WEST VIRGINIA
SECRETARY OF STATE
KEN HECHLER
ADMINISTRATIVE LAW DIVISION
Form #1

NOTICE OF PUBLIC HEARING ON A PROPOSED RULE

AGENCY: WV Real Fstate Appraiser Iicensing & Certification Board

TITLE NUMBER: 150

RULE TYPE: __Legislative . CITE AUTHORITY

WV Code 37-14-%6

AMENDMENT TO AN EXISTING RULE: YES_X.

NO___
IF YES, SERIES NUMBER OF RULE BEING AMENDED: 2

TITLE OF RULE BEING AMENDED: _Reguirements for licensure and certification 7

IF NO, SERIES NUMBER OF NEW RULE BEING PROPOSED:

TITLE OF RULE BEING PROPOSED:

DATE OF PUBLIC HEARING: __4/14/93_

. 3
TIME: 10:00 A2

LOCATION CF PUBLIC HEARING: 4th Floor Conference Room

8l4 Virginia 3t., E.

Charleston, WV 25301-2826

COMMENTS LIMITED TO: ORAL___, WRITTEN___, BOTH. X_
CCMMENTS MAY ALSO BE MAILED TO THE FOLLOWING ADDRESS:
The Department requests that persons wishing to make

cemments at the hearing make an effort to submit writien

comments in order io facilitate the review of these comments.

The issues to be heard shall be limited to the propesed rule.

ATTACH A BRIEF SUMMARY CF YOUR PROPOSAL

o

W Real Fstate Appraiser
Licensing & Cartificarion Board

Suite 212, 814 Virginia St., E.

Charleston, WV 25301-2826

-~

PR Shecl




SUMMARY

these amendments will eliminate the issuance of additiconal Transitional
licenses after Julvy 15, 1953, and instead, establish a vecluntary apprentice
program for individuals who desire to acguire the two thousand {2,000} hours
of appraisal experiente required in order to ke licensed. The Transitional
License wag designed as a means of aveoiding appraiser shortages in the start-~
up vear of appraisal regulation. It was. designed so that appraisers who did
not meet all of the qualifications for licensure at the time the appraiser

law went into effect {Januarv 1, 1%3%2) would have adeguate time to fulfill
the reguirements and not be put out of business.

Under these amendments, an applicant for an apprentice permit will be
regquired to have completed the same seventy-five {75) hours of classroom
education as reguired for a license, pay a $100.00 annual permit fee, and
work under the direct supervision of a state licensed or certified appraiser.
Direct supervision is defined in the amendments. The supervisgor shall at all
times be respdrsible for and provide direct supervision of the work performed
by the apprentice in accordance with the Uniform Standards of Professional
Appraisal Practice. The apprentice will keep a log of his or her experience
in the same manner as presently required for a license. The apprentice would

be required to obtain ten {10) hours of continuing education a year in order
te renew his or her apprentice permit.

The amendments allcws appraisers to use helpers or assistants who do not
hold an apprentice permit provided they provide direct supervision of the
helper in accordance with the rules and the Uniform Standards of Professional
Appraisal Practice. , : - -
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Rule Title: Requirements for lidensure and certification

L eild

e
QE{E%%LREGW'.’ARY ¢ STATE

— ! . . . ) ,
Type of \Rule: X legislative = Interpretive Procedural

WV Real Estate Appraiser -
agancy Licensine & Certification Bdard Address Suite 212,

814 Virginia St., E., Charleston, Wy 25301-2826

, - ENRLAL FISCAL YEAR
Effect Of D : Iincr
1. Effect of Prorosed Rule| Increase [Decrease| Currant Next Thereaftar

Estimated Total Cost s -- $ - S - $— | S | -

Pers-nal Services .. = - -
Curzent Expense | - _— _— _— —
Rep%i:s and Alteraticns == - - -- -=
Equigment ST - - - - R

Cthex —_— —_ - —— PR -

2. Explanation of akove estimates:

No increase in costs due to these changes. )
Might decrease income by $10,000 - '§15,000 due to elimination of
Transitional License. - el

3. Cbjectives of thess niles:

To establish a voluntary apprentice program for individuals who
desire to acquire the two thousand (2,000) hours of appraisal
experience required in order to he licensed and to eliminate the
issuance of additional Transitional Licenses. -
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4. Eplanalich™of Cverall Econcmic Inpact of FProoosed Rule,

A Ebchcm;% Imsact on State Government.
T g

None

oncmic Impact on Political Subdivisions; Specific Industries;:
Specific groups of citizens.

B.

None ’ ToLT

C. Econcmic Impact on Citizens/Public at large.

None L — -
Z, n ’
tate: E;‘ L qJ . _
7 S |
Sigraturs of Agency Head or Authorized Representative
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TITLE 150 o

LEGISLATIVE RULES e wEriNiA

WEST VIRGINIA REAL ESTATE APPRAISERcr OF ¥ISLTaTE
LICENSING AND CERTIFICATION BOARDSEGRETARY

SERIES 2

§ 190-2-1. General.
i.1. Scope - This rule establishes the reguirements Ior an
applicant to_become a licensed or certified real estate appraiser

in the state of West Virginia by the West Virginia Real Estate
Appraiser Licensing and Certification Board.

1.2. Authority - W.Va. Code § 37-14-5 as amended {1591}.
1.3. Filing Date - L
1.4 Effective date -
§190-2-2. Definiticns.
2.1. "Classroom hour" means 50 minutes out cf each 60 minute
segment of c¢lassroom instruction. A "classroom hour” does not

include time spent in the performance of a home study program or
correspondence course.

2.2. "Experience'" as used in this rule includes, but is not
limited to, experience gained in the performance of traditional
appraisal assignments, ot in the performance of the following: fee
and staff appraisals, ad valorem ta¥ appraisal, review appraisal,
appraisal analysis, real estate counseling, highest and best use
analysis, feasibility analysis/study, and teaching of appraisal
courses. e

2.3. tpceredited colleges, universities and ZJunior and
community cclleges"” meang those institutions of higher learning
under the West Virginia Board of Directors or Board of Trustees, or
listed in the Transfer Credit Practices of Designated Educational
Institutions, published by the American Association of Collegiate
Registrars and Admissions Officers.

2.4. n"adult distribuitive or marketing education programs”
means those programs offered at schools approved by the West
Virginia Board of Directors or Board of Trustees, or any other
iocal, state, or federal government agency, board or commission to
teach aduli education or marketing courses.

2.5. UAppraiser Qualification Board" means the board craated
by the Appraisal Foundatilon to establish appropriate criteria for
the licensure and certification of .gualified appraisers by
defining, issuing and preometing the gualification criteria; to
disseminate the gualification criteria to states, governmental




entlties and others; and to develop or assglist in the development of
appropriate examinations for gualified appraisers.

2.6 "Local, state or federal government agency, board or
commission” means an entity established by any local, federal or
state government to protect or promote the health, safety and
welfare for the citizens of its domain.

2.7. "Proprietary School™ means a privately owned school,
under the authority of a local, state or federal government agency,
beoard or commission, offering appraisal or appraisal related
courses.

2.8. "iniform Standards of Professiocnal Appraiser Practice®
means those standards promulgated by the Appraisal Standards Roard
of the appraisal Foundation for use by all appraisers in the
preparation of appraisal reports. N

§ 190-2~3. Real Estate appraiser license reguired.

3.1. PReginning the first dayv of January, one thousand nine
hundred ninety-two, it is unlawful for any werszson, for compensation
or valuable consideration, to prepare a valuation appraisal or a
valuation appraisal repert relating to real estate or real property
in this state without first being licensed or certified as provided
in this rule., This section does not apply to persons whoe do not
rendeyr significant professional assistiance in arriving at a real
estate appraisal analysis, copinion or conclusion. Nothing in this
rule prchibits any person whoe is licensed to practice in this state
under anyv other law from engaging in the practice for whlch he or
she is licensed. . L

2.2. This rule dees not apply to the following individuals or
activities:

3.23.1. A_licensed real estate broker or salesperson who,
in the ordinary course ¢of his or her business, givaes an
opinion ¢ a potential buver, seller o©or third party, as
to the recommended listing price ¢f a piesce of real
estate, when the advice or opinion is not refervred to as
an appraisal, no opinion is given as toe the value of the
real estate, and no fee is charged.

3.3.2. A casual or drive-~byvy inspection of real estate
in connection with a consumer loan secured hy the real
estate, when the inspection is not referred to as an
appralisal report, no opinion is rendered as Lo the value
of the real estate, and no fee is charged;

3.3.3. An emplcyee who renders an opinion as to the
value of real estate for his or her full-time emplover,
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for the employer's internal use only, and when the
opinion is rendered in the regular course of the
employee's position, the copinlon is not referred to as an
appraisal report ang no fee iz charged;

3.3.4. Appraisals cf personal property, including, but
nct limited to, jJewelry, househeld furnishings, vehicles,
and manufactured homes not atfached to real estate;

3.3.5. Anvy officer or emplilovee of the United States or
the 3tate of West Virginia or a political subdivision
thereof, when the officer or emplovee is performing his
or her official duties: Provided, the individual does
nct furnish adviscory service for compéensation to the
public or act as an independent contracting party in West
Virginia or any subdivision thereof in connection with
the appraisal of real estate: Provided however, this
exXception dees not apply with respect to federally
related transactions as defined in Title XTI of the United
States Code, entitled "Financlal Institutions Reform,
Recovery, and Enforcement Act of i%89."

3.3.6. A person licensed to practice public accountancy
as defined in W. Va. Code § 30~9-2, including the
performance of a businessg evaluation; Provided, that this
eXception doeg not apply to federally related
transactions as defined in the "Financial Institutions
Reform, Reccovery, and Enforcement Act of 198%8", 12 U.S.C.
§ 3331 et seq.

3.3.7. Auwy evaluation of the value of real estate
serving as collateral for a lcan made by &
financial institution insured by the Federal Deposit
Insurance Cdrporation: Provided, That: (1) The amount of
the lgan is less than fifty thousand dellars or such
other amouni not to exceed chne hundred thousand dollars
established by the Federal Deposit Insurance Corporaticn,
the eard of governors of the federal reserve gvstem, the
office ¢f the comptroller of the currency or the office
of thrift supervision pursuant to authority granted under
Title XI of the United States Code, entitled Financial
Institutions Reform Recovery, and Enforcement act of
1985 applicable to a particular insured financial
institution as the level Tbelow which c¢ollateral
evaluations need not be performed by a licensad or
certified appraiser; (2) the evaluation is used solely by
the lender in its records tec document the c¢eollateral

value; (3] the evaluation clearly indicates on its face
that it is for the lender's internal use only; (4) the
evaluation is not labeliled an "appralsal'"; and (53) the

evaluation 1is on a £form approved by the board.




Individuals performing these evaluations may be
compensated for their services.

§ 190-2-42., Classificaticn of licensure and certification.
There are three classgifications of real estate appraisers:

4.1. State licensed residentizl real estate appraiser. --
The state licensed residential real estate appraiser classification
censists of those persons who meet fThe requirements for llcensure
that relate tc the appraisal of (1) Complex residential real estate
cf one to four units Having a value of less than twe hundred fifty
theusand dollars; (2) non~complex residential real estate of one to
four units having a value of legs than one million dollars; and {3)
non-residantial real estate having a value of less than one hundred
Thousand dollars.

4.2 State Certified Residential Real Estate Appraiser. =-=-
Tha state certified residential real estate appraliser
classification consists of those persons who meet the reguirements
for certification that relate to the apprailsal of residential real
estate of one to four units without regarg to value or complexity
and to the appraisal of nonresidential real esiate when the value
is less than one hundred thousand dollars.

£.3. State certified general real estate appraiser. ==The
state certified general _real estate appraiser classification
consists of these persons who meet the requirements for
certification relating to the appraisal of all types of real estate
and to the appraisal of non-residential real estate when the value
ig less than one hundred thousand dollars.

4.4, ©On each application for llcensure or certification and
each application to take an examinaticon the applicant shall speciivy
the clagsificaticon being applied for and, if applicable, tha class
cf licensure or certification previously granted the applicant.

§ 190-2-5. Adopticn of Appraisal Foundation criteria

5.21. Pursuant to W. Va. Code § 37-124-30, all apvplicants for
licensura or cartification as a real egstate appraiser shall satisiy
the education, experience and examination c¢riteria established by
the Appraisal Qualifications Board of the Appralsal Foundation
wnich have been adopted by this Board.

§ 190-2-56. General qualifications for licensurée cor certification.
£.1. Every applicant to the Board who wishes fo be ¢lassified

as a licensed or certified real estate appraiser shall have the
following gualifications: )




§ 190-2-7.

6.1.1. The applicant has a good reputation for honesty,
truthfulness, and fair dealing, and 1s competent to
transact the business of a Jlicensed cor certified real
estate appraiser in such a manner as to safeguard the
interests of the public.

6.1.2. Except as provided £for. .in 190 ¢8R 2, the
applicant meets the current education and experiences
regquirements and submits an applicaticn to the Board or
its agent pricr to the time the applicant is approved to
it for the licensing or certificaticn examination. A&An
applicant must d&complete an application for licensure or
certification within twelve months of the date o¢f ths
receipt of the application and fee by the Board.

6.1.3. The applicant is in good standing as a resal
estate appraiser in every jurisdiction where licensed or
certified. The applicant’'s occupational or professional
license or certificztion has not been suspended, revoked
or surrendered in connection with a disciplinary action
or the applicant has not been the subject of disciplinary
action in any Jurisdiction prior fto applying for
licensure or certification in West Virginia.

6.1.4. The applicant has not been found guilty or pled
guilty, regardless of adjudication, in any jurisdiction,
of a. misdemeanor involving moral tTurpitude cr of any
felony. any plea of nole cdontendere is considered a
conviction for purposes of this subsection. The record
of a conviction authenticated in such form as to be
admigsible in evidence under the laws of the jurisdiction
where convicted is admissgible as prima facile evidence of
the convicticn. -

6.1.5. The applicant is at least 18 wyears of age.

6.2. . The beard may consider and approve £or licensure or
certificaticn applicants who do not meet the reguirements
sat forth in this secticn.

5.3, At the time of f£iling an application for original or
renewal of certification, each applicant shall sign a
pledge to comply with the standards of professional
appraisal practice and the ethical rules that are
egtablished by _ the Board, Each applicant must also
cartify that he o©or she understands the types of
misconduct as described In 190 CSR 4 and that
disciplinary proceedings may be initiated against him or
her for such misconduct.

rdditional gqualifications for licensed resgidential
real estate appraisers. -
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An applicant for a license as a licensed residential real
estate appraiser shall meet the fcllowing reguirements in addition
to thoge set forth in Section_ & of this rulse:

7.1. Education.

7.1.1. The applicant has successfully c¢ccompleted seventy-
five (75) classroom hours of courses in subjects related
to real estate appraisal of which a minimum ¢f fifteen
{15) hours includes coverage of the Uniform Standards cof
Profassional Apprailsal Practice. )

7.1.2. The Beard will grant credlt towards classroom
hours whera the length of the educational offering was at
leasgt fifteen (15) hours and the applicant successfully
completed an examination concerning that offering.

7.1.3. An applicant may obtain credit towards classroon
hours from the following: Provided that, the courses have
been registered with and approved by the Board:

a. Accredited colleges or universities;

b. Community or junior colleges;

o) Real estate appraisal or real estate related
organizations;

d. Local, state or federal agenciles, boards or
commissions;

e, Proprietary schools;

£. Adult distributive ar marketing educational
programs; and

g. Any other entity which has received prior

approval by the Board.

7.1.4. The Board may award credif towards classroom
hours tTo teachers o¢f appralsal courses, however, a
teacher may not receive both education and experience
credit for the same classroom hour. A teacher may obtain
credit for the classroocm hour or eXperience, but not
both.

7.1.5. There is no time limit for when an applicant must
chtain gualifying education credizt.

7.1.6. The Board may grant credit for courses where the
applicant obtained credit from the course provider by challenge
examination without atitending the courses, provided, that the
credit was granted by the course provider prior to July 1, 1930,
and provided further, that the Board is satisfied with the guality
of the challenge examination that was administered by the course

provider. : ._ .
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7.1.7. The Beard may credit various apprailsal courses
toward the seventy-five (73) c¢lassroom hour reguirement
if the applicant can show that hisz o<r her sducation
invelved coverage ©f all of the fcllowing topics, with
particular emphasis on the appraisal of cone to four unit

residential properties:

Influences on real estate value;
Legal considerations in appraisal;
Types cof value;
Economic principles;
Real estate markets and analysis;
Valuation progcess;
Property descripticn;
Highest and best use analysis;
Appraisal statistical concepts;
Sales comparison approach;
Cost approach;
Site valueg;
Income approach;
gross rent multiplier analvsis
estimation of income and sxpsnses
operating expense ratios
. valuation of partial interests; and
o Apprailsal standards and ethics.

.

B Sagmo o D

7.1.8. The zpplicant shall submit to the Beard a listing
of those courses which he or sghe claims meet the
education credit requirement, on a form to be prescribed
by the Becard. In addition, the applicant shall. submit
proof that he or she completed the course 1f proof is
available. [.The applicant shall submit proof oFf the
completion ¢ a course clalimed for credit 1f that course
was completed after July 1, 19891.

Experience.

7.2.1. The applicant has a minimum of two thousand
{2000) hours cf aprpralsal experience. The Board or the
applicant may treat hours as cumulative in order to
achieve the reguired 2000 hours.

7.2.2. The applilicant shall execute an affidavit as a
part of the application for licensure, attesting to his
or-her experience in the field of real estate appraisal.
This affidavit should be on lcg forms provided by the
Board with the application, and the applicaticon shall
also comply with the procedure for calculation of
experience set forth in Section 8 of this rule,.

Examination.




§ 190-2-8.

7.3.1. The applicant shall have registered for and
passed a written examination administered by the Board or
by a testing service acting on behalf of the RBoard prior
tc the issuance of his or her initial license,

Transitional license.

7.4.1. The applicant may take the exam and be issued a
transitional license as a state licensed residential real
estate aprraiser as long as: (1) the apprlicant meets
either the education or experience reguirements for
licensure; (2} all other c¢riteria is satisgfied; (3} the
applicant passes the examination; and (4) the educational
deficiency is corrected within one (1) vear of the
issuance of the transitiocnal licenge, or the experience
deficiency is corrected within two (2) vears of the
issuance of the transiticnal license. Provided: This
license shall not be issued to.any applicant after July
15, 1993.

2Additional qualifications for certified general

and certified residential real estate appraisers.

An applicant for a classification as a certified real estate
appraiser shall meet the following reguirements in

addition to those set forth in Section 3 of this rule:

£.1.

Education.

8.1.1(a}. For geéneral certification, the applicant has
successidlly completaed one hundred sixty-Ffive (163)
classroom hours of courses in subijects related to real
estate appraisal c¢f which a minimum of f£ifteen (15) hours
included coverage of the Uniform Standards of
Professional Appralsal Practice.

B8.1.1(b). For resgidential certification the applicant
has successiully completed one hundred and five {(105)
clasgroom hours of courses in subjects related to real
estate appraisal of which a minimum of {15) hours
included coverage of the Unlfornm Standards . of
Professional Appraisal Practice. Effective. January 1,
1994, the applicant must have successfully completed
one hundred sixty-five (165) classroom hours of courses
in subjecits related to real estate appraisal of which a
minimum o©f fifteen (15} hours included coverage of
the Uniform Standards of Professional appraisal Practice.

8.1.2. The Board will grant credit ftowards classroom
hours onliy where the length of the educaticnal offering
is at least fifteen (15) hours and the individual




successfully completes an examination concerning that
offering. ’

g.1.2. An applicant may obtain credit towards classroom
hours from the following: Provided that, the courses have
been registered with and approved by the Board:

a. Accredited colleges or universities;

L. Community or junior colleges;

c. Real estate appraisal cor real estate related
organizations;

d. Local, state or federal agencies, boards or
commissions;

e. Proprietary schools;

£. Adult distributive or marketing education
programs; and

g. any other entity which has received prior

approval by the Board.

8.1.4. The Board may award credit toward classroom hours
to teachers of appraisal courses, however, a teacher may
not receive both education and experience credit for the
same classroom hour. A teacher may obtain credit for the
classroom hour or experience, buif not both.

8.1.5. There is no time limit for when an applicant must
aobtain gualifving education credit.

8.1.6. The Bcard mavy grant credit for courses where the
applicant obtained credit from the c¢ourse provider by
challenge examination without attending the courses,
provided that such c¢redit was granted by the course
provider pricr to July 1, 19%0, and provided further that
the Board is satisfied with the guality of the challenge
examination that was administered by the course provider.

8§.1.7. TFor general certification, the Board may credit
various appraisal courses toward the one hundred sixty-
five (163) classroom hour reguirement 1f the applicant
can show that his or her education involved coverage of
all of the following topics, with particular emphasis on
the appraisal of neoh-residential properties:

influences on real estate value;
Legal considerations in appraisal;
Types of value;

Economic principles;

Real estate markets and analysis;
vValuation process;

Property descriptiocn;

Highest and best use analysis;
Appraisal math and statistics;

v
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8.2.

Sales comparison apprcach;
Site value;
. Cost approach;
Income apprcach;
estimaticn of income and expenses
operating statement ratios
direct capitalization
cash flow estimates
measures of cash flow
discounted cash flow analysis
. valuation of partial interests;
c. Appraisal standards and ethics; and
. Narrative report writing.

H o e

g.1.8 For residential certification, the Board may
credit wvarious appraisal courses toward the classroom
hours reguired by subsection 8.1.1(b} if the applicant
can show that his or her education invclved ceverage of
all topics listed below with particular emphasis on the
appraisal of one to four unit residentizl properties:

Influences on real estate value

Legal considerations in appraisal

Types of value )

Economic principles

Real estate markets and analysis

Valuation process

Property description

Highest and best use analysis

Appraisal statistical concepts

Saleg comparison approach

Site value

Cost approach

Income approach
gross rent multiplier analysis
estimation of income and expenses
operating expense ratios
direct capitalization

. Valuation of partial interests

o, Appraisal standards and ethics

jo Narrative repori writing

+

»
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§.1.%. The applicant shall submift to the Board a listing
of those courses which he or she claims meet the
education credit reguirement, on a form to be prescribed
by the Rcard. In additicn, the applicant shall submit
proof that he or she completed the course if proof is
available. The applicant shall submit procf of the
completion of a course claimed for credit 1f that course
was completed after July 1, 1991.

Experience.
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8.2.31. The applicant has a minimum of two (2} calendar
vears experience. as a real estate appraiser. The Board
considers two thousand (2000) hours of experience to be
the eguivalent of two (2) vyears of experience. For
general certification only, at least one-half (1000
hours) of the appraisal experience reguired must be in
non-regidential appraisal assignments.

2.2.2. The applicant shall execute an affidavit attesting
to his or her experience in the £ileld of real estate
appraisal, as a part of the application for certification

upon log forms provided by the Board with the

applicaticn., This affidavit must consist of a detailed
1ist of the real estate appraisal reports or £file
memoranda for each yvear of which experience is claimed by
the apblicant. Upon reguest, the applicant shall provide
the Board a sample of appraisal reports which the
applicant has prepared in the course of his or her
rractice. -

8.3, Examination.

8.3.1. The applicant has reglstered for and passed a
written examination administered by the Bocard or by a
testing service acting on behalf ¢f the Board prior to
the issuance of his or her initial certification.

§ 180-2-9. Procedure for calculation cof experience by the Board.

9.1. As provided for in Sections 7 and 8 of this rule, an
applicant - for residential .real estate appraiser licensing or
certification must provide evidence satisfactory to the Board that
the applicant possesses two (2) years of appraisal experilence. The
Board considers 2000 hours of experience to be the eguivalent of
two (2} vwvears ¢f experience. sThe Board may award maximum
experience hours for residential real estate appraiser licensing or
certification as follows: = ' : '

a. A maximum of twelve hours of  credit for a complex
residential appraisal.

b. 2 maximum of four hours of .«wcredit £for a compleX
residential field review.

c. 2 maximum of two Thours of credit for a complex
residential desk review.

d. A maximum of six hours of credit for a neon-complex
rasgsidential appraisal.

11




&. L maximum of Two hours of creditf for a non-complex
residential f£ield review.

£, 2 maximum of three hours of credit for = non-complex
residential desk review.

§.2 The Board will award credit for appraisals of non-
regidential properties as provided in subsecticn 8.2 of this rule.

§.3. As provided for in Section 8 cof this rule, an applicant
for genéral real estate appraiser certification must provide
avidence gatigfactory to the Board that the applicant possesses
two {(2) vears of appraisal experience. The Board considers 2,000
hours of experience to be the éaguivalent of twe [(2) vears oI
experience. Fifty percent of the experience, or 1,000 hours must
be in non-residential appraisal work. rResidential is defiined as
one to four units. The Beoard may award maximum experience credits
for general real estate appraiser certification as follows:

a. A maximum of thirty-two hours of credit for a complex
non-residential appraisal.

h. A maximum of sgix hours of credit for a complex non-
residential field review.

C . A maximum of three hours of credit for a complex non-
residential desk review.

d. A maximum of eight hourg of credit for a non-complex non-
residential appraisal.

e. A maximum ¢f four hours of cradit for a non-complaex non-
regidential field review.

£, A maximum of two Hours of credit for a non-complex non-
regidentizl desk review.

9.4. The Board shall award hours for appraisal of residential
properties as provided in section 8.1 of this rule.

9.5. If an applicant for licensure or certification feels
that he or she has performed any real estate appralsals under
unigue circumstances, or that he or she has axpended a greater
amount of  hours in +the performance o©of an appraisal than the
provisions o¢f this section allow for experience credit; that
applicant may provide the Board with a separate log, other than the
log provided for in Sections 7 and 8 of this rule, detailing the
amount of actual hours spent on that appraisal, with sufficient
details and proof of the credit hours of experience that the Board
sheould award him or her.
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9.6. TFor the purpose of thig section only: a non-complex
appraisal is one_ having the following characteristics:

a.- There is an active market of essentially
identical properties;

b. Adeguate data 1s available to the appraiser;

c. Adiustments to comparable sales are not large in
the aggregate, specifically not exceeding the
trading range found in the market of essentially
identical properities; and

d. Tor residential property, the contract price
fallsz within the market norm (median saless price)
of homes in the neighborhood.

9,7. For the purpose of this secticn only: a complex
appraisal for non-residential property is one that relied to any
significant degree on all three apprecaches to value (cost, sales
comparison and income) or was an appraisal which did not have the
characteristics of .a non-complex appraisal. A complex appraisal
for residential property is one that relied to any significant
degree on at least two of the three approaches to value, with one
approach being the sales compariscn apprcach, or was an appraisal
which did not have the characteristics of a non-complex appraisal.

G.8. The Board shall award each signer {co-author) of an
appraisal report accepting responsibility f£or the report fuil
credit for the apprais=zl. The Beard shall award credit for each
appraisal having three or more signers accepting responsibility for
the report based cn the appropriate hours divided by the number of
signers. R : - C o

9.9. All appraisals submitfed or.claimed £for experience
credit are stbject to verification by the Board. Applicants may
not claim experience hours for appraisals which are not supported
by written reports cor £ile memdranda. On reguest, the applicant
gshall furnish the board copies of appraisal reports and £file
memoranda supporting the experience hours scught by the applicant:
The Board shall treat all appraisal reporits and £f£ile memoranda
submitted to the Board as confidential to the extent permitted by
law.

9.10, Review appraisal experience must be matched hour for
hour by experience in preparing appraisal reports cther than as a
reviseywy appraisal. The Board may award matching appraisal

experience for .appraisal reports prepared at any time in the
applicant’s career.

§ 190-2~10. Qualifications for licensure or.certification by
reciprocity.
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Every applicant to the Board for a license or certification by
reciprocity shall meet the following qualifications: )

10.1. An applicant who is currently licensed cor certified as
a real estate appraiser in another jurisdiction may obtain a West
Virginia real estate appraiser license or certification by
providing documentation that he or she has met educaticnal,
experience and examination reguirements that are substantially
eguivalent to these required in West virginia for the approprizte
lavel of licensure or certification: Provided that, the other
jurisdiction extends the same reciprocal censideration to all West
Virginia licensed or certified appraisers in goed standing in this
state. All reciprocal applicants must pass the West Virginia
appraiser law and regulation section of the licensing examination
prior tc licensure or certification, and pay to the Board the
appropriate fees provided for by Section 11 of this rule.

10.2. The applicant is at least 18 years cf age,

10.3. The applicant shall sign, as part c¢f the application,
an affidavit certifving that the applicant has read and understands
the West Virginia real estate appraiser license laws and the
regulations of the Real EZstate Appraiser Board.

1.4, The applicant is in good standing as real estate
appraiser in every jurisdiction where licensed or certified. The
applicant's license or certification has neot been suspended,
revoked or surrendered in connection with a disciplinary action or
the applicant has not been or 1s nct currently the subject of
disciplinary action in any jurisdiction.

10.5. The applicant has a good reputation £for honesty,
truthfulness, and fair dealing, and is competent toc transact the
business of a real estate appraiser in such a manner as to
safeguard the interest of the public.

10.6. The applicant has not been convicted or pled guilty,
regardless of adjudication, in any jurisdiction, of a misdemeanor
involving moral turpitude or o¢f any felony. Any plea of nolo

contendere is considered a conviction for purpeses of this
subgsection. The record of a conviction authenticated in such form
as to be admissible in evidence under the laws of the jurisdicticn
whare convicted is admissible as prima facile evidence o©f the
conviction.

10.7. The Board may ceonsider applicants £fox licensure or
certification who 4o . not meet the requirements set forth in
subsection 10.4 or subsection 10.8 of this rule.

§ 190-2-11. gualifications for temporary permit as a licensed
regidential real estate - appraliser, certified
residential or general real estate appralser.
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11.1. An individual who is currently licensed or certified as
a real estate appralser in another juvisdiction. may obtain a
for in Title XI of Lhe - United sStates Code entltled "Financial
Institutions Reform, Recgovery and Enforcement Act of 1585.7
Provided, that every applicant shall file an application on an
apDroprlate form of the Board and an irrevodable consent notice
rhat service of process upon nim or her may be made by delivery of
the process to the Secretary of State if an action arises out of
the temporary work of the permittee in this State, and the
plaintiff c¢annot, in the exercise of due diligence, serve the
rermitfee personally.

11.2. The Board shall recognize the appraiser’'s certification
or license issued by ancther state as equlvalent to a West Virginia
license or certification provided that:

11.2.1. The appraiser's business is of a tenporary
nature, and is limited to one specific assignment.

1i1.2.2. The Board considers the education, experience
and general examination requirements completed in the
jurisdicticn of original licensure or certification te be
substantially equivalent to those reguired for the
aprropriate level of llcensure or certification in West
Virginia.

11.2.3. The applicant signs, as part of the application,
an affidavit certifyving that the applicant has read and
understands the West Virginia real estate appraiser
license law and the regulations of the Real Estate
Appraiser Board.

11.2.4. The applicant is in good standing as a licensed
or certified real estate appraiser in every Jjurisdicticn
where he or she is licensed or certified. The
applicant's license or <c¢ertification has not  bean
suspended, revoked, or surrendered in connecticen with a
disciplinary action or the applicant has not been or is
not currently the subiect cof disciplinary acticn in any
Jurisdicticn.

11.2.5. The applicant has a good reputaticn for honesty,
truthfulness, and fair dealing, and 1s competent to
transact the business of a real agstate appraiser in such
a matter as to safeguard the interest ¢f the public.

11.2.6. The applicant has not keen found guilty or pled
guilty, regardless of adjudication, in any Jjurisdiction,
of a misdemeanor involving moral turpitude or of any
felony. Any plea o©f nolo contendere is considered a
conviction for purposes of this paragraph. The record of
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a conviction authenticated in such form ag to  Dbe
admissible in evidence under the laws c¢f the jurisdicticon
where convicted is admissible as prima facilie evidence of
such conviction.

11.2.7. The applicant is at least 18 vears of age.

11.3. The Beoard may consider and approve for a temporary
permit an applicant who does not meet the reguirements
set forth in this section.

11.4. The temporary permit issued under the provisions
of this section is expressly limited to the authority of the
permittee to perform the specific contract cof appraising which is
the basis for the temporary permit.

11.5, Each temporary permilt obtained expires upon the
or after a period of six (6) months, whichever cccurs first.
§ 150-2-12, Application fees.

12.1. 211 applicaticon fees for licenses and certifications
are non-refundable. .

12.2. Application fees for original licensas and
certificaticns are as folliows:

a. A license application fee of £ifty dollars;

b. A license examination fee of E£ifty dellars;

C. A license fee of two hundred seventy-five dellars;

4. A delinguent license fee of an additional one hundred
dollars;

e. A registration fee for a temporary permit of one hundred

dollars for a hon-residential appraisal and of fifty
dollars for a residential appraisal;

£. A certification application fee of fifty dellars;
A certification examinaticn fee of £ifty dcllars;

v, A general certification f£es of four hundred seventy-five
dollars;

[
.

A residential certificaticn £fee o¢f three hundred
twenty-five dollars;
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3. A delinguent certification £fee of an additicnal one
hundred dellars;

12.3. The board shall ecllecst from individuals who
perform or seek to perform appraisal transactions where regquired by
federal law, an annual registry fee in the amcunt of § 23.00, in
order to enable the board to transfer the nescessary fees to the
Federal Financial Institution Examination Council on an annual
basis. - -

12.4. The Board shall deposit all fees and revenues collected
pursuant to these regulations in a special fund that the board
shall use solely for the purposes of payving the expenses incurred
in connection with the administration of W. Va. Code § 37-41-1
et seq.

§180-2-13. ABPRENTICE- PERMITS

13.1. This section establishes a voluntary real estate
appraiser apprentice program for individuals who desire to acguire
the two thousand (2,000) hours cf appraisal experience reguired by
subsection 7.2.1. of this rule in order fo be licensed.

13.2. Application for apprentice permit; reguirements and
qualifications. T

The applicant for an apprentice permit shall submit, with
the completed application form, a $100.00 annual permit fee,
and the name and address of his or her supervising appraiser. The e
applicant shall meet the Ffollowing guallifictions:

a. The applicant 1s at least eighteen (18] years
of age;
b. The applicant has a good reputation for honesty

and truthfulness as reguired by Subsections
5.1.1 and 6.1.4 of this rule;

¢. The applicant has a high school diploma or its
eguivalent; and .
d. The applicant has successfully completed

seventy-five [75) classroom hours in subjects related
to real estate apprailsal in accordance with Secticon
7.1 of this rule.

13.3. Aannual Apprentice Permit Renswal

An apprentice may renew his or her annual permit,
four (4) times only, upon submission to the Board of a renewal
appiication,the annual.permit renewal fee of $100.00, a log in the
form as provided by the Board, and proof cf ten (10} hours of
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continuing education as defined in 190 C.8.R. §3-4.1.

13.4, Responsibilities of Supervisor

A superviging appralser shall be a state licensed or
state certified real estate appraiser and shall have the following
duties and responsibilities:

1. The supervisor shall at all times be responsible for
and provide direct supervision of the werk performed bv the
apprentice in accerdance with the Uniform Standards of Professiconal
Appraisal Practice. TFor purpcses of this section, "direct
supervision” means to:

a. Personally view wWith the apprentice the
interior and exterior of each pilece 0f property
appralsed;

b. Personally review each appraisal report prepared by the
apprentics;

<. Acgept £full responsilkility for the report; and

d. Approve amd sign the report as being

independently and impartially prepared and in
compliance with the Uniform Standards of
Professional Appraisal Fractice, these

rales and applicable statutory

reguirements.

2. The supervisor shail, at least once a menth,
sign the log required to be kKept by the apprentice and shall
indicate his or her license or certification number.

3. The supervisor sghall make available to the
apprentice, upon request, a . copyv of any appraisal report that the
apprentice signed. ]

4. Aftex the apprentice successfully completes the exam
and has obtained five hundred (500) hours of experience, the
supervisor and the apprentice may Jointly apply Lo the Beard for an
exemption that would allow The supervisor to sign the report
without viewing the property.

13.5. Responsibilities of Appréntice

The holder of & real estate appralser apprentice
permift issued hy the Board shall have the following duties and
responsibilities;:
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1. The apprentice shall work under the direct
supervision of a state licensed or state certified real estate
appralser, Provided: That appraisers with a transiticonal license

shall not serve as supervisors.

2. The apprentice shall maintain a iocg on a form as
provided by the Board. ExXperience hours shall be calculated in
accordance with Secticn 9 ¢of this rule.

3. An apprentice must view the property and participate
in the appraisal process in order to sign the report and te receive
credit for the hours spent. The report shall be signed by the
apprentice as follows:

Assisted by

Name

Lpprentice
Number , T

4. The apprentice shall ensure that the log is
availahle at all times for inspection by the Board,

5. when performing appraisal assignments, the _
apprentice shall carry on his person, the permit issued by the
Board. _

13.6. An apprentice may take the licensing exam at any

time. B

13.7. These rules are not intended tc preohibit a pergon
who does nct have an apprentice permit from assisting or helping
a Licensed or certified appraiser as long as that persen does not
sign thne report, Provided: The licensed or certified appraiser who
Uses such an assistant or helper shall conform with the duties and
responsibilities as reguired in Subsection 13.4.1 of this rule.
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