable product will be retained in the supplier holding
area for a period of thirty (30) days. = Salvageable product is defined as
product that is siightly damaged and cannot be sold at full retafl price. If
suppliers fail to furnish disposition instructions within the thirty (30) days,
ABCC may sell1 such_preducts and retain the proceeds to cover handling costs.
ABCC personnel will ‘adjust the computer bafiment finventory records. This
procedure does NOT constitute a purchase of bailment inventory by ABCC. -

5.8 Unsalable Merchandise:

5.8.1 Unsalable product will be retained in the suppiier holding
area for a peried of thirty (30) days. Unsalable product is defined as product
that s not fit for human consumption. If the supplier fails to furnish ABCC
with disposition instructions within the thirty (30) day time frame, ABCC may
destroy the product and invoice the supplier for handling charges to cover the
costs incurred. ABCC personnel will adjust the computer bailment finventory
records. This procedure does NOT censtitute a purchase of bailment inventory by
ABRCC, ' ' -

5.9 General Comments: Merchandise in the ABCC warehouse is the property
of the  supplier. ABCC will assume responsibility for any non-concealed
breakage or shortages that are incurred while bafilment fnventory is stored in
the warehouse; however, ABCC will not cover any losses arising from fire, water,
or other damage by the elements.

§ 175-6-6. Use of Bailment Inventory.

6.1 ABCC maintains a computerized inventory system that keeps a perpetual
Tisting of the inventory in the various warehouse locations. This computerized
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system Ts designed to use the ABCC inventory to fil1l retail Tiguor store orders
before product is requested from the supplier's bailment stock.

6.2 When the ABCC inventory no Tlonger contains a reguested code, the
computer will issue dafly an automatic withdrawal crder for each code that is
needed from the supplier's dinventory. This withdrawal order is printed by cede,
supplier and in full case quaritities. The withdrawal order s generated one (1)
working day in advance of shipment of the product .to the retail Tiguor store.
ABCC will take possession of the product when it is picked frem bailment stock
in preparation for shipment.

6.3 At the end of the daily activity on the 15%th and last day of =each
menth, the computer will generate for the time period coversd a bailment

purchase order/receiving repori, This report is a compilation of the items
transferred to ABCC possession through the use c¢f the automatic withdrawai
reguests and the manual warehouse transfer transacticns. It also provides a

recap of all credit memos and other chargebacks that have been processed during
this time. Detailed reconciliation of product transfer during each day of the
renport period will be_ a part of this report. See Section 15 of these
regulations for additional information.

6.4 For most suppliers, the report described in Section 6.3 will be
transmitted by an electronic mail transfer to the supplisr's business location,
This electronic transfer of information will support an electronic fund transfer
by the West Virginia State Treasurer to the supplier's preauthorized bank
account. Except for certain fiscal constraints in June of each year, fund
transfer will occur within three to five working days of the close of the
semi-monthly report period. .

§ 175-6~7. Defective Merchandise and Concealed Damage or Shortage.
7.1 Defective alcoholic liquors.
7.1.1 ABCC owred alcoholic Tiguors.

7.1.1.1  AlcohoTic Tiguors owned by ABCC will be returned to the
supplier if Tound to be defective or unsalable.

7.1.7.1.a Defective alccholic Tliquors Jocated 1in retail
Tiquor stores will be returned to the ABCC warehouse in accordance with the
procedure provided in 175 C.S.R. 1, § 4.9.

7.1.1.1.b Defective afcoholic Tiquers Tocated in the ABCC
warehouse will be disposed ¢f in accordance with instructions provided by the
supplier. Such disposition instructions must be provided by the suppifer within
thirty (30) days after the .supplier is notified of the defective alcohslic
Tiguors, ABCC may destroy the defective alcoholic Tiquors and invoice the
supplier for handling charges 1if the supplier fails to provide disposition
instructions. .

7.1.2 Bajlment alcoholic Tiguors.
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7.1.2.1 Defective alcoholic liquors -available through the
hailment method of warehousing must be removed from the ABCC warehouse.

7.1.2.2 Defective alcoholic liquors Tocated in retail liguor
store and which were obtained from supplier bailment stock must be returned to
the ABCC warehouse in accordance with the procedures provided in 175 C.S.R. 1,
§ 4.9,

7.1.2.2.2 ABCC personnel are authorized to direct the return
of defective alcoholic Viquors from retail liquor stores to the ABCC warehouse
and to inveice suppliers for the handling cost.

7.1.2.2.b Because retail iiquor stores will be credited by
the ABCC for defective alcoholic liguors which ars reiurned, suppliers are
reguired to grant a credft of equal amcunt to the ABCC. Under no circumstances
will the ABCC be deemed to purchase any defective alcoholic Tiquors provided out
of bailment stock.

7.2 Concealed damage or shortage.
7.2.1 ABCC owned alcocholic Tigquors.
7
for alcoholic
warehouse.

.2.1.1 ABCC will be provided appropriate credit by suppliers
iquors which are damaged or shortad and Tocated 1in the ABCC

7.2.1.2 Alcoholic liguors which are damaged or shorted and
Tocated in retail Tliglor stores will be preocessed..in zaccordance with the
procedures provided in 175 C.S.R. 1, 8 4.9. Appropriate credit will be provided
to ihe respective retail Tigquor siores and disposition dinstructions will be
reguested from suppliers. The ABCC may destroy damaged alcoholic Tiguors and
inveice the supplier for handling charges if dispositicn instructiions are not
provided within thirty (30} days after the supplier is notified of damaged
alcohalic Tiquors. '

7.2.2 BaiTmant alcoholic Tiquors.

7.2.2.1 Damaged or shorted alcoholic Tiguors which are located
in the ABCC warshouse and available through the bailment method of warehousing
must be removed from the warehouse.

7.2.2.2 Alccholic Tliguors which are damaged or shorted and
locatad in retail ITiquor stores .will be processed in accordance with the
procedures provided in 175 C.8.R. 1, & 4.9.

7.2.2.2.a ABCC personnal are authorized to direct the return
of damaged alcoholic Tiquors to the warehouse and invoice the supplier for all
handling charges, regardless of whether the supplier provides disposition
instructions within thirty (30) days of being notified of the damaged alcoholic
Tiquors. - o - -

7.2.2.2.b Appropriate credit will be ©provided by the
supplier to the retail liguor store.
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7.3 The ABCC will under no circumstances be deemed to purchase any
dafective alcohelic liquors from that which 1s provided for distributicn by
bailment, .

§ 175-6-8. Withdrawal of Bailment Inventory by the Supplier.

2.1 The supplier may withdraw alccholic liquors from bailment storage for
the following reasons: : o -

8.1.1 The supplier may return product to his wareshouse for
redistribution to other areas. __The supplier cannot redistribute the preduct to
other states or wholesale or retail customers directly from the ABCC Warehouse.

g,1.2 The supplier may return product to his warehouse if the
maximum inventory level at the ABCC Warehcouse has been exceeded.

8.1.3 The supplier may return product to his warehouse 1if the
product is defective or unsalable. B

&.1.4 The supplier must return product to his warehouse Jf the
product has been delisted by ABCC and will no ionger be available fn the State
of West Virginia except through ABCC by special order.

8.2 The ABCC must approve of the removal of any. preduct before it can be
removed from the warehouse. Such approval must be provided at least 24 hours in
advance of the desired removal. Such removal must only occur during the
warehouse delivery hours specified by Section 4.5.1.

8.3 The suppiier must provicde a motor carrier to be used when removing
product from the warehouse. The carrier must make arrangements with the ABCC
for a loading time.

8.4 ABCC will Toad the product onto the truck. The carrier driver will
cbserve the loading. Both the ABCC and the driver must sign the Bill of Lading
and a copy of the document will be provided to the supplier. ABCC will adjust
the computer bailment inventory records. ,

8.5 ABCC will charge the suppiier a case handling fee to cover the costs
resuTting from this activity. The charge will be specified hy Section 11.1.

§ 175-6-9. Maximum Levels.

9.1 The preapproved ievel will be a sixty-day (60) supply based on a
one-year (1} average consumption for =ach code.

9.2 ABCC will set a maximam level of inventory of each item in storage.

.3 The maximum inventory levels will be reviewed gquarterly and recomputed
on a forecasted sales basis. The supplier will be provided with a copy of the
guarterly maximum bailment inventory level report 17sting the codes carried and
the computed Tevels. The maximum inventory level for each code will be used by
the ABCC to approve or deny subsecuent supplier shipments.
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§ 175-6-10. Special Orders.

10.1 ABCC often receives requests for an ftem _that is not Tisted in the
Whelesale Spirits Catalog.

10.1.1 ABCC will attempt to satisfy these requests through the
Special Order procedure provided in 175 C.S.R. 1, § 4.3,

10.1.2 ~ Special Order products may be ordered only on a case lot
basis. S S ;
10.2 Suppliers must notify the ABCC in writing in order to_not part1c1pate
in Special Orders. ABCC will inform refail liguor stores of the supplier's
position.

10.3 Suppliers must receive permission from the ABCC to maintain a supply
of a Special Order item in storage at the ABCC Warehouse. Maximum levels of
inventory for the special order product must be determined.

§ 175-6-11. Handiing Charges.

11.1 Suppliers doing business with ABCC under the baflment inventory system
will be charged for routine warehousing services, such charges will be due and
owing at the time the product is delivered to the ABCC warehouse. The amount of
such charges will be fimposed by administrative notices filed in the State
Register. _ ) .

11.2 ABCC may also impose handling fees when extra services are performed.
Examples of sxtra services and charges are as follows: _

SERVICE - ;j:;f; - -CHARGE™

Recouping damaged cases . __ . 8Z.00 per case
Supplying cartons for damaged cases Cost of materials
Relabeling or reccding cases sl 00 per case
Restacking or hand unloading pallets ' 315 per pallet

Loading cases for return to supplier £10 per pallet -

minimum of $50
Return of cases from stores 1o
ABCC Warehouss : $3.00 per case

* Note: Charges are subject to change with ninety days' notice by ABCC,
such notice to be filed in the Stats Register.

11.3 ABCC will complete a special warehouse case handling report when extira
services are performed. This form will identify the supplier, type of services
rendered, and the charges. ABCC will invoice the supplier based upon the
services and charges indicated in the special warehouse case handling report.

§ 175-6-13. Physical Count of Inventory.

10 -
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13.1 The ABCC is responsible for maintaining the accuracy of the perpetual
computer fnventory records:- —AlT transactions affecting the files are checked
and verified for accuracy daily.

13.2 The ABCC "will conduct. a _physical count of all products in the
warehousa on a twice per year basis as of June 30 and December. 31l. Differences
between the physical count and the perpetual records will be resolved by
adjusting the perpetual records. Suppliers will be advised of any discrepancies
found to affect the product they have in storage. '

13.3 Supplier's representatives may perform a physical count of the
supplier's inventory. Suppiiers are required to make appointments at Teast 24
{twenty-four) hours in advance of the count time. Representatives may be asked
by ABCC to display appropriate credentials prior o commencement of counting
activities. . S S :

§ 175-6-14. ~Listing and Delisting of Inventory Products.

14.1 Listing and delisting of products will be governed through
administrative notices issued by the ABCC.

14.2 Where product with an alcohol content in excess of one-half of one
percent (.5%) and a distilled spirit base is available for inclusion in the
bailment idnventory but the product does not fit within the definition of
alcoholic Tigquor, distilled spirit or wine, the ABCC may authorize such product
to be included in the bailment inventory and sold by Ticensed retailers.

§ 175-6-15. Reports.

15.1 ABCC will produce and make available to the person named as agent on
the respective supplier's Baiiment Authorization Form different
computer-generated reports tc assist in managing the bailment inventory.

15.1.1 The agent must choose which of the following reports is te
be received.

15.1.1.1 BAIL 100 provides the daily bailment withdrawal
information by showing the total cases withdrawn by code and by supplier. The
delivered case cost is extended by the total number of cases withdrawn from the
bailment inventory to determine the total dollar amount for each code withdrawn.

15.1.1.2 BAIL 110 oprovides weekly withdrawal information by
summarizing the daily reports. : '

15.1.1.3 BAIL 115 provides the  billing report as of ihe
fifieenth (15th) and Tast day of %he month. This report, which 9is a
semi-monthly bailment activity recap, contains for each code the summarized
withdrawal data, the month-to-date receipts, and the current on-hand inventory.

15.1.2 In addition to the foregoing reporis, ABCC will provide the

BAIL 120 report which will provide the monthly recap of all bailment activity.
This report contains information from both semi-monthly BAIL 115 reports.
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15.2 The following repovts will be available as needed to all of the
supplier's zgents as designated on the Bailment Autherization Fecrm.

15.2.1 BAIL W10C (Bailment Stock Requirements By Supplier) serves
as the guideline for determining warehouse replenishment needs.

15.2.1.1 The report provides the sales by bottle for a four (4)
month period, the two (2} month average, and the number cof cases represented by
the two (2) month average. -

15.2.1.2 The number of cases needed for vresupply may be
calculated by comparing the current on-hand inventory with the sales data.

15.2.1.3 A negative quantity in "cases needed” indicates the
code is in an overstock condition.

15.2.1.4 This report contains only active product and fortified
wines, P .

i8.2.2 BAIL W150, Warehouse Inveniory Levels/Product List By
Supplier, provides the current on-hand inventory levels for active product and
fortified wines. ) u :

15.3 Additional copies of the reports may be obtained at a cost of five
dollars (35.00) for e2ach additional copy. The designated agent shall notify the
ABCC of such additional report requirements and shall designate ihe name and
address of such persons.
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