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TITLE 110 =
SERIES 1L WL g? WEST VIRCTGA
1990 . . ~ geoAFTARY OF STATE

VALUATION OF INTANGIBLE PERSONAL PROPERTY INCLUDING STOCK,
ACCOUNTS RECEIVABLE AND STOCK IN BANKS AND CAPITAL OF SAVINGS
AND LOAN ASSOCIATIONS FOR AD VALOREM PROPERTY TAX PURPOSES

§ 110-1L~1. General. o o

1.1 Scope. - These regulations clarify and implement state Taw as it
relates %o the appraisal at market value of certain species of intangible
personal property. Because these regulations provide context modifications of
relevant parts of 110 C.S.R. .1 ans such regulations with context modifications
were adopted by the Tax Commissioner, W. Va. Code § 11-1C-5(b)_eliminates the
requiremant that this fiiing be subJect to the procedura? requirements in W, Va,.
Code § 29A-3-1 &t seq. . . o

1.2 Authority. = W. Va. Code § 11-1C-1 et seq.

1.4 Effective Date. - July 1, 1991.

§ 110-1L-2. Property subject to this rule. - A11 'Class I intangible property
subject to statewide reappraisal having a taxable situs in this State shall be
valued in accordance with this rule. The term "Class I Intangible Property"
means and includes only notes, bonds, bills and accounts receivable, stock and
other similar intangible personal property: Provided, That it does not include:

2.1 Money and bank deposwts which West V1rg1nia Const1tut1on art. X § la
exempts from tax.

2.2 PBonds and other evidences of debt of this Stats, or of a political
subdivision or authority thereof, which West Virginia Const. art. X, § 1 permits
the Leg1sTature 1o exempu from tax and which by law have been exempted from tax

“rom tax

2.3 Bonds and other:evidences of debt which are direct obligations of the . .

United States, or of any authority, commission or. instrumentality of the United.
States, which the laws of the United States exempt from ad valorem property
taxation by the states and their poiitical subdivisions.

2.4 Any _other note, bond, Bi11, account receivable, stock or other
avidence of debt that does not have a taxable situs in this State.
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2.5 Shares of capital stock owned by residents of this State in
corporations actually Tocated in other states, and whose property is taxed by
the Taws of such other states, are exempt from tax under West Virginia Code
§ 11-5-1 (1981). ' '

2.6 Any snare, portion or dinterest.owned Dy any person in a company,
whether incorporatsed or not, whsn the property, stock or capital thereof is
assessed to such company, 1s exempt from tax under West Virginia Code § 11-5-5.

§ 110-1L-3. Definitions. - As used in these regulations and unless the
context clearly requires a different meaning, the following terms shall have the
meaning ascribed herein, and shall apply in the singTular or in the piural.

3.1 "Bank Deposits' means a deposit of money with any person engaged in

the business of. banking. It includes money on deposit in a checking, time,
interest or savings account, and certificates of deposit (including money market
certificates and ATl Savers Lertificates). The term "Person Engaged in the

Business of Banking"” means and includes banks, building and Toan associations,
industrial banks, industrial loan companies, supérvised lenders, credit unions
and ail other similar institutieons, whether persons, {firms or covrporations,
which are by Jlaw under the Jurisdiction and supervision of the West Virginia
Commissioner of Banking, the Federal Reserve Bcard or the United States
Comptroller of tha Currency.

3.2 "Bills Receivable" and "Accounts Receivable" mean debts owed to a
parson that arise in the normal course. of business dealings and are not
supported by nsgotiable paper.

3.2.1 . Qpen account. - Type of credit extended by a seller to buyer
which permits buyar to make purchases without a note or security and it is based
on an evaluvation of the buyer's credit. Such account may be mutual, or provide
open credit or gpen-end credit.

3.2.2 7 Open credit. - Line of credit extended up to a certain
amount by a merchant, bank or suppiier so as to permit borrowings or purchases
to such amount without posting security or reestablishing credit Timit.

3.2.3 Operi-end credit. =~ Credit cards and "Revolving Charges"
where one can pay a part of what hs owes each month on several different
purchases. . . B e N -

3.2.4 TIrede acceptance. - A trade acceptance means & draft drawn
by a seller which is presented for signature (acceptance) to the buyer at the
time goods are purchased and which then becomes the equivalent of a note
receivable of the seller and the note payable of the buyer,

2.2.5 Bills and accounts receivable. - The  term. "Bills and
Accounts Receivable' embraces. only contract obligations, express or implied,
owing to & person on open account. Bills and accounts receivable subject to
appraisal inciudes the following: - o - '

3.2.5.1 Trade accounts, trade accaptances, open book accounts
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3.2.5.2. Revelving type charge accounts, even theough interest
may be required on the balance due. . .

3.2.5.3 Credit balances (including credits resulting from
"Short Sale™ transactions) on accounts with investment brokers and security
dealers. _ :

3.2.5.4 Dealer reserves and finance reserves which are due from
a person engaged in the businsss of banking.

an

3.2.5.5 The total amount of _pericdic or progress biTlings
{excluding retainage} to which a contractor is entitled under terms of contracts

in progress, B -

3.2.5.6  Accounts raceivable of ali persons and businesses
whether operating on a cash basis or accrual basis for income tax purposes.

3.2.5.7 Accounts receivable of prcofessional associations and
professional persons (doctors, dentists, attorneys, accountants, etc.) when such
accounts represent amount owning te them for professional sarvices.

3.2.5.8 loans to affiliated companies. and other dintercompany
recejvables of corporations which are not evidenced by a note or simiiar
instrument. See Section 6.2.1 for lecans secured Dy a note.

3.2.5.9 Accrued rent which is due and payabie but net received
on or before the valuation date. :

3.2.5.10 Royalties which are due but not received on or before
valuation date. :

3.2.5.11 Receivables of banks under retail credit card plans.

2.2.5.12 Accounts recsivable which have a business commercial or
taxable situs in West Virginia, even though such accounts may be owned by a
nonresident or foreign corporation. See Section 6.4 for rule regarding situs.

3.2.15.13 Loans and other receivables which are not evidenced by
a note or similar Tnstrument._ . . e .

3.3 "Bonds™ means a certificate or evidence of debt on which the issuing
company or governmantal] body promises fo pay the bondholders a specified amount
of interest for a specified length of time, zand to repay the Joan on the
expiration date. In very case a bond represents debt. Commonly, bonds are
secured by a mortgage or Tien on specific properiy.

3.3.1 "Baonds"  includes annuity bonds, bearer bonds, callable
bonds, c¢hattel mortgage bonds, coilateral <trust bonds, convertible bonds,
corporate bonds, coupon bonds, debenture bonds, general mortgage bonds, general
obligation bonds, government bonds, guaranteed bonds, improvement bonds, incoms
bonds, state bonds and subordinate bonds..

3.3.2 - Bonds subject to appraisal include the following:




Department of Tax and Revenue ,
Title 110 e
Series 1L B o -

3.3.2.1 .Bonds of bhoth domestic and foreign corporations.
3.3.2.2 Bonds of other states and their political subdivisions.

3.3.2.3 Bonds of public housing authorities organized under the
laws of other states. - L

3.3.2.4 Bonds and other similar debt Jinstruments which are
obligations of_ nonexempt quasi governmental agencies, commercial banks or other
mortgage lenders, even though such instruments may be guaranteed as to payment
by the United States Government. R
3.3.2.5 Bonds issued by commercial banks or other financial
institutions. :

3.4 "Business Situs" means the state where intangible personal property
was acguired, used or otherwise has become loscalized in the conduct of a
business activity so as to come within the protection.of this State.

3.5 "Cash" dincludes all United States. and foreign currency and coin.
Individual coin collections are treated _as. cash and exempt, _uniess the
collecticn is being held or maintained for the purpose of future profit. In
such case, the collection is valued as tangible perscnal property. Coin
c071ect1ons of dealers are considered_ to .be dnventory and are alsc vaiued as
tangible personal property.

3.6 YCommercial Domicile™ means the state or other location where a
corporation or other business has estab11shed 1ts principal office or chief
place of businessC : - _

2.7 "Credit Card" means any instrument or device, whether known as a
credit card, credit plate, or by any other name, issued with or without a fee by
an jssuer for the yse of the cardhelder _in_obtaining money, goods, seryices, or
any other thing of value.

3.8 "Debenture" means & bond or promissory note backed by the general
credit 'of a corporation and usually is not secured by a mortgage or Tien on any
specific praperiy.

3.8.1 Convertible debenture. - A debenture which may be changed or
converted intc some other sacurity (e.g. stock) usually at the option of the
holder. :

3.8.2° Convertible subordinate debenture. - A debenture which is
subject or subordinate to prior payment of other indebiedness but which may be’
convertad intoc another form of security.

3.8.3 . Sinking fund debenture. - A debentures which is secureud by
periedic payments into a sinking fund, commonly managed by a trustee for
purposes of retiring such debt.

3.8.4 ~Subgrdinate debenture. - A debenture which fs subject to or

subordinate to prior payment of other indsbtedness.
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3.9 "Domestic Corporation® means any corporation organized and chariered
under the laws of West Virginia.

3.10 "Evidence of Debt" means a writien fnstrument entered into by two (2)
or more parties whereby one (1) party acknowledges in writing a debt of money as
owning or payable to another party.

3.11 "Foreign Corporation” msans any corporation organized and chartered
under the Taws of &nother state of foraign country.

[YY

3.12 "Intangible Personal Property” or "Intangible Property" means personal
property which is not in itself valuabie, but derives its value from that which
it represents. T . ] T -

3.13 "lLetter of Credit" means a Tetter whereby one person requires some
other person to advance money or give credit to a third (3rd) person, and
promises to vepay the same to the person making the advancement.

3.14 "Money" means and includes cash, personal and business checks,
cashiers' checks, certified checks, postal money orders, travelers' chacks and
express checks, bank credit card (Master Card, Visa, etc.) sales drafts or sales
slips held by a merchant or other party for deposit with a bank, and other items
commonly thought of and understood to be money. It does not include notes,
bonds, bEiils and accounts receivable, stock and any other similar intangible
perscnal property. Sse 48 Op. Ait'y. Gen. 83 (195%8); West Virginia Code
§§ 11-5-3_(1961), defining "Personal Property," and 11-8-3 (1961), classifying
property for ad valorem property taxation.

3.15 "Notes" means and inciudes any writing signed by the maker, containing
an uncenditicnal promise to pay a sum certain in money, on demand or at a
definite time. The note may be payable to a named person(s) or to bearer, and
may be either negotiable or non-regotiable, "Note" includes c¢ircular notes
(Tetters of credit), colilatzral notes, demand notes, installment notes, Joint
and several notes, Jjoint notes, mortgage notes, negotiable notes, secured notes,
time notes and unsecured notes. The tarm "Note" doss not include money,
decuments of title or investment securities. Neotes subject to appraisal include
the following: T ’ oo o o )

3.15.1 Personal and business notes receivable,
3.15.2 Notes and evidence of debt whether secured or unsecured.
3.15.3 Mortgage notes receivahle.

3.15.4 Notes of debt held by corporations which represent amounts
due from suybsidiary or affiliated corporations. o

3.15.5 Commercial paper and participation certificates, whether .
originally issued or resocld.

3.15.86 A1l ‘toans and other receivables which are evidenced in
writing by a note. .

a1
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3.16 "Other similar intangible personal property” means any other evidence
of indebtedness that is not a note, bond, bill and account receivable or steck.
It includes the following:

3.15.1 Conditional sales. coniracts = written agreements whereby
title to property sold remains with the seller until paid in full.

3.16.2 . Investment contracts and accumulation plans.
3.16.3  Land sales contracts. . .. . R

3.16.4 Repurchase agreements issued by financial fnstitutions,
notwithstanding that such may be secured by tax_eysmpt government securities,

3.17 "Property Situated in this State" means and includes:
3.17.1 Property having legal situs in this State;. or

3.17.2 .In the cases of a parson with a place of business located in
this State and authorized to do business in this State and one (1) or more other
states of the United States or any Toreign country:

3.17.2.1 Any 1intangible property brought into this State from
time to time or octherwise deemed to have situs in this State for purposes of ad
valorem property taxation, and

3.17.2.2 Any intangible proparty heid by such person, wherever
evidenced thereof s situate.

3.18 "Stock'" means the capftal or principal fund of a corporation or joint
stock company derived from contributions of subscribers e¢r the sale of shares.
"Stock" s distinguishable from "Bonds" and, ordinarily from "Debenture," in
that it gives the right of ownership in part of ths assets of the corporation
and the right to interest in any surplus after payment of debt. It inciudes the
following: preferred stock, assessable stock, blue-chip stock, bonus stock,
callable preferred stock, common stock, control stock, convertible stock,
cumulative preferred stock, cumulative stock, donated stock, Tetter stock,
listed stock, nonassessable stock, noncumulative preferred stock, noncumulative
stock, nonvoting stock, no par stock,  participation preferred stock,
participation stock, par value stock, penny stock, premium stock, redeemable
stock, registered stock, restricted stock, stock optiens, stock rights, stock
warrants, treasury stock, unlisted stock and voiing stock.

3.18.1 The term ”Stock" incTudes the following:
3.18.1.1 Stoca of both domestic and foresign corporations.

3.18.1.2 Unregistered siock, restricted stock, letter stock and
stock which 1s closely held and not traded on the market.

3.18.1.3 Shares and units of ownership of mutual funds,
investment trusts and investment funds, the value of which may not be reduced in
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whole or in part by reason of the nontaxable cor exempt status of securities or
obligations held in the fund or trust.

3.18.1.4 Shares and units held in brokerage accounts, including
those purchased on margin.

3.18.1.5 Shares and units held or controlled, or both, by
fiduciaries {executors, administrators, pension plans, guardians, etc.) which
are reportable by the fiduciary.

-

3.18.1.6 Shares of stock owned by corporations "in affiliated or
subsidiary corporations.

3.18.1.7 Shares of stock in holding companies, inciluding bank
and insurance holding companies. - : ‘

3.18.1.8 Shares and .units_ acquired through purchase, gift,
inheritance or any other means as  of the date of wvaluation, even if the
certificates have not been received and are not in the owner's possession.

3.18.1.9 Shares and units owned by or registered to residents of
West Virginia 'as of the valuation date, even though such certificates may be
physwca??y Tocated in another state. .

3.19 ”laxab?e S1tus” means the state where intangible personal property is
subject to taxation.

3.20 "Value," "Market VYaiue" and "True and Actual Value" mean the price at
or for which a particular species of property would sell if it were sold to a
willing buyer by a willing seller in an arms-Tength transaction without either
the buyer or the seiler being under any cempulsion to buy or sell,

§ 110-1L-4. Situs of intangible.

4.1 1In genera] - All_intangible personal property owned by residents of

West V1rg1n1a is generaT]y considered to have a taxable situs in this State. In
additioh, intangible property acquired by a nonresident as a result of business
activities conducted in West Virginia or otherwise having & business situs in
this State, is also deemed to have a taxable situs 7n this State. The intent of
this provision is to assure that nonresidents transacting business in this State
and availing themselves of the laws of this State, either directly or through an
agent, pay the same tax that would be imposed on residents in the same business.

4.2 Considerations. - ,Q;g_grj __”=pp1wcab1e in  determining whether
intangible property has a -tax situs in Wes t Vi

3 irginia includes the following:

4.2.1 AlT fintangible personal property owned by natural persons
who are residents of West Virginia fs considered to have a taxable situs in this
State (regardless of where such_intangible property was originaily acquired or
where 4§t is currently physically located) unless the owner establishes that it
has a tax situs in another state and that ad valorem property taxes are actually
naid in that other state.
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4.2.2 __ A1 intangible property held or controlled by an
administrator, executor, trustee, guardian, vreceiver or other fiduciary
domiciled in this State is considered tc have a taxable situs in this 3taie
(regardless of where such intangible property was originally acquired or where
it is currently Toczted) unless such person establishes. that it has a tax situs
in another state and that ad valorem property taxes are actually paid in that

other state. T e

4.2.3 A1l  intangible _personal oproperty owned by a domestic
corporation or by a foreign corporation having its commercial domicile in West
Virginia, is considered to have a taxable situs in this State; Provided, That
any intangible property of such corporations which (i) has acguired a business
situs in another state, and (ii) is lawfully subjected to that state's
intangible property tax is not subject to appraisal in West Virginia.

4.2.4 In the case of a foreign corperation having Tts commercial
domicile outside of West Virginia, any intangible personal property acquired in
the conduct of business activities carried on in this State, is considered %o
have z taxable situs in West Virginia._ Specifically, accounts receivable, notes
receivable and other evidances of .debt of such fereign corporations doing
business in West _Virginia are considered to _have a taxable situs in this State,
regardless of where they were approved or evidence thereof is currently located
if such debt or debts were created or acquired as a result of any one (1) or
more of the {oilowing:

4.2.4.1 The selling of property in West Virginia by an officer,
employee or agency having or reporting to an office or other business location
in this State.. . S - ) )

£.2.4.2 The delivery of property in West Virginia from a
factory, warehouse or other stock of goods Tocated in this State.

4.2.4.3 Services performed fn West Virginia by an officer,
employee or agent having or reporiing to an office or other business lecation in
this State. - S e

4.2.4.4 The lending of money in West Virginia by an officer,
empioyee or agent having or reporting to an office or other business Tocation in
this State. _ S

4.2.5 West Virginia Code § 11-5-6 (18933) provides that "when the
property, stock or capital of any company, whether incorporated or not, is
assessed to such company, no person owning any share, portion or interest
therein shall be required to Tist the same or be assessed with the valuation
thereof." :

4.72.6 Shares and units sold prior to the date of valuation are not
subject to appraisal. However, if the proceeds from such sales are not recefved
before the date of valuation, the person has an account receivable (credit
balance) which is subject to appraisal.
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§ 110-1L-5. Valuation of Class I intangibles. - Class I dntangible personal
property shall be vaiued in the following manner in order to assure that the
appraised value of such property is determined in an "Equal” and "Uniform"
manner throughout this 3State. : .

5.1 Notes. _ T o -
5.1.1 Yaluation of notes unsecured by realty. = The value of 2
note is presumed to be the amount of the unpaid principal as of “the valuation
date. The taxpayer may establish a Tlesser value by submitting to the Téax

Commissioner satisfactory eyidence that the note is worth less than the unpaid
amount because of the debtor's insalvency or similar reason.

5.1.2 Valuation of notes secured by realty. - All notes for the
payment of money which are secured by a written lien upon West Virginia real
property shall be valued at the principal amount of the indebtedness evidenced
by the note. The principal amount of indebtedness shail equal the amount of the
loan financed, ‘including any miscellanecus. charges included 1in the amount
financed, but shall not include unearnad and unaccrued interest cver the term of
the Tlocan. Such value may be reduced if the taxpayer submits to the Tax
Commissioner sat1s|actory ev1dence that the note's, face va?ue 15 not the market
value of _the note, )

S T I Accrusd intereét, -~ Any accrued interest due on a note that
is not paid on or before the vaiuation date, shall be included when determining
the appraised value of thes note.

£.1.4 Burden of proof. - The burden of precof shall be on the
person seeking a lower or higher value than that determined under the preceding
paragraphs to show by cogent evidence that such value is not the market value of
the note.

5.2 Bonds and debentures, ] ] _

5.2.1 The apprafsed value of bonds and debentures which are listed
and treaded on a security exchange is the clesing price of such bonds and
debentures as quoted by the exchange on the valuation date.

5.2.2 The appraised wvalue of bonds and debentures. . traded
over-the-counter is the closing bid price as quoted by the over-the-counter
market on the valuation date.

5.2.3 If bonds and debentures are not regulariy traded and quoted
values are_noi avaiilable, the appraised value 1s the amount of the unpaid
principal or face amount of the bond or debenture, unTess cecgent evidence is
furnished to prove that the actual value is different that that amount.

5.2.4 Any accrued interest due on bonds and debentures should be
included in determining their appraised value.

5.2.5 The burden of proof shall be on the person seeking a Tower
or higher value than that determined under the preceding paragraphs to show the
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cogent evidence that such value is not the market value of the bond or
debenture.

5.2.¢ When the valuation date 1is not a business day, then the
closing price on the Tast business day preced1ng the valuation date shall be the
appraised value. ; oo

5.2.7 "The valuz of debi obligations of the State of West Virginia
and its political subdivisions, the United States of America, and agencies of
the State of West Virginia and the United States of America, shall be exempt
from taxaticn, uniess the fssuing authority consents %o the taxation of its
obTigations.

£.3 Bills and accounts recejvable.

5.3.1 The appraised value of all accounts receivable is the face
value of such receivables as reflected on the books and records of the owner.

5.3.2 In determining the face value of accounts recefvable, a
reasonable deduction will be allowed for uncollectible accounts, provided such
deduction is based on generally accepted accounting principles.

5.3.3 . The appraised value of any account receivable which is in
dispute . or which {s due from a party whose solvency s doubtful shall he
estimated at its probable value. .

5.3.4 Any accrued interest due on accounts receivable should be
included in determining the appraised value of such receivables. .

5.3.5 . The burden of proof shall be on the perscn seeking a lower
or higher value than the determined under the preceding paragraphs to show by
cogent evidence that such value is not the market value of the Hi11 or account
receivable.

5.4 Sharas. of stock. ({Except bank stock.)

5.4.1 The appraised value of stocks Tisted and traded on a stock
exchange is the closing price of such stocks on the valuation date as quoted by
the stock exchange.

5.4.2 The appraised vaiue of stocks traded over-the-counter is the
closing "Bid Price" on that _valuation date as gucted by over-the-counter
security dealers.

5.4.3 If stocks are not 1isted or regularly traded on the open
market, the appraised value shall be appraised by determining an average
(we1ghted by the volume of sales) between the highest and lowest prices in
arms=-Tength sales during a reasonable peried before the valuation date.

5.4.4 If the appraised value of stocks cannot be established by
use of Section 5.4.1, 5.4.2 or 5.4.3 of these regulations, an appraised value
should be determined in accordance with generally accepted appraisal principles,
giving consideration to such factors as adjusted book value, corporate earnings,

A 10




Department of Tax and Revenue
Title 110 _ L e .
Series 1L : . _ - e

nature and history of the business, dividend record, and comparison with the
market price of stocks of comparable businesses.

5.4.5 Generally no  reduction s allowed 1in determining the
appraised value of shares of steck because they are unregistered or restricted
as to right of sale. However, there may be situations where some discount

should be allowed in order to determine that marked vajue of stock. The burden
of proof shall be on the owner of holder thereof to prove by cogent evidence
that 2 discount should be allowed and what the amount thereof should be.

5.4.6 The so-called "Biockage Rule" {a reduction in the vaius of
shares of stock due to the number or volume of shares owned) will generaliy not
be used in establishing appraisal value. However, thaere may be situations where
some discount should be allowed in order to determine the market value of the
stock. The burder of preof shall be on the owner or holder thereof teo show by
cogent evidence that a discount should be allowed and the amount of the
discount.

5.4.7 The appraised value of shares of stock will generally not be
increased or decreased because such shares represent either a majority or
minority interest. However, there may be situations where some discount should
be allowed in order to determine the market value cf the stock. The burden of
proof shail be on the owner of holder thereof to prove by cogent evidence that a
discount should be zllowed and the amount of the discount.

5.4.8 If Tisted market values or quotations are not used to
compute the appraisal value of shares of stock, a statement should be attached
to the property tax report explaining the methed used 1in appraising or
determining the appraised value of such stocks.

5.4.9 Indebtedness incurred to purchase shares of stock may not be
considered as a deduction in determining the appraised value of such shares,

£.4.10 The burden of proof shall be on the person seeking a lower
or higher vaiue than that determined under the praceding paragraphs to show by
cogent evidence that such value is not the market value of the stock.

5,5 Shares of bank stock.

5.5.1 West Virginia bank stock. West Virginia Code § 11-3-14
(1933) requires “that the value of shares of sitock in a West Virginia banking
institution, national banking asscciation or dindustrial lcan company shall
ascertained according to the best information which the appraiser may obtain.
Valuation of such stock shall reflect consideration of the method set forth in
Section 5.4, with the following exceptiion:

5.5.1.1 A proportion share of the value of real estate owned by
a West Virginia banking fnstitution, national banking or industrial loan company
shall be deducted from the total value of the bank stock (determined before any
decreasing modification Ts made). Real estate shall be valued in the same
manner as ather commercial real properiy.
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5.5.1.2 In order to eliminate the direct or indirect effact
which debt obligations of the United 3tates that are exempt from property taxes
have on the value of bank stock, a proportionaie share of the value of such debt
obligation cf the United States shall be deducted from the total valus of the
bank stock {(determined before any decreas1ng modification is made).

5.5.2 Qut-of-state bank stock.

5.5.2;1 Bank stock 1in banks, benking institutions and banking
asseciations held by West Virginia residents representing ownership 1in banKs
located sutside the State of West Virginia shall be valued in the same manner as
stock held in West Virginia banks.

5.5.2.2  VWhenever +the stock represents ownership in banks
Tocated outside the State of West Virginia, and such stock s subject to
intangible perscnal property tax by another state, with such taxes actualiy paid
to such other stats, the stock shall nét be valued for taxation in this State.

5.6 Stock or capftal of West Virginfa building and loan associations and
savings and Tcan associations. - West Virginia Code § 11-3-14a (1953) requires
that the capital of West V1rg1n1a building and Tcan and savings and Tloan
associations, and federal savings and loan associations, as well as the capital
of such asscciaztions located in other states, shall be valued in thes same manner
as out-of-state bank stock.

5.7 Other simiiar ntangible perscnal property.

5.7.1 The appraisal value of '"Other Similar Intangibie Personal
Properiy" for which specific valuation procedures are not provided shall be
determined in accordance with generaily accepted appraisal principles.
Established market values shall be used for intangibie property regularly traded
{e.g. stock, bonds, eic.). Otherwise, factors customarily considered in
determining intrinsic value shall be used.

5.7.2 Burden of proof. = The burden of proof shall be on the
person sesking a lower or higher value than that determined under the preceding
paragraph to show by cogent evidence that such value s not the market value of
the property.

§ 110-1L-6. Taxpayer return.

6.1 The Tax Commissicner shall print taxpayer return forms. Such forms
shall be furnished to each assessor who will distribute said forms to taxpayers
for completion and return,

6.2 To assure equality and uniformity in administration, no assessor or
taxpayer shall substitute or supplement any other form for the Tax
Commissioner's -prescribed returns, without the prior approval of the Tax
Commissicner. All such approvals granted by the Tax Commissioner prior to the
effective date of this rule is hershy withdrawn.

6.3 A1l banks and savings and lcan associations, shall prepare property
tax returns in duplicate.. One (1) copy shall be filed with the assessor of the
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county wnerein the property Ties; the other copy shall be filed with the State
Tax Commissioner, P. 0. Drawer 2383, State Capitol, Charleston, West Virginia
25305, L L , T e

6.4 A1] other taxpayers shall prepare one (1) copy of appropriate property
tax returns and file it with the assessor of the county wherein the real
property lies, or where the taxpayer lives when reporting personal property.

6.5 A1l cther property appraisal returns required by this rule shall be
filed no later than November Ist of each year. -

6.8 The Tax Commissioner, for good cause shown, may.grant an extension of
filing deadliines. No assessor may grant such an extension of a deadline.







