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September 28, 1984

Henorable A. .James Manchin
Secretary of State o
State .Capitol Building -

Charleston, West Virginia 25305
Dear Mr. Manchin:

Attached are two copies, in final form, of proposed
amendments Lo existing legislative regulatiocns on the
Corporation Net Income Tax, W. Va. Leg. Reg. (CNIT) 11-10,
Ser. XXIV {(1873).

These propesed legislative amendments relate to
declarations of estimated tax (Secton 16), install-
ment payments of estimated tax (Section 17), interest
and additions to tax on underpayments of estimated
tax (Section 17a) and extensions of time for filing
returns and the documents and payving tax (Section 18).

A public hearing was held in Charleston on these
proposed amendments on June 8, 1984, but no member of
the public attended. Written comments were received
Through June 15, 1984, and copies of all comments

recelived are attached.
Verv t Y yours, -
S

Herschel E. Rose III
State Tax Commissiocner
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: ' Title or Position
Statre Tax Commissioner  hereby submit to records in

the State Register on 8 1/2 x 11" two (2) oopiés of

( x) proposed rules and regulations concerning topics of material -
not covered by existing rules and regulations:

(%) proposed rules a_nd regu" ations suoersed.:.ng rules and regulat:.ons
already con file; :

{ ) notice of hearing; FILED IN THE OFFICE GF

: A. JAMES MANCHIN
( ) findings and determinations; SECRETARY OF STATE -

THIS DATE. 7= Y

Administrative Law Division

( )} Emergency rules and regulations

{ x) ZLegislative (.. Yr'Procedural (!) Interpetive regulations
. , g e

{ ) other -~ specify

- This £iling pertains to

. . ' &18
CHAPTER " ;7 ARTICLE 24 - SECTION 16,17,172, of the.
West Vs_rgz.ma Code, 1931 as amended. '
SERIES XXIV ; SECTION 16,17,172,818 PAGE NO._ ! to7l.17  of the
Aémq_n::.strat:.ve Code. B
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September 28, 1984

NOTICE OF AGENCY APPROVAL
of
PROPOSED LEGISLATIVE RULE

Legislative Rule: Proposed amendments to W. Va. Leg. Reg. (CNIT)
11-10, Ser. XXIV, §§ 16, 17, 17a, and 18 cf the
Corperation Net Income Tax Regulations

The above titled legislative rule constitutes the official
rule approved by the Tax Departiment on September 28, 1984, and
filed pursuant to law in the CIffice of the Secretary of State,
State of West Virginia.

-

Herschel H. Rose I11 (
State Tax Commissicner
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A JAMES MANCHIN
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- GARY A. GORRELL
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Telephone
(304}348-2501

September 28, 1924

NOTICE OF SUBMISSION OF
PROPOSED LECISLATIVE RULE TO
WEST VIRGINIA LEGISLATIVE
RULE-MAKING REVIEW COMMITTEE

Legislative Rule: . .Proposed amendments to W. Va. Leg. Reg. (CNIT)
11-10. Ser. ZXIV, §§ 16, 17, 174 and 18 of the
Corporation Net Income TaxX Regulations.

The above titled legislative rule is hereby submitted to the
Legislative Rule-Making Committee in conformity with W. Va. Code
§ 29A-3-11.

arschel H. Rose III
State Tax Commissicher
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51&12 @E[X BEpﬂrﬁngnt TAX COMMISSIONER

JOHN M. FARMER
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= GARY A, GORRELL
Gharieston 25305 DEPUTY COMMISSIONER

GBOVERNOR

Telephone
{3041348-2501

FISCAL NOTE

Re: Fiscal Note to Proposed Amendments to W. Va. Leg. Reg.
11-10, Ser. XXIV (1873)

The purpose of these proposed amendments to legislative
regulations pertaining to the corporation net income tax i1s to
clarify and make more specific existing regulations on the filing
cf declarations <«f estimated tax (Section 16), paving tax _in
installment pavments (Section 17) and granting extensions of time
for filing reéeturns and other documents and paving tax (Section
ig). Secondly, new regulations weculd be added ccncerning the
application of interest and additions to tax for failure to file
declarations of estimated tax when reguired by law, for under
estimating tax liability and for failure 0 make installment
payments c¢f estimated tax as reguired by law (Section 17a).

In compliance with W. Va, Code § 2%A~3-4 the itemized cost
cf implementing these proposed amendments as they relate to this
State and to corporations aifected by these rules and regulations
is as follows:

A, Cost to State.

The administrative costs associated with implementing
these proposed legislative regulations are
insignificant.

BE. Ccst to Taxpayers.

The cost to taxpayers associated with implementing
these proposed legislative regulaticns will be nominal.

Submitted to the State Register on September 28, 1984, in
coempliance with W, Va, Code §§ 29A-3-5 and 29A-32-8.

Herschel H. Rose III
Tax Commissioner




Subject:

PROPOSED AMENDMENTS
WEST VIRGINIA ADMINISTRATIVE REGULATIONS
STATE TAX DEPARTMENT
Chapter 11-10

Series XXI
(1983)

— Persohal Incomé Tax -- Rules for filing

declaraticns of estimated personal income
tax, making installment payments of such
tax, imposition of interest and additicns
to tax for noncompliance and providing
"safety zones" for when interest and addi-
tions will not . be imposed.

Effective: September 28, 1584
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State Tax Department R R
Leg. Reg. 11-10 —
Series XXIV S -
PROPOSED AMENDMENTS
WEST VIRGINIA ADMINISTRATIVE RECULATIONS

STATE TAX DEPARTMENT
LEGISLATIVE

Chapter 11-10
Series XXIV
(1573)
Subject: Corporation‘Net Income Tax; Declarations of Esti-

mated Tax; Installment Payments of Estimated Tax;
Interest Additions to Tax for Failure to Timely
File Declarations or Pay Estimated Tax and For
Failure to Properly Estimate or Remit Tax, and
to Extensions of Time for Filing Returns,

Declarations and Other Documents for Payment of Tax.

Section 1. GENERAL. _ i
1.01. - Type of Regulations. -~ These regulations are

"legislative rules" as defined in W. Va. Code § 292-1-2(d)
(L982).

1.02. — Scope. -- These regulations establish
general guidelines and clarification of the Corporation Net

Income Tax. The proposed amendments relate specifically

te declarations cof estimated tax (Section 16), imstallment

paynents cf estimated tax (Section 17), interest and




State Tax Department -
Leg. Reg. 11-10 .. o S
Series XXIV L “. LT

additions to tax for failure to timely file declarations

or pay estimated tax and for failure %o properly estimate

or remit tax (Section 17a), and extensions of time for

filing returns, etc. and paving tax

1.03. Authority. -~ These regulations are issued
urider authority of W. Va. Code § 11-10-5(a). T

1.04. Filing Date. =~= These regulations were promul-

gated on November 30, 1973, and filed on November 30, 1973,
in the Office of the Secretary of State and refiled in
the aforesaild coffice on December 29, 1982, in compliance

with W. Va. Code § 2%A-2-5 (1982). These proposed amendments

were filed in the State Register on Mav 8, 1984.

1.08.. " Effective Date. -- These regulations becanme

effective on January 1, 1974. These propcsed amendments

will take effect thirty davs after their refiling in the

State Registex pursuant to an act of the Législature

authorizing their promulgaticn

1.06. Citation. -- These regulations may be

cited as: . T

W. Va. Leg. Reg. (CNIT) 11-10

sht
R
[

Ser. XXIV, § , page (13873)

as amended.




State Tax Department
Leg. Reg. li-10
Series XXIV : T

1.07. " Strike-throughs and Underscoring. --

Underscoring indicates language that is new. _Strike-throughs

indicate language that is being superceded. -

Section 16 is rewritten. All existing language
is struck through. Underscoring ¢f new language

has been omitted.
Section 17 is rewritten. All existing language
is struck through. Underscoring of new language

has bheen omitted.

Section 17a is new. Therefore, underscoring has

been omitted.

Section 18 is amerded.




State Tax Department
Leg. Reg. 11-10 o
Series XXIV

Section 16.01(a)

Section-16. Declaration of Estimated Tax.

16.01. . . Requirement.of Declaratiocn.
16.02.. 7. Definition of Estimated Tax.
16.03. | Contents of Declaration.

16.04. Amendment of Declaration.
16.05. . Time for Filing Declaration.
16.06. "Automatic Extension of Time for

Filing Declarations of Est_mated
Tax of 5600 or Less.
16.07. Retlu¥n as Declaraticon or Amendment
15.08. Short Taxable Year. :

16.01. ReGUirement of Declaration.

(a) Every corporation subject to the West Virginia
Corporation Net Income Tax Act is required to make and file
a declaraticn of estimated tax for the taxasble vear if its

West Virginia taxable income can reasonably be expected to

exceed ten thousand docllars ($10,000). See W. Va. Code
§ 11-24-16(a).

(b) A corporation that will owe tax of six hundred
dollars (S$600) or less for the taxable vear 1s not reguired
to file a declaration of estimated tax until the due date of
its azmral return for that taxable year, and its annual
retuﬁﬁcshall constitute its declaration. gSee Sectiocn 16.06
of these regulaticns.

(c} In determining whether a declaraticn of estimated

tax 1s reguired, the corporation shall fake into account the

Page 67.1




State Tax Department
Leg. Reg. 11-10 : o
Series XXIV '

Section 16.01(4d)

then existing facts and circumstances as well as those
reasonably to be anticipated relating to prospective gross
income, allowable deductions, and €stimated credits for the

taxable year. .

(d) When Preceding Year Was a Loss Year.

(1) In general. -- If the cecrporation had zeroc or

negative West Virginia taxakle income for the
preceding taxable year, a declaration of estimated
tax 1s not reguired to be filed for the current
taxable year until such time as the corporation
can reascnably estimate +that its West Virginia
taxable income for the current tax vyear will
exceed ten thousand dollars ($10,C00) and that its
estimated tax liability will exceed six hundred
dollars (S600).

(2) Exceptions. =~ The preceding paragraph does

not .apply when the zere or negative West Virginia
taxable income in the preceding taxable vear was
due to:
(A) the expensing of air or water pollution
control facilities as provided in W. Va. Code
§ 1l1-24-6(2);
(B} the carry forward cf.a loss from a

preceding taxable vear unless the loss

Page £7.2




State Tax Department
Leg. Reg. 11-10
Series XXIV

Secticon 16.01(&}

will also be carried forward to the current
taxable year with like effect.

(C) unusual events Or  occurences not
reasonably expected to affect the current

taxable yvear with like effect.

Page £7.3




State Tax Department ,
Leg. Reg. 11-10 S ’ . - -
Series XXIV ‘ '

Section 16.02

16.02. Definition of "Estimated Tax." -- The term Yesti-

mated tax" means the amount which a corporation estimates to
be its income tax liability under W. Va. Code § 11-24-4, on
its” West Virginia taxable income for the taxable year, less
the amount which the corporation estimates to be the sum of
any credits allowable against the tax for the taxable year.
See W. Va. Code § 11-24-16{(b). The <term "income tax' in-
cludes both.the primary tax and the temporary surtax imposed
by W. Va. Code § 11-24-4.  Allowable credits include those

allowable under W. Va. Code § 11-24-9 {relating tc credits

for business and cccupation taxes and carrier incdome taxes),

§ L11-24-10 (relating to targeted credit for mew Jcbs),
§ 11-24-11 (relating to credit for reducing electrical and
natural gas utility rates for low-income residential
customers. during the heating season) and § 11-24-12
{(relating to the credit for hiring disadvantaged Vietnam era
or Korean conflict veterans or disabled veterans). Credit -
may also ke claimed for cverpayment of corporation net
income tax <for the preceding taxable year provided the
annual return for such year is filed on or before the date
the declaration c¢f estimated tax is due for the succeeding

taxable year.

Page £7.4




State Tax Department’
Leg. Reg. 11-10 o
Series XXIV

Secticn 16.03(a)

16.03. .Contents of Declaration. = , -

(a) GCeneral. ~- The declaration of estimated tax shall
be made on Form 112-ES. The amount of estimated tax shall
be based on the amount of West Virginia taxable income which
the taxpayer .expects tc receive or accrue, as the case may
be, depending upon the method of accounting used for federal
income tax purposes for the taxable year. (See W, Va. Code
§ 11-24-8(c) “for allowablé methods of accounting.) The
amount of estimated tax is a vombinaticn of the primary tax
reduced by the amount of allcowable credits, plus the surtax,
for the taxable year. See W. Va. Code § 11-24-16(c).

{b} The amount of West Virginia taxable income and
allowable credits shall be determined based upon the facts
and circumstances existing at the time prescribed by law for
filing the declaration, as well as those reasonably to be
anticipated for the. taxable year relating to prospective
gross income, allowable deductions and allowable credits.

(c) Use 0f Prescribed Form.

(1) Copies of Form 112-ES'sc far as possible will

w  be . fﬁrnishedr . to t@xpay§r§ by  the Tax
Commissioner. A taxpayer will not be excused frecm
making a declaration, however, by the fact that no
form has been furnished.-tTaxpaye;s not supplied

with the proper forms should write or call the

Page 87.5




State Tax
Leg. Reg.

Series XXIV

(4)

Department :
11-10 P

Section 16.03{c)

Business Tax Division t¢ reguest the proper form
in ample time‘ to receive the forms and to have
their declaration ' prepared, verified and filed
with the Tax Commissioner on cr befcre the date
prescribed for filing the declaration.

(2) If the taxpayer does not have the prescribed
form, a statement disclosing the estimated West
Virginia corporation net income tax must be filed
as a tentative declaration within the prescribed
time, accompanied by the payment of the reguired
installment. This <tentative declaration must be
supplemented, without unnecessary delay, by a
declaration made on the proper form.

Allowable Tax Credits. -- The amcunt of a corpora-

tion's allowable tax credits for the taxable vear may be

deducted

folleowing:

in computing estimated tax. These include the
(1) West Virginia business and occupation taxes.
See W. Va. Cecde § 11-24-9(a), and Secticn ¢ of
these regulations.

(2) West Virginia annuél;tax on incomes of cer- .
tain carriers. See W. Va. Code § 11-24-39(b), and

Section 9 of these regulations.
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State Tax Department
Leg. Reg. 11-10
Series XXIV

Section 16.03(4)

(3) West Virginia. targeted. jobs credit. See
W. Va. Ccde § 11-24-10, and Section 10 of these
regulations.. .. .7 .7 ) _

(4) West Virginia credit for reducing electrical
and natural gas utility rates for. low-income
residential customers. See W. Va. Code 8§
11-24-11, and Section 11 of these regulations.

(5} Overpayment of corporaticn net income tax

rom a prior year, but only If the annual return

Hy

for such prior year was filed on or befcre the
date the declaraticn or amended declaration was
filed claiming the credit.

(67 West Virginia credit for hiring disadvantaged
Vietnam era or Xorean conflict wveterans or
disabled veterans. See W. Va. Code § 11-24-12,

and Sectilon 12 of these regulations.
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State Tax Department
Leg. Reg. 11-10 ) o e
Series XXIV - e oo

Section 16.04(a)

16.04. Amendment of Declaration.

(a)

In general. -- An amended or revised declaraticn

may be filed at any time during the taxable year if the

corporation subseguently determines .that its West Virginia

taxable. income, or its allowable credits, will materially

change the amount of estimated tax reported in its previous

declarstion.

(b)

Rules for Filing Amended Declaration.

(1) "An amended declaration shall be made on Form
112-88 that is -clearly marked VAMENDED.'" See
Section 16.03(b) for procedure to be fecllowed if
the prescribed form is not available.

{2} No amended declaration may be filed until
after the date on which the declaration was due or
the date the declaration was filed, whichever is
later. o

(3) ©Only one -amended declaraticn may be filed
during any interval between installment dates.

{4 If an amended declaration 1is filed, the
remaining installments not vet due, shall be
ratably increased or  decreased to reflect any
adjustment -in . the amoﬁnt cof estimated tax by

reason.of such amendment.
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State Tax Department - T e
Leg. Reg. ' :

11-10

Ssries XXYIV

Section 16.04(b)

(5) If the original estimate 1s too low, sub-
sequent increased payments will not bar appli-
caticn of interest and additions to tax with
respect to any previous installment or install-
ments that were too low. See W. Va. Code §
11-24-17a; and Section 17a of these regulations.
{6) No claim for refund of éstimated tax may be
filed until the day the annual return for the
taxable year is filed showing an overpayment of

estimated tax.
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State Tax Department

Leg. Reg.
Series XXIV

16.05.

(a)

reguired

11-10

Section 16.05{a)

Time for Filing Declaration.

In General. -- A declaration of estimated tax

by W. Va. Code § 11-24-16(a) and Subsecticn 16.01

of these regulations, shall be filed as follows:

If the requirements of
§ 11-24-16(a) are first met

before the Ist day of the 4tq month

of the taxable vear.............. "~ the 15th day of the 4th month

of the taxable year

after the last day of the 3rd menth
and before the 1st day of the &th

month of the taxable year........ the 15th 5ay cf the 6th month

‘after'the last day of the 5th month

cf the taxable year

and before the lst day of the 9th

menth of the taxable year........ ' the 15th day ¢f the 9th month .
after the last day of the 8th month

cf the taxable vear

and before the 1st day of the 12th

month of the taxable year........ the 15th day of the 12%th month

of the taxable vear

See W. Va. Code § 11-24-16(e).

(b)

Exceptions. -~ A declaration of estimated tax need

not be filed for the taxable year if:

{1) The amount of tax due with the annual return
for the taxable year will be six hundred dollars
($60C) or less. See .Section 16.06 of these
regulations.

(2) The annual return 1s filed on or before

the fifteenth day of the second menth cf the

Page 67.10
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State Tax Department
Leg. Reg. 11-10
Series XXIV

Section 16.05(b)

succeeding taxable year, and the declaration was
not requirsd by law cr these regulations to have
been filed during the taxable yvear. See Section

16.07 of these regulations.
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State Tax Department S o - .
Leg. Reg. 11-10 , 7 - -
Series XXIV -

Secticn 16.06(a)

16.06. Automatic Extension of Time for Filing Declara-

ticn of Estimated Tax of 5500 or Less.

(a) In General. -- If a corporation determines that

its estimated tax, as defined in Section 156.02, for the
taxable vear is six hundred dollars (5600} or less, it is
only reguired to file an annual return for the taxable vear
and pay the .amount of tax shown thereon to be due, on or
before the _fifteenth day of the third month of the
succeeding tax  year (March 15th  for calendar vear
taxpayers). For this purpose, all eligible taxpayers are
granted an automatic extension of time from +he date when
the declaration of estimated tax and installment payments
would otherwise be lawfully due until the due date of +their
annual return for that taxable yeér (determined without
regard to any extension of time for filing the annual
return. )

(b) Interest and Additions to Tax.

(1) 1If the amount remitted with the annual return
1s six hundred dollars ($600) or less, or if one
-of "the safety zones applies (See Section 172.05)
ne interest or: additions will begin to accrue on
the amount due until March 16th of the succeeding
tax . year (léth day of the 3rd month of the

succeeding tax vear).
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State Tax Department o _
Leg. Reg. 11-10 LT T T e

Series XXIV - IR

Section 16.06(b)

(2) If the amount remitted with the annual return
exceeds six hundred dollars (S$600) and if none of
the safety =zones apply (See Section 17a.),
interest and additions shall be imposed and shall
be calculated from the date when the declaration
of estimated tax and the first installment pavment
should have been remitted. Interest and additions
to tax shall. similarly be applied +to any
subseguent installment payments that should have
been remitted, calculated £rom the date such
installments should have been paid.

(3) See . Sections 17a.0l, 17a.03, 17a.04 and
17a.05 for application and computation of interest
and additicns "to tax and applicaticn of safety

Zones.
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State Tax Department [P
Leg. Reg. 11-10 -
Series XXIV

Section 16.07{a)

16.07. Returd as Declaraticn or Amendment.

(a) Return as Declaration. =-- If no declaration of

estimated .tax was required by W. Va. Code § 11-24-16(4) to
have been filed during the taxable vyear, but is otherwise
regquired to be filed on or before the fifteenth day of the
first month of the succeeding taxable year, the corporation
may elect to file its annual return for the taxable year for
which the declaration is reguired, on or before the £fif-

g

teenth day of the second month o©f the succeeding taxable

vear, and pay in full the amount ¢f tax shown on the return
to be_due, in lieu of filing its declaration on or before

the fifteenth day of the preceding month.

{P) Return as Amended Declaration. -- If on or beforé

the fifteenth déy of the second month of the succeeding -
taxable vear, a corporation files its return for the taxable
vear for which a declaration was filed, and pays in £full the’
amcunt of tax shown on the return tc be due, such return
shall be considered an amendment to the declaration per-
mitted by W. Va. Cocde. § 11-24-16(d) and Secticn 16.04 of
these regqulations, if the tax shown on the return is greater
than the estimated tax shown in a declaration previocusly

made. See W. Va. Code § 11-24-l6(g}
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State Tax Department
Leg. Reg. 11~10
Series XXIV

Section 16.08(a)

16.08. Short Taxable Year. ' -

(2) Reguirement of Declaration. =-- A separate decla-

ration of estimated tax is reguired where a corperation is
reguired to file a federal income tax return for a period of
less than twelve (12) months, and its West Virginia taxable
inceme for the short taxable year can be reasconably expected
to exceed ten thousand dellars (510,000}. See W. Va. Code
§§ 11-24-8(a) and 11-24-16(a). However, nc declaration is
regquired if the short taxable vear is--
(1) A period of less than four (4) months, or

(2) A period of four (4) or more months but less

than twelve (12) months, and the requirements of

W. Va. Code § ll-24-16(2a) are noi met before the
first day of the last month in the short taxable
year. .

(3) The amcunt of tax remitted with the annual
return for the short tax year will be six hundred
dollars ($600) or less.

Time £oF Filing Declaration of Estimated Tax in

Year.

““Case of a Snort Taxable

(1) In the case of a short taxable year of four
(£4) or mcre .months but less than tTwelve (12)
months, the declaration of estimated tax must be

filed con or before the applicable date
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specified in Section 16.05 of these regulations.

(2)
this

Examples. Application o¢f the provisions of

section 1is illustrated by the following

examples:

Example No. 1. A ccrporation that files on a

calendar year basis changes to a fiscal vear
beginning September 1, 1%983. It will have a
shert taxable year beginning January 1, 1883,
and ending August 31, 1983. If the reguire-
ments of W. Va. § 11-24-16(a) are met before
April 1, 1683 (the 1lst day of the 4th month),
the declaration of estimated tax must be
filed on-or beforé April 15, 1983 {(the 15th
day c¢f the 4th month).

Example No. 2.  If, in the above example, the

corporation first meets the regquirements of
W. Va. Code. § 1l1-24-16{a) during July 1983,
then the reguirements of W. Va. Code §

l1-24-16(a) were met before the first day of
the last month of the short taxable year, and
a declaration of estimated tax is required to
be filed on or beforé August 15, 1983, for

the short taxable vear.
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Example No. 3. If, however, in the above

example, the corporation does not meet .the
requirements of W. va. Code § 11-24-16(a)
until August 1, 1983, then the requirements
of W. Va. Code § 11-24-16{(a) were not mnet
before the first day of the last month of the
short taxable year, and no declaration of
estimated tax is reguired to be filed for the

short taxable year:
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HH
ot

Seetisr-37- notallment-Payments-ef-Estimated-Fan-

-

#r0ir-Estimakted-payments-are-made-in-four-{43-equal-instali-

BeEES~--Returns-and-payrents-are-due-on-or-befoxe-the-£iftecenth-
{i5thi-day-of-the-fourthr-sinthr~ninth-and-twelfth-months-of-the
cerperatieonis-taxable-vea¥---The~fixst-installmens-shall-be-paigd

with-the-decipnratior-of-estinated-saxs

[NOTE: This secticn is completely rewritten.
Existing language would be deleted, as evi-
denced above. New language appears hereinafter

but iIs not underlined.]
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Section 17.01

Pavments of Estimated Tax.

17.01 Amcunt Required To Be Paid

17.02. 77 Time for Payment of Estimated Tax;
Calendar Year Taxnayers

17.03 Time for Payment of Estimated Tax;
Fiscal Year Taxpayers.

17.04. Installment Payments After Amendment
of Declarations.

17.05. Short Taxzble Years.

17.086. Credits Against Installment Payments.

17.07. Installment Pawc in Advance :

17.08. “Application of Installment Payments

17.09. Spe01al Rule for 1983 .Taxzes.

17.01. Amount Reguired To Be Paid. -- Every corporation -

reguired te file

a declaratiocn of estimated tax under W. Va.

Code § 11-24-16 shall pay the full amount of its estimated

tax as provided in subsection 17.02 in the case of calendar

year taxpayers,

year taxpayvers.

and subsection 17.03 in the case of fiscal
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17.02. Tine for Payment of Estimated Tax; Calendar Vear

TaXpavyers.

(a2) April 15th. -- & calendar year taxpayver that files

its declaration of estimated tax on or before April 15th of
the taxable year, shall pay one hundred percent (100%) of
its estimated tax in four "(4) egual installments, one at the
time of £filing the declaraticn. The remaining installment
payments are due on or befcore June 15th, September 15th, and
December 15%th, respectively, of the taxable year.

(b) June 15th. -- A calendar vear taxpayer that files

its declaration of estimated tax after April 15th but on or
before June- 15th, and was ‘not reguired by W. Va. Code
§ 11-24-16(e) to file its declaration of estimated tax on or
before April 15th of the taxable year, shall pay one hundred
percent (100%) of its estimated tax in three (3) equal
instaliments, one at the time of filing the declaration. The
remaining instaliment pavments are ‘due on or before
September 15th and December:” 15th, ~reéespectively, of the
taxable year. P

ﬁ}gfuféebtéﬁbér;lEtﬁ: -- A calendar year iéxpéyer that

files 1ts declaration of estimated tax after Jume 15th but
on or pefore September 15th, and was not reguired by W. Va.
Code § l1ll-24-16{e)} *to file its declaration of estimated tax

on or before April 15th or on or before June 15th of the
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able year, shall pay one hundred percent (100%) of its
estimated tax in two (2) equal ingtallments, one at the tine
of filing the declaration. The remaining installment pay-
ment 1s due on or before December 15th of the taxable vear.

(d) After September 15th. -- A calendar vear taxpayer

that files its declaration of estimated tax after September
lSth‘of the taxable year, and was not reguired by W. Va.
Code § 11-24-16(e), *tc file its declaration of estimated tax
on or befcre April 15th, June .15th, or September 15th, of
the taxable year, shall pay ¢ne ‘hundred percent {100%) of
its estimated tax at the time of filing its declaration cf
estimated tax for the taxable year. -

(e) Late Filing of Declaration of Estimated Tax. -- If

the declaration c¢f estimated tax 1s filed afier the time
prescribed by W. Va. Code § 11-24-16(e) for its filing, or
after the expiration o¢f any extension of time for filing
granted by the Tax Commissioner, the remaining instaliment
payments are due on or before June 15th, September 15th and

December 15th, respectively.
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17.03. Time for Payment of Estimated Tax; Fiscal Year

Taxpayers.

(2) 15th Day of Fourth Month. -- A fiscal vyear tax-

payer _that £files its declaration of estimated tax on or
before the 15th of the fourth month of the +taxable Vesr,
shall pay one hundréd_percegtzi}OO%) dg_its estimated tax in
four (4) equal installments, one at the time of filing the
declaration. ~The remaining installment payments are due on
or before the 15th of the sixth month, the 15th of the ninth
month, and the 15th of the twelfth month, respectively, of

the taxable vear.”™
(b) 15th Day of the Sixth Month. -- A fiscal year tax-

payer that files its declaration of estimated tax after the
15th of the fourth month but on or before the 15th of the
sixth month, and was not required by W. Va. Code §
11-24-16(e) to file its-declarztion of estiimated tax on or
before the 15th of'the fourth month of the taxable vear,
shall pay one hundred percent (100%) of its estimated tax in
three (3) equal_i;stal;ments, one at the time of filing the
decliiégion. The remaining iﬁstéllment payments are due on
or before the 15th of the ninth month, and the 15th of the
twelfth month, respectively, of the taxable year. .

(c) 15th Day of Ninth Month. -- A fiscal vear taxpayer

that files its declaration of estimated tax after the 15+h
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of the sixth month, but on or before the 153th ¢f the ninth
month, and was not required by W. Va. Code § 11-24-16(e) to
file its declaration of estimated tax on or befcre the 15th
of the fourth month, or on or before the 15th of the sixth
month of the taxable year, shall pay one hundred percent
(100%) of its estimated tax in two {(2) egual installments,
one at the time of filing the declaration. The remaining
installment payment is due on or hefore the 15th of the
twelfth month of the taxable vear.

(d) After 15th Day of the Ninth Month. -- A fiscal

vear taxpayer that . files its declazration of estimated tax
after the 15th cf. the ninth month of the taxable vear, and
was not reguired by W. Va. Code § l1li-24-16{e) to file its
declaration ¢f estimated tax on or before the 15th of the
fourth month, the 15th of the sixth month, or the 15th of
the ninth month of the taxable year, shall pay one hundred
percent (100%) of .its =estimated tax at the time of filing
its declaration of estimated tax for the taxable vear.

(e) Late Filing of Declaration of Estimated Tax. -- If

the declaraticn of estimated tax is filed after the time
prescribed by W. Va. Code § 11-24-16(e) for its filing, or
after the expiration of any exténsion of time for filing
granted by the Tax Commissioner, the remaining installment

payments are due on or before the 15th of the sixth month,
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the 15th of the ninth month and the 15th of the twelfth

menth, respectively.
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17.04. Installment Payments After Amendment of Decla-

{a)} In General. ~-.1f a corporation amends its decla-

ration of estimated tax, the remaining installment payments,
i1f any, must be ratably increased or decreased {(as the case

- may be) to reflect any increase or decrease in the amount of
estimated tax because of the amendment.

(b) When Amendment Made After September 15th. == If

any amendment i1s made after the fifteenth day of September

(15th day of the 9th month of the fiscal vear) of the RS
taxable year, any increase in estimated tax by reason of the

amendment must be paid at the time of filing the amended

declaration of estimated tax even though the amount of the B
last installment pavment, 1s not vet due. The amount of the

last installment payment, determined pricr to the amendment,
remains .due ‘on or-béfore the 15th day of December (15th day

cf the 12th month of the fiscal vear).
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Section 17.05(a)

Short Taxable Years.

In Geheral.

(1) In the case of a short taxable year for which
a declaration of estimated tax is required to be
filed (see subsection 16.08 of these regulations},
the amount and time for payvment of each install-
ment of estimated tax is determined by subsection
17.02 or 17.03 of these regulaticns.

(2) Examples. ~- The application of the pro-
visions of paragraph (1), above, is illustrated by
the following examples:

Example No. 1. -- A corporation that files on

& calendar Dbasis, changes to a fiscal year
beginning September 1, 1983, and ending
August 31, 1984, and is reguired to file a

declaraticn of estimated tax or or before ..

April 15, '1%83, for the short taxable vear
January 1, 1%83, to August 31, 1982. The
corpcration must make two 25% installment
payments of estimated tax, the first on or .
before April 15, 1983, and the second on cr
beforé June 15, 1983, and must pay 50% {(25%
for the S;drinstal}ment rlus 25% for the 4th
installment) of the estimated tax on or

befcre August 15, 1983 (the 15th dav of the
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1983 (the 15th dav of the last month of the -
short taxable year), as the last installment.

Example No. 2. =-- If in the example sabove,

the corporation deces not meet the require-
ments of W. Va. Code § 11-24-16(a) until June
15, 1883, the declaration is dus on or before
August 15, 1983 (the 15th day of the last

menth of the short taxable year).

(3) Late Filing of Declaration of Estimated Tax. --

Where a. declaration cof estimated tax for a short
taxable year is-filed after the date prescribed in
subsecticn 16.05 of these regulations {(determined
without regard to any extension of time for filing
the declaration under subsection 18.06 of these
regulations), the provisicns of subsections 17.02
or 17.03 of these regulations, must be applied in
determining the time for payment of each install-
ment. However, where any installment or install-
ments would become due after the close of the
short taxable year, such installment or install-
ments shall be paid on or before the 15th day of
the last meonth of the short taxable year.
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(4) Amended Declarations. =-~. Where an amended

declaration of estimated tax for a short taxable
year is filed in accordance with subsection 16.04
of these regulations, the amocunt of any increase
or decrease in “estimated ‘tax Tmust be allccated
egually to the remaining instgllment' payments.
HoWevef, ;wheref;aﬁy‘ installment or installments
would become due after the clese of the short
taxable year, such installment or 'installments
shall be pald on or beforé the 15th day of the

last month of the short taxable vear.
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17.06. Credits Against Installment Pavments

(a) General. A corporation may, in lieu of receiving
a refund of inccme taxes paid for the preceeding taxable
vear, elect to apply the overpavment towards its estimated
tax due for the succeeding taxable year. This overpayment
- credit may be deducted in full from the first installment
payment of estimated tax for the succeeding taxable year if
the annual return for the preceeding taxable vyear is filed
cn or before the due date of the declaratiocn of estimated
tax for ‘the succeeding taxable -year. Any excess credit

remaining may be deducted in full from the next succeeding

installment payment.

(b) Underpayment of prior vear's tax. -

(1) Thé Tax Commissioner will not offset an
overpayment "shown on an.-annual return that was
applied at the taxpayver's election to estimated
~taxes for the succeeding tax vear, against any
additional tax subseguently determined to be owed
for the taxable year of the overpavment.

(2) If a corpordtion claims a credit when it
actually made no overpayment of the pricr vear's

tax, the result will be a deficiency for the prior
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Secticn 17.06

vear. The efiect is the same as if the claimed
cverpayment had been refunded whén it was credited
against the estimated tax due for the succeeding
taxable year.

(3) Interest is due on any deficiency determined
for the_overpayment year once the cverpayment has
beeﬁ credited against the estimated tax due for
the succeeding taxable year notwithstanding the
fact that the annuzl return for the- succeeding
taxable year is not yet due when the deficiency
for the prior year 1s asserted by the Tax
Commisgsioner. .- o

Examples

(1) Taxpayer's annual corporation net income tax
return for 1983 was filed March 15, 1984 showing
an overpayment of $5,000 for that vear, and
electing to apply the overpayment against 1984
installment payments of estimated tax. Upon audit
of .the 1983 annual return, the Tax Commissicner
determines that additicnal tax of §3,000 is owed

for 1983. Interest and additions to tax begin to
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accrue on the deficiency on the day after the day
the annual return was due. Additicnally, interest
and additions to tax may be owed for underpayment
of —estimated tax during the preceding calander
year: -

(2) Taxpaver obtains a six-month extension of time
for filing its zannual retﬁrn, fer the 1983 tax
vear. When it is filed, it shows an overpavment
of tax in the amount of $2,000. Taxpayer may, in
lieu of fFeceiving a refund of this amount, elect
to apply 1t towards installment payments of
estimated tax due for the succeeding taxable year
on or after the date the "annual return is filed

for the preceding tax year.
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17.07. Installments Paid In Advance. A corperation

may elect to pay any installment of its estimated tax prior

to the date prescribed by law for its payment.
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17.08. Application of Instgllment Payments. The

rayment of any installment of estimated tax shall be con-
sidered to be payment on account of the corporation net
inceme tax for the taxable vear for which the declaration
1s made. The aggregate amount of the pavménts of estimated
tax should be entered upon the annual corporation net income
tax return as payments to be applied against the tax shown

to be . due for that taxable yvear.
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17.09. "Special Rule for 1983 Taxes. Corporations were

given an automatic extension of time from April 15, 1983
until September 15, 1983, in which to file their declara-
tions or amended declarations for the 1983 calander year.
Upon filing, cne-~half of the estimated tax liability is due
and payable. The remaining one-half was due in equal instal-
iments. on —September 15, 1$83 and. December 15, 1983,

respectively.
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Section 17a. Interest and additions to Tax.

17a.01. Applicability of Interest and Additions
to Tax.

17a.02. How Underpayment of Estimated Tax Is
Measured.

17a.03. Computing Intersst ‘

17a.04. Computing Additions to Tax.

17a.05 "Safety Zones" Bar Imposition of
Interest and Additions to Tax for
Underpayment of Estimated Tax.

[NCTE: This Section is new. Therefore strike-

throughs and underscoring have been omitted.]

17a.01. Applicability. The interest and additions to

tax provisions cof W. Va. Code §§ 11-10-17 and 11-10-18 are
specifically made applicable -to underpavments of estimated
corporation net income tax by the provisicns of W. Va. Code
§ 11-24~17a. Theéy will be &pplicable regardless of whether
there is & failure.to.pay the entire amount of any install-
ment of estimated tax on or before its due date (See W. Va.
Code § 11-24-17), or the amount of estimated tax is under
estimated by more than twenty percent (20%). Two exceptions
to this rule are as follows:
(1) Where the amount of tax due with the annual
return is six hundred.dollars (S600) or less; and,
(2) Wwhere the taxpaver gualifies under cne of the
safety zones described in Sectiocn 17s3.05 cf  the
regulations. : _ o _ L
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17a2.02. How Underpaviment of Estimated Tax Is Measured.

(a) In General. =-- To see vwhether 2 coxporation's

estimated tax payments for the taxable year egual at least
eighty percent (80%) of its actual liabkility for the primary
tax and surtax impcsed by W. Va. Code § 11~24-4, the follow-
ing procedure shall be applied:
(1) Determine the suﬁ of the corporation's pri-
‘mary income tax shown on its annual return for the
taxable vear (as reduced by the amount of‘allow-
able credits) plus 1its surtax for the taxable
yvear. I1f no anrmual return was filed, take one
hundred percent (100%) of the total tax determined
to be due for the taxable vear.
(2} 7Take eighty percent (80%) of the &above
amount. C . T
(3) Divide the amount from step (2}, above, by
the number cf installments required for the year.
Generally, this will require dividing by four, but
the - number of installments may be three, two or
one. See Section 17.02 cor 17.03 of these regula-
tions. S
(4) TFor each installment as computed in step (3},

above, find the excess, 1f any, over the amount

actually paid or credited toward that installment
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payvment. (Add in any overpayments available from
a previous installment.) If there.is no excess, no
further computation is necessary for that instal-
lment. “_

(b) Any excess computed in step (4), above, for any
installment is the amcunt of underpayment of that install-
ment. I the actual payment made for the underpaid install-
ment does not meet af least one of the available safety zone

tests, applicable additions to tax must be paid in addition

to interest on the amount of that underpavment of estimated

tax. See: . . a0 s 2.

(1) sSection 172.03 for ceomputing interest.

(2) Section 17a.04 for computing additions to

tax. S

(2) sSection 17a.05 for safety zones.
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17a.03. Computing Interest.

(a) In General. -- Nonwaivable simple interest cal-

culated at the rate c¢f eight percent (8%) per vear (2/3% per

month) shall be imposed for the number of days from the due

date of the installment payment to the earlier of:
(1) the fifteenth day of the third month after
the close of the taxable year, or
(2) the date on which the tax or the underpayment
cof the installment is paid. An overpayment of a
subsequent installment stops the running of the
interest t¢ ‘the extent that i1t wipes out the
previocus - underpayment.  For. this purpose,  the
fifteenth day of the third month after the end of
the taxable year 1s taken as the day to which the
interest is computed even through it may fall on a
Saturday, Sunday cr legal holiday.

(b) The due date of an installment is determined
without regard to any extension of time for paying the
estimate. W. Va. Code § 11-10-17(a). 1If the amount re-
mitted with the annual return for the taxable vear is six
hundred dollars (S$600) or less, no declaration of estimated
tax 1s required for the taxable vear and the interest pro-
visions do not apply prior. tc the due date of the annual

return. See Secticn 17.07.
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(c) A payment that is not in excess of the amcunt Jdue
for that installment peridd ‘applies to +that period, and
cannot be used to credit an earlier period. -

For example, a calendar year taxpayer receives
most of its income during the last six months of
the taxab;e vear. It makes only a timely fourth
guarter installment payment on December 13th,
equal to 25% of 80% of its ultimate *ax liability
for the . year. The corporation will not be deened
“o. have underpaid the installment due for the
fourth guarter. However, interest and additione
will apply to the other installments.

(d) If an installment payment exceeds the amount due
for -that installment, the excess ig applied to the amount
delinguent from any earlier installment period. The excess -
is —applied first to satisfy the ‘delinguent. tax for the
earliest installment pericd and then to 3nterest and agd-
diticns tec tax for thatfdeficiency. Any excess 1s applied
To the next earliest installment periocd in the same fashion.
(Any excess remaining after all delinguent inmstallments plus
interest and additions to tax are satisfied, is credited to
subsequehit installments). If the next installiment payment
also exceeds the amount due, the excess is similarly ap-
plied, first to tax and then to interest and additions to

tax. The oldest delingquency is satisfied first.
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Section 17a.03{e)

A prior year's overpayment of tax can be credited

against the currenit vear's estimated tax under the following

ules:

(1) 1If the overpayment is determined on an annual
return for the preceding taxable vear filed subse-
quent to the filing of the declaration of esti-
mated tax for the current taxable year, the over-
payment may not be taken as a credit against the
first installment payment for the current taxshle .
vear. It may only be credited zgainst an install= .
ment of estimited tax which is due on or after the
annual return is filed and the taxpayver elects to
arply the overpayment to rayment of estimated tax
for the current tax year. S

(2) If the. amount of the overpayment credit
exceeds elghty percent (80%) of <the instaliment
bPayment due on or after the overpayment was made,
then it can be applied as a payment of any pre-
vious underpayment of estimated tax.

(3) Relating to credit adjustment on annual re-
turn applied against estimated tax for ‘subseguent

years, See Section 17.06, which ig new.

Page 70.5




State Tax Department
Leg. Reg. 11-10
Series XXIV

Section 172.03(£)

(f) Application of Safety Zone. <- If one Gf the

safety zones in Section 17a.05 applies tc the underpayment .-

of estimated tax, nc interest will begin to accrue on the
amount. '0f the underpavment until the day after the .day the
annual return should have been filed (determined without
regard to anyugxtensionqof time) and the remaining amount of

tax due paid.
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17a.04. Computing Additions to Tax.

(a) In General. -- In addition tc.interest calculated

and applied so provided in Section 17a2.03 of these regula-
tions, additions to tax shall be imposed as provided in this

subsection.

(b} Additions to Tax. =-- The additions to tax pro-

visicns of W. Va. Code § 11-10-18 apply to any underpayment
of estimated corporation net income tax, regardless of
whether such underpayment is because of a failure to pay the
entire installment payment when due (deteimined with regard
Lo any authorized extension of time); or because of under-
estimaticn, by more than twenty percent (20%), of the cor-
poration net income tax (both primary and surtax) due for

the taxable year. W. Va. Code §.11-24-173.

(1) Failure to Timely File Declaration of Esti-

mated Tax. =--, In_ the cage of .failure. to make and

file a declaration o6f estimated tax {or amended
declaration) on or before the date prescribed by
law, there shall be added to the amount of esti-
mated tax shown on the declaration 5% of the
amount therecf if the failure is for more than 30
days plus an additional 5% for each month or

faction thereof during which there is a failure +o
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file the declaration. This addition to fax may
not exceed 25% of the estimated tax liability. It
is waivable by the Tax Commissioner where the
taxpayer shows that its failure to timely file the
declaration is due to reasonable cause and not due -
to willful neglect. In the case o0f an amended
declaration, this penalty applies only to the net
amount c¢f the additional estimated tax. The fol-
lowing examples illustrate .application of this
prenalty.

Example (13}. -- X Torporation. repcrts on a

calendar year basis. It -failed to file its
declaration of 1984 estimated tax +that was
due April 15, 1984. If that return had been
filed, it would have showed estimated tax of
$20,000. A penalty of 25% is imposed
(85,000) for the failure to timely file the
declaration of estimated tax. This penalty
is waivable 1f the taxpayer presents cogent
evidence that its failure to timely file the
declaration was due to reasonable .cause and
net due to willful neglect.

Example (2). -- X Corporation reports on a

calendar year basis. It timely obtains from
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the Tax Commissioner an extension of time for
filing its declaration of 1984 estimated *ax
from AprililS; 1984 to June 15, 1984. X does
not file'its declaration until July 20, 1984,
The estimated tax shown on the declaration is
$20,000. A penalty of 10¥% is imposed for
failure to file the declaration on June 15,
1984 (5% because the failure was for more
than ocne month plus 5% Zfor the . succeeding
month or fraction thereof during which the
failure continued)}. This penalty is waivable
1f the taxpayer presents cogent evidence that
its failure to timely file the declaration
(determined with regard to any authorized
extension of time) was due to reasonable
cause and not due to willful neglect.

Example (3). =-- X Corporation reports on a

calendar year basis. It timely files its
declaration of estimated 1984 tax on April.
15, 1984, and remits 25% of the estimated
tax. ' Oh~ August 20, 1984, X Cerporation
accepts an unanticipated offer from a pur-
chaser resulting in the sale of some capital

assets. X's declaration showed estimated 195284
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tax cf $20,000. Capital gain from the sale
results in additional taxes of $10,000. X
was recquired te file an amended declaration
of 1984 estimated tax on or befbre'September.
15, 1984, which it did not do. X files its
19847'anﬁua1 return on March 15, 1985. A
penalty equal to 25% of the additiocnal tax
that should have been shown on the amended

declaration is imposed for failure to file

the amended declaration. Becaiuse taxpayer's . .

actual 1984 tax was £30,000 and its declar-
ation showed $20,000 of estimated tax the
penalty assessed will be 25% of S4,000 or
$1,000. The penalty computation is ($30,000

X 80% = $24,000 -520,000 = 4,000 x 25% =
$1,000).
(2) Failure®to Timely Pay an Installment of -
Estimated Tax. -- In the case of ‘failure %o pay

the entire amount of anv installment payment of

estimated tax, on or before its due date, there

shall

be added to the amount due 0.5% thereof if

The failure is for one month or less plus an addi-

ticnal 0.5% for each month or fraction thereof

during which there was a failure <to pay the in-

stall

ment or any part of the instaliment then due.
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This addition to tax may not exceed 25% of the
installment payment ~that 1is deiinquent. This
addition tc tax is waivable by the Tax Commis-
sicner where the taxpayer shows that its failure
to timely pay is due to reasonable cause and not
due to willful neéglect.

{3} Application of Paragraph (1) and (2). =-- In

computing additicns to tax, paragraph (1) applies

to any fallure to file the declaration of esti~

mated tax. Paragraph {2) applies where:.
(A) The declaration of estimated tax was
timely filed but the Taxpayer " failed +to
remit, in whole or in_part, the amount of the
installment payment which was due on the date
the declaration was required tc be filed,
determined without regard to any extension of
time for filing the declaratisn unless an
extension ¢f time for paying the installment
was also granted.
(B) Any subseguent installment payment -is
not paid on or before its due date. The due

date of each installment payment is a

separate event.
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(C) The..taxpayer -receives . an extension of
time to file its declaration of estimated
tax, but does nct obtain a ccocncomitant ex-
tension of time for payving the first install-
ment payvment and any subseguent installiment
payment that becomes due during the extension
period granted for filing the declaration.

(4) Negligence or Intentional Disregard of Rules

- and Regulations. -- In the case ¢f any underesti-

mating of estimated tax, except as provided in
subsection 17a.05(d), which is due to negligence
cr intentional disregard of rules and regulations,
(but without intent to defraud), there shall bhe
added to the amount of tax underestimated (deter-
mined by multiplying the actual tax l1iability for
the taxable year by 80% and dividing by the number
cf installment payments due for the taxable year)
5% thereof for each month of the deficiency up to
25% of the deficiency until it is paid.

Application of Safety Zone. If one of the safety

zones 1in Section 17a.05 applies to the underpayment of

estimated tax, no interest. will begin to accrue on the

amount ¢f the underpayment until the day after the day the

annual. return should have been filed and the remaining

amount of the tax due paid (determined with regard to any

extension of time for pavment).
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1l7a.05. "Safety Zones™ Bar'lmpdsitioﬁ of Interest and

Additions to Tax for Underpayment of Estimated

fax. . o o

(a) In Ceneral. -- Interest ang ~additions to tax will

not be imposed for’ any underpayment of any 1nsta11ment of”
estimated tax 1f, ©on or before the date prescribed for

payment of the installment (determined with regard to any

authorized extension of time for rayment) the total amount

of all payments of estimated tax at all times equals or- ex-
ceeds the installment payment(s) that would have been due if

the estimated tax for the taxable year equaled (or exceeded)

at least eighty percent (80%) of the tax liability for the

taxable year  determired after application of allowable

credits except the credit for installment payment(s) of

eéstimated tax; or the total tax due for the taxable year is .
six hundred dollars (5600) or less. _ J

(b) Safety Zones. Additionally, interest and addi-

tions to tax will not be imposed fdr,ahy;underiﬁymeﬂf of any
installment of estimated tax if, on or before the due date
of each installment payment, one-fourth or more of the least
amount of estimated tax due under the following 'sSafety
Zones," 1f applicable to the taxpaver, is remitted to the

TaxX Commissioner.
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(1) BSafety Zecne No. 1 . =- The amount of ‘'tax

shown” on the previous year's West Virginia cor-
perate net incomg tax return, if such preceding
year began zfter December 31, 1982, and was a
tagableryear“pf twglyg (1z) menths. Safely zone
ne. 1 avoilds interest "and aﬁditions to tax if the
total payments of estimated tax made by the in-
staliment date are at least egual to the amount
which would have beéen reqgiired on that installment
date if .the estimated tax was the amount of “tax
shown" on the previcus year's Wwest Virginia corz-
poration net income tax return.. In applyving
safety zone ho. 1 the following rules apply:
(A) A corpcration that did not file a West
Virginia corporation net income tax return
for the preceding year cannot use safety zone
no. 1. (B) A corporation that had zero West
Virginia - taxable income for the preceding
taxable year, cannot use Safety Zone No. 1.
(C) An affiliated group electing to file a
West Virginia consolidated return for the

succeeding taxable year, that did not file a
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consolidated West Virginia corporation net
income tax return for the preceding tax year
cannot use safety zone no. 1.

(D} Safety zone no. 1 cannot be used when
the preceding tax yead?¥ wis a tax vear that
began prior to Jahuary 1, 1983. ¢ T°C
(E} The applicable tax credits are those
allowed on the annual return for +he pre-
ceding tax year.

{F) 1If the annual return for +he preceding -
yvear is not filed on or before the Qdue date
of "the declaration of estimated tax for the
succeeding taxable year, the declaration of
estimated tax for the succeeding taxable year
camnot be based on last year's tax. -

(2) Safetv Zone No. 2. ---The anount cf tax which

would be due if computed based on the facts and
law applicable to the West Virginia corporaticn
net income tax return for the preceding vyear, but
using the provisions of law applicable to the cur-
rent year, or portion thereof, relating to pPrimaxry
tax rate, surtax, .credits and limitations of
credits. This safety =zone avoids interest and
additions to tax if the total payments of esti~

mated tazx already made by the installment date are
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at least equal to an amount which would have been

regqui

red. on that installment date if the estimated

Cax was a tax based cn the facts shown on the pre-

vious year's return and the previous year's law,

but using current year rates, (Primary and surtax)

credits and limitations on credits.

(3)

(A) Nonrecurring items of income and deduc-—
tions are not tc be excluded.

(B) A cocrporaticn that did net file a West
Virginiz corporation net income tax return
for the preceding tax year cannot use safety
zZone noc. 2.

(C) An affiliated group electing to file a
West Virginia consolidated return for the
suceeding taxable year that did not file a
consolidated West Virginia corporation net
income tax ‘return for the.preceding tax year
cannot use safety zone no. 2.

Safety Zome'No. 3. -~_ An. amount equal to

eighty percent ~(80%) of the tax determined by’

placing on an annual basis the taxable income for:

(A) the first three months of the taxable
year, in the case of the installment required

to be paid in the 4th month,
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(B) either the first three months or the
first five months of the taxable year (which-
ever results in no addition being imposed),
in the case of the installment required to be
paid in the éth month, and

{(C) either the first six months cr the first

eight menths of the .taxable vyear (whichever

results in ne addition being imposed), in the
case” of the installment reguired to be paid
in the 9th month, and : -

(D) either the first nine months or :the

first eleven months of the <taxable year

(whichever ..results in no additieon being

imposed), 1in. the - case of. the +dinstallment

required to be paid in the 12th month.

The taxable income sc determined shall be
placed on an annual basis by first multiplying it
by twelve (12) and then dividing the resulting
amount by the number of months in the taxable year
for which the taxable income was sc determined.

(c) Safety zone reguirements must be satisfied on each
installment date to avoid the imposition of interest and

additions to tax on an underpayment of estimated tax as of
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the installment date. For purposes of paragraphs (a) and
(b), it is presumed that a taxpayer's West Virginia taxable
income 1is received in equal installments throughout ~the
taxable year. The taxpayer bears the burden of proof *o
establish that the West Virginia taxable income was received

during the taxable year in 'scme other manner. = ] -

(d) If there hads been an underpaymeént of any install- . .
ment and the corpcration believes that ocne of the safety
zones discussed 1in Subsection (b), above, applies, the
coxrporation must attach to its annual return a statement
fully explaining the applicability of the safety zone.

(e} Return for the Preceding Taxable Year. -~ The term

"return for the preceding taxable yvear" means the West Virp-
ginia corporation net income tax return reqguired to be filed
for the taxable year immediately preceding the succeeding
taxable year by W. Va. Code § 11-24-13. If an amended
return was filed. for the preceding taxable year before the
due date of the declaration of estimated tax for the suc-’
ceeding taxable year (determined with regard to any exten-
sion of time for filing), then it constitutes the return for
the .preceding taxable year, if it is a reasonable estimate

of the amount of tax due for the succeeding taxable year.
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{f£) !"Facts Shown on the Preceding Vear's Return." --

The facts shown on the preceding year's return include:
(1) A net operating loss deduction properly
claimed on the preceding year's return.

(2} The facts shown on a wWest Virginia consoli-

dated return for the preceding taxable vear where .. .-

a corporation no longer gualifies to file a con-
solidated return.

(3) Tax credits claimed on the return for the
previous year even “though allowsble credits for
the current taxable year are reascnably expected
tc be greater than or less than those allowed for
the preceding year utlless there has been a materw
izl change in the law effecting the amount of
allowable credits or there is reascnably to be -
expected a change in the amount of allowable
credits that will materially effect the amount of
tax due for the current taxable vear. R

(g) Short Tax Years.

(1) The additions t¢ tax for - uriderpayment of -
estimated tax - apply equally td short tax vears
where a declaration of estimated tax is regquired

to be filed.
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Safety zcnes

(A} In computing the safety zones for short
taxable years, the estimated tax (whether
based on that shown on the previous year's
return or based on the previous year's facts)
is reduced by multiplying the estimated tax
for a full year by the percentage which the
number of months in the short tax year bears
to twelve.

(B) If the preceding taxable vyear was a
short  year, estimated tax for the current
year (for purposes of safety zone 2) will be
computed on .an annual basis (income x 12 =+
number of months in the sheort year). The tax

will “not be reduced because of +the short

year. - . o7t 2
(C) If the tax rates for the vear of under-

payment have changed from the preceding vear,
the estimated tax must be computed using cur-

rent rates.

Safety zones for "52-53 week! vears.

(1)
the

If a taxpayer has a 52-53 week taxable year,

rules on 52-53 week years are. applied in

determining whether a taxable vear was a year of
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12 months, and in determining the commencement of
the 3-meonth peried, or the 3« or S-month period,
or the &- or &-month pericd, or the 9- or ll-month
period, whichever is applicable.

(2} If the end of any accounting period employved
by the corporation (e.g., any of either-thirteen
4-week periods, or. four l3-week periods) doesn't

correspond with the end of. the applicable period

used in annualizing, the taxable income is deter-

mined as follows:

(A) Determine the taxable income from <the
beginning of the taxable year toc the close of
the ~accounting period ending immediately
before the ernd of the period used in an-
nualizing.

(B) Determine the taxable income from the
beginning of the taxable véar to the close of
the accounting period which straddles the end
of the €, 8, 9 or li-month periocd.

(C) The difference in taxable income between
that in paragraphs (&) and that in (B) 1is
multiplied bjr the number of days from the-
close of the first accounting period teo the

end of the period used in annualizing and
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divided by the number of days between the
termination dates of the two accounting
periods.

(D) The amount computed under paragraph (C)
is added to (or subtracted from) paragraph
(A) tc determineé the taxable income for the
period.

(3) Illustration: A 52-53 week vear corporation

has a taxable year beginning on December 26, 1981
and uses thirteen 4-week accounting periods in
determining taxable _income. Taxable income from
DecCember 26, 1981 to the close of the 4-week per-
icd ending on June 11, 1983 is $200,000; to the
end cof the 4-week accounting pericd ending on July
9, 1982 'is $228,000. Taxable income for the
6-month pericd ending on June 30, 1982 is £219,000°

computed as follows:

Taxable income for period ending before

June 30 . - C e ie . .. 5200,000
Taxable income for perlod straddlng

June 30 o - .- . 228,000
Différeénce oIt s Tme It 0T T 28,000

Page 70.22 .




State Tax Department
Leg. Reg. 11-10 .
Series XXIV

Section 17a.05(h)
Days from_end of first accounting — - = -
pericd to June 30 19

Days from end of first accounting
perlod to end of second account-
ing period . . . | . = -28 7

15/28 cf $28,000 ' ' ' ' $ 19,000

Taxable income for pericd endlng L
June 11 : : - 200,000

Taxable income for period endlng _ '
June 30 _ -+ 8219,000
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Section 18. Extensions of Time.

i8.01.. General. -

18.02.7 Extension cof Time for Filing Returns.

18.03. Extension of Time for Filing Declaraticn
of Estimated Tax

18.04. Extension of Time for Paying Tax.

18.05. Extension of Time for‘Paylpg Estimated Tax

18.06. Extension of Time for Paying Amount
Determined as Deficiency.

18.07 Application for Extension of Time for-
Payment

18.08.  Undue€ Hardship Required for Extension

18.09. Peérisd of Extension of Time.

18.10. Claims in Bankruptcy or Recelvershlp
Proceedings.

18.11. Furnishing of SecurLty

[NOTE: This section is being amended. Strike
throughs indicate language that would be deleted.
Underscoring indicates language that would be

added. ]

18.01 In General. The Tax Commissioner may¥ has dis-

cretionarv authority under W. Va. § 11-24-18{a), to grant

ara reasonable extension cof time for the pavment cf tax or

estimated tax (or any installment), or for the filing of

any return, declaration, statement, or other document re-

quired to be filed umdder pursuant to the West Virginia Cor-

poration Net Income Tax Act, ex fer the pavmen: of ARY

taxdue on such terms and conditions as the Tax Commissioner

may reguire. All requests for extensions of time shall

be in writing and shall be filed with the Business Tax

Division of the State Tax Department ~on or before the due

date of the return or .pavment for which the regquest is

made. Requests for extension c¢f time for payment of tax

must comply with Subsecticn 18.06.
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18.02. E=xtension of Time for Filing Returns.

(a) In General. -- Except in extraordinary situations,

an extension of time for filing anvy return, statement, or

other document relating to the .corporation net income tax

which is reguired by Article . 11-24, or these regulations

will not be granted for more than six (6) months.

(b) Payment of Tax. ~-- An extension of time for filing

a return dces not oPferate to extend  the time for pavment of

the tax or any part thereof, unless the document authorizing

the extension specifically states that an extension &f time

for payment is dlso granted. = . .

(c) Applicaticn for Extension. -~ The application for

an extension of time for f£filing the return must be filed

with the Director of Business Tax Division and must contain

a full recital of the causes fdr the delav. The application

should be filed before the date the return is due. Failure

te do so may indicate regligence and constitute sufficient

cause for denial. Whenever possible, it should be filed

sufficiently early to permit censideration of.the matter and

reply before the statutory due date of the return.

[NOTE: If extension of time for payment is re-: .

quested, the abpliéﬁtion must comply with

Section 18.07.]

t8-82- (4} Automatic Extensiocn of Time. -- A taxpayer
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wire- Ras that received an extensicn of time in which to file

its federal income tax return for the taxable vear auto-

matically receives a corresponding extension of time in
which to file its West Virginia income tax return. a
TaHpayef uWpeRn refedvdrng a . federal extensien gsust make
appiicatien fer the West Firginia extemssem: A copy of the
letter granting the federal extension must be attached to
the West Virginia annual return when it is filed. Whaile an

extension of time for filing its federal return automaticsl-

1y extends the time for filing the West Virginia return, it

does not extend the time for payment of the balance of the

West Virginia tax due.
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18.03. WesE-Wixginia-Extensiens-of-Time. In

Eareeases, wWhe¥e ar extensien eof Eime is ret needed
federazivrbut i is felé: by the taxpayer, £hat ik is neaded
ferWest  VWirginia TREome £3X  PH¥pesess g speezfze
reguestshenzd be made €5 the DBusiness Tax DBivisiea-
Sernexari¥r-an eSXTersSieorn oF Eime ke £ile a wxesu¥m or an
erzgznazappliicaticor wiliz be Iimited Lo a peried of iime
ro¥Zn exeess of six mentha- Longer perieds of fime willmetk
be. granted by the Tax €ommissiencr umiess sufficientneced fox

such entended peried 28 elearly shewa=
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18.03. Extensions of Time for Filirig Declaration of

Estimated Tax. ' , o

(a) In General. -- The Tax Commissicner has dis-

cretiormEry authority undeT W. Va. Code § 11-24—18(5),‘-to

grant . a reascnable extension of time for filing any decla-

raticn of éftimated tax réquir@d_to‘be filed pursuant to the

provisicons of W. Va. Code § 11-24-16, on .such terms and

conditions a2s he may reguire. An application for an  exten-

sion of -~ time for filing a declaration, or amended declara= -

tion, ¢f estimated tax must:

(1) be made in writing,

(2) Dbe addressed to the Director of BRusiness Tax

Division, _

e — -

(3) contain a full recital of the causes for the

delay, and

{£) be filed on or before +the due date of the -

declaration of estimated tax.

(b) Interest and &additions to Tax Applicable. -- 2an

extension of time granted to a corporation for filing a de-

claration of estimated tax does nct automatically extend the

time for paying the first installmeht of estimated tax for o

the same pericd, or “anv subsequent installments that beccme

due during the extension period for £filing the declaration. .
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(c) Special Rule for Period January 1-June 30, 1983 «-

A corporaticn  reduired by W. Va. Code § 11-24-16, +to file

its declaration of estimated tax . for the current taxable =

vear, ‘during the pericd beginning Janury 1, 1983 through

June 30, 1983, received an automatic exXtensicn of time until

September 15, 19832 to file an amended dJdeclaration of egt-

imated tax and pav additicnal estimated tax without either

interest or additions to tax being impocsed on that portion

of the additional estimated tax attributable toc the provi-

sicns of Committee Substitute for Senate Bill No. 310. With

respect to that porticn of any estimated tax that would

have been due had Committee Substitute for Senate Bill No.

310 not been enacted interest and additions to tax shall be

imposed.
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18.04. Extensicn of Time for Paying Tax.

(2) In General. -- The Tax Commissioner has discre-

tionary authority under W. Va. Code § 11-24-18(a) and (b) to

grant a reasonable extension of time for payment of tax, on

such ferms and conditions as the law and the Tax Commis-

sioner mav require.

(b} Payment of Tax. -~ A taxpaver that is granted an

extension of time for filing its annual return (whether such

extension is automatically granted due e an extension of

Lime to file its federal return or is_a West Virginia exten-:

sion) is not automatically granted a similar extension of

time for paying its West Virginia corporation net income

tax. If the taxpaver desires an extension of time for

paving West Virginia tax, an application for extension of

such time must be timely filed with the Director of Business

Tax Division, as provided in Section 18.07 of these regula—

tions.
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18.05. Extension of Time for Paying Estimated Tax.

(2) In General. -- The Tax Commissioner has discre-

tionmary authority under W. Va. Code § 11-24-18(a) tec grant

& reasomable extension of time for payment of the amountof

any installment of estimated tax, on such terms and condi-

ticns as ‘the Tax Commissioner may recuire.

(b) No Automatic Externgion of Time. -- A _taxpaver that

has received an extension of time in which to file its de-

claration of estimated tax for the taxable vear, does not

automatically receive a corresponding extension of time for

making the installment payment that is due with that declar-

ation of estimated tax. Where a concomitant extension of

time for payment of estimated tax is granted, the taxpaver,

upon filing the declaration of estimated tax on or before

the last day of the extension period, shall remit the entire

amcunt of any installment payments that otherwise have been

due pius interest at the rate of eight percent (8%) per vear

(2/3%. per month) calculated from the date the payment was

originally due until the date the pavment is made.

Example No, 1. =-- A corporation that is a calendar o

vear taxpayer receives an extension of time until

June 15th to file its declaration of estimated tax

for the taxable year. Since no extension of time

was granted for paying the  first installment of .
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estimated taXx, it remains Jue 2pril 15th. ©n June

15th the declaration is filed. The first and

second installment pavment mist accompany the dec-

laration of estimated tax when it is filed on June

15th. Additicnally, the taxpaver must remit the

interest due on the_first installment for the per~

iod April 15th through June 15th plus 10% penalty

for intentional disregard of rules and regulations

of the Tax Commissioner.

Examplée No. 2. -- Same facts as above excépt that

the estimated declaration is filed on June 10th. o

With the declaration is remitted the first instal-

lment plus the interest due for the period April

i15th through June 10th. Additionally, 10% penalty

shall Dbe remitted for intentional disregard of

rules and regulations cof the Tax Commissioner.

Example No. 3. -- B Corporation is a calendar year

Laxpayer. It receives an extension of time until

July 15th to file its declaration of estimated +tax

for the taxable vear. It fails to timelv remi:t

its first two installment payments. On July 15th

Lhe declaration is filed. The first and second

installment payments accompany the declaration
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along with interest and 15% penaliv for the periocd

April 15th-July 15th in the case of the first in-

stallment and interest plus 5% penalty for the

period June 15th-July 15th in the case of the sec-

ond installment.
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$8-084- 18.06 Exlension of Time for Paving Amount -

Determined as Deficiency.

(a} In Ceneral. -- An extension of time fox £i1iing %he

XeEu¥A automatiealiy extemds-~ the fime Lo paymernt of &he

£a®. The Tax Comnissioner may separately grant an extension

of time for up to lB_months fb;mthe payment of the amount of 7

tax determined as & déficiency, updn a" written request by

the taxpayer seiting <forth complete informaticnas e the
¥easeons £fe¥ iis Znability e make pavyment of the fax due on

=3 . ¥e®u¥m- in conformity with subsection 18.07. If the

Ha-

taxpayer feels it cannot make payment of the tax due within
the prescribed period of extension, it may make a request
for am additional extension tc the Tax Commissioner. Such
additional extension may not exceed 12 months and may be
granted only if 1t is established to the satisfactionof the
Tax Commissioner that exceptional circumstances exist and
that to require payment within the time prescribed by the
first extension would work an undue hardship on the
corporatiocn.

(b) Exception. -- No exténsion_of_time for payment of

taxes will be granted if any part of the deficiency is due

to a-intentional disregard of rules and regulations or to

fraud.
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(c) Interest. -~ ZExcept where specifically provided
otherwise, 1if the  time for . payment of tax is extended,
interest at the rate of six eight per centum per annum

calculated from the original due date of the return until

date paid shall be added to such tax. The precedingsentenae
azse appiies %8 the automaiie exHtemsien weferwedie iR

seetion 18-62 of khig xyle-
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18.07. Application for Extension of Time for Payment.

{a) In General. ~- A taxpayer desiring an extension of

the time for pavment of the tax shown or'required to be

shown _on any return, or for the payment of anv installment

of estimated tax, or for the pavment of any amount deter-

mined as a deficiency must submit a written reguest for such

extension accompanied by evidence of the undue hardShip that

would result to the taxpraver if the extension was refused.

(b) Supporting Data Required. -- This written request

must alsc be accompanied by (lj & statement of the assets

and liabilities of the taxpayer, and (2) an itemized state-

ment showing all receipts ‘and disbursements for each of the. . .. .., |

three months. immediately preceding the due date of the

amount te which the regquest relates.

(c) Time for Tiling Application. =~- The written

reguest, with the required supportiing deccuments, must be

filed with the Director of Business Tax Divisich[ on or be-

fore the date presciibéd for _payment of thé amount for

which the extension of time is desired.

(d) Notificdtion of Disposition of Applications. --

The written request will be examined and, within thirty (30)

days, if possible, will be dénied, _granted cor tentatively

granted subject to certain conditions of which the taxpaver

will be notified. L S
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(e) Additional Extensions. -- If an additional exten-

sion is desired, the reguest therefor must be made in writ-

ing on or before the expiration of the period for which the

prior extension is granted, accompanied by the statements

and _evidence reguired by subsection {(a) and (b) of this

section. . o
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18.08. Undue Hardships Reguired for Extension.

(2} In General. . -- An extensiocn of . time for pavment

of tax will be granted onlv upon a satisfactorv showing that

pavment cf the installment on the due date for which the ex-

tension is desired, will result in undue hardship. The ex-

tension will not be granted upon a _general statement of

hardship. o _ _ S
(k) '"Undue Hardship" Defined. -- The term "undue hard- . .
ship" means mere than an inconvenience to the taxpaver. It

must appear that substantial financial loss, for example,

loss due to the sale of property at a sacrifice price, will

result te the taxpaver from making payment on the due date

¢f the amount with respect to which the extension is

desired. If a market exists, the sale of property at the -

current market price is not ordinarily considered as re-

sulting in an undue hardship.

(c) Except in extremely unusual circumstances, an ex-

tension of time will not be granted to a taxpaver that can

borrow the amount needed to make the payment from a bank or

other . financial organization. Accordingly, it is presumed

that such borrowirng 'is possible tntil .the taxpaver affir-

matively proves otherwise. L -
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18.09., Period cf Extensicn of Time.

{(a) Period of Extension for Filing Returns, Declara-

ticns, Statements or Other Dccuments. -~ An extension of

time for filing anv return, declaration, statement or other

document, will . g&né¥ally not be granted for more than six

months. In excepticnal circumstances, an extension may be

granted for a period not to exceed eighteen months.

{(b) Period of Extension for Paving - Tax, Estimated Tax

or Deficiency. -- The exiensicn of time granted for paving

tax, or.an installment of estimated tax, or the amount fin-

ally determined as a deficiencyv, will generallv not  exceed

six months from the date fixed by law for its payment.

Longer periods of time will not be granted unless the need

for such an extended ‘pericd is dleafly‘shown by the tax-

pvaver. In no event will the extension veriod or periods

exceed eighteen months from the date fixed by law for pav-

ment except that under excepticnal circumstances, the exten-

sicn period orxr periods may aggregate thirty months.
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18.10. Claims in Bankruptcy cr Receivership Pro-

ceeding. =-- ' N

Extension of time for paviment of any pertion of a claim for

unpaid tax allowed in bankruptcy, receivership cor similar

preceedings, may be granted subject to the same provisions

and limitations as in the case of a deficiency in such tax.

Page 71.16.




State Tax Department
Leg. Reg. 11-10 . _ o
Series XXIV , -

Section 1&.11

18-85 18.11. Furnishing of Security. -- As a pre-

requisite to granting an extension of time for payment of
any tax or deficiency, the Tax Commigsioner may require the
corporation to furnish a bond or other security. Such bond
or other security shall be in an amount not exceeding the
~amount for which the extension of time for payment is

granted. o . o

Page 71.17




State Tax Department
Leg. Reg. 11-10 o
Section XXIV ' ] ' -

INDEX TO
PROFPOSED
WEST VIRGINIA ADMINISTRATIVE REGULATIONS
STATE TAX DEPARTMENT
LEGISLATIVE
Chapter 11-10
Series XXIV
{1973}

Subject: Corporation Net Income Tax. ,
Declarations ¢f Estimated Tax - section 16
Installment Payments c¢f Estimated Tax Section 17
Interest and Additions to Tax on .

Estimated Tax Section i7a
Extensions of Time Section 18
SECTION
Declaration cof Estimated Corporation Income Tax. . . . 16.
Allowable Tax Credits . . . . . . . . . e 16.03(d)
Amendment of Declaration . . . . . . . . . . . 15,04
ingeneral . . . . . . . . . e 4 e« . o« . . 16.04(2)
rules for filing . . e« « e « . 16.04(Db)
Annual Return As Amended DecWaratlon e e e - e . 16.07(b)
Annual Return as Declaration. . . . . . . . . . . 16.07
tax of 5800 or less . © . . . . . . .+ . . . 16.06(b)
~ time for. flllng . . e o« . . 16.07(a)
Automatic Extension of Tlme For Flllpg . . . 16.01(b)
Contents of Declaration ... . . . . ._. . - . . 16.03
"Estimated Tax" Defined . . . . « « v « + « « . 16.02
Facts To Be Considered . . . . . .« .0 ¢« « + . . 16.01{c)
Short Taxable Year. . .+ W e e e e . w s . . . 16,08
requlrement of declaratlon . e e s e e . . 16.08{a)
time for filing. . . e e 16.08{(b}
Time For Filing ' .. . e e 16.05
automatic exten51on of tlme. e e e e e e . . 16.06{a)
exceptions to rule . . . . + + « +. 4 o = . . 16.05(b)
general rule . . o+ J . e s e e e e e e 16.05(a)
when Prior Year Was Loss. .+ . . . « . . . « . . 16.01(d)
Who Must File . . . . « « + .+ .+ . e e e e . . 16.01(a)
Page 72




State Tax Department
Leg. Reg. 11-10

Section XXIV ST T

Estimated Corporation Income Tax:

03}
M
0]

Wy
1Y
(D

n
()]
(]

Payment of Estimated Tax

W
4]
(D

Extenzions c¢f Time:

Application For Extension .
Auuomatﬂc Extensicn For F‘ilng

Claims in Bankruptcy or Recel vershlp

For Filing:
declarations .
refturns.

For Paving:
deficiency e e
estimated tax— . . . .

In General. . . . . .

Period of thebsion’ﬁ

Security. . . R

Undue Fanshwp Requvred e

Intarest on-Estimated Tax.

Applicability Tax

Declaration of Estimated Tax
Interest, Applicability To -

Penalties, Applicability To

- .

Measurement of Unaerpaymepts. -

r‘omputa.tlon Of. ~ -~ 4+« . .
Safety Zones As Bar To. . . .

Payment of Estimated Corporation Income Tax.

After Amendment of Declaration.

Amount ‘Required To Be Paid.
Zpplication of Payments e e

-

-

Credits Against -~ . 7. . . .= .

general rule . e e

-

underpayment DIlOI vear's. tax

Instaliments Paid in Advance.
Short Tax Years . .
Special Rule - 1883 Taxes ..
Time For Payment:
calendar yéar Taxpayers.
fiscal year taxpavers.

-

*

-

-

-

SECTICHN

.. . 18.07

18.02(d)
18.10

18.03
18.02

. . 18.086
. . 18.05
.. 1s.01
. 18.09
. 18.11
. 18.08

17a

. 17a.01
. 17a.02
. . 17a.03
. . 17a.03(f)

. 17

. . 17.04

. . 17.01

. . 17.08

. . 17.06

. - 17.06(b}

... 17.06(b)
. 17.07

. . 17.05

. . 17.09

. . 17.02

.. . 17.03

Page 72




Penalties on Estimated Tax . .. . . 17a
Applicability To. .. 17a.
Measurement of Dnderpayment . i72.
Computation of Additicns To Tax . 17a.

failure to file declaratlon 17a
failure to timely pay. . . 17a
intentional dlsregard of regulatlons . i7a.
negligsnce . . .. . . . 17a.
Safety Zones As Bar To . 17a

Safety Zones . 17a.

Eighty Percent (80%) Tazx Due For Yaar Prepald . 17z

total tax lf $6C0 cr less. 17a.
Safety Zona No. 1:

one huqdred percent (100%) of last year's

tax paid in installments . e - 172
Safetv Zone No. 2:

one hundred percent (100 ) of this year's

tax based on last year's facts pald in

installments . . 17a

"facts shown on precedlng year 's return

defined. . 172

"return for precedwng taxable year"

¢efined. . i7a

short tax vears. 17a

52-53 week tay vears i7a
Safety Zone N&. 3:

eighty percent of tax owed on an

annualized basis 172

Page 74

SECTION

01
02
04

L04(p) (1)
L04(b) (2}

04(b) (4)
04(b3 (&)

LO0a(c)

05

.OSta)

0s(a)

.03 (bX (1)

L05(b)(2)
.05(stet)
L05(e)

.05(g)
L05(h)

0503 (3)




