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The Honorable Ken Hechler
Secretary of State S oo
State Capitol, Suite 157- T
Charleston, West Virginia 25305 ;

BT

Dear Mr., Hechler: . o

Cn March 13, 1884, we filed in the State Register two
cepies of finally premulgated legislative rules regarding o
the appraisal of property for pericdic statewide - -
reappraisals for ad valorem property tax purposes. These -
regulations are cited as W, Va, Leg, Reg. 1l1-1a, Series Ia . .
(effective April 12, 1984). These regulations were filed ) '
pursuant to the authority of West Virginia Code
§ 64=-2=-11(1z) (11) which was added by Committee Substituts
for Senate Bill No. 425 which took effect on March 10, 1984,

The above regulaticns required that on or before
March 31 of each vear, certain information be filed in the
State_  Register relating to certain factors to be considered
in the waluation ¢f coal and other natural resource
properties. More specifically, the subject matier of the
attachments and its relationship to the promulgated
regulations may be described as follows:

a. CAPITALIZATICN RATE SURVEY

1. For use in the waluaticon of active minin
properties that includes: c¢oal, limestone, sandstone,
clay and shale, sand and gravel, and salt,.

2. This information i1s provided pursuant to the
requirements of the regulations set forth in

§ 11-04(c) (1) (C) (3) on pages 26 and 27; and

§ 11-08(c) (1) (C) (3). on pages 108 and 1039,
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B. REVIEW OF INACTIVE RESERVE COAL PROPERTY
SALE. ' _ ,

1. This information is provided pursuant to the
requirements set forth in § 11.04(c) (3)(B) on
pages 28 and 29.

C. REVIEW OF COAL PROPERTY ROYALTY'RATES.; ] : rh

1. This informaticn is provided pursuant to the
reguirements set forth in § 11.04(c} (1) (B) on
pages 15 and 16,

D. REVIEW CF OTHER NATURAL RESCURCES INACTIVE S
RESERVE SALES. ,

1. This paragraph D relates to limestone,
sandstone, clay and shale, sand and gravel, and
salt.

2, This informaticon is provided pursuant to the
. requirements set forth in § 11,08 (c) (3) on pages
109 _through 111, o

E. REVIEW COF OTHER NATURAL RESOURCES ROYALTY
RATES.

1. This information relates to limestons,
sandstone, clay and shale, sand and gravel, and
sals. : : ’

2. Thisg information is provided pursuant to the
requirements set forth Iin § 11.08{c) (1) (B) on
pages 97 through 100.

The State Tax Department will accept written public
comments on these reports until May 1, 1987, and will
consider these reports and the public comments when it
issues the final capitalizaticn rates, values per acre and
rovalty rates in valuing ceoal property and other natural -
resource property. These final reports will be issued on or
before July 1, 1987.

We note_that under the regulaticns cited
{§§ 11.04(c) (3} (B), 11,04(c} (1) (B), 11,08 (c) (3) and
11.08(c) (1) (B)1, the Tax Commissioner is required to file
this survev to include sale and lease reports for transactions
. that have occurred during the eight (8) years pricr *o the
appraisal date. Althcough the base vear for the reappraisal
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is 1983, these reports will include information for the

pericd 1876 to 1987, Thus, for the reappraisal date of

July 1, 1587, the eight year review will only consider -
transactions that have occurred since 197¢&.

Very truly yours,

tate max Comm1551oner

MEC/dhs
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INTRODUCTION

The attached report is being filed in compliance with
West Virginia Legislative Regulations § 11-1A-11.04(c) (1) (<) (3)
and § 11-1A-~11.08(c) (1) {c) (3). The information herein
contained will be considered by the West Virginia Tax
Department for the development of a capitalization rate(s)
for use in the reappraisal of active c¢cal, limestone,
sandstone, c¢lay, shale, sand, gravel, and salt pfoperties.
Public commenit on the data contained in this report will be
accepted until May 1, 1887, and the selection of a final
capitalization rate will be issued on or before .July 1,

1987.

According to West Virginia Code § 11-1A-2, "The base

vear for the first statewlide reappraisal shall be the vear
one thousand nine hundred eighty-three (1823)." However,
under regulations cited [8§ 11.04(c) (1} (C) and 11.08({c) (1) (C)]
the capitalization rate components will be based on interest

rates, loan rates and tax rates for the years 1984 to 198¢,




SURVEY

In developing a capitalization rate for use in valuing
active mining properties, consideration will be given to

three (3) approaches generally considered in estimating the

discount component. These are:
{l) Market comparisecn
(2) Summation technigue
{(3) Bands of investment

The accumulation of data necessary for use in thess
three approaches was accomplished by giving attention to the -
following items:

{(a) Research and review of possible willing-buyer,

willing=-seller sales of active mining operations that

have taken place in West Virginia.

(b) Review c¢f the Federal Reserve Statistical Release

for the period July, 13883 to July, 1986, with special

attention given to the auction rates for 90-day

Treasury Bills, é-month Treasury Bills, and l-year

Treasury Bills.

(¢) Questicnnaire sent to mest lending institutions in

West Virginia. The guestionnaire included responses

for the following topics:

(1) Interest rates and factors involved in
financing active mining operations for various
types of mineral properties for 1984, 1985, and

1988,




(2) Interest rates involved in financing
acguisition of various types of mineral reserve
properties for 1984, 1885, and 18§86,
(3) Equity-capital reguirements for financing
active operations and for acquisiticn of reserves.
{4} Management charces.
(d) Review of Tax Department statistical reports
relating to classified assessed valuations and

distributions. of taxes.




Market Comparison

{a) Active Coal Properties

A review of records at courthouses where active
properties are located and a review of newspapér
articles announcing possible sale transactions have
shown that sales of active coal properties have
occurred over the past eight years. However, becausa
of the limited amcunt ¢f transacticns, fthe Tax
Department has not been able to research and construct
adequate appraisal reviews. Therefore, this approach,
market comparison, deoes nct provide ample
capitalization rate informaticn.

(b} Active Cther Natural Resource Properties

A review of records at courthouses in counties
where active properties were located did not reveal
sale transacticons of such properties. Therefeore, this ' -
approach for the active properties of limestone,
gsandstone, clayv, shale, sand, gravel and salt will not —

be used.




IT. Summation Technigque

(a) Safe Rate - 90-day Treasury Bills [for further
discussions of the determinaticn of the Safe Rate, see
West Virginia Legislative Regulations

§§ 11-1A-11.04(c) (1) (c) and 11-1Aa-11.08(c) (1) (c)]

83-84 . 84-85 _ 85-26

July 9.123% 10.184% 7.088%
August 9,400 10.510 7.163
September 9.130 10.405% 7.078
Cctoker . 8.714 9,872 7.1390
November . 8.830 - B.GE6S 7.203
December 9,003 g.086 . 7.080
January : 8.914 7.775 7.045
February 9,113 g8.218 7.025
March 9.505 8.565 6,540
April . 9.678 7.870 5.993
May 9,960 7.488 6,145
June - - 9.938 7.008 £.166
Fiscal Year Average - (83-84) = 9.27%

(84~85) = 8.75%

{85-8¢) = 6.81%
(b} Risk Rate - interest differential between lcan
rates and 90-day Treasury Bills, [for further

discussions of the determination of the Risgk Rate, see
West Virginia Legislative Regulations
§§ 11-1A-11.04({c) (1) {c) and 11-12-11.08(c) (1) (c)]

Loan Rates (from Questionnaire)

1984 o 1985 ) 1986 -
(1) Prime + 2 - 2-1/2% Prime + 1 - 2-1/2% Prime + 1 - 2-1/2%
(2}  15% ' N 148 143
(2) Prime + 2% - —-— Prime + 1%
(4) 12% o 11.5% 9.5%
(5)  15% , _ 13% 12.5%
(6} 12 = 14% o - 12 - 13% o 12 - 13%
(7) Prime + 2% : Prime + 2% Prime + 2%
(8) Prime + 2.23% Prime + 2.25% Prime + 2.25%
{9) Prime + 1% -- Prime
{(10) 11 - 15% - - g.5 - 13% .5 - 12%

{11} ¥No Coal Loans - -




(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19}
(20)
(21)
(22)
(23)
(24)
(25)

{286)

(27)
(28)
{29)
(30)
(31)
(32)
(33)
(34)
(35)

(36).

(37)
(38)
(39)
{£0)
(41}

1984 7 1285 . . 1986

13.5% , - - -- -
12 - 16% C 11.75 - 14.5% 9,75 - 13.75%
14% 138 ~ 12.5%
12% 12.5% 10.5%
- 12% 12%
15% . 15% - 15%
15 - 1l6% L l2 - 13% 7 10 - 12%
13% ’ ' 12% 11%
i3% 13% 10 - 13%
11.75 = 14% o 11.75% 106,75 = 11.75%
142 14% 14%
i0.5 - 12% ‘B.5 - 11% 7.5 - 10%
13 - 16% T 13 - 15% il - 12%
18% T 18% ; - 12%
15% ) 15% . 13%
14 - 15% ' 14 14%
l4g 12% 1ig
Prime + 1 - 3% Prime + 1 - 3% Prime + 1 - 3%
13% . S 12% : 11% - ’
14% 13.5% 13%
14% 13% 12%
18% : ; 16% 15%
i4% . 14% ) ) 14%
13% 12% 10.5%
_10.5 - 12% - 8.5 - 11% 7.5 - 10%
12% ) . 11% 10% o
13.,25% T -12% Prime + 1%
12% 11s - 10%
12.75% ' 13% ) 13%
10.96% 11.75% 10.50%
{c) Non-Liguiditv Rate -~ interest differential bhetween

¢0~dzy Treagury Bill rates and Treasury Bill rates
which reflect time necessary to sell active preoperties.
[for further discussions of the determination of the
Non-Ligquidity Rate, see West Virginia Legislative
Regulations §§ 11-1A-11.04(c) (1) (¢) and

11-1A-11.08(<c) (1} (c)]




6-month Treasury Bills

83-84 84-85 _ 85-86

July .29% 10.58% 7.16%
August o 9.53 10.65 7.35
September 5.19 . 10.51 ) 7.27
October : 8.90 10.05 7.32
November i 8.89 8.598 : 7.26
December - 9.14 8.386 . 7.09

§3-84 . 84-85 85-86

January 9.06 8.03 7.13
February 9.13 _ B8.34 7.08
March 9.58 g,92 5.60
April . . 9.83 ' T 8.31 .- 8,07
May 10.31 7.75 6.16
June . 10.55 : 7.18 : 6.28
Fiscal Year Average - (83-84) = 9.,450%
(84-~-85) = 8.971%
(85=86) = €.898%

i-Year Treasury Bills

83-84 84-85 85-86

July 9.36% ~10.99% 7.0%%
August. 9,77 10.79 o 7.60
September 9.64 10.84 7.326
October ' 9.13 10.32 7.42
Nevember 8.03 8.45 7.33
December .16 . §.38 7.06
January .04 8.38 : 7.31
February g.24 2.46 7.19
March 9.68 9.24 6.61
April _ 9.8¢ N 8.44 5.94
Mav 10.64 7.94 6.17
June o 10.92 7.18 5.59
Fiscal Year Average - (83~84) = 9.623%
{84-85) = 9.202%

{85-86) = 6.973%

(d} Managemeni Rate - charges for management of

investment portfolios {from guesticnnaire).
Rates: (1) 5% of gross income

(2) $5/¢$1000 of principal




ITII. Bands of Investment.

Information received from guestionnaires concerning
equity capital requirements did not provide adequate

respenses for the use of this approach.




Property Tax Rate (Component)

Average statewide Class III Levy Rate for properties in

West Virginia weres

Year .Levy Rate X Assess/App. Rate = Property Tax Rate
1983-84 o 2.46% ¥ £0% = 1.476%
1984-85 2.46% X 60% - = 1.476%
1585-8% .. 2.45% X 60% = 1.470%




Btate Tax Bepartment
of Best Virginia
GOVERNGR ) Charleston 25305 COMMISSIONER

JOHN F LEABERRY
1987 ASSISTANT COMMISSIONER

ARCH A MQORE, JR MICHAEL E. CARYL

January 2,

TO ALL BANKING INSTITUTIONS AND/OR
SAVINGS AND LOAN ASSOCIATIONS
STATE OF WEST VIRGINIA

Ladies and Gentlemen:

On March 10, 1984, the West Virginia Legislature passed
specific rules and regulations which describe the methodeclogy
to be used in wvaluing natural rescurce properties for ad
valorem property tax purpeses, In connection with these
rules and regulaticns, the West Virginia Tax Department is
regquired to conduct an annual survey of lending institutions
to gain information on the interest rates established on

. loans for acdgquisition and/or development of natural resource
properties. Therefore, attached please find a guestionnaire
which has been developed to meet this requirement.

Please note that your prompt and centinued assistance
in completing this survey is appreciated. Shcould vou have
any qusstions concerning this gquesticnnaire, please contact
Mr. Mark Scott Burgess at {(304) 348-3940, Aalso, completed
guestionnaires should be returned prior to March 1, 1987 to:

West Virginia Tax Department
Property Tax Division

814 Virginia Street, East
Charleston, West Virginia 25301
Attention: Mark Scott Burgess

Very truly yours,

///ﬁg h%é aryl ’
State Tax Commissiofier

MEC/dhs

. Enclosure _ . -




WEST VIRGINIA TAX DEPARIMENT

NATURAL RESOURCE FINANCING QUESTICNNATRE
FOR

(Name of Respondent)

1. During the three years (shcwn below), what range of interast rates did you
require on loans to assist campanies and/or individuals in financing mineral

cperations?
Tyvpe of - : '
Mining Cperation 1986 . 19858 . 13984
A, Coal o % 3 %
B. 0il/Gas . g % ]
C. Mincr Minerals 3 % %

{Limestone, Shale,
Sandstone, etc,)

Z. During the three years (shown below), what range of interest rates did you
raquire on lecans to assist campanies and/cr individuals in the acquisition of
reserve mineral properties?

Type of S T .
Reserve - 198¢ 1985 1984

A. Coal - % % %
B, 0il/Gas % % %
C. Minor Minerals % % 3

3. In short, describe the camponents of the above mentioned rates?

4. What kind of equity capital (down payment) did you require for financing
mineral mining operations and/or financing acquisiticn of reserve mineral
preperties? %

5. What investment management charge(s), if any, do vou require on mineral loans
(amount cr percentage)? %

Person to contact regarding this questionnaire:

Name:

Title: ) ] L ] .

Phone Number:

Date:




REVIEW OF INACTIVE RESERVE COAL PROPERTY SALES

March 31, 1987

Michael E. Caryl
State Tax Commissioner




INTRODUCTION

In compliance with West Virginia Legislative
Regulations § 11-12-11,04(c) (3) (B), the folleowing report is
a county-by-county list of inactive reserve coal property
sales that _have occurred in West Virginia primérily during
the periocd 1976-1987. Althcough this report ccntains

information from over 1,990 sale transactions, the Tax

Department is aware that it (the report) does not includs
every coal sale transacted during this pericd, nor is the
Tax Department concluding that every sale listed.is a
"willing seller-willing buyer arms-length transaction.”
Thus, further reviews will be necessary not only to
distinguish willing buyer-willing seller arms~length
transactions but to apporticn values attributable to ccal
rights from those sales that inveolve property interests or
rights in addition te coal.

The State Tax Department will accept written public
comments on this report until May 1, 1987, and will consider-
this repoert and the public comments when 1t issues the final
regional values per acre to be used in valuing inactive ccal

reserves on or before July 1, 1987,




SXPLANATION OF COLUMNS AND SYMBOLS INVOLVED IN REPORT

RGN - Region

For the waluation of inactive reserve coal
properties, each coal-containing county in West

Virginia is assigned to.a specific region. These

regions are as fcllows:

Region 1 _ - Brooke, Harrison, Marion, Marshall,

Monongalia, and Ohioc Counties.

Regicon 2 (No present mining) - Cabell, Calhoun,
Deddridge, Hancock, Jackson, Pocahontas, Putnam, Roane,
Tyler, Wetzel, Wirt, and Wood Counties and the
northwest portion of Kanawha Countv (Jefferson, Union,
and Poca Districts, and those parts of Big Sandy and

Zlk Districts that lie north of the Elk River).

Region 3 - Barbour, Grant, Mineral, Praston, Randolph,

Taylor, Tucker and Upshur Counties.

Region 4 -~ Braxton, Clay, Gilmer, Greenbrier, Lewis,

Mascn, Nicholag, and Webster Counties.

Region 5 - Bcone, Fayette, Lincoln, Logan, McDowell,
Mercer, Mingo, Raleigh, Summers, Wayne and Wyoming
Counties and the southeast porticn of Kanawha County
(Washington, Malden, Loudeon, Cabin Creek Districts, and
part ©of Big Sandy and Elk Districts which lie south of

Elk River).



DIST - District

For computer purposes, each district and
municipality in each ccunty has been assigned a number.
A listing of this information can be viewed at the Tax
Department offices at 814 Virginia Street, East,
Charleston, West Virginia. Alsc, in those cases where
this report did not provide a district number, the
lease document did not describe the district where the
property was located or the property was located in
more than one district or county.

Deed Bock - Page No,

The number identified here indicates the deed book
and page number of the listed sale transfer.

Date -

The dates shown in this column are either the date
of transaction or the date of recordation.

Grantor

The name (s} listed in this column indicates the
individual or company who is selling the property
identified in the "Seams" column.

Grantee

The name(s) listed in this column indicates the

individual or companyv whe 1s buving the property

identified in the "Seams" column.




Acreage

In this column, the amcount cf acresage involved in
the sale transaction i1s shown. Also, i1t should be
pointed out that the following adjustments have been
made:

{a) IZf more than one parcel was invelved in the sale,
the acreage amount shown is the total of those parcels.,
Also, if one parcel involved ccal rights and another
involved mineral rights, the two were added together
for cne total figure.

{b) If the sale invecived a specific interest in a
parcel {e.g. % of 50 acres}, then the acreage amount
shown is that percentage interest (e.g. % of 50 = 25
acres) .

Seams ' o ' S .

The information shown in this column identifies
the estates invoived in the sale ftransaction. Where
specific ccal seams were sold, those are shown by

abbreviations. These abbreviations are as follcws:




10,

- BK = Bakerstown seam

- C or coal = coal estate

- C.0.G. = coal, c¢il, gas esstate

- CE . = Coalburg

- DG ‘= Douglas

- F or fee Z = fee estate

-~ Frpt - = TFreeport.

- GB = - Gilbert

- Kt = Xittanning coals

- LX = Lower Kittanning

- LWE = Lower. War Eagle

- LE = Little Eagle

- MIN = mineral estate

- M.O, = Mined out coal

- Pg o .= DPittsburgh

- PL = Peerless

- P3 = Pocahontas #£3

- P = Pocahontas. #6

- Rg = _Redstone

- Rcf W = Right of Way _

- Sur & coal - .. = B8Surface and coal_rights

- Sw = Sewickley (Northern Counties),
Sewell (Southern Counties)

- UF = Upper Freeport :

- UK = Upper Kittanning

- Wb = Waynesburg :

- 5b = Five Block

Price )

The figures shown in this column are the selling

rices of the properties shown in the "Seams" column.
pProc

Rate

Tﬁe numkbers shown in this column are derived by
dividing the acreages amcunts into the selling price.
Since scme of the sales shown in this report involve
more than coal seams or more than one specific coal
seam, each individual rate or value per deed acre will
have tc be reviewed before a value per "cocal seam”

acre is derived.



11.

12.

13.

NR Codea - C

Identificatiocn symbol for computer purposes.

NR Codé - 8

Identification symbol for computer purposes.

County Toctal

Althcugh numbers shown in this area are the sums
of the acresage amounts and selling prices, no
concluisions have been reached regarding value., Further
review of sales 1is necessary in order to apportion

value attributable to the coal.
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REVIEW OF CQAL PROPERTY ROYALTY RATES

March 31, 1987

Michael E. Carvl _
State Tax Commissioner




INTRODUCTION

In compliance with West Virginia Legislative
Regulations § 11-1a-11.04(c) (1) (B}, the following report is
a county-by-county list of coal property leases that have
primarily occcurfred in West Virginia during the period
1376~-87. Although this report contains information from
over 1,460 leasehold transactions, the Tax Department
speculates that it (the report) probably does not include
every coal leasehold transacted during this time period, nor
does it include those leases that were transacted prior to
1976 but are still in effect today.

The State Tax Department will accept written public
comments on this repeort untii May 1, 1987, and will consider
this report and the public comments when it issues the £final
rovalty rates to be used in valuing active coal properties

on or bhefore July 1, 1987,




1.

EXPLANATION OF CQLUMNS AND SYMBCLS INVCLVED IN REPORT

RGN - Region

For the valuation of inactive reserve coal
preperties, each coal-containing county in West
Virginia is asSsigned to a specific region. Since the
determination of royalty rates for valuing active coal
properties 1s being done on a statewide basis, the
region numbers shown on this report have no special
meaning at this time.

DIST - District

For computer purposes, each district, and
municipality in each county has been assigned a number.
A listing of this informatidon can be viewed at the Tax
Department offices at 814 Virginia Street, East,
Charleston, West Virginia. &Alsc, in those cases where
this report did not provide a district number, the
lease document did ncot describe the district where the
property was located or the property was located in
more than one district or county. S

Deed Book -~ Page No.

In some West Virginia counties ccal property
leases are recorded in deed books along with sales of
all properties. In other counties, specific lease
books are utilized for such transactions. Thus, in
determining which specific book the transaction is
entered, assistance should be reguested from the county

clerk's cffice.




Date

The dates shown in this column are either the date
of transaction or the date of recordation.
Grantor

For leasehcld transactions the term Grantor (or
more applicable, Lessor) indicates the individual or
company who is transferring the rights to mine or
produce the coal to some one elge., In those cases
where more than cne individual or company was titled as
a Lessor, computer space only permitted the use of one
name.
Grantee

For leasehold transactions the term Grantee {or
more applicable, Lessee} indicates the individual or. .
company who is receiving the rights to mine or produce
the coal., In those cases where more than one
individual or company was titled as a Lessee, computer
space cnly permitted the use of one name,
Acreage

In this column, the amount of acreage invelwved in
the leasehold transaction is shown. Also, it should be .-
pointed out that the following adjustments have been
made:

{a) No acreage indicated - for those transactions

in which an amount of acreage was not shown,
this report will designate those as .00

acres.




Seanms

(b) If more than cone parcel was involved in the
lease, the acreage amount is the total of
those parcels.

(c) If the lease invelved a specific interest in
a parcel {e.g. % of 50 acres), then the
acreage amocunt shown is that percentags

interest (e.g. % of 30 = 25 acres).

The information shown in this column is the type
or types of coal seams which were spelled out as being
part of the seams leased for mining purposes. Since

this report shows abbreviaticons, please note the

followings: —
- blank = lease did noct mention a2 specific coal
seamn
- coal or all = all seams
- AL = Alma
- BK = Beckley (southern counties),

Bakerstown (northern panhandle)
- CG = Cedar Grove
- CB = Coalburg
~ CH = Chilton
- CL = Clarion
- Dg = Douglas

- Do = Dcrothy




KT

LE

LCG

LCR

LWE

LE

MK

MH

SL

sSW

Eagle

Elk Lick

Fire Creek

Freeport

Gilbert

Hernshaw

Hughes Ferry
Izeger

Kittanning

Little Eagle
Lower Cedar Grove
Lower Cocalburg
Lower War Eagle
Lower Kittanning

Middle Kittanning

"Mahoning

Peerless
Pocahontas #3
Pocahontas #4
Pocahontas #6
Pocahontas #12
Pocahontas #13
Pw = Powellten
Pittsburgh
Redstone

Stockton~-Lewiston

Sewell (scuthern counties},

Sewickley (northern counties)




10.

Price _

SWA = Sewell A

UCG = Upper Cedar Grove
UK = Upper Rittanning
UF = -Upper Freeport

W = Waynesbhurg

WEF = Winifrede

WT = -Washington

WM = Willlamson

5B = Five BRlock

#2 gas = Campbell's Creek £2 gas

Not used in this report.

Raté

For this report, this column lists the rovalty

rates that were mentioned in the leascehold documents,.

Since there is a limited amcunt ¢ space available on

the computer printout, certain abbreviations were made,

These include the following:

$2.00 ton = $2 per ton rovalty

5% = royalty is 5% of selling price per ton

T or deep = rate for deep mining

S, St ©or strip or surface = rate for strip
mining

N/A = lease did not mention a specific rate

A, Au or. Aug = rate for auger mining

C&S = coal and surface owner




il.

iz,

13.

NR CODE - C

Identification symbel feor

CARD CODPE = L
Identification symbeol for

County Total

This number is the sum of
leases for each county. Since
not show acreage amounts, this

disregarded,

computer purposes.

computer purposes,

acreages involved in

some of the leases do

number should be
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STATE OF WEST

03/28/87

CUPREHT waTE

DEPARTHENT — TAX

LGR
- 06-CABELL

% CORETY

HATURAL RESOURCES SALES AMD LEASE REPORT

LEASE

COAL -

R

CARD
CODE  COOE

HR

G DI PEED PAGE
M 5T BOOK

HATE

SEAMS PRICE

ACREAGE

GRANTEE

GRAHTOR

HO DATE

L00 HY OR KL TS/TON

100.00

JACKSOH COAL CO.

& EDITH ASH

HELEH. CARLTOM.

191 6/81 HERMA

1 241

z

.00

100.00

TOT AL =an

HeW COUMTY

» pIvisIOn
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TrCOALY AGE

REPORT HO.

STAIE OF MWEST VIRGINIA

CURRENT DAYE

TAX
-LGR

DEPARTHEHT
BIVISIOH

COuTY

- 45-SUNHERS

HATURAL RESOURCES SALES AHEM LEASFE REPORT

LEASE

COAL -

R

CAPD
CODE  COUE

iR

G DI OCED PAGE

RATE

SEAHS PRICE

ACREAGE

GRAMTEE

GRANYOH

HD DATE

H 3T BOOK

.90 8Y STRIP

.00 M/

0} OPEN PIT

&Z.00 5,
10.00

SHOW [IDUHTAIN COAL CO.
HANLO HINTHG CO

144 12/77 DAVID PRUITT

% 5 129

642 13/78 J.J. 1 RUTH HCCLURE

5 132

5

.00

72.00

TOT AL #&n

¥ COUNTY
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REVIEW OF OTHER NATURAL RESQURCES
INACTIVE RESERVE SALES

Limestone
Sandstone

Clay and Shale
Sand and CGravel
Salt

March 31, 1887

Michael E. Caryl
State Tax Commissioconer




INTRCDUCTION

In compliance with West Virginia Legislative
Regulations § 11-1A-11.08(c) (3) (B), the follecwing report is
a cecunty-by-county list of other natural resscurce property
sales that have occurred in West Virginia primarily during
the peried 19746-87. Although this report ccntains
infermation from a small number of transactions, the Tax
Department believes that it (the report) does include most
of the minor mineral transactionsg that cccurred., However,
since the Tax Department agrees that every sale listed may
not be a "willing seller-willing buyer arms-length
transaction", further reviews will be necessary not only to
distinguish willing buyer-willing seller transactions but to
apportion values attributable to limestone, sandstone, clay,
shale, sand, gravel and salt rights from those sales that
involve property interests or rights in addition to the
minor minerals.

The State Tax Department will accept written public .
comments on this report until May 1, 1987, and will consider
this report and the public comments when it issues the final
regional values per acre te be used in valuing specific

natural resocurces on or kefore July 1, 1987,




EXPLANATION OF COLUMNE AND SYMBCOLS INVOLVED IN REPCRT

1. RGN - Region

For the wvaluation of inactive reserve cgal
properties, each coal=-ceontaining county in West
Virginia was assigned to a specific region. However,
since the determination of values for other natural
resources is being done on a statewide basis, the
region numbers shown on this repeort have no special
meaning at this time.

2. DIST - Digtrict

Not used in this report.

3. Deed Book - Page Number

The recording of all property sales in the State
. of West Virginia is dene in deed books. However, since
some of the information shown in this report are from
"Cptions to Purchase,” such documents are recorded in
other county books. Thus, in determining which
specific book the transaction is entered, assistance
should be regquested from the county clerk's cififice.

4, Date

The dates shown in this column are either the date
of transacticn or the date cf recordation.
5. Grantee . -
The term "Grantee" indicates the individual or
company whe is transferring the property rights shown

in t#he "Seam" column.




‘

Grantor.

The term "Grantor" indicates the individual or
company who is purchasing the property rights shown in
the "Seam" column.

Acreage

In this column, the amcount of acreage inveolved in
the property sale is shown. Also, it should be pointed
out that the foliowing adjustments have been made:

(a) No acreage listed: deed only described the
location of the propertyv, and failed to list acreagss

involved.

{b) If more than cne parcel was involved in the sale,
the acreage amount shown is the total of zll parcels

involved.

{c) If the sale involved a specific interest in a
parcel {e.g. % of 30 acres), then the acreage amount
shown is that percentage interest (e.g. % of 50 = 25

acres).

Seams

The information shown in this column identifies
the estates involved in the sale transac¢tion. Since
many ©of the sales shown in this report show purchases
for surface rights in addition t¢ mineral rights,
notations are made for _those mineral rights. The
abbreviaticns shown are as follows:

- 88 = Sandstone

-~ LS = Limestone




10.

11.

12.

13.

Price

The figures shown in this column are the selling
prices ¢f the properties shown in the "Seams" column.
Rate

The numbers shown in this column are derived by
dividing the acreage amcunts intoc the selling price.
Since some of the sales shown in this repcrt inveclve
more than just natural resource ricghts, each individual
rate or value per deed acre will have tc be reviewed
before a specific natural resource value per acre is
derived.

NR Code - M

Identificaticn for computer purpcses.

KR Code - 8

Identification for computer purpceses.

County - Total

Although numbkers shown in this area are the sums
of the acreage amcunts and selling prices, no
conclusions have been reached regarding values.
Further review of sales is necessary in order to
apporticon values attributable to the various natural

resources.
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REPORT .

ESTATE OF HEST VIMLIMIA

H

0328787

TAY
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- 14-HAMPSHIRE

icmxnv

MATURAL RESQURCES SALES AND LEASE REPORT

SALE

MINLRALS -

2]

CAPID)
CODE CYDE

HR

G DI DEED PAGE
N 3T BOOK

FRICE RATE

SEANS

ACREAGE

GRAHNTEE

GRAHTOR

HO  DATE

30,000 490 720

41.66 SUR & SALD

GLADDEN. R. SAVILLE

0.

399 3/83 HCBRIDE I[HYESTHEHTS

30,000.900

41.66
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REPORT Hi)_

STATE OF WEST VIRGIHIA
DEPARTHIENT - TAX

DIWISIOH

COUNTY

03/20/07

CIPRENT DATE:

-1LGR
- 26~HARTOH

HATURAL RESOURCES SALES AHD LEASE REPORT

SALE

HIMERALYS —

]

G DI DEED PAGE

H ST BOOK

CARE

m
COE  CODE

FRICE RATE

SEANS

ACREAGE

GRAHNTEE

GRAHTOR

) DATE

12.,609.00

.00 SURF (LS)

LINESTCHE CO.

L H.

H.

1a2  8/84 HILLER, LEFWIS

1 9 855

12,900,800

.00
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03/28767

ok

SDALE

1241

HEPORT MO,

v _.idTA

STATE OF HEST
DEPAR THEHT

CUPREHT [PATE

TAX

LG R
~ 37-PLEASANTS

1 COUNTY

ATURAL RESOURCES SALES ANO LEASE REPORT

SALE

HIHERALS -

it

G DI DEED PAGE

CARDY

CODE  COGDE

HR

RATE

STAHS PRICE

ACREAGE

GRANTOR

N 57 BOOK MO DATE

163,000.00 1141

DRAYD CORP.

479 1781 TRI-STATE ASPHALT

160

142 .85 SAND & GRAVEL

163,000.00

142.05
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GE
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REPORT HO.

LAIA

STATE OF WEST

CURNENT DATE

DEPARITHEHT - TAX

DIVISION

LGR

RATE CODE CODE

SEAHS MRICE

ACREAGE

GRANTOS®R

N STBOOK HO DATE

GRANTEE

3,000.00 24

123.2% STOHE

HESTVACD

7704 LEMLEY, A, ET AL

201

5 212

3,000.400

12325
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£T 03/20/07

TXCOALP

REPORT HO.

waMIA

STATE OF MEST

CURREHT DAl

UEPARTHEHT -~ TAX

-LGR

PIVISION
COUNTY

- 47-TUCKER

HATURAL RESOURCES SALES ANO LEASE REPORT

SALE

HMIHERALS -

CARD

CODE  (UUE

HR

G DI DEED PAGE

RATE

SEAMS PRICE

ACREAGE

GRAMNTEE

GRANTOR

HD  DATE

H ST BOOK

30.366.00

.00

FAIRFAY SAHD 3 CRUSHED STOME

697 12/85 C5X MIHERALS

6 113

30,366.00

.00

TOTAL#nn

wew COUNHTYY
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03/008/67

TXCOALPT AGE

REPORT MNO.

STATE OF HEST WEHGIMIA

DEPARTIIEHT ~ TAX

CURRENT DATE

LGR
- G2-HETZEL

COUNTY

NATURAL REBOURCES SALES AHD LEASE REPORT

SALE

HINERALS -

R

cAPD

CODE  CODE

[

G DI NEED PAGE

RATE

SEAHS PRICE

ACREAGE

E

GRAMTE

GRAMNTOR

N 31 BOOK

W) DATE

72,000.00 1756
177,000.00 1854

41.00 SURF 155-L%5)

EAGLE DRILLIMG

DRAVD CORP

60 2/81 BROKM. PAYL
538 1/81 THI-STATE ASPHALT

300
299

2
2

93.4% SIMF. SAD & GRAVEL

249,000.00

134,43

TOTAL *¥

#EE COUNTY

9,002,454 ,15

5,298,77

TOT AL wuK

KGR AND
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REVIEW OF OTHER NATURAL RESQURCE ROYALTY RATES

Limestone
Sandstone

Clay and Shale
Sand and Gravel
Salt

March 31, 1987

Michael E, Caryl
State Tax Commissioner




INTRODUCTION

In compliance with West Virginia Legislative
Regulations § 11-1A~11.08(c) (1) (B), the following report is
a county-by-county list of other natural resource propérty
leases that have occurred in West Virginia during the period
1976-87. Although this report contains a small amount of
leasehold transactions, the Tax Department speculates that
it (the report) probably does include most minor mineral
leaseaholds transacted during this time pericd.

The State Tax Department will accept written public
comments on this report until May 1, 1987, and will consider
this report and the public comments when it  issues the final
royalty rates to be used in valuing active natural resource

properties on or before July 1, 1987,




1.

EXPLANATION OF COLUMNS AND 3YMBOLSE INVOLVED IN REPORT

RGN - Region

For the wvaluation of inactive reserve cocal
properties, each coal-containing county in West
Virginia was assigned t¢ a specific region. However,
since the determination of rovalty rates for wvaluing
active cther natural resource properties is being deone
on a statewide basis, the region numbers shown on this
report have no special meaning at this time.

DIST - District

Not used in this report.

Deed Bocock - Page No,

In some West Virginia counties property leases are
recorded in deed books along with sales of all
properties. In cother counties, specific lease books
are utilized for such transactions. Thus, in
determining which specific book the transaction is
entered, assistance should be reguested from the county
clerk's office, 2Also, in those instances where no deed
book and page number is shown, the information shown
was delivered by the companies involved or by the
county assessor. ) -— - -

Date
The dates shown in this column are either the date

of transaction or the date or recordation,




Grantor

For leasehold transactions the term Granter (or
nmore applicable, Lessor) indicates the individual or
company who is transferring the rights to mine or
produce the natural resource to some one else. In
those cases where more than cone individual or company
was titled as a Lessor, computer space only permitted
the use of one name. )

Grantee - .

For ledsehold transactions the term Grantee (or
more applicable, Lessee) indicates the individual or
company who is receiving the rights to mine or produce
the natural resource. In those cases where more than
one individual or company was titled as a Leassee,
computer space only permitted the use of one name,.
Acreage

In this column, the amount of acreage invelved in
the leasehold transaction is shown. 2Also, 1t should be
pointed cut that the following adjustments have been
made:

(a) No acreage indicated -~ for those transactions

in which an amount of acreage was not shown,
this repeort will designate those as .00
acres.

{b) If more than one parcel was involved in the

lease, the acreage amount is the total of

thosge parcels.




(¢} If the lease involved a specific interest in
a parcel (e.g. % of 50 acres), then the
acreage amount shown is that percentage
interest (e.g. % of 50 = 25 acres).
8. Seams .
The information shown in this column is the type -
of natural resource which was spelled out as being
involved in the lease agreement. Since this report -

shows abbreviations, please ncte the following:

\—-S.S = Sandstone

- L3 = Liméstone -
- SH = Shale

- S&G = 'Sand and Gravel

- Rock = Limestone, Sandstone

9. Price
Not used in this report.
10. Rate
For this report, this column lists the royalty
rates that were menticned in the leasehold documents.
Since there is a limited amount of space available on
the computer printcout, certain abbreviaticons were made.
These include the following:
~ $.,10/ton = $,10 per ton royalty
- 3% = royalty is 5% of selling price per ton

11, NR CCDE - M

Identificaticn symbol for computer purposes.




12,

13.

CARD CODE - L a

Identification symbol for computer purposes.

County Total

This number 1s the sum of acreages invelved in
leases for each county. Since some of the leases do
not show acreage amounts, this number should be

disregarded,




FTINAL COMMENTS

The Tax Department is aware that a preliminary review
of this report shows that royvalty rates for certain natural
resource rights, such as salt, were not mentioned. For
those resotrces, this cffice will continue its research into
such factors as sales prices for the mined natural resource,

productior costs, and any other data that will give

assistance in determining those rates.
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