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May 16, 1995

The Honorable Ken Hechler
Secretary of State

Capitol Building

Charleston, West Virginia 25305

Dear Secretary Hechler:

On behalf of the University System of Board of Trustees I am forwarding a notice of final
filing and adoption of a legislative rule authorized by the West Virginia Legislature for the
following legislative rule:

Title 128, Series 5: Resource Allocation Policy
The promulgation history is listed below:

Approved by the University System Board of Trusiees December 3, 1993.

Rule filed by Secretary of Education and the Arts for public comment December 16,

1993. . '

Public comment period over January 16, 1994,

Filed with Secretary of State as an Emergency Rule December 16, 1993.

Notice of agency approval of a proposed rule and filing with the Legislative Oversight
Commission on Education Accountability January 27, 1994.

Notice of approval by the Legislative Oversight Commission on Education
Accountability filed with Secretary of State September 11, 1994,

Passed by the Legislature March 8, 1995,

Signed by the Governor March 17, 1995

Marshall University
University of Weat Virginia College of Graduate Swudies
Wes Virginis School of Qsteopathic Medicine
West Virginia University
Potomac State College of West Virginia University
West Virginia University at Parkersburg




Thank you for your cooperation and assistance.

Chancellor

¢: Secretary of Education and the Arts

Marshall University
University of West Virginia College of Graduate Studies
Wes Virginia School of Osteopathic Medicine
‘West Virginia University
Potomac Sute College of West Virginia University
West Virginia University at Parkersburg



TITLE 128
LEGISLATIVE RULE ,
UNIVERSITY SYSTEM OF WEST VIRGINIA
BOARD OF TRUSTEES
SERIES 5

TITLE: RESOURCE ALLOCATION POLICY

SECTION 1:  GENERAL

1.1 Scope - It is the policy of the Board of Trustees of the University
System of West Virginia to allocate all funds available to the board in
such a manner as to ensure overall funding equity among the institutions
within the system as compared with similar institutions within the SREB.
To affect this policy, the following statements represent Board policies
for individual funds available to the Board. Those health sciences funds
appropriated as a separate line item in the state budget are not affected by
these funding policies. However, the Board of Trustees will develop and
implement a Resource Allocation Policy for the Health Sciences units
within this academic year for the allocation of new state funds.

1.2 Authority - West Virginia Code 18B-5-2(b)
1.3  Filing Date - May 16, 1995
1.4  Effective Date - May 16, 1995

SECTION 2: ALLOCATION OF STATE APPROPRIATIONS AND
STATE-RELATED OPERATING FUNDS

The Board of Trustees uses the resource allocation mode] as the basis for
determining the appropriate division of resources between the two higher
education systems in West Virginia. After more than a year of study of
funding equity issues, the Board is in agreement that state-appropriated
resources are generally equitably distributed, particularly in the case of
Marshall University and West Virginia University. The Board finds that these
studies also support the understanding of our institutions that nonresident
students pay at least the cost of their instruction at each institution as that cost
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is defined in the West Virginia higher education Report Card. The Board
further finds that the enrollment of nonresident students in its institutions is
positive for West Virginia and its institutions of higher education both
academically and financially.

The Board of Trustees will withhold up to three percent of the current state
funding of the institutions and will reallocate the funds based on enrollment
changes, SREB peer group comparisons, and other factors as Board Initiatives,
major program revisions, and equity considerations. New state funds allocated
to the Board of Trustees by the Legislature for the new fiscal year will be
allocated based on legislative intent for the use of the funds and will become a
part of the base funding for the next fiscal year.

SECTION 3: STUDENT FEES TRANSFERRED TO THE BOARD

The policy establishes the criteria for the allocation and reallocation of student
fees transferred to the Board of Trustees. The major goal of this section is to
correct inequities caused by differences in fee assessments, to recognize the
level of resources each institution contributes to the pool, and to create pools of
resources to address special initiatives of the Board of Trustees.

3.1 Tuition and Registration Fees

From tuition and registration collected, the Board shall make required
bond payments, provide for Board expenses associated with capital
projects, set aside sufficient funds to provide for the specific needs of
individual institutions such as the West Virginia Graduate College (based
on Board of Trustees Action of July 1993) and the West Virginia College
of Osteopathic Medicine ( $550,000 for 1994-95 and not less thereafter)
and, then, distribute those funds remaining in this account (residual
capital funds) back to the institutions on a prorated basis as collected with
one exception: those institutions whose building renewal and special
capital needs have been addressed by special board appropriations shall
not participate in the distribution of the residual funds if special
appropriations have exceeded its contribution. Institutions may come to
the Board of Trustees requesting special appropriations for extraordinary
opportunities that cannot be addressed through their annual
appropriations.




The Board shall collect tuition and registration fees sufficient to cover the
above requirements and to meet bond covenants. The Board shall collect
these funds from the institutions based on an equalization of the amount
paid by students across the campuses. The level for in-state students
will be significantly lower than for out-of-state students. For 1994-95,
the total level of contribution will be $10,268,000 and the Board of
Trustees will set the amount annually. The contribution by campus will
be as follows for 1994-95.

Institution e Institution %
Marshall 21.38 West Virginia 76.33
University University
West Virginia All tuition and | Potomac State 1.04
Graduate registration College
College
West Virginia All tuition and | West Virginia 1.25
School of registration University-

Osteopathic Parkersburg
| Medicine

The West Virginia Graduate College and the West Virginia School
of Osteopathic Medicine are expected to contribute to the capital
improvement fund at least at their 1992-93 levels of $391,227 and
$214,050 respectively. By statute, the following institutions or
units are exempted from contributing tuition dollars to this pool.
The institutions or units are WVU at Parkersburg (18B-10-1a),
Potomac State College of WVU (18B-10-1a), and the Health
Sciences unit of West Virginia University (18-11-4d).

3.2 HERF

The Board of Trustees will collect a percentage of all institutional
HERF revenues not to exceed statutory limits. The Board of




Trustees will equalize undergraduate resident HERF fees against
which the Board will apply its percentage at West Virginia
University at Parkersburg and Potomac State College of West
Virginia University and at a higher, but equal, amount for all other
institutions. The Board of Trustees will equalize undergraduate
non-resident HERF fees against which the Board will apply its
percentage at West Virginia University at Parkersburg and Potomac
State College of West Virginia University and at a higher, but
equal, amount for all other institutions. All HERF revenues not
transferred to the Board of Trustees will be retained by the
institution to meet operating costs.  For 1994-95, the amount to
be collected is $2,550,000 and the percentage required from each
institution is identified below for the 1994-95 year. The Board of
Trustees will annually set the amount.

Institution Yo Institution %o
Marshall University 20.48 | West Virginia 72.23
University

West Virginia 2.02 | Potomac State College | 2.04
Graduate College

West Virginia School .85 West Virginia 2.38
of Osteopathic University -

Medicine Parkersburg

3.3 All Other Student Fees
All other student fees remain with the campuses.

SECTION 4: WEST VIRGINIA NETWORK FOR
EDUCATIONAL TELECOMPUTING

Funding for the West Virginia Network for Educational Telecomputing
(WVNET) is provided by a direct appropriation to cover central
administration and communications costs, and by direct usage charges
from the University System Board of Trustees and the State College
System Board of Directors’ institutions. The Computer Policy Board,




which is comprised of representatives from the Board of Directors and
the Board of Trustees, has determined those costs that should be funded
through direct appropriations and those costs that should be funded
through monthly charges to the institutions based on usage. As a basic
operating principle, the WVNET operating budget will be based on
agreed-upon cost centers as recommended by the Computer Policy Board,
which will be reviewed annually in the new budget. The usage rate for
each cost center should be set according to the following formula: cost
divided by usage. Rates should be adjusted regularly to account for
changes in costs or usage, but new rates must be reviewed by the
Computer Policy Board before implementation.

All services will be cost driven, with a cost allocation system that allows
for the charging of customers who use those services. The only
exceptions are those costs that are funded through the direct
appropriations. Should the direct appropriation not cover all costs in the
relevant cost center, the shortfall will be funded by the Board of Trustees
using HERF funds transferred from the institutions or through reduction
in operations.
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Senate Bill No. 185

{By Senator Jackson)

[Introduced Jahuary 26, 1995;

referred to the Committee on Education.]

A BILL to amend &nd reenact sections two and three, article
seventeen, chapter eighteen-b of the code of West Virginia,
one theusand nine hundred thirty-one, as amended, relat-
ing to legislative rules; authorizing specific regulations
relating to higher education, including resource allocation
policy; and authorizing proprietary, correspondence, bus-
iness, occupational and trade schools.

Be it enacted by the Legislature of West Virginia:




S. B. No. 185] 2

That sections two and three, article seventeen, chapter

eighteen-b of the code of West Virginia, one thousand nine

hundred thirty-one, as amended, be amended and reenacted to

read as follows:

ARTICLE 17. LEGISLATIVE RULES.
§18B-17-2. Board of trustees.
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(a) The legislative rules filed in the state register on the
third day of December, cne thousand nine hundred
ninety-one, modified by the board of trustees to meet the
objections of the legislative oversight commission on
education accountability and refiled in the state register
on the twenty-first day of January, one thousand nine
hundred ninety-two, relating to the board of trustees
(report card), are authorized.

{b) The legislative rules filed in the state registexl' on the
thirteenth day of July, one thousand nine hundred
ninety-one, relating to the board of trustees (equal
opportunity and affirmative action}, are authorized.

(¢) The legislative rules filed i the state register on the
eighth day of September, one thcusand nine hundred

ninety-two, relating to the board of trustees (holidays),
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are authorized.

(d) The legislative rules {iled in the state register on the
third day of April, one thousand nine hundred ninety-
iwo, relating to the board of trustees (alcoholic bever-
ages on campuses), are authorized.

(e) The legislative rules filed in the state register on the
fifteenth day of November, one thousand nine hundred
ninety-three, relating to the board of trustees (accept-

ance of advanced placement credii), are authorized.

. (I} The legisiative rules filed in the staie register on the

-thirteenth day of December, one thousand nine hundred

ninety-three, modified by the board of trustees to meet
the objections of the legislative oversight commission on -
education accountability and refiled in the state register
on the twenty-first day of January, one thousand nine
hundred ninety-four, relating to the board of trustees
{assessment, payment and refund of fees), are authorized.

(g) The legislative rules filed in the state register on the
first day of November, one thousand nine hundred
ninety-three, mcdified by the board of trustees to meet

the objections of the legislative oversight commission on
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37
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41
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43

44

education accountability and refiled in the state register
on the twenty-first day of December, one thousand nine
hundred ninety-three, relating to the board of trustees
{personnel administration), are authorized.

{(n) The legislative rules filed in the state register on the
twenty-seventh day cf January, one thousand nine
hundred ninety-four, relating fo the board of irustees

(resource allocation policy), are authorized.

§18B-17-3. Board of directors.

1
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{a) The legislative rules filed in the state register on the
sixteenth day of December, one thousand nine hundred
ninety-one, modified by the board of directors to meet
the objections of the legislative oversight commission on
education accountability and refiled in the state register
on the twenty-first day of January, one thousand nine
hundred ninety-two, relating to the board of directors
(report card}, are authorized.

(b) The legislative rules filed in the state register on the
twenty-seventh day of September, one thousand nine
hundred ninety-one, relating to the board of directors

{equal opportunity and affirmative action), are

C
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authorized.

{c) The legislative rules filed in the state register on the
fourth day of December, one thousand nine hundred
ninety-one, relating to the board of directors (holiday
policy), are authorized.

(d) The legislative rules filed in the state register on the
nineteenth day of March, one thousand nine hundred
ninety-two, as modified and refiled in the state register
on the tenth day of July, one thousand nine hundred
ninety-two, relating to the board of directors (pre-
sidential appointments, responsibilities and evaluaticns),
are authorized.. .. .

(e) The legislative rules filed in the state register on the
twentieth day of September, one thousand nine hundred
ninety-three, relating to the board c¢f directors
{acceptance of advanced placement credit), are auth-
crized.

(f) The legislative rules filed in the state register on the
tenth day of December, one thousand nine hundred
ninety-three, relating to the board of directors (resource

allocation policy), are authorized.
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() The legislative rules filed in the state Tegister on the
eighth day of December, one thousand nine hundred
ninety-three, medified by the board of directors to meet
the objections of the legislative oversight cormmission on
education accouniability and refiled in the state register
on the eleventh day of January, one thousand nine
hundred ninety-four, relating to the board of directors
(assessment, payment and refund of fees), are authorized.

(1) The legislative rules filed in the state register on the
first day of November, cone thousand nine ‘hundred

ninety-three, modified by the board of directors io meet

the objections of the legislative oversight commission on’

education accountability and refiled in the state register
on the twenty-first day of December, one thousand nine
hundred ninety-three, relating to the board of directors
(personnel administration}, are authorized.

(i) The legislative rules filed in the state register on the
twenty-seventh day of Octoper, cne thousand nine
hundred ninety-four, modified by the board of directors
to meot the objections of the legislative oversight

commission on education accountability and refiled In




7 [S.B. No. 188
55 the state register on the nineteenth day of December, one
56 thousand nine hundred ninety-four, relating to the board

57 of directors (proprietary, correspondence, business, oc-

58 cupational and trade schools), are authorized.

(ZNOTE: The purpose of this bill is to authorize legislative ndes related to
resource allocation policy for higher education and proprietary, correspondence,
business, occupational and trade schools.)
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(By__Delegate Prezioso i} . —_— —

[
I
v

(Introduced __ January 25, 1995 ; referred to the

Commitiee on __Education then the Judiciary 7 )

A BILL to amend and reenact sections two and three, article
seventéen, chapter eighteen-b of the ccde of West Virginia,
cne thousand nine hundred thirty-one, as amended, relating
to legislative rules; authorizing specific regulations
relating t£o higher education, including rescurce allocation

T policy; and authorizing proprietary, correspondence,

busingess, occupational and trade schools.
Be it enacted by the Legislature of West Virginia:

That sections two and three, article seventeen, chapter
eighteen-b of the code of West Virginia, one thousand nine
hundred thirty-one, as amended, be amended and resenacted to read
as fSlloWs: oo T T -
ARTICLE 17. LEGISLATIVE RULES.
§18B-17-2. Board of trustees.

{(a) The legislative rules filed in the state register on the
third day of December, one thousand nine hundresd ninety-one,

nodified by the board of trustees to meet the cbiections of the
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legislative oversight commission on eéu;a;ion accountability and
refiled in the state register on the ﬁwenty-first day ©of January,
one thousand nine huﬁdred ninety—two; rélating to the beard of
tfustees [ré@dft'ﬁﬁ?ﬂ), are authorizéd.

{b) The legislative rules filed in the state ragister on the
tHirteenth day of July, Oﬁé'thOQSéna"niﬁé handred rninety-one,
relating to the board of .trusteeé {equal oppertunicy and
affirmative action), are authorized.:

(&) The legislative rules filed %; the state_rggister cn the
eighth day of September, one t@sanjd =nine hundrag ninety-two,
relating to the board of trustees (hélidays),_are authorized.

{d) The legisilative rules filed %in the state régister an the
third day o¢f BAapril, one ;housand: nine hundred ninety-two,
relating to the board of trusteeé {alcchglic beverages on
campusesg), are authorized.

{e} The legislative rulegﬁf;;ed;in the s;aterrggister on the
fifteenth day o©f November, __Qéejwﬂthougagd _ éine hundred
ninety-three, relating to the bgard;@jf "Erustees” {acceprance of
advanced placement credit), a;e_autnérized.

(£) The legislative rules filed in the state register on the
i .

thirceenth day of December, one thousand rine hundred
LT -
ninety-three, modified by the board of trustees to meet the

opjections of the legislative Qﬂ;§,i$bL§QMSsi9; cn_ education
accountability and refiled in the state register on the
|
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twenty-firse day of  January, . ong cthousand nine hundred
ninety-£four, relating to the board of trustees (assessment,
payment and refund of fees), are authorized.

(g) The legislative rules filed in the state ragister cn the
Ifrst day of November, one thousand nine hundred ninety-three,
modified by the board of trustees to meet the objections cf the
legislatIVé'Qvéiﬁigﬁtmﬁéﬁﬁiggibﬁfaﬁ'edﬁﬁéfioﬁ'ééﬁdunfébility and
refiled In the state register on =:the wwenty-firstc day of
December, one thousand nine hundred ninety-three, relating to the
board of trustees (personnel administratiocn), are authorized.

(h) The legisiative rules filed in the state register on the

twenty-seventii = day of January, cne thousand nine hundred

ninety-four, Felating to the hnoard of trustees (rasource

allocation peolic ares authorized,

§18B-17-3. Board of directors.

(a) The legislative rules £iled in the state register on the
sixteenth day of December, one thousand nine hundred ninety-one,
modified by the board of directors to meet the objecticons of the
legislative oversight Commission on educfédtion accsuntability and
refiled in the state register on the twenty-firsc day of January,
one thcusand nine hundred ninety-two, relating to the board of
directcrs {(raport card], are duthcecrized.

7T {b) The legislative rules filsd in the state register on the
twenty-saventh day o¢f September, one thousand =nine hundred

3
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ninety-one, rélacing to the board of directors {equal opportunicy
and affirmative action), are authorized.

{c) The legislative rules Efiled in the stace register on the
fourth day of December, one tholusand nine hundred ninety-one,
relating to the board of directors {floliday policy), are
authorized.

{d} The legislative rules filed in the state register on the
ninecsenth day of Mdrch, cne thousand nine hundred ninety-two, as
medified and £efiléed in the state register cn the tenth day of
July, one thousand nine hundred'ninety-two, relating to the board
of directors {(presidential appointmeﬁts, responsibilities and
evaluations), are authorized. |

(e) The legislative rules filed in;the)state register on the
twentieth day of September, one ‘théusand nine hundred
ninety-three, rslating to the bbéia‘ofjdirectoré (acceptance of
advanced placement credit), are author?zed; |

{f) Ths legislétive rules filed in‘the staﬁe regiscer on the
tenth day of December, cne thousand nine hundred ninecy-three,
relating to the hoard OE'iirécEEfs"irggéﬁEéé_éliacéﬁion policy),
are ddthorized, |

{g) The legislative rules filed in‘thé state register on the
eighth day of December, one thousand nihe_hundred ninety-three,
modified by the board of directofs to @eet the aobjecticons of the
legislative cversight commission oﬁiedﬁcation accountabilicy and

=
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refiled in the state register on the elevench day of January,
one thousand nine hundred ninety-four, relating to the board of
directors (assessment, payment and refund of fees), are
authorized. e o -

(h) The legislative rules filed in the state register cn the
first day of November, cone thousand nine hundred ninety-three,
modified by the board of directors tc méet the cbjecticns of the

legislative oversight commission on educaticn accountability and

refiled in the state register on the twenty-first day of
December, one thousand nine hundred ninety-three, relating to the
board of directers (personnel administration), are authorized.

The legisglative ruleg £i

led in the state ragister on the

twenty-seventh day of Octeober, one thousand nine hundred

ninetyv-four, modified by the board c¢of directors to meet the
obijectionsg of the ledgislabive oversight commission on educaticn

accountability and refiled in the scate regigter on the
nineteench davy of Dacember, one thouszand nine nundred
ninety-four, relating te the board of directors {proprietary,

occupaticnal and trade schools

correspondence., buginséss,

adthorized.

NCTE: The purpose of this bill is te autheorize legislative
riules related to rescurce allocaticon policy for higher education
and proprietary, correspondence, business, cccupational and trade
schools.
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Strike-throughs indicate laggugge that would be stricken
from the gsresem: law, and underscoéring indicates new language

that would be added.
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TITLE 128
LEGISLATIVE RULE
UNIVERSITY SYSTEM OF WEST VIRGINIA
BOARD OF TRUSTEES

SERIES 5
RESOQURCE ALLOCATION POLICY

§128-5-1. General.

1.1. Scope. -- It is the policy of the Board
of Trustees of the University System of West
Virginia to allocate all funds available to the
board in such a manner as to ensure overall
funding equity among the institutions within
the system as compared with similar institu-
tions within the SREB. To affect this policy,
the following statements represent Board
policies for individual funds available to the
Board. Those health sciences funds appropri-
ated as a separate line item in the state budget
are not affected by these funding policies.
However, the Board of Trustees will develop
and implement a Resource Allocation Policy
for the Health Sciences units within this aca-
demic year for the allocation of new state
funds.

1.2. Authority -- W. Va. Code
§18B-5-2(b).

1.3. Filing Date -- May 16, 1995.
1.4, Effective Date -- May 16, 1995.

§128-5-2. Allocation of State Appropriations
and State-Related Operating Funds.

2.1. The Board of Trustees uses the re-
source allocation model as the basis for deter-
mining the appropriate division of resources
between the two higher education systems in
West Virginia. After more than a year of
study of funding equity issues, the Board is in
agrcement that state-appropriated resources
are generally equitably distributed, particularly
in the case of Marshall University and West
Virginia University. The Board finds that
these studies also support the understanding of
our institutions that nonresident students pay
at least the cost of their instruction at each
institution as that cost is defined in the West
Virginia higher education Report Card. The
Board further finds that the enrollment of

nonresident students in its institutions is posi-
tive for West Virginia and its institutions of
higher education both academically and finan-
cially,

The Board of Trustees will withhold up to
three percent of the current state funding of
the institutions and will reallocate the funds
based on enrollment changes, SREB peer group
comparisons, and other factors as Board Initia-
tives, major program revisions, and equity
considerations. New state funds allocated to
the Board of Trustees by the Legislature for
the new fiscal year will be allocated based on
legislative intent for the use of the funds and
will become a part of the base funding for the
next fiscal year,

§128-5-3. Student Fees Transferred to the
Board,

The policy establishes the criteria for the
allocation and reallocation of student fees
transferred to the Board of Trustees. The
major goal of this section is to correct ineq-
uities caused by differences in fee assessments,
to recognize the level of resources each institu-
tion contributes to the pool, and to create pools
of resources to address special initiatives of the
Board of Trustees.

3.1. Tuition and Registration Fees, From
tuition and registration collected, the Board
shall make required bond payments, provide
for Board expenses associated with capital
projects, set aside sufficient funds to provide
for the specific needs of individual institutions
such as the West Virginia Graduate College
(based on Board of Trustees Action of July
1993) and the West Virginia College of Osteo-
pathic Medicine ( $550,000 for 1994-95 and
not less thereafter) and, then, distribute those
funds remaining in this account (residual
capital funds) back to the institutions on a
prorated basis as collected with one exception:
those institutions whose building renewal and
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special capital needs have been addressed by
special board appropriations shall not partici-
pate in the distribution of the residual funds if
special appropriations have exceeded its con-
tribution. Institutions may come to the Board
of Trustees requesting special appropriations
for extraordinary opportunities that cannot be
addressed through their annual appropriations.

The Board shall collect tuition and regis-
tration fees sufficient to cover the above
requirements and to meet bond covenants, The
Board shall collect these funds from the insti-
tutions based on an equalization of the amount
paid by students across the campuses. The
level for in-state students will be significantly
lower than for out-of-state stadents. For
1994-95, the total level of contribution will be
$10,268,000 and the Board of Trustees will set
the amount annually. The contribution by
campus will be as follows for 1994-95,

(SEE TABLE 1 (ONE) AT THE END OF
THIS RULE)

The West Virginia Graduate College and
the West Virginia School of Osteopathic
Medicine are expected to contribute to the
capital improvement fund at least at their
1992-93 levels of $391,227 and $214,050
respectively. By statute, the following insti-
tutions or units are exempted from contrib-
uting tuition dollars to this pool. The insti-
tutions or units are WVU at Parkersburg (18B-
10-1a), Potomac State College of WVU (18B-
10-1a), and the Health Sciences unit of West
Virginia University (18-11-4d).

3.2. HERF. The Board of Trustees will
collect a percentage of all institutional HERF
revenues not to exceed statutory limits, The
Board of Trustees will equalize undergraduate
resident HERF fees against which the Board
will apply its percentage at West Virginia
University at Parkersburg and Potomac State
College of West Virginia University and at a
higher, but equal, amount for all other institu-
tions. The Board of Trustees will equalize
undergraduate non-resident HERF fees against
which the Board will apply its percentage at
West Virginia University at Parkersburg and
Potomac State College of West Virginia Uni-
versity and at a higher, but equal, amount for
all other institutions. All HERF revenues not
transferred to the Board of Trustees will be
retained by the institution to meet operating

costs. For 1994-95, the amount to be collected
is $2,550,000 and the percentage required from
each institution is identified below for the
1994-95 year, The Board of Trustees will
annually set the amount.

(SEE TABLE 2 (TWO) AT THE END OF
THIS RULE)

3.3. All Other Student Fees. All other
student fees remain with the campuses.

§128-5-4, West Virginia Network for Edu-
cational Telecommputing.

4,1. Funding for the West Virginia Net-
work for Educational Telecomputing
(WVNET) is provided by a direct appropria-
tion to cover central administration and com-
munications costs, and by direct usage charges
from the University System Board of Trustees
and the State College System Board of Direc-
tors’ institutions. The Computer Policy Board,
which is comprised of representatives from the
Board of Directors and the Board of Trustees,
has determined those costs that should be
funded through direct appropriations and those
costs that should be funded through monthly
charges to the institutions based on usage. As
a basic operating principle, the WVNET oper-
ating budget will be based on agreed-upon cost
centers as recommended by the Computer
Policy Board, which will be reviewed annually
in the new budget. The usage rate for each
cost center should be set according to the
following formula: cost divided by usage.
Rates should be adjusted regularly to account
for changes in costs or usage, but new rates
must be reviewed by the Computer Policy
Board before implementation. All  services
will be cost driven, with a cost allocation
system that allows for the charging of custom-
ers who use those services. The only excep-
tions are those costs that are funded through
the direct appropriations. Should the direct
appropriation not cover all costs in the relevant
cost center, the shortfall will be funded by the
Board of Trustees using HERF funds trans-
ferred from the institutions or through reduc-
tion in operations.
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TABLE 1:
Institution % Institution %
Marshall Universi- | 21.38 West Virginia University 76.33
ty
West Virginia All tuition and Potomac State College 1.04
Graduate College registration
West Virginia All tuition and West Virginia University- | 1.25
School of Osteo- registration Parkersburg
pathic Medicine
TABLE 2:
] e
Institution % Institution %
Marshall University 20.48 West Virginia University 72.23
West Virginia Graduate 2.02 Potomac State College 2.04
College
West Virginia School of 85 West Virginia University - 2,38
Osteopathic Medicine Parkersburg




S5R473H

strike-throughs indicate languagje that would be stricken
from the present law, and underscoring indicates new language
that would be added.




