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Notice Of Agency Approval of A Proposed Rule
and
Filing With The Legislative Rule-Making Review Committee

d Title Number: 190

Agency: West Virginj

Rule Type: Legislative . Cite Authority __ WV Code § 37-14-6; 37-14-28, 37.14.30

Amendment To An Existing Rule: Yes v No Q

If Yes, Series Number of Rule Being Amended: Series 2

Title of Rule Being Amended: Requirements for Licensure and Certification

It No, Series Number of New Rule Being Proposed:

Title of Rule Being Proposad:

THE ABOVE PROPOSED LEGISLATIVE RULE BAVING GONE TO A
PUBLIC HEARING OR A PUBLIC COMMENT PERIOD IS HEREBY APPROVED BY THE
PROMULATING AGENCY FOR FILING WITH THE SECRETARY OF STATE AND THE
LEGISLATIVE RULE MAKING REVIEW COMMITTEE FOR THEIR REVIEW,

BY: m @&\FULI N , Executive Director

Si Galperin




Date: July 31, 1996
To:  Legislative Rule-Making Review Committee

FrRoM: West Virginia Real Estate Appraiser Licensing & Certification Board

Legislative Rule Tivle: Requirements for Licensure and Certification - Title 190 - Series 2

1. AUTHORIZING STATUTE citAtion:_ WV Code § 37-14-6.37-14-28; 37-14-30

2. A. Dare filed in State register with Notice of Hearing:

Mav 10, 1996

b. Whia1 other notice, including advertisinig, did you qive of the
COMMENT pPEeRiod?

lshed he Board’s news] "r.
C. Dare of commenTt period: _May 10, 1996 to July 1, 1996 at 4:00 p.m
d. Ariach list of comments Received, AMendments, Reasons fOR

AMENAMENTS. |
Arrackied 4 Number of coMMENTs received: __ 6

E. Date you filed in State Register THE aGgency Approved prROposed
Legislative Rule following public Hearing: (be exacT)

luly 71, 1996

f. Name and phHone numbers of AGENCY DERSON TO CONTACT fOR
addirional infORMATION:

Exgcutive DIRecTOR, Si_Galperin, 558-2919

3. IF the stamute Lader which you promulgared thie subaitred rules Requires certain findings
and determlinations 10 be sade as a coxdition precedest 1o THEIR promulGation:
a. Date upen which vou filed in the State Register a notics of the time and place of a hearing
for the taking of evidence and a general description of the issues to be decided. N/A
b. Daie of hearing: N/A
¢. Datevoufiled in the State Register the findings and determmations: N/A
d. Attach findings and determinations: N/A
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West Virginia
Real Estate Appraiser Licensing and Certification Board

2110 Kanawha Blvd., E., Suite 101
Charleston, WV 23311
PHONE (304) 558-3519 « FAX (304) 558-3983

Gaston Caperion, Govemnor

May 20, 1996

Dear Appraiser:

Enclosed is a summary of proposed changes to Title 190, Series 1, 2, and 3 of the Board’s
Rules and Regulations. The changes in education and experience criteria for certified appraisers
effective January 1, 1998 are required by the Appraiser Qualifications Board (AQB). Likewise, the
increase from 10 hours to 14 hours of annual continuing education is required by the AQB. Itis the
Board’s proposal to require the additional four (4) hours of continuing education to be in the Uniform
Standards of Professional Appraisal Practice (USPAP) annually from 1998 through 2001 and to
require completion of a 14 hour USPAP class at least once every five (5) years.

Several of the changes are required by the legislative auditor and others are mostly technical
changes. Please read the enclosed summary and call the Board if you have any questions. A
complete copy of the proposed changes to the Rules is available by contacting the Board office.

In lieu of a public hearing, a comment period has been established during which any
interested person may send comments concerning these proposed rules. This comment period will
end on July 1, 1996 at 4.00 p.m. Only written comments will be accepted and are to be mailed
to the Board at the above address.

The Board will review all comments received to determine possible changes in the
proposed rules. After final adoption by the Board, the rules will be submitted to the legislature
and will not become final until approval by the legislature in the spring, 1997.

Sincerely, .
K @c&@w
Si Galperin

Executive Director

Board Members Staff
David Thallzeimer, Chairman Larry McDaniel, Parkersburg Si Galperin
Charleston Donald Mickey, Charles Town Execurive Director
Virginia Shaw, Vice Chairperson Tammy Owen, Hurricane Lynda King
Beckley Harry Perkins, Frankford Administrative Assistant
Linda Pepeliz, Secrerary Glenn Rokr, Buckharnon Stephanie Ball

Charleston David Shields, Bluefield Administraiive Assistan:
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West Virginia
Real Estate Appraiser Licensing and Certification Board
2110 Kanawhu Blvd., E., Suite 101

Churleston, WV 25311
PHONE (304) 558-3919 = FAX (304) 558-3983

Gaston Caperton, Governor
May 20, 1996 .

J. Jackson Pauley, Executive Vice-President
West Virginia Association of Realtors

2110 Kanawha Boulevard, East Suite 202
Charleston, WV 25311

Dear Jack:

Enciosed are copies of the Board’s proposed Rules, Title 190, Series 1, 2, and 3. Also
enclosed is a summary listing of the proposed changes. The changes in education and experience
criteria for certified appraisers effective January 1, 1998 are required by the Appraiser Qualifications
Board (AQB). Likewise, the increase from 10 hours to 14 hours of annual continuing education is
required by the AQB. It is the Board’s proposal to require the additional four (4) hours of continuing
education to be in the Uniform Standards of Professional Appraisa! Practice (USPAP) annually from
1998 through 2001 and to require completion of a 14 hour USPAP class at least once every five (5)
years.

Several of the changes are required by the legislative auditor and others are mostly technical
changes. In lieu of a public hearing, 2 comment period has been established during which any
interested person may send comments concerning these proposed rules. This comment period will
end on July 1, 1996 at 4:00 p.m. Only written comments will be accepted and are to be mailed to the
Board at the above address. .

The Board will review all comments received to determine possible changes in the proposed
rules. After final adoption by the Board, the rules will be submitted to the legistature and will not
become finai until approval by the legislature in the spring, 1997.

Feel free to call me if you have any questions.

. Sincerely,
- -
Si Galperin
Board Members T
David Thalkeimer, Chairman Larry McDaniel, Parkersburg - 8i Galperin
Charlesron Donald Mickey, Charles Town Executive Director
Virginia Shaw, Vice Chairperson Tammy Qwen, Hurricane Lynda King
. Beckley Harry Perkins, Fronkford Administrative Assistan!
Linda Petreila, Secretary Glenn Rohr, Buttiannon . - Stephanie Ball _

Charleston David Shields, Blugficid _ : Adminisirative Assistant

Staff
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Renewals Due in September

All appraiser licenses and certifications will expire on September
30, 1996. You should receive a renewal application frem the Beard in
eariy August. Renewals will be due in the Board office no later than
September 10, 1996, with the appropriate fee and verification of ten
hours of continuing education. Renewals which are received after
September 10, 1986, must be accompanied Dy a money order or
cashier's check to ensure that your new pocket card will be mailed to you

prior to the expiration date of your current license.

Appraisers whese renswals are not received prior to September

.. PROPOSED RULES ‘

| ALL APPRAISERS AND APPRENTICES

' SHOULD HAVE RECEIVED A NOTICE
CONCERNING THE = BOARDS
FROPOSED RULES.  ANYONEI WHQ
DID ROT RECENVT A NOTICE AND.
SUMMARY OF THE CHANGES MAY
CALL THE BOARD OFICE TO
REQUEST " & [COPY. . WRITTEN"
COMMENTS - CONCERNING THE
CHANGES ARE DUE IN THE BOARD.
OFFICE NO LATER THAH‘-OG P..M.“
OHIULY! 96 ‘ :

20, 1998, will be removed from our files and from the Federal Registry
and wili not be aliowed to perform appraisals in West Virginia. It is your responsibility to ensure that the
Board has your correct address so that you will receive your renewal application. [f you de not receive

a renewal form by August 15, contact the Board office.

“‘Drive-By” Appraisals

Appraisals performed without an interior or exterior
inspection cf the property by the appraiser are what is meant by
the term “drive-by”. When properly disclosed in the appraisal
report, the Uniform Standards of Professional Appraisal Practice
(USPAP) permits appraisers to perform appraisal assignments
without inspaction of the subject property. However, the
disclosure does not relieve the appraiser of the responsibility for
determining whether adequate information about the subject
property is available to deveiop an appraisal that is not
meaningless or misleading.

When an intericr and complate extericr inspection-is not
possible for any valid reason, physical characteristics infermation
about the real estate should be obtained from reliabie third party
sources. Where physical characteristics information is not available from
reliable third party sources, an appraiser has the duty to either obtain the
necessary information to develop the appraisal before continuing or to
withdraw from the assignment. An appraisal developed without the
benefit of an interior and complete exterior inspection by the
appraiser is subject to the same standards that would apply if the
appraiser had made a complete perscnal inspection.

One must remember that the public is entitled to a
competently completed and reliable estimate of value. The
public has a right to expect a physical inspection of the
subject property whenever it is both possible and
appropriate since this increases the reliability of the value
estimate.

Apprentice Peer
Review Program

The Apprentice Peer Review
Program is now in operation. The
program has been developed {0
aid apprentices and their
superviscrs in providing a quality
work product that complies with
USPAP. The program should also
increase both the apprentices and
supervisors' awareness of correct
appraisal techniques,methodclogy;,
and USPAP applications.

Each apprentice may submit for
review a maximum of two reports
every three months. The reviewer,
whe will iive in a different part of
the state than the apprentice, will
keep the reports confidential and
will mail a review report to the
apprentice.

When requesting peer review,
mail a complete copy of the
report(s) to be reviewed to the
Board coffice. Detaiis of the
program are available from the
Board office.

l
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Series 2

Reference Page
(1) Modified definition of experience to comply with AQB criteria. 1

{2) Deleted exceptions in section 3.2 which are already in code. 2

*(3) Increased education requirement from 75 to 90 classroom hours for
licensed residential classification and apprentice permits effective 1/1/98. 8

{4) Deletion of provision allowing appraisal experience credit for teaching 6 &9
appraisal classes.

(5) Require experience cbtained after January 1, 1991 to comply with 7 & 14
Uniform Standards of Professional Appraisal Practice (USPAP) for all classifications.

(6) Clarified National Examination requirement and added language on 7 & 15
State Examination requirement.

*(7)  Revisions to the certified general classification effective January 1, 1998,

< Increased education requirement from 1635 to 180 clessroom hours 8

4 Expanded list of topics to be included in the required classroom hours 9

< Increased experience requirement from 2,000 to 3,000 hours of appraisal experience obtained
over a period of not less than 30 months 14

*(8) Revisions to the certified residential classification effective January 1, 1998:

4 Increased experience requirement from 2,000 to 2,500 14
hours of appraisal experience obtained over a period of niot
less than 24 months

< Expanded list of topies to be included in the required 135 11
classroom hours
%) Reduced annual fees to reflect fees currently being charged. 20

(10) Deleted provision that apprentice permit can only be renewed four times. 22

(11)  Created inactive status classification and fee of $25.00 annually 24

(12)  Miscellanecus cleanup/technical changes.

* Applies only to new licenses issued on or after January 1, 1998 - does not apply to renewels of an exzs:mg license,
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TITLE 190

SERIES 2

Statement of circumstances which require this Rule

(1) Changes in the education and . experience criteria issued by the Appraisal
Qualifications Board (AQB). This criteria is to be incorporated in the Board’s rules
in accordance with Chapter 37, Article 14, Section 30 of the West Virginia Code.

(2) Recommendations of the Legislative Auditor included in their Audit Report of the
Board for the period 3/10/90 - 3/31/95.

(3) Miscellaneous technical changes and updates based on a comprehensive review of the
Rules

CAWPWIN COMMITTE'RULES\SUMM.02




APPENDIX B

FISCAL NOTE FOR PROPOSED RULES
Series 2

Rule Title: Requirements For Licensure and Certification
Type of Rule: Legislative ¢/ Interpretive 3 Procedural [d

Agency: West Virginia Real E d
Address: 2110 Kanawha Boulevard East Suite 101
Charleston, WV 25311

L3
1. Effect of Proposed Rule
ANNUAL FISCAL YEAR
Increase Decrease Current Next Thereafter
Estimated Total Cost - - - - -
Personal Services - - - - -
Current Expenses - - - - -
Repairs & Alterations - - - - -
Equipment - - - - -
Other - - - - -
2. Explanation of above estimates:
These changes should have no effect on the expenses of the Beard.
3. Objective of these rules:
a. To comply with Appraiser Qualifications Board (AQR) criteria effective J anuary 1, 1998
b. To comply with recommendations of the Legislative Auditor
c. To make miscellaneous techniceal changes and updates.
4. Explanation of Overall Economic Impact of Proposed Rule.
a, Economic Impact on State Government.
None
b, Econermic Impact on Political Subdivisicns, Specific Industries; Specific Groups of Citizens.
c. Econom.if IT:;act on Citizens/Public at Large.
None

M g}&)«&\ Date: J// %/ %

West Virginia Real Estate Apf.\ralser Licensing & Certification Board
Si Galperin, Executive Director




TITLE 190
LEGISLATIVE RULE
REAL ESTATE APPRAISER LICENSINGr;
AND CERTIFICATION BOARD SEG

SERIES 2
REQUIREMENTS FOR LICENSURE AND CERTIFICATION

§190-2-1. General.

1.1. ©Scope. -- This rule establishes the reguirements for
an applicant to become a licensed or certifled real estate
appraiser in the state of West Virginia by the West Virginia Real
Estate Appraiser Licensing and Certification Beard.

1.2. Authority. -- W.Va.Code § 37-14-6;§ 37-14-28; § 37-14-30
1.3. Filing Date. --
1.4, Effective Date. ==

§190-2-2. Definitions.

2.1. "Classroom hour" means 50 minutes out of each 60 minute
segment of classroom instruction. A "clagsroom hour" does not
include time spent in the performance of a home study program or
correspondence course.

2.2. "Experience" as used in this rule includes, but is not
limited to, experience gained in the performance cof traditional
appraisal assignments, or in the performance of the following: fee
and staff appraisals, ad valorem %ax appraisal,condemnation
appraisal, technical review appraisal, appraisal analysis, real
estate counrseding consulting, highest and best use analysis, and

feasibility aralysis/study. —and-teaching of appraisal—courses.

2.3. "Accredited colleges, universities and junior and
community colleges" means those institutions of higher learning
under the West Virginia Board of Directors or Board-of Trustees, or
listed in the Transfer Credit Practices of Designated Educatiocnal
Institutions, published by the American Association of Collegiate
Registrars and Admissions Officers.

2.4. "Adult distributive or marketing education programs"
means those programs offered at schools approved by the West
Virginia Board of Directors or Board of Trustees, or any other
local, state, or federal government agency, board or commission to
teach adult education or marketing courses.

2.5. "Appraiser Qualification Beard"” means the beard created
by +®eThe Appraisal Foundation to establish appropriate criteria




o

for the licensure and certification of gqualified appraisers by
defining, issuing and promoting the gqualification criteria; to
disseminate the qualification c¢riteria to states, gevernmental
entities and others; and to develop cor assist in the development of
appropriate examinations for gualified appraisers. _

2.6. "Local, state or federal government agency, board or
commission" means an entity established by any local, federal or
state gcvernment to protect or promote the health, safety and
welfare for the citizens of its domain.

2.7. "Proprietary School" means a privately owned school,
under the authority of a local, state or federal government agency,
board or commission, o¢ffering appraisal or appraisal related
courses. ®

2.8. "Uniform Standards of Professional Appralser Practice"
means those standards promulgated by the Appraisal Standards Board
of £he The Appraisal Foundation for use by all appraisers in the
preparation of appraisal reports.

§190-2-3. Real Estate Appraiser License Required.

3.1. Beginning the first day of January, one thousand nine
hundred ninety-two, it is unlawful fcr any perscn, for compensation
or wvaluable c¢onsideration, to prepare a valuaticn appraisal or a
valuation appraisal report relating to real estate or real property
in this state without first being licensed or certified as provided
in this rule. This section does not apply to perscons who deo not
render significant professional assistance in arriving at a real
estate appraisal analysis, opinion or ¢onclusion. Nothing in this
rule prohibits any person who is licensed toc practice in this state
under any other law from engaging in the practice for which he or
she is licensed.

3.2. In addition to the exceptions of W, Va. Code § 37-14-4

aetivitioss

this rule does not apply to the—fellowing —fndisiduals—or




£+~ @2 person licensed to practice public accountancy as
defined in W. Va. Code § 30-5-2, including the performance of a
business evaluation; Provided, that this exception dces not apply
tec feaderally releated transactions as defined im the "Financial
Institutions Reform, Recovery, and Enforcement Act of 1989'", 12
U.5.C. § 3331 et._seq. ’

§190-2-4. Classification of Licensure and Certification.

There are three classifications of real estate appraisers:

4,1. State licensed residential real estate appraiser. --
The state licensed residential real estate appraiser classification
consists of those persons who meet—the reguiroments—for-licensure
that—>elate—to the are authorized to conduct appraisals of (1)
Complex residential real estate of one to four units having a value
of less than two hundred fifty thousand dollars (3$250,000); (2)
non-complex residential real estate of cne to four units having a
value of less than one million dollars ($1,0C0,000); and (3) non-
residential real estate having a value of less than one hundred
thousand dollars (3$10C,000).




4.2. Btate Certified Residential Real Estate appraiser. --
The state certified residential real estate appraiser
classificaticon consists of those persons who meet—the-reguirements
for ceortificationthat relate—+to+he are authorized to conduct
appraisals of residential real estate of one to four units without
regard to value or complexity and to the appraisal of non-
residential real estate when the value is less than one hundred
thousand dollars ($100,000).

4,3. State certified general real estate appraiser. --The
state certified general real estate appraiser c¢lassification

consists of those persons who—meet—+the—reguirements—=Ffor
cersificationrelatingte—the are authorized to conduct appraisals

of all types of real estate.

%
4.4. On each application for licensure or certification and
each application to take an examination the applicant shall specify
the classification being applied for and, if applicable, the class
of licensure or certification previously granted the applicant.

§190-2-5. Adoption of The Appralsal Foundation Criteria.

5.1. Pursuant to W. Va. Code § 37-14-30, all applicants for
+icensure—er certification as a real estate appraiser shall satisfy
the education, experience and examination criteria established by
the Appraisal Qualifications Beard of the The Appraisal Foundation
which have been adcpted by this Board.

§190-2-6. General Qualifications for Licensure or Certification.

6.1. Every applicant to the Board who wishes to be classified
as a licensed or certified real estate appraiser shall have the
following gualifications:

a. The applicant has a good reputation for honesty,
truthfulness, and fair dealing, and is competent to transact the
business of a licensed or certified real estate appraiser in such
a manner as to safeguard the interests of the public.

b. Except as provided for in § 180 &8R - 2-13, the
aprlicant meets the current education and experience requirements
and submits an application to the Board or its agent prior to the
time the applicant is approved to sit for the licensing or
certification examination. An applicant must complete an
application for licensure or certificaticn within twelve months of
the date of the receipt of the application and fee by the Beoard.

¢. The applicant is in good standing as a real estate
appraiser in every jurisdiction where licensed or certified. The
applicant's occupational or professional license or certification
has not been suspended, revoked or surrendered in ccnnection with
a disciplinary action cr the applicant has not been the subject of
disciplinary acticn in any jurisdiction prior to applying for
licensure or certification in West Virginia.




d. The applicant has not been found guilty or pled
guilty, regardless of adjudication, in any jurisdiction, of a
misdemeanocr 1nvolv1ng moral turpitude or of any felony. Any plea
of nolo contendere is considered a conviction for purposes of this
subsection. The record of a conviction authenticated in such form
as to be admissible in evidence under the laws of the jurisdicticn
where convicted is admissible as prima facie evidence of the
conviction.

e. The applicant is at least 18 years of age.

6.2. The board may consider and approve for licensure or
certification applicants who do not meet the requirements set forth
in this section. .

6.3. At the time of filing an application for original cr
renewal of certification, each applicant shall sign a pledge to
comply with the standards of professional appraisal practice and
the ethical rules that are established by the Board. Each
applicant must also certify that he or she understands the types of
misconduct as described in 1840—C8R—4 W, Va. Code § 37-14-1 et seq
and that disciplinary proceedings may be lnltlated against him or
her for such misconduct.

§190-2-7. Additional Qualifications for Licensed Residential Real
Estate Appraisers.

An applicant for a license as a licensed residential real
estate appraiser shall meet the following regquirements in addition
to those set forth in Section 6 of this rule:

7.1, Education.

a. Effective January 1, 1998, the applicant has
successfully completed seventy-five {753 - nlnety (90) classroom
hours of courses in subjects related to real estate appraisal of
which a minimum of fifteen (15) hours includes coverage of the
Uniform Standards of Professional Appraisal Pracitice. Prior to
January 1, 1998, the applicant must have completed seventy-five
{(75) classroom hours as indicated above.

b. The Board will grant credit towards classroom hours
cnly where the length ¢f the educaticnal cffering was at least
fifteern (15) hours and the applicant successfully completed an
examination ccncerning that cffering.

c. An applicant may cobtain credit towards classroom
hours from the following: Provided that, the courses have been
registered with and approved by the Board:

A, Accredited colleges or universities;
B. Communizy or junicr colleges;
cC. Real estate appraisal cr real estate related
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organizations;

D. Local, state or federal agencies, boards or
commissions;

E. Proprietary schools;

F. Adult distributive or marketing educaticnal
programs; and

G. Any other entity which has received prior
approval by the Board.

d. The Board may award credit towards classroom hours to

teachers of appralsal coursesT. however,—a—teached-may not—receive

e. There i1s ne time limit for when an applicant must
obtain qualifving education credit.

£. The Bocard may grant credit for courses where the
applicant obtained credit £from the course provider by challenge
examination without attending the courses, provided, that the
credit was granted by the course provider pricr to July 1, 1930,
and provided further, that the Board is satisfied with the guality
of the challenge examination that was administered by the course
provider.

g. The Beard may credit various appraisal courses toward

the sewventyp=five (753} c¢lassrocm hours zreguirement required by

subsection 7.l.a if the applicant can show that his or her
education involved coverage cof all of the following topics, with
particular emphasis on the appraisal of one to four unit
residential properties: : '

A. Influences on real estate value
3. Legal considerationé in appraisal
C. Types of wvalue T
D. Economic principles

-~ E. Real estate markets and analysis
F. Valuation process
G. Property description
H. Highest and best use analysis

I. Appraisal statistical concepts




J. Sales comparison approach
K. B8ite value
L. Cost approach

M. Inconie approach
-gross rent multiplier analysis
—estimation of income and expenses
-operating expense ratios

N. Valuation of partial interests

0. Appraisal standards and ethics

€

h. The applicant shall submit to the Board a listing of
those courses which he or she claims meet the education credit
reguirement, on a form to be prescribed by the Board. 1In addition,
the applicant shall subkmit proof that he or she completed the
course if proof is available. The applicant shall submit proof of
the completion of a course claimed for credit if that course was
completed after July 1, 1991.

7.2. Experience.
a, The applicant has a minimum of two thousand (2000)
hours of appraisal experience. The Board or the applicant may

treat hours as cumulative in order to achieve the required two
thousand (2000) hours.

b. The applicant shall execute an affidavit as a part of
the application for licensure, attesting tc his or her experience
in the field of real estate appraisal. This affidavit should be on
log forms provided by the Board with the application, and the
application shall also comply with the procedure for calculation of
experience set forth in Secticn 9 ¢f this rule.

c. Experience obtained after January 1, 1991 must comply
with the Uniform Standards of Professional Appraisal Practice

(USEAP).

7.3. Examination.

a. Prior £o the issuance of his or her initial license,
the applicant skalti—have has registered for and passed successfully
completed a written_national examination administered by the Board
or by a testing service acting on behalf of the Board by obtaining
the passing score determinined by the Board and based upon the
reccmmendation of the testing service. i : i

er—her—ipitial license—

b. Pricr to the issuance of his or her initial license,
the applicant has registered for and succegsfully completed a
written state examination covering the sections o©f the West
Virginia Code that regulates the practice of real estate appraisals
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by cbtaining the passing score as determined by the Board.

§190-2-8. Additional Qualifications for Certified General and
Certified Residential Real Estate Appraisers.

An applicant for a classification as a certified real estate
appralser shall meet the following regquirements in addition to
those set forth in Section 3 of this rule:

8.1. Education.
a. Classroom hours reguired.

A, For general certification, efifiective January 1,

1998, the applicant has successfully completed eae—h&ﬁéfeéms*ﬁ%¥n

one hundred eighty {180) classroom hours of courses in
subjects related to real estate appraisal of which a minimum of
fifteen (15) hours included coverage of the Uniform Standards of
Professicnal Appralisal Praciice. Prior to January 1, 1998, the
applicant must have completed one hundred sixtyv-five (165)
classroem hours, as indicated abeove.

B. For residential certification the applicant has

successfully completed eﬂe—haﬂéEeé—aaé—é&ve—+}9§+—eéassfeem—he&£s

one hundred thirty-five
{135) classroom hours of ccurses in subjects related to real estate
appraisal of which a minimum of fifteen (15) hours included
coverage of the Uniform Standards of Professional Appraisal
Practice.

b. The Board will grant credit towards classroom hours
only where the length of the educational offering is at least
fifteen (15) hours and the individual successfully completes an
examination ceoncerning that offering.

<. An applicant may obtain credit towards classroom
hours from the following: Provided that, the courses have been
registered with and approved by the Board:
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A. Accredited colleges or universities;

B. Community or junicr colleges;

c. Real estate appralsal or real estate related
organizations;

D. Local, state cor federal agencies, boards or
commissions;

E. Proprietary schools;

F. Adult distributive or marketing educaticn
programs; and ]
%
G. Any other entity which has received prior
approval by the Bcard.

d. The Beoard may award credit toward classroom hours to

teachers of appralsal courses. —however—a—toacher-may-notreceive

2. There is neo time limit for when an applicant must
obtain gualifying education credit.

£. The Board may grant credit for courses where the
applicant obtained credit from the course provider by challenge
examination without attending the courses, provided that such
credit was granted by the ccurse provider prior to July 1, 1950,
and provided further that the Becard is satisfied with the quality
of the challenge examination that was administered by the course
provider.

g. For general certification, the Board may credit
various appraisal courses toward the ere—hundredsinty-five {1655
classroom hours reguirement reguired by subsection B8.1.a.A if the
applicant can show that his or her education involved coverage of
all of the fclillowing topics, with particular emphasis on the
appraisal of non-residential properties:

A. Influences on real estate valug;
¢ Physical and environmental
Economic
Governmental and legal
Scocial

B. Legal considerations in appraisal;

Real estate vs. real property

Real property vs. personal property
Limitations on real estate ownership
Legal .rights and interests

Forms ¢f property ownership

Legal descriptions

Transfer of title

38




cC.

D.

Types of value;
Market Value or Value in Exchange
Price o s
Cost - T
Investment Value
Value in Use
Assessed Value
Insurable Value
Going Concern Value

Economic principles;

s+ Anticipation
Balance

Change _ )

Competition - o ®
Conformity
Ceontribution
Increasing and decreasing returns
Opportunity Cost
Substitution
supply and demand
Surplus productivity

Real estate markets and analysis;
» Characteristics of real estate markets
¢« Absorption analvsis
¢ Role of money and capital markets
s Real estate financing

Valuation process;

s Definition of the preoblem

e (Collection and analysis of data

o Analysis of highest and best use

» application and limitations of each
approach to value

e Reconciliation and final value estimate

s The appraisal report

Properity description;
s Site description
o Improvenment description
¢ PBasic construction and design

Highest and best use analysis;
s Four tests .
¢+ Vacant site or as if vacant
« As improved
e Tnterim use

Appraisal math and statistics;
s (Compound interest concepts
e Statistical concepts used in appraisal

10




J. Sales compariscn apprcach;
¢« Research and selection cf comparables

s Elements of comparison
s Adijustment process
¢ Application cf sales comparison approach

K. Site value;

Sales comparison

Land residual

Allcoccation

Extraction )

Ground rent capitalization
Subdivision analysis
Plottage and assemblage

L. Cost approach;
s Steps in Cost Apprcach
e Application of the Cost Approach

M, Income apprcach;
e Estimation of income and expenses
Operating statement ratios
Direct capitalization
Cash flow estimates
Measures of cash flow
Discocunted cash flow analysis DCF

N. Valuation of partial interests;
. Interests created by a lease

Lease provisions

Valuation considerations

Other partial interests

LAR AL

0. Appraisal standards and ethicss——ard
P. MNarrative reporit writing-
Non-residential properties are all properties other than

residential. Residential is defined as one to four residential
units.

h. For residential certification, the Board may credit
various appraisal courses toward the classroom hcurs reguired by
subsection 8.1.3fb+a.B if the applicant can show that his or her
education involved coverage of all topics 1listed below with
particular emphasis on the appraisal of one to four unit
residential properties:

a. Influences on real estate value:;
¢ DPhysical and envircnmental
¢ Economic
¢ Governmental and legal
e Social
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b. Legal considerations in apprailsal;
» Real estate vs. real property
¢ Real Property vs. personal property
*» Limitations on real estate ownership
e Tegal rights and interests
¢ Forms of property ownership
e T.egal descriptions
e Transfer of title
c. Types of value;
s Market Value or Value in Exchange
¢ Price
» (Cost
* Investment Value .
» Value in Use *
» Assessed Value
» Tnsurable Value
d. Econeomic principles;
¢ Anticipation
* Balance
* Change
* Competition
s Conformitvy
* Contribution i
e Increasing and decreasing returns
s« Qpportunity Cost
¢ Substitution
¢ Supply and demand
*  Surplus productivity
e. Real estate markets and analysis;
¢ (Characteristics of real estate markets
s Absorption analysis
* Role of money and capital markets
s Real estate financing
£. Valuation process;
s Definition ¢f the problem
= (Collection and analysis of data
» 2Analvsis of highest and best use
e Aprplication and limitations of each
approach to value }
» Reconciliation and final value estimate
*» The appraisal report
g. Property description;
| » Site description
» Tmprovement description
¢ Basic construction and design
h, Eighest and best use analysis;

. Four tests
e Vacant site or as 1f vacant
* As improved
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Interim use

i. Appraisal math and statistics;

Compcound interest concepts

Statistical concepts used in appraisal

j. Sales ccmparison approach;
¢ Research and selection of comparables
» Elements cf comparison

L]

Adjusiment process

Application of sales comparison approach

k. Site wvalue;

Sales comparison

o

¢ T.and residual
s Allocation

s Extraction

[ ]

Plottage and assemblage

1. Cost approach;

Steps in Cost Approach

Application of the Cost Approach

m. Income approach;

Gross rent multiplier analvysis

Estimation of income and expenses

Dperating expense ratios

Direct capitalization

n. Valuation of partial interests; and

Life estates

Undivided interest in cémmohly held property

Leased fee estate

|

o Easements

* Timeshares

* (Cooperatives
a

[ ]

ZLeasehold estate

O. Appraisal standards. and ethics.

p. Narrative Report writing.

i. The applicant shall submit to the Board a listing of
those courses which he or she c¢laims meet the education credit
requirement, on a form to be prescribed by the Roard. In additicn,
the applicant shalil submit proof that he or she completed the

course if proecf is available.

eompleted-after—July—i—1901-
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8.2. Experience.
a. Experience hours reqp;red.

A, Effective January 1, 1988, an applicant for
residential certification must have two thousand five hundred
(2,500) hours cf appraisal experience obtained over a periocd of not

less than 24 months. E%e—é%%&&é&ﬂ%—h&a &—ﬁ*&ﬂmﬁ%—&é~%W@—+%+

eeas&éess Prlor to January 1, 1998, such an appllcant must have two

thousand {(2000) hours of experience +Ho—be—the—-eguivalent over a
period of not less than two (2) yvears. e%—eﬁgeséeaee+

B, Effective January 1, 1588, an applicant for
general certification must have three thousand (3000) hours of
arpraisal experience obtained cver a pericd of #mot less than 30
months. Prior to January 1, 1988, such an applicant must have two
thousand (2000) hours of experience over a period of not less than
two (2) years. Fer general-certificationonly,—at At least one half
{1600 heurs) of the appraisal experience reguired must be in non-
residential appraisal assignments.

b. The applicant shall execute an affidavit attaesting to
his or her experience in the field of real estate appraisal, as a
part of the application for certification upon log forms provided
by the Board with the application. This affidavit must consist of
a detailed 1list o©of the real estate appralsal reports or file
memoranda for each year of which experience is claimed by the
applicant. Upon reguest, the applicant shall prcocvide the Board a
sample of appraisal reports which the applicant has prepared in the
course of his or her practice. Experience obtained after January
l, 1991 shall comply with the Uniform Standards of Professicnal
Appraisal Practice (USPAP).

C. A licensed residential appraiser cor a certified
residential appraiser may assist a certified general appraiser by
as5isting in the appraisal of non-residential property valued over
one hundred thousand dollars ($100,000) 838608003 and accumulate
the experience hours regquired in subsecticon 8§.2.a.B. He or she
must: .

A, Work under the direct supervision of a state
certified general real estate appraiser; and T

B. View the property and participate in the
appraisal process in order to sign the report and receive credit
for the hours spent.

For purposes of this section, Pirect Supervision means
that the state certified general appraiser must:

A. Perscnally view with the residential apprailser
the interior and extericr of each piece of property appraised;

B. Personally review each appraisal report prepared
by the residential appraiser;

14




C. Assign work to the residential appraiser only if
he or she is competent to perform the work;

D. Accept full responsibility for the report; and

E. Approve and sign the report as being
independently and impartially prepared and in compliance with the
Uniform Standards of Professional Appralisal Practice, this rule and
applicable statutory reguirements.

8.3. Examination.

a. Pricr to the issuvance cof his or her initial
certification,the applicant has registered for and passed
successfully completed a written national examination administered
by the Becard or by a testing service acting ¢n behalf of the Board
by obtaining the passing scecre determined by the Board and based
upon the recommendation of the testing service. pricr +to the
issuance of his-or-herinitial certification

b. Prior to the issuance of his or her initial
certification, the applicant has registered for and successfully
completed a2 written state examination covering the sections of the
West Virginia Code that regulates the practice of real estate
appraisals by obtaining the passing score as determined by the
Beoard.

§190-2-9. Procedure for Calculation of Experience by the Board.

9.1. As provided for in Secticns 7 and 8 of this rule, an
applicant for residential real estate appraiser licensing or
certification must provide evidence satisfactory to the Board that

the applicant possesses $£wo—{2+—¥eaxrs the required amount of

appraisal experlence. The—Reoord—considers—two—thouvsand—{2000

-

axpericnce The Bcard may award maximum experience hours for
residential real estate appraiser licensing or certification as
foliows:

a. A maximum of twelve houfs of credit for a complex
residential appraisal. -

b. A maximum of four hours of credlt for a complex
residential field review.

<. A maximum of two hours of credit for a complex
residential desk review.

d. A maximum of six hours of credit for a non-complex
residential appraisal. :

2., A maximum of twe hours of credit for a non-complex
residential field review,

f. A maximum of £hxee cne hours of credit for a non-

15




complex residential desk review.

5 : £ 3

.g l. ; A ) ] - _- .; i - ] 1-:. E 2 E l; > ;

9.322. As provided for in Section 8.2.a8.B of this rule, an
applicant for general real estate appraiser certification must
provide evidence satisfactory to the Beard that the applicant
possesses iEwe—{F+—¥ears the reguired amount of appraisal
experience. : '

experience—to-be—the eguivalent of two {2 +—years—of esxpericencer
Fifty percent of the reguired experience, sr—eone—thousand {3,000
hours must be in non-residential appraisal work. Residential is
defined as one to £four units. The Board may award maximum
experience credits for general real estate appraiser certification
as follows: i

a. A maximum of thirty-two (32) hours of credit for a
complex non-residential appraisal. '

b. A maximum of six (6) hours of credit for a complex
non-~residential field review.

¢. A maximum of three (3) hours of credit for a complex
non-residential desk review.

d. A maximum of eight (8) hours of credit for a non-
complex non-residential appraisal.

e, A maximum of four (4) hours of credit for a non-
complex non~residential field review.

f. A maximum of two (2) hours of credit for a non-
complex non-residential desk review.

S" —=he Eea*.égs?a;. = a""af ? he‘;*i ée; ff?fa*sfé Sf-residential

9.53. If an applicant for licensure or certification feels
that he or she has performed any real estate appraisals under
unigue circumstances, or that he or she has expended a greater
ameount o©of hours in the performance of an appraisal than the
provisions of this section allow for experlence credit; that
applicant may provide the Board with a separate lcg, other than the
log provided for in Sections 7 and 8 of this rule, detailing the
amount of actual hours spent on that appraisal, with sufficient
details and proof of the credit hours of experience that the Board
should award him or her,.

9.64. For the purpose of this section only: a non-ceomplex
appraisal is one having the following characteristics:

2. There is an active market of essentially identical
properties;
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b. Adequate data is available to the appraiser;

¢c. Adjustments to comparable sales are not large in the
aggregate, specifically not exceeding the trading range found in
the market of essentially identical properties; and

d. For residential property, the contract price falls
within the market norm (median sales price) of homes in the
neighborhocod.

9.%5. For the purpose of this section only: a complex
appraisal for non-residential property is one that relied to any
significant degree on all three approaches to value (cost, sales
comparison and income) or was an appraisal which did not have the
characteristics of a non—complex appraisal. . A cemplex appraisal
for residential preperty is one that relied to any significant
degree on at least two of the three approaches to value, with one
approach being the sales comparison approach, or was an appraisal
which did not have the characteristics ¢f a non-complex appraisal.

9.86. The Board shall award each signer (co-author) of an
appraisal report accepting responsibility #for the report full
credit for the appraisal. The Board shall award credit for each

appraisal having three or mere signers accepting responsibility for
the report based on the appreopriate hours divided by the number of
sligners.

9.87. All appraisals submitted or claimed for experience
credit are subject to verification by the Board. Applicants may
not claim experience hours for appralsals which are not supported
by written reports or file memcoranda. On reguest, the applicant
shall furnish the board copies of appraisal reports and £file
memoranda supporting the experience hours sought by the applicant.
The Board shall treat all appraisal repcrts and file memoranda
submitted to the Board as confidential to the extent permitted by
law.

9.%068. Review appraisal experience must be matched hour for
hour by experience in preparing appraisal reports other than as a
review appraisal. The Board may award matching appraisal
experience for appraisal reports prepared at any time Iin the
applicant's career. . -

§190-2-10. Qualifications for Licensure or Certification by
Reciprocity.

Every applicant to the Board for a license cr certification by
reciprocity shall meet the following gqualifications:

10.1. An applicant who is currently licensed or certified as
a real estate appraiser in another jurisdiction may obtain a West
Virginia real estate appraiser 1license or certification by
providing documentation that he or she has met educational,
experience and examination reguirements that are substantially
eguivalent to those required in West Virginia for the appropriate
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level of licensure cr certificaticn: Provided that, the other
jurisdiction extends the same reciprocal consideration toc all West
Virginia licensed or certifled appraisers in good standing in this
state. All reciprocal applicants must pass the West Virginia
appraiser law and regulation section of the licensing examination
prior ‘te licensure or certification, and pay to the Board the
appropriate fees provided for by Secticn 11 of this rule.

10.2. 'The applicant is at least 18 vyears of age.

10.3. The applicant shall sign, as part of the applicaticn,
an affidavit certifying that the applicant has read and understands
the West Virginia real estate appralser license laws and the
regulations of the Real Estate Appraiser Board.

%

10.4. The applicant 1is in good standing as real estate
appraiser in every jurisdicticon where licensed or certified. The
applicant's 1license or certificaticon has not been suspended,
revoked or. surrendered in connection with a disciplinary action or
the applicant has not been or is not currently the subject of
disciplinary action in any jurisdiction.

10.5. The applicant has a good reputation for honesty,
truthfulness, and fair dealing, and is competent to transact the
business of a real estate appraiser in such a manner as to
safeguard the interest of the public.

10.6. The applicant has not been convicted or pled guilty,
regardless cof adjudication, in any jurisdiction, of a misdemeanor
inveolving moral turpitude or of any felony. Any plea of nolo
contendere 1is considered a conviction for purposes of this
subsection. The record of a conviction authenticated in such form
as to be admisgsibkble in evidence under the laws of the jurisdiction
where convicted is admissible as prima £facie evidence of the
conviction.

10.7. The Board may consider applicants for licensurse or
certification who dec not meet the requirements set forth in
subsection 10.4 or subsection 10.6 of this rule.

§190-2-11. Qualifications for Temporary Permit as a Licensed
Residential Real Estate Appraiser, Certified Residential or General
Real Estate Appraiser. i

11.1. An individual whco is currently licensed or certified as
a real estate appraiser 1in another jurisdiction may obtain a
temporary West Virginia real estate apprailiser's permit as provided
for in Title XI of the United States Code entitled "Financial
Institutions Reform, Recovery and Enforcement Act of 1989."
Provided, that every applicant shall file an application on an
appropriate form of the Board and an irrevocable consent nctice
that service of process upon him or her may be made by delivery of
the process to the Secretary of State if an action arises out of
the temporary work c¢f the permittee in this State, and the
plaintiff cannct, in the exercise of due diligence, serve the

i8




permittee persoconally.

il1.2. The Board shall recognize the appraiser's certification
or license issued by ancther state as equivalent to a West Virginia
license or certification provided that:

=3

b!

g.
11.3.

The appraiser's business is of a temporary nature,
and is limited to one specific assignment.

The Board considers the education, experience and
general examination requirements completed in the
jurisdiction of original licensure or certification
to be substantially equivalent to those required
for the apprepriate level cfe licensure or
certification in West Virginia.

The applicant signs, as part of the application, an
affidavit certifying that the applicant hkas will
read and understands comply with the West Virginia
real estate appraiser license law and the
regulations of the Real Estate Appraiser Board.

The applicant is in good standing as a licensed or
certified real estate appraiser in every
jurisdiction where he or she 1is 1licensed or
certified. The applicant’'s license or
certification has not been suspended, revoked, or
surrendered in connection with a disciplinary
action or the applicant has not been or is not
currently the subject of disciplinary action in any
jurisdicticn.

The applicant has a good reputation for honesty,
truthfulness, and fair dealing, and is competent to
transact the buginess of a real estate appraiser in
such a matter as to safeguard the interest of the
public,

The applicant has not been found gullty or pled
guilty, regardless of adjudication, in any
jurisdiction, of & milisdemeanor 'involving moral
turpitude or of any felony. Any plea of nolo
contendere is considered a conviction for purposes
cf this paragraph. The record of a conviction
authenticated in such form as to be admissible in
evidence under the laws of the jurisdiction where
convicted is admissible as prima facie evidence of
such conviction.

The applicant is at least 18 vyears of age.

The Board may consider and approve for a temporary

permit an applicant who does not meet the requirements set forth in

this section.
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11.4. The Lfemporary permit issued under the provisions of
this section is expressly limited to the authority of the permittes
to perform the specific contract of appraising which is the hkasis
for the temperary permit.

11.5. Each temporary permit cbtained expires upon the

completion ¢f the appraisal work which is the basis of the permit
or after a period of six (6) months, whichever occurs first.

§190-2-~-12. 2Application—Fees Licensure and Certification Fees

12.1. All application licensure and certification fees for
licenses and certifications are non-refundable., %

12.2. Application The fees charged by the Board feor sxiginal
licenses—and cortifications are as follows:

a. A license application fee of £ifey
twentv-five dollarsm+$5§+§$251a )

; A ;. . "z :E:EE-SE gea eg, éég"-&’_“ éei 355_6$5.9e_;_

e.b. A license fees of
one hundred twenty-five dollars ($125);

d~c. A delihquent license fee of an additional one
hundred dollars ($100);

e~d. A registration fee for a temporary practice permit
of one hundred deollars ($100) for a non-residential
appraisal and of fifty dollars ($50) for a

residential appraisal;

#+e. A certification application fee of £if&y twenty-
five dollars £$59+(3%25)

A oy ; e . f £ici doll
+$50+5

h-—f. A general certification fee of feuwr three hundred
sewenty= twentv-five dollars £8475% §$325}

i+g, A residential certification fee of +hree one
hundred &wentyseventy-five dollars {$3253($175);

F-h. A delinguent certification fee of an additional one
hundred deollars ($100);

L. An inactive status fee c¢f twenty-five {§25)
dollars.
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12.3. The board shall collect from individuals who perform or
seek to perform appraisal transactions where required by federal
law, an annual registry fee in the amount eof Swenty=iive-—dollars
+$25+ established by the Appraisal Subcommittee of the Federal
Financial Institutions Examination Council, in order to enable the
board to transfer the necessary fees to the Federal Financial
Institutions Examination Council on an annual basis.

12.4. The Board shall deposit all fees and revenues collected
pursuant to theses regulations in a special fund that the board
shall use solely for the purposes of paying the expenses incurred
in connection with the administration of W. Va. Code § 37-41-1 et

§190-2-13. Apprentice Permits.

13.1. This section establishes a real estate appraiser
apprentice program for individuals who desire to acquire the two
thousand (2,000) hours of appraisal experience required by
subdivisions 7.2.a and 8.2.a of this rule in order to be licensed
or certified.

FParticipation in +the apprentice program is noct a
prerequisite to licensure or certification. Those who do not
participate, however, must still submit documentaticn showing they
have obtained the required two thousand (Z,000) hours of appraisal
experience.

13.2. Application for apprentice permit; requirements and
gualifications.

The applicant for an apprentice permit shall submit, with
the completed application form, a one hundred dollar ($100.00)
annual permit fee, and the name and address of his or her
supexrvising appraiser. The applicant shall meet the following
gualification:

a. The applicant is at least'eighteen (18) vyears of age;

b. The applicant has a good reputation for honesty and
truthfulness as required by Subdivisions 6.1.a and
£.1.d of this rule;

c. The applicant has a high schoeol diploma or its
egquivalent; and

d... The applicant has successfully completed seventy-
five—L75y the classroom hours reguired by
subgecticon 7.1.2a in subjects related to real estate
appraisal in accordance with Subsection 7.1 of this
rule.
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13.3. Annual Apprentice Permit Renewal,

An apprentice may renew his or her annual permit—Esur

A—+imes—ondy, upon submission to the Board of a renewal

application, the annual permit fee of one hundred dollars
{$100.00), an experience log in the form as provided by the Board,
and precof of sem—{I0rfourteen (l4) hours of centinuing education as
defined in the Rule of the Board titled "Renewal of Licensure—efor
Certification®™, 190 CSR 3.

13.4. Responsibilities of Apprentice.

The holder of a real estate appraiser apprentice permit
issued by the Board shali have the following duties and
responsibilities;

a. The apprentice shall work under the direct
supervision of a state licensed or state certified real estate
appraiser, Provided: That appraisers with a transitlonal license
shall not serve a supervisors.

b. The apprentice shall maintain a log on a form as
provided by the Board. Experience hours shall be calculated in
accordance with Section 9 of this rule.

€. An apprentice must view the property and participate
in the appraisal process in order to sign the report and to receive
c¢redit for the hours spent. The report shall be signed by the
apprentice as fellows:

Assisted by

Name

Apprentice
Number .

d. The apprentice shall ensure that the exXperience log
is available at all times for inspection by the Board. .

e. When performing appraisal assignments, the apprentice
shall carry on his or her person, the permit issued by the Board.

13.5. Responsibilities of Supervisor.
A supervising appraiser shall be a state licensed or

state certified real estate appraiser and has the following duties
and responsibilities:
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a. The supervisor is at all times respconsible for and
shall provide direct supervision ¢f the work performed by the
apprentice in accordance with the Uniform Standards of Professional
Appraisal Practice, For purposes o¢f this secticn, "direct
supervision" means to:

Al Personally view with the apprentice the
interior and exterior of each piece of
property appraised;

B. Personally review zach appraisal report
prepared by the apprentice;

c. Assign work to the apprentice only 1if the
apprentice 1s competent to pérform the work;

D. Accept full responsibkbility for the report; and

E. Approve and sign the report as being

independently and impartially prepared and in
compliance with +the TUniform Standards of
Professional Appraisal Practice, this rule and
applicable statutory regquirements.

b. The superviscr shall, at least once a month, sign the
log reguired to be kept by the apprentice and shall lndlcate his or
her license or certification number.

C. The supervisor shall make available to the
apprentice, a copy of any appraisal report that the apprentice
signed that is requested for review by the Board.

d. After the apprentice successfully completes the
licensing examination required by Sectien 7.3 of this rule and has
obtained five hundred {(500) hours of experience, the supervisor and
the apprentice may jointly apply to the Board for an exemption that
would allow the supervisor to sign an appraisal report without
viewing the property, provided the apprentice is competent to
perform the inspection. .

13.6. An apprentice may take the licensing examination
reguired by Section 7.3 of this rule at any time:

13.7. This rule is not intended to prohibit a person who does
not have an apprentice permit from assisting or helping a licensed
or certified appraiser as long as that person does not sign the
report, Provided: The licensed or certified appraiser who uses
such an assistant or helper shall conform with the duties and
respensibilities as required in Subsecticon 13.5.a of this rule.
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s 190~2r14. ~ Inactive Statqs.

14.1.  Upon written request by a licensee accompanied by
the prescribed fee, any real estate appraiser may choose to place
their license cor certificate on inactive stiatus. The licensee must
complete a signed and sworn affidavit approved by the Board.

14.2 A licensee that has been placed on inactive status may
not engage in the practice of real estate appraisal but can still
consider himself/herself as an appraiser.

14.3. A licensee may remain on inactive status for an
unlimited number of vears as long as a the annual fee for inactive
status is submitted to the Board.

L8
14.4. In order for a licenses tc reactivate a license or
certificate from inactive status, the licensee must pay the fee
established by the Bocard at that time for an active license or
certificate in their classification and verify to the Board that
he/she completed the required amount of hours of continuing
education as defined in 190 CSR 3. Regardless ©of the number of
consecutive vears a licensee remains on inactive status, he/she
need only complete the reguired amount of hours of centinuing

education for the vear priocr to being reactivated.

24




V‘,’est V irginia
Real Estate Appraiser Licensing and Certification Board

2110 Kanawha Blvd., E.. Suite 10!
Charleston, WV 25311
PHONE (304) 538-3519 « FAX (304) 558-3983

Gaston Caperton, Governer

May 20, 1996

Dear Appraiser: .

Enclosed is a summary of proposed changes to Title 190, Series 1, 2, and 3 of the Board’s
Rules and Regulations. The changes in education and experience criteria for certified appraisers
effective January 1, 1998 are required by the Appraiser Qualifications Board (AQB). Likewise, the
increase from 10 hours to 14 hours of annual continuing education is required by the AQB. Itis the
Board’s proposal to require the additional four (4) hours of continuing education to be in the Uniform
Standards of Professional Appraisal Practice (USPAP) annually from 1998 through 2001 and to
require completion of a 14 hour USPAP class at least once every five (5) years.

Several of the changes are required by the legislative auditor and others are mostly technical
changes. Please read the enclosed summary and call the Board if you have any questions. A
complete copy of the proposed changes to the Rules is available by contacting the Board office.

In lieu of a public hearing, 2 comment period has been established during which any
interested person may send comments concerning these proposed rules. This comment period will
end on July 1, 1996 at 4:00 p.m. Only written comments will be accepted and are to be mailed
to the Board at the above address.

The Board wili review all comments received to determine possible changes in the
proposed rules. After final adoption by the Board, the rules will be submitted to the legislature
and will not become ﬁnal until approval by the legislature in the spring, 1997.

? @é /P”’Lﬂ'[’ ‘ tf"’ M L %Md "}ﬂ"’"/ L. Sincerely,
20 A(,-W &LW.Z; 2eizg fm (’.Zi T @&

?&w ind ~ AT /E,:/%«MJ IS SF AL E;ecuzzznbuector

-afe/{atcgw-f -2»4»? jﬂu-/a //L Yery 7\/46441/ Gee fﬁ&wﬁf &1,772@»

Board Members
David Thalheimer, Chairman Larry McDaniel, Parkersburg Si Galperin
Charieston Donald Mickey. Charles Town Executive Direcror
Virginia Shaw, Vice Chairperson Tammy Owen, Hurricene Lynda King
Beckley Harry Perkins, Franiford Administrative Assistang
Linda Petrella, Secretary Glenn Rohr, Buckhannon Stephanie Ball
Charieston David Shwﬁs Bluefield ’ - - Administraiive Assistant
i __!/ ‘ ! ‘ﬁu;}( - ,/ -E,ZJ ,j:;a"/“‘/'f 5’-%*{"1’& 5{“"7,’1/ T




COMMENT:
A Virginia appraiser requests that the Board issue 2 license for a two year peried and require 20
hours of continuing education every two years instead of ten hours every year.

BOARD RESPONSE: : }
These proposed changes are not within the Board’s discretion to change since they are required
by State statute. WV Code 37-14-13 states that licenses expire one year from date of issue and
WYV Code 37-14-14 requires ten hours of continuing education [CE] per year in order to renew.

No amendments were made.
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1000 Thayver Center
Oakland, MD 21550

Garrettland, Inc. et asta rax B

June 10, 1896

West Virginia Real Estate Licensing
and Certification Board

2110 Kanawha Blvd. East

Suite 101 =

Charleston, WV 25311

ATTN: Si Galperin

Re: Proposed Changes
Title 190, Series 1,2 & 3

Dear 8i,

I am in receipt of your letter of May 20, 1996 soliciting
comment on the above referenced changes to the Board's Rules and
Regulations.

I must say I am disheartened to hear that at a time when
most lenders have placed the appraiser on their endangered
species list the Board is proposing to increase the centinuing
education regquirements to 14 hours a year. This will only place
a greater burden on the appraiser in terms of expense and time.

I am concerned the bark of this regulation is much worse than its
bite. With the dissolutien of the mandatory status in West
Virginia, the revision to Title 190 will only punish those who
are already experienced in the appraisal field.

To amplify my concern, I received a copy of the one page
Evaluation Form which has been adopted by many of the lending
institutions across the State. It is my understanding that
unlicensed individuals are performing these evaluations, charging
$100 or more, have little or no educational experience and are
putting the licensed and certified professionals out of business!

I would hope the Board reconsiders its recommendation to
increase the continuing education reguirement and instead direct
their effort towards re-instituting the mandatory status in West
Virginia.

Respectfully Submitted,

L

M . L L"N_,_t-.\

y R. Thayer
West Virginia Certified
General Appraliser #147

JRT/smw




COMMENT:
A Maryland appraiser opposes increasing the CE requirement from ten hours per year to 14
hours per year, particularly since WV no longer has a mandatory law.

BOARD RESPONSE: :
This is not within the Board’s descretion because this increase to 14 hours per year is mandated
by the Appraiser Qualifications Board [AQB] and applies to all states. Appraiser is incorrect
when he states that WV no longer has a mandatory law. He is referring to WV Code 37-14-4(f)
which allows non-licensed individuals to perform evaluations of collateral.

No amendments were made.




WEST VIRGINIA ASSOCIATION OF REALTORS® | 2110 Kanawna Boulevard, East

] o o Charieston, WV 25311-2205
The Voice for Real Estate™ in west Virginia (304} 342-7600
. EAX (304} 343-5811
REALTOR™ - - = - WATS Toll Free WV Cnly
1-800-445-7600

June 18, 1996

Mr. Si Galperin, Exectutive Director

West Virginia Real Estate Appraiser Licensing
and Certification Board

2110 Kanawha Boulevard, East, Suite 101

Charleston, West Virginia 25311

Dear Mr. Galperin:
The Association appreciates the opportu;ﬁty to comment on rules proposed by the Board.

The License Law Committee of the Association has carefully reviewed the proposed rules and
generally agrees with the content of the proposal. The rules are believed to be consistent with the
Real Estate Appraiser Licensing and Certification Act and the intent of the legislature for
regulation of the appraisal profession.

The following recommendations are submitted for consideration of the Board, recognizing that
the first recommendation will require legisiative amendment to the Act itself; unless such
amendment may be effected by legislative adoption of the proposed rule.

Recommendation Number I - Amend Title 190, Series 2, §190 - 2 -4, 4.2, State Certified
Residentia! Real Estate Appraiser, to read as follows:

“The state certified residential real estate appraiser classification consists of those
persons who mreetthe requirementsforcertificationthatrefateto are authorized to

. conduct appraisals of residential real estate of one to four units without regard to
value or complexity and to the appraisal of non-residential real estate when the
value is less than one-hundred-thousand-dotars<$166;606) two hundred fiftv
thousand dollars ($250,000).”

Recommendation Number 2 - Adopt a policy that the Appraiser Board sponsor at least two
courses of continuing education each year at varied locations throughout the state.

Thank you for consideration of our recommendations.

Sincerely yours

Executwe Vice President

REALTOR™— 15 2 reQislares Mamk wiuch gentlias a prolessionai i raal
eoile WNO SJRRCIDES [0 2 51hEt Code &f EINCs as a member of the
NATIONAL ASSOCIATION OF REALTCRS




COMMENT:
The WV Association of Rezltors suggests that the Board allow certified residential appraisers to
perform appraisals on non-residential real estate up to $250,000.

BOARD RESPONSE:
This proposed change is not within the Board’s discretion to change since it is required by State
statute. The $100,000 limit is in WV Code 37-14-28(b).

COMMENT:
The WV Association of Realtors suggests that the Board sponsor at least two CE courses
annually at varied locatigns.

BOARD RESPONSE:

The Board has sponsored CE classes in the past and will continue to do so when there is a need.
However, the Board prefers not to offer courses in competition with course providers if there are
ample courses being provided by the professional appraiser organizations and other providers.

No amendments were made.




Zdro'! e“TSkl Prone 304-346-4656  Fax/Modern 304-346-3852

& C Real Estate Anpraisers 179 Summers Street Suite 610 Charleston, West Virginia 25301-2131

West Virginia Real Estate
Appraiser Licensing and
Certification Board ,
2110 Kanawha Blvd., E., Suite 101
Charleston, WV 25311

June 11, 1996

Dear Honorable Beard Mambars:

| would like to comment on and hopefully dissuade you from instituting your
proposed requirements for 4 annual hours of continuing education regarding USPAP plus
an additional 14 hours USPAP every 5 years.

| am guessing that these new requirements are designed to correct a
perceived lacking in the appraiser ranks concerning knowledge of and adherence to the
USPAP. If my guess is correct, | think your perception of the lacking is accurate. | think,
however, that your proposed solution will not solve the problem and will simply waste the
time and money of those of us who make it our business to know and abide by USPAP.

First of all, ali licensees in West Virginia were required to obtain 15 hours of
standards education prior to licensing and all passed a test on USPAP. Since all licenses
have been issued within the last 5 years, all licensees currently have met the 14 hour
requirement you propose. But we still have a problem. It is my opinion that more of the
same will not solve the problem.

, | believe that all the mandatory education in the universe will not inspire
those viclating the standards to change very much. Oh they might pay lip service to
USPAP by inserting some additional boilerplate into their appraisal reports, but it will be
mindless {ip service. For those types of practitioners and the clients that employ them,
appraisals are just numbers on paper. Education about USPAP will not change what they
do.

There must be some incentive beyond that warm fuzzy feeling you get when
your report “complies” to inspire USPAP violators to change. | don’t think most of us will
take the time or risk the bad relations that might result from turning one of our fellow
professionals in, “Appraisal police” might work, but would cost a lot in personnel and
time and it would discourage independent thinking by conscientious appraisers who might
be concerned with being second guessed. | think the answer is simply time. It will take
time for a body of law to develop concerning appraisals which violate USPAP. 1 think the
threat of a law suit is about the only thing that will make an impact and even then some



will take shortcuts.

You’'re proposals will make it mandatory that the conscientious appraisers
rehash the same material for 34 hours every five vears. That’s almost 5C% of the
continuing ed requirements in terms of time. That will give the continuing ed providers
additional built-in sources of revenue from course materials which will change very little
from year to year. It won't inspire USPAP violators to conform.

So | respectfully request that at a minimum you drop the 14 hrs/5 year
proposal. If you insist on the annual 4 hour requirement, please restrict it to changes in
USPAP that occurred in the past calendar year and/or changes that are being discussed or
about to be adopted. 1 also request that these 4 hour sessions be offered just twice a year
around the state and that they be taught directly by Appraisal Foundation committee
members responsible for USPAP, their designated representatives, or someone directly
connected with our Board and not by continuing ed providers or correspondence courses.

The only really accurate info | have received to date on USPAP was obtained
from the informational 1-day meeting held by the Appraisal Foundation when reporting
standards were changed. The instructors in the continuing ed industry usually try to advise
us on how to get around USPAP or they try to show us how to get by minimally.

So in conclusion, [ would like to emphasize that continuing ed is important.
it is one way for us to grow in our profession and gain new knowledge and new ways of
looking at things. It is so important that we should not waste 50% of it on this issue. My
recommendation is that you pot impose restrictions on what we take other than the
following:

1.) If vou feel vou need to “do something” about standards, give us the
option of testing out of the USPAP continuing ed. 2.) Make sure no one takes the same
course on any topic from the same provider more than once. 3.) Eliminate
correspondence options of meeting education requirements. | hope you will seriously
consider these recommendations.

Respectfully submitted

Eugene M. Zdrojewski, Jr.

WYV Certified General Appraiser
Certificate No. 013




COMMENT:
A WYV appraiser recommends that :

1. The Board insure that no one takes the same course from the same
provider more than once.

2. Eliminate credit for correspondence courses.

3. Allow for option to “test out” of USPAP continuing education.
BOARD RESPONSE:

1. Current Board policy does not allow credit for the same course from the

g same provider more than once every 3 years except for USPAP courses.

2. Current policy does not allow credit for correspondence courses.
»
3. The purpose of continuing education is to keep abreast of changes, learn

new skills, review information previously learned, etc. By not attending the
class, he would be defeating the purpose of continuing education.

No amendments were made.




Realcorp, Inc.
P.O. Box 2
Charleston, WV

Appraisals '
REALCORP |

Consulting

Leasing 25321

COMMERCIAL & INVESTMENT REAL ESTATE (304) 925-7000
Fax (304) §23-7023

June 21, 1996

West Virginia Real Estate

Appraiser Licensing and

Certification Board

2110 Kanawha Boulevard, East ot
Suite 101 ,

Charleston, WV 25311

Dear Honorable Board Members:

Enclosed, is a copy of a letter I received from Eugene Zdrojewski regarding USPAP continuing
education hours. After reading Mr. Zdrojewski’s letter, I have to concur with him, that
additional education is not the solution to this problem.

Please reconsider your proposal to change the Rules and Regulations regarding continuing
education hours.

Sincerely yours,

,}}ETALCORP, INC.
) o

Enclosure

REALTOR Corporate Qffice: 3818 MacCorile Avenue. S$.E.. Charleston. WV 25304




-

COMMENT:
Two appraisers oppose the Board’s requirement for four hour and 14 hour USPAP classes.

RESPONSE:

The Board feels these classes are essential since WV Code 37-14-22 requires that all licensed
appraisers comply with USPAP. The two appraisers apparently misunderstand the proposed rules
which only require the four hour course from 1998 through 2001 and then require a 14 hour class
once every 5 years, The requirement for the 14 hour USPAP class is recommended by the AQB
and is presently mandated in many states,

No amendments were made.
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Summary
Series 1

Change in definition of term “licensee” to include all classifications of appraisers.

Summary
Series 2

Modified definition of experience to comply with AQB criteria.
Deleted exceptions in section 3.2 which are already in code.

Increased education reguirement from 75 to 90 classroom hours for licensed
residential classification and apprentice permits effective January 1, 1998.

Deletion of provision allowing appraisal experience credit for teaching appraisal classes.

Require experience obtained after January 1, 1991 to comply with Uniform Standards of
Professional Appraisal Practice (USPAP) for all classifications.

Clarified National Examination requirement and added language on State Examination
requirement.
Revisions to the certified general classification effective January 1, 1998;

< Increased education requirement from 165 to 180 classroom hours
< Expanded list of topics to be included in the required classroom hours
< Increased experience requirement from 2,000 to 3,000 hours of appraisal

experience obtained over a period of not less than 30 months
Revisions to the certified residential classification effective January 1, 1998:

%S Increased experience requirement from 2,000 to 2,500 hours of
appraisal experience obtained over a period of not less than 24 months

<% Expanded list of topics to be included in the required 135 classroom hours

Reduced annual fees to reflect fees currently being charged.

Deleted provision that apprentice permit can only be renewed four times.

Created inactive status classification and fee of $25.00 annually

Miscellaneous cleanup/technical changes.

* Applies only to new licenses issued on or after January 1, 1998 - does not apply to renewals of an existing license.

Cver, plemie, for Series 3 ==y




(1)

(2)
(3
S

Summary
Series 3

Increase continuing education requirement from 10 hours to 14 hours annually for all
appraisers and apprentices effective January 1, 1998. From 1998 through 2001 only,
a minimum of four (4) classroom hours in the Uniform Standards of Professional
Appraisal Practice (USPAP) is included in the annua! continuing education
requirement. Beginning with the annual renewal in 2002, a 14 hour course cn
USPAP must have been taken at least once within the previous five (5) years in lieu
of the four (4) hour class. The 14 hour class will continue to be required once in
each five year period. Effective January 1, 2002 the minimum of four classroom
hours of USPAP annually will no longer be required.

Added Fair Housing to list of approved continuing education topics.
Lower renewal fees to reflect fees currently being charged.

Miscellaneous cleanup/technical changes.
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