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AGENCY APPROVED PRCFOSED
WEST VIRGINIA LEGISLATIVE RULE
DEPARTMENT OF TAX AND REVENUE

TITLE 178
SERIES 5

PARI-MUTUEL WAGERING

§178-5-1. GENERAL.

1.1 Scope. - This rule regulates all pari-mutuel wagering
occurring in West Virginia.

1.2 Authority. - West Virginia Code 8§19-23-6.
1.3 Filing Date. -

1.4 Effective Date. -~

1.5 Repeal and Replace

§178-5-2. DEFINITIONS. As used in this rule and unless the context
clearly requires a different meaning, the followling terms have the
meaning ascribed in this section.

2.1. "Association” means a person or persons, partnership or
corporate body licensed by the Racing Commission to conduct a meeting

where horse racing or dog racing 1s permitted for any stake, permit
or reward.

2.2, "Betting interest" means cne or more herses O dogs in a
pari-mutuel contest which are identified by a single program number
for wagering purposes.

2.3. T"Breakage" means the net pool minus payout.

2.4, "commission” means the West Virginia Racing Commission
Wwith the authority to regulate racing and/or pari-mutuel wagering.

5 5. "oontest"™ means a competitive racing event on which pari-
mutuel wagering is conducted.

2. & "Contestant" means an individual participant in a contest.

2.7 T"Expired Ticket" means an cutstanding ticket, which was not
presented, for redemptilcn within the required time periocd for which
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it was lssued.

2.8, "Guest Association” means an assoclation, which coffers
licensed pari-mutuel wagering on contests conducted by another
association {the host) in either the same jurisdiction or another
jurisdiction.

2.9, "Handle™ means the total amount of all pari-mutuel
wagering sales excluding refunds and cancellations.

2.10. "Host Association”™ means the association conducting a
licensed pari-mutuel meeting from which authorized contests or entire
performances are simulcast.

2.11. "Ticensee” means an authcorization by the Raclng
Commission tc an assoclation to conduct hoerse or dog racing with
pari-mutuel wagering at a specified location.

2.12. “Meet” means the specified periods and dates within a
racing meet during which an association is authorized by the Racing
Commission to conduct racing and/or pari-mutuel wagering.

2.13 "Meeting” means the specified periods and dates each year
during which an associlaticn 1is authorized to conduct racing and/or
pari-mutuel wagering by approval of the Racing Commission.

5. 14. "™Minus Pool™ means the amount of gross ticket sales less
refundable wagers and statutory commissions.

2.15. "Outstanding Ticket" means a winning or refundable pari-
muituel ticket, which was not cashed during the performance for which
it was issued; also known as Mouts™.

2.16. "Pari-mutuel System" means the manual, electro-mechanical,
or computerized system and all software (including the totalisator,
amount betting system and off-site betting equipment) that is used to
record bets and transmit wagering data.

2.17."Pari-Mutuel Wagering” means a form of wagering on the
outcome of an event in which all wagers are pocled and held by an
association for distribution of the total amount, less the deductiocns
authorized by law, to holders of rickets on the winning horses oI
dogs.

2.18. "Patron™ means a mnember of the public present on the
grounds of a pari-mutuel associatign during a meeting for the purpose
of wagering or to observe racing.

2.19. "Payout" means the amount of money payable to winning



Wagers.

2 20. "Profit" means the net pool after deduction of the amount
bet on the winners.

2.21. "profit Split™ means a division of profit amongst separate
winning betting interests or winning betting combinations resulting
in two or more payoff prices.

5.99 "Result"™ means that part of the cfficial order of finish
used to determine the pari-mutuel payout of pools for each individual
contest.

2 93 vsimulcast”™ means the live audic and visual ftransmission
of a contest to another location for pari-mutuel wagering purposes.

2.24. "Single Price Pool"™ means an equal distribution of profit
to winning betting interests or winning betting combinations through
a single payout price.

2.25. "Takeout" means the total amount of money, excluding
breakage, withheld from each pari-mutuel pool, as authorized by
statute or rule.

2.26. "Totalisator"™ means the system used by the assoclation to
maintain the odds, amounts wagered and winnings per race.

3.1 General

3.1.1 Fach association shall conduct wagering in
accordance with applicable laws and this rule. The wagering shall
employ a pari-mutuel system approved by the Racing Commission. The
totalisator shall be tested prior to and during the meeting as
required by the Racing Commission.

3.2 Records

3.2.1. The association shall maintain records of all
wagering so the Racing Commission may review the records for any
contest including the opening line, subseguent odds fluctuation, the
amount and at which window wagers were placed on any betting interest
and such other information as may be required. The wagering records
shall be retained by each association and safeguarded for a period of
time specified by the Raclng Commissicon. The Racing Commission may
require that certain of these racords be made available to the
wagering public at the completion of each contest.

3.2.2. The associaticn shall provide the Racing Commission
with a 1list of the licensed individuals afforded access to pari-
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mutuel records and equipment at the wagering facility.
3.3, Pari-Mutuel Tickets.

3.3.1. A pari-mutuel ticket is evidence of a contribution
to the pari-mutuel pool operated by the association and is evidence
of the obligation of the association to pay to the holder of the
ticket such portion of the distributable amount of the pari-mutuel
pool as 1is represented by the valid pari-mutuel ticket. The
assoclation shall cash all valid winning tickets when they are
presented for payment during the course of the meeting where scld,
and for a specified period after the last day of the meeting.

3.3.2. To be considered a valid pari-mutuel ticket, the
ticket shall have been issued by a pari-mutuel ticket machine
operated by the assoclation and recorded as a ticket entitled to a
share of the pari-mutuel pocl, and contain imprinted information
setting forth:

3.3.2.1. the name of the association operating the
meeting;

3.3.2.2. a unigque identifying number or code;

3.3.2.3. identification of the terminal at which the
ticket was ilssued;

3.3.2.4. a designation of the performance for which
the wagering transaction was issued;

3.3.2.5. the contest number for which the pool is
concducted;

3.3.2.6. the type or types of wagers represented;

3.3.2.7. +he number or numbers representing tThe
betting interests for which the wager 1is recorded; and

3.3.2.8. the amount or amounts of the contributions
to the pari-mutuel pool or pools for which the ticket 1s evidence.

3.3.3. No pari-mutuel ticket recorded or reported as
previously paid, canceled, or non-existent shall be considered &
valid pari-mutuel ticket by the assoclation. The asscclation may

withhold payment and refuse to cash any pari-mutuel ticket considered
not valid, except as provided in subdivision 3.4.5. of this section.

3.4. Pari-Mutuel Ticket Sales

3.4.1. Pari-mituel tickets shall not be sold by anyone
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other than an association licensed to conduct pari-mutuel wagerling.

3.4.2. DNo pari-mutuel ticket may be scld on a contest for
which wagering has already been closed and no asscclation is
responsible for ticket sales entered intc but not completed by
igsuance of a ticket before the totalisator is closed for
wagering on the contest.

3.4.3. A bettor shall make a claim pertaining to a mistake
on an issued ticket point of sale or prior to leaving the seller’s
window. No pari-mutuel tickets shall be cancelled after a patron has
departed from the seller’s window.

3.4.4., Payment on winning pari-mutuel wagers shall Dbe made
on the basis of the order of finish as purposely posted and declared
"official™. Any subsequent change in the order of finish or award of
purse money as may result from a subsequent ruling by the stewards or
Racing Commission shall in no way affect the pari-mutuel paycut. If
an  error in the posted order of finish or payout figures 1is
discovered, the official order of finish or payout prices may be
corrected and an announcement concerning the change shall be made to
the public.

3.4.5. The association shall not satisfy claims on lost,
matilated, or altered pari-mutuel ticketg without authorization of
the Racing Commission.

3.4.6. The association has no obligation to enter a wager
into a betting pool if unable to do so due to equipment failure.

3.5. Advance Performance Wagering

No association shall permit wagering to begin more than one hour
before scheduled post time of the first contest of a performance
unless it has first obtained the authorization of the Racing
Commission.

3.6. Claims for Payment from Pari-Mutuel Pool

At a designated location, a writtern, verified claim for payment
from a pari-mutuel pool shall be accepted by the associaticn in any
case where the assoclation has withheld payment or has refused to
cash a pari-mutuel wager. The claim shall be made on a form approved
by the Racing Commission, and the claimant shall make the claim under
penalty cof perjury. The original of the claim shall be forwarded to
the Racing Commission within 48 hours.

3.6.1. In the case of a claim made for payment of a
matilated pari-mutuel ticket, which does not contain the total
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imprinted elements required in Subdivision 3.3.%2. of this sectlon,
the association shall make a recommendation to accompany the claim
forwarded to the Racing Commission as to whether or not the mutilated
ticket has sufficient elements toc be positively identified as a
winning ticket.

3.6.2. In the case of a claim made for payment on a pari-
mutuel wager, the Racing Commission shall adjudicate the claim and
may order payment on the claim from the pari-mutuel pool or by the
association, or may deny the claim, or may make such other order as
it may conslder proper.

3.7. Payment for Errors

3.7.1. If an error occurs in the payment amounts for pari-
mutuel wagers which are cashed or entitled to be cashed; and as a
result of the error the pari-mutuel pool involved in the error is not
correctly distributed among winning ticket holders, the following
applies:

3.7.1.1. Verification is required to show that the
amount of the commission, the amount in breakage, and the amcunt in
payouts 1s equal to the total gross pool. If the amount of the pool
is more than the amount used to calculate the payout, the
underpayment shall be added to the corresponding pool of the next
contast. If underpayments are discovered after the close of the
meeting, the underpayment shall be held 1iIn an interest-bearing
account approved by the Racing Commission until being added, tecgether
with accrued interest, to the corresponding pool of the next mest.

3.7.2. Any claim not filed with the agssccliation within 30
days, inclusive of the date on, which the underpayment was publicly
announced, shall be considered wadved; and the asscclation has no
further liability for the claim.

2.7.3. TIn the event the error results in an overpayment to
winning wagers, the asscciation 1is responsible for the payment.

3.8. Betting Explanation

3.8.1. A summary explanation of pari-mutuel wagering and
cach type of betting pool offered shall be published in the program
for every wagering performance. The rules of racing relative tec each
type of pari-mutuel pool offered shall be prominently displayed con
association grounds and avallable upon request through assocciation
representatives.

3.9. Display of Betting Information
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3.9.1. Approximate odds for Win pool betting shall be
posted on display devices within view of the wagering public and
updated at intervals of not more than 90 secoconds.

3.9.2. The probable paycut or amounts wagered, in total
and on each betting interest, for cther pocls may be displayed to the
wagering public at intervals and in a manner approved by the Racing
Commission.

3.9.3. Cfficial results and payouts shall Dbe displayed
upon each contest being declared official.

3.10., Canceled Contests

3.10.1. TIf a contest is canceled or decliared "no contest™,
refunds shall be granted on valid wagers in accordance with this
rule.

3.11. Refunds

3.11.1. Notwithstanding other provisions of this rule,
refunds of the entire pool shall be made on:

3.11.1.1. Win pools, Exacta pools, and first-half
Double pools offered in contests in which the number of betting
interests has been reduced to fewer than two (2};

3.11.1.2. Place pools, Quinella pools, Trifecta
pools, first-half ouinella Double pools, first-half Twin Quinella
pools, first-half Twin Trifecta pools, and first-half Tri-Superfecta
pools offered in contests in which the number of betting interests
has been reduced to fewer than three (3); and

3.11.1.3. Show pocls, Supsrfecta pools, and first-
half Twin Superfecta pools offered in contests in which the number of
betting interests has heen reduced to less than four {4} .
authorized refunds shall be pald upon presentation and surrender
of the affected pari-mutuel ticket.

3.12. Coupled Entries and Mutuel Fields

2.12.1. Contestants coupled in wagering as a coupled entry
or mutuel field shall be considered part of a single betting interest
for the purpose of price caleculations and distribution of pools. It
any contestant 1in a coupled entry or mutuel field is officially
withdrawn or scratched, the remaining contestants 1in that coupled
entry or mutuel field remain valid betting interests and no refunds
may be granted. If all contestants within a coupled entry or mutuel

field are scratched, then tickets on the betting interests shall be
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refunded, notwithstanding other provisicns of this rule.

3.12.2. For the purpcse of price calculaticns only,
coupled entries and mutuel fields shall be calculated as a single
finisher, using the finishing position of the leading contestant in
that coupled entry or mutuel field tc determine order of placing.
This rule applies to all circumstances, including situations
involving a dead heat, except as otherwise provided by this rule.

3.13. Pools Dependent upon Betting Interests

3.13.1. Unless the Racing Commission otherwise provides,
at the time the pools are opened for wagering, the association:

3.13.1.1. may offer win, place, and show wagering on
all contests with six (6) or more betting interests;

3.13.1.2. may prohibit show wagering con any contest
with five (5) or fewer betting interests scheduled to start;

3.13.1.3. may prchibit place wagering on any contest
with four (4) or fewer betting interests scheduled to start;

3.13.1.4. may prohibit Quinella wagering on any
contest with three (3) or fewer betting interests scheduled to start;

3.13.1.5. may prohibit Quinella Double wagering on
any contests with three (3) or fewer betting interests scheduled to
start.;

3.13.1.6. may prohibit Exacta wagering on any contest
with three (3) or fewer betting interests scheduled to start;

3.13.1.7. may prohibit Trifecta wagering on any
contest with seven {(7) or fewer betting interests scheduled to start;

3.13.1.8. may prohibit Superfecta wagering on any
contest with seven (7) or fewer betting interests gscheduled to start:

3.13.1.9. may prohibit Twin Quinella wagering on any
contests with three (3) or fewer betting interests scheduled to
start;

3.13.1.10. may prohikit Twin Trifecta wagering on any
contests with seven {(7) or fewer betting interests scheduled to
start;

3.13.1.11. may prohibit Tri-Superfecta wagering on
any contests with of seven (7) or fewer betting interests scheduled
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to start; and

3.13.1.12. may prohibit Twin Superfecta wagering on
any contests with seven (7) or fewer beltling interests scheduled to
start.

3.14. Prior Approval Required For Betting Pools

3.14.1. An association that desires to offer new forms of
wagering shall apply in writing to the Racing Commission and recelve
written approval prior to implementing the new betting pocl.

3.14.2. The asscclation may suspend previcusly approved
forms for wagering with the prior approval of the Racing Commissicn.
Any carryover shall be held until the suspended form of wagering 1s
reinstated. An asscciation may request approval of a form of
wagering or separate wagering pool for specific performances.

3.15. Closing of Wagering in a Contest

3.15.1. A Racing Commission representative shall close
wagering for each contest after which time no pari-mutuel tickets
shall be sold for that contest.

3.15.2, The association shall maintain, in good order, a
system approved by the Racing Commission for closing wagering.

’

3.16. Complaints Pertaining to Pari-Mutuel Operations
3.16.1. When a patron makes a complaint regarding the
pari-mutuel department to an association, the association shall
immediately issue a complaint report, setting out:
3.16.1.1. the name of the complalnant;
3.16.1.2. the nature of the complaint;

3.16.1.3. the name of the persons, 1f any, against
whom the complaint was made;

3.16.1.4, the date of the complaint; and

3.16.1.5. the action taken or proposed toc be taken,
if any, by the associlatlon. '

3.16.2. The association shall submit every complaint
report to the Racing Commission within 48 hours after the complaint
was made.



3.17. Licensed Employees

3.17.1. All licensees shall report any known
irregularities or wrong doings by any person involving pari-mutuel
wagering immediately to the Racing Commission and cooperate 1n
subsequent investigatlions.

3.18. Unrestricted Access

3.18.1. The association shall permit the Racing Commissicn
unrestricted access at all times to its facilities and equipment and
to all books, ledgers, accounts, documents and records of the
association that relate to pari-mutuel wagering.

3.19. Emergency Situations

3.19.1. Tn the event of an emergency in connection with
the pari-mutuel department not covered in this rule, the pari-mutuel
manager representing the assoclation shall report the problem to the
stewards and the association and the stewards shall render a full
report to the Racing Commission within 48 hours.

§178-5-4. Totalisator System

4.1. The West Virginia Racing Commission shall license an
association to hold a race meet only after a totalisator system and
personnel approved by the Racing Commissicn, have been installed and
employed to process the pari-mituel wagering. The totatisitor
board’ s data shall cycle at least once every sixty (60) seconds.

4.1.1. All totalisator operators shall inform the Racing
Commission of planned teotalisator program nodifications by completing
the formal modification form which is supplied by the Racing
Commission and sending the form to the Racing Commission at least two
(2] weeks in advance of performing a software modification or change.
In emergency situations, where programs are modified in response to
operational problems, the form shall be prepared and forwarded to the
Racing Commissicn immediately after the modification has been made.
This form, too, is applicable when an association plans or makes
hardware or peripheral equipment changes.

Totalisator operators shall undertake appropriate procedures in
the presence of Racing Commission and associaticn personnel to test
software modifications and make available to the Racing Commissicn,
upon request, docunentation of testing procedures and results
including production of all affected reports. The Racing Commission
reserves the right to review the test procedures and results prior to
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installation of a new version cf a totalisatcr system within the
State, upon the modification of existing systems or at any other time
or under any other circumstances desired.

4.1.2. BAll totalisator operators shall provide the Racing
Commission with & list of representatives authorized to have access
to the totalisator room.

4,1.3. All totalisator operators shall maintain, in
conjunction with the association, a control log of keys and access
cards to the tctalisator room and detail to whom the keys or access
cards are assigned. When a perscn pcssessing a key cr access card to
the totalisabtor room is no longer, employed, the key or access card
shall be surrendered. 2All keys and access cards providing entry to
the totalisator room shall be non-duplicable.

4.1.4, The associations shall submit to the Racling
Commission for prior approval a list of all perscns and thelr duties
who are to have access to the totalisator room. Racing Commission
employees shall be included among the authorized persons.

4.1.5. Associaticns shall maintain appropriate facilities
and enforce adequate procedures to insure the security of paper stock
used for producing mutuel tickets. Specifically, leccked storage

facilities shall be maintained for all ticket paper storage.

4.1.6. All totalisator systems shall maintain at least Two
(2} independent sets of pool totals for compariscn. In the event
that a difference in final pool totals is encountered and it cannot
be ascertained which pool is corregt, the higher pool total shall be
unsed in all calculations, including pay-ocut, commisgsions, etc. Any
waiver provided to this subdivision shall be considered cnly after a
written request is made by the totalisator company to the Racing
Commission detailing all the facts and circumstances fcr exemption of
this subdivision. Tn any event, final approval and/or disapproval
rest with the Racing Commission in granting or not granting a waiver.

4.1.7. The sell/cash totalisator system shall have the
capability to produce, upocn request of the Racing Commissicn, a
1isting of the daily cashed tickets and "outs" tickets cashed by a
seller-cashier, sorted by unique ticket number or time of cashing for
ceach performance.

4.1.7.1. The assoclation, upon request of the Racing
Commission, shall produce by the unigue ticket number:

4.1.7.1.a. the corresponding daily cashed ticket
requested by the Racing Commission; and
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4.1.7.1.b. the corresponding cashed TMouts"
ticket requested by the Racing Commission.

4.1.7.2. issued tickets may be canceled only under
the follewing conditions:
4.1.7.2.a. Where there was an error on the part
of the seller or when a pabtron claims that a ticket issued was not
the one requested and the claim is made before the patron leaves the
seller's window or subsequently when the claim 1is approved by the
association mituel manager or his or her designes;

4,1.7.2.b. The ticket issuing machine has not
been locked by issue of the "stop betting" command; and

4.1.7.2.c. The race for which the ticket was
purchased has not officially started.

4.1.8. The seller-cashier shall retain and account for all
cashed, refunded and cancelled tickets. These cashed, refunded and
cancelled tickets shall be retained by the asscciation for a period
of three (3) vears from the date cf filing of the outs ledger at the
end of the ninety (90) days outs period with the Racing Commission or
until all audit tests have Dbeen completed and a letter from the
Racing Commission has been 1ssued allowing for their disposal,
whichever occurs first. The retention period for cashed, refunded
and cancelled tickets is also applicable to used computer printoubs
as well as all other hard copy information described in this rule as
well as any other data generated by the computers and terminals that
are related directly or indirectly to the pari-mutuel process.

4,1.8.1. In the event a cashed ticket cannot be
produced by the association prior to the date when disposal of the
ticket 1is allowed, then the association shall pay to the Racing
Commission the money equal to the amount of the ticket's winnings.
The Racing Commission shall treat the payment as if 1t were money
represented by the unclaimed, uncashed or abandoned ticket pursuant
to the West Virginia Code §19-232-13.

4.1.8.2. The association must present to the Racing
Commission’s auditor of pari-mutuels all mannually cahsed and
manually cancelled pari-muteul tickets for inspection upon request.
The associations’s failure to produce a manually cahsed and manually
cancelled pari-mutuel ticket shall result in the associlaticn

providing the monetary value of the pari-mutuel ticket to the Racing
Commissicn.

4.1.9. Usage and storage of modem
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4.1.9.1. The modem shall be secured in a locked
cabinet under the dual control of representatives of the Totallisator
Company and the assccilation.

1.1.9.2. An unpublished telephone line shall also be
obtained for the exclusive use of modem sessions and the nunmber shall
be changed on a pericdic basis. The timing, frequency and changilng
of the numbers are at the sole discretion and direction of the Racing
Commission.

4.1.10. Physical security of the computer room:

4.1.10.1. 2 fire extinguisher specifically desligned
for electronic data processing egquipment shall be installed at
various key locations;

41.1.10.2. Glass windows permitting public viewing of
computer room operations shall be composed of shatterprcof glass; and

4,1.10.3. Backup tapes for production data and
program files shall be stored in a protected area that is fireproot
and secure.

4.1.11. Maintenance of emergency electrical generator

4.1.11.1. The association shall start and test weekly
the back-up electrical generator to ascertain 1its reliaplility in the
event of a power fallure.

4.1.11.2. The testing shall be logged in a record to
be maintained by the assoclation and to be made available to the
Racing Commission upon reguest.

41.72. FEach racing association shall in all cases of pari-mutuel
pool distribute not less than TwWo dollars and twenty cents ($2.20) on
each winning two dollar ($2.00) wager.

4.3. Tf more than five {5) separate interests are declared
official starters by the board of stewards, there shall be win, place
and show wagering in the pari-mutuels. If more than four (4)

separate 1nterests are declared official starters by the board of
stewards, there shall be at least win and place wagering in the pari-
mutuels.

4i.4. An immediate distribution by the association of all pari-
muituel pools shall be made upon the posting of the “official sign”
for each race. Any subseguent change in the order of finish after
the posting of the “official sign” shall not affect the assoclation’s
posted pay-off prices.
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4.5, Two contestants entered in a race that 1s owned by one
perscon and/or under the care of the same trainer shall be coupled as
an "Entry” or if more than two contestants shall be grouped as a

“field”. A pari-mutuel wager on any one of the contestents in the
coupled entry or field is considered wagering on the entire coupled
entry or field. There shall be nc refunds when at least ocne

contestant remains entered in a race and are owned Dby one person
and/or under the care of the same trainer, then the contestant in the
coupled entry or field when others in the coupled entry or field are
scratched or excused freoem the race.

4.6. The association shall make refunds to the patrons when
Lhoroughbreds are scratched prior to being locked in the gate. if
the scratched number of thoroughbreds results in an insufficient
numbaer of required thoroughbreds for show or place betting, then
entire refunds shall be made of the show cor place pools.

4.7. If any contestant 1s excused by the stewards after the
horses have left the paddock for the post, the money bel on any
excused contestants shall be deducted from the pool and refunded to
the purchaser or purchasers of tickets on the excused contestants:
Provided, That after the start, there shall be no refund.

4.8, All payments to holders of tickets entitled to share in
the distribution of the respective pools shall be in proportion to
their investment in the contestants sharing in the distributicn from
these pools; reference to payments out of poocls, meaning the
distributakle portion thereof; but refunds, when made, 1nclude all
the money in the pool or pools to which they apply.

4.9. The association shall add any underpayment to the patrons
when there ig an error in calculation to the comparable pocl in a
succeadling race. The association’s share shall be charged for any
overpayment when there is an error 1in a calcualtion.

4.10. No association shall recognize either during the course
of a race meeting or thereafter, any claim on pari-mutuel tickets
unless a valid pari-mutuel ticket is presented. To be congidered a
valid pari-mutuel ticket the ticket should have been 1ssued by a
pari-mutuel ticket machine operated by the associlation and recorded
as a ticket entitled to a share of the pari-mutuel pool and contain
imprinted informaticn as to:

4.10.1. The name of the association operating the meetling;
4.10.2. The date of the wagering transaction;
4.10.3. A unique identifying number of code;
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4.10.4. The race number .for which the pool is conducted;
4.10.5. The type or types of wager represented;

4.10.6. The number or numbers representing the wagering
interests for which the wager is recorded; and

4.10.7. The amount or amounts of the contributiocns to the
pari-mutuel pool for which the ticket is evidence;

4.11. The association may pay no mutilated ticket if the unique
identifying number or code Iis missing. No pari-mutuel ticket
recorded or reported as previously paid, canceled or non-existent
shall be considered a valid pari-mutuel ticket by the asscciatlon.

4.12. TIf two (2) contestants run a dead heat for first place,
the money in the "Straight™ mutuel pool is divided the same as in the
"Place" pool calculation. :

4.,13. If two (2} contestants run a dead heat for gsecond place,
the division 1s as follows: The winner of the race receives his ox
her full share of one half of the "Place" money, and the two (2) dead
heaters receive cne—half each cof the balance or cne-fourth each of
the whole.

4.14. 1If a contestant runs second upon which no "place™ ticket
has been sold, all the "place" pool is apportioned to the "place™
+tickets sold on the contestant that finished first, there being only
one (1) participating ticket and not two {2y as usual, the
calculation being the same asg in a "straight™ pool.

4.15. If a contestant finishes third upon which no "show"
ticket has been sold, all of the "show"™ pcol is divided between the
"ehow" tickets sold on the contestants that finished first and
second, there being but twe (2) participating tickets and not three
(3) as usual, the calculation belng the same as in the "place™ pcol.

4.16. If only one (1} contestant finished in a race, all money
in the "place" and "show" pools goes to the holders of "place" and
"show"™ tickets on this one (1) contestant, the mwmoney being
distributed as in a "straight” pool. If only two (2} contestants
finish in a race, all money in the "show" pool goes to the holders of
nghow" tickets on these two (2) contestants, the money beilng

distributed as in a "place™ pocl.

4.17. B1l1l moneys shall be refunded when no contestant finishes
the race.

4.18. The state steward shall close and lock all mutuel
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machines at the scheduled post time as shown cn the field mutuel
board.

4.19. Fach association shall maintain a suitable electric
apparatus for locking the totalisator windows. It shall be operated
from the steward's stand by cne (1) of the stewards designated for
this duty.

4,20. While the betting is in progress, there shall be frequent
posting of the approximate odds con the contestants taking part in the
race, "entries" being listed on the odds board as cne (1) contestant,
and, likewise, the "field"™ when elither or both are a part of the
race.

4.21. A suitable apparatus shall be provided whereby notice is
given tc the mutuel department: (1) that the contestants that are to
run are on the track after leaving the paddock; (2) that they are
parading; {3} that the lead contestant has just reached the starting
gate; and (4) that the contestants are off.

4.22. Totalisator adjustments shall be summarized at the close
of each meeting, and, if the net result is a credit to the company
operating the totalisator, then the auditor of pari-mutuels shall
obtain a check from the company for the amount of the net credit,
made payable to the West Virginia Racing Commisslion, which the Racing
Commission shall deposit with the State Treasurer.

4.23. Daily double rules are as follows

4.23.1. The daily double 1s not a parlay and has no
connections with or relation to the mutuel betting. All tickets on
the daily double shall be calculated in an entirely separate poocl.
A1l tickets shall be tc win (straight) only. No "entry" or "field"
shall be permitted in any race involved in the daily double.

4,23.2. Tf no ticket is sold combining the two (2}
winners, the daily double pool then shall be apportioned equally
between those having tickets, including the winner in the first race,
and those having tickets, including the winner in the second race, in
the same manner in which a ™place™ pool is calculated and
distributed.

4.23.3. If no ticket is sold including the winner of the
first race, the entire pool shall be paid to holders of tickets,
which include the winner of the second race of the daily double.

4.23.4. Tikewise, if no ticket is sold including the winner
of the second race, then the entire pool shall be paid to helders of
+ickets which include the winner of the first race of the daily
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double.

4.23.5, If no ticket is sold including the winner of either
race, then the pool shall be paid to the holders of tickets which
include the contestants finishing second in the two (2) races of the
daily double.

4,23.6. If no ticket 1is sold which would require
distribution of the daily double pool, the association shall make a
complete and full refund of the pool.

4.23.7. The association shall make a full and complete
refund of the daily double pocl when the first race of the daily
double is canceled or declared "No Race”. The association shall
distribute te the holders of the daily double tickets having the
winner of the first half of the daily double pool in the same manner
2s the straight pool of the first half is ditributed when the second
half of the daily double is canceled or declared “No Race”.

4.23.8. The association shall pay a consclation pay-off to
the holders of the daily double first half winners when a contentant
that is their selection for the second half is scratched in the
second half of the daily double.

4.23.8.1. The consclaticn pay-off referred to 1in
section 4.23.8 of this subsection shall be calculated as follows:
divide the total number of pari-mutuel tickets that contain the
winner of the first half of the daily double with the scratched
contestant of the second half of the daily double into the net daily

double pool with the result being the consolation pay-off. The
entire consclation pay—-cff shall be deducted from the net aaily
double pool. The remaining pecol is the new pool for the daily
double.

4.23.9, If the holder of tickets loses the first race of
the daily double and the contestant is acratched in the second race,
nc meoney shall be refunded.

4.23.10. Before the running cf the second half of the
daily doukle, the pay off prices of each combination coupled with the
first winner shall be prominently posted, unless the first race of
the daily double has resulted in a dead heat in which case the prices
shall not be posted and an announcement to this effect shall be made
over the loud speaker.

4.24. No association holding a race meeting under a license
issued by the West Virginia Racing Commission shall permit bets to be
made on the grounds of the association on any race run outside of the
grounds and no foreign book or gambling device of any kind is be
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permitted on the grounds.

.4.25. The rules for pari-mutuel betting specified by the Racing
Commission shall be printed in the daily racing programs sold to the
public within the premises of racing associlation.

§178-5-5. ACCOUNT WAGERING
5.1. General

The association may offer a system of account wagering to its
patrons whereby wagders are debited and payouts credited to a sum of
money, deposited in an account by, the patron, that is held by the
association. The association shall notify the patron, at the time of
opening the account, cf any rules the association has made concerning
deposits, withdrawals, average daily balance, user fees, 1interest
payments and any other aspect of the operation of the account. The
association shall notify the patron whenever the rules governing the
account are changed, the notification occurring before the new rules
are applied to the account and including the opportunity for the

patrecn to close or cash-in the account. The patron shall be
considered to have accepted the rules of account operation upon
opening or not clecsing the account. The association shall request

authorization frem the Racing Commission before a system of account
wagering is cffered.

5.2. Account Opening

5.2.1. The association may offer to open for its patrons:
5.2.1.1. Short—term accounts that are operational only
for the performance during which they were opened and only at the
site where they were opened, whereby wagers are placed by the account
helder at a self-service terminal;

5.2.1.2. Long-term accounts that are operational for
any performance offered by the association, whereby wagers are placed
by the account holder at a self-service terminal or by telephone; and

5.2.1.3. Voucher accounts that are operational for
any performance cffered by the association, whereby wagers are placed
by the account holder at any ticket issuing terminal operated by the
assoclation. The patron may choose to credit winning payouts in cash
and may chcose to close or cash-in the account at any time.

5.3. Refusals

5.3.1. The association may reserve the right at any time to
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refuse tc open an account, to accept a wager, or to accept a deposit.

5.4, Patron Information

5.4.1. Each short—-term or long-term account holder shall
provide any personal information required by the association and the
Racing Commission, including an address to which communications are
to be delivered. The association shall provide, for each short-term
or long-term account holder, a confidential account number and
password to be used by the patron to confirm validity of every
account transaction.

5.5, Deposits

5.5.1. Deposits may be made in cash or by check. If the
deposit is by check, the proceeds of the check may first need
banker's clearance. Holding periods shall be determined by the
association and advised to the account holder. A receipt for the
deposit shall be issued to the account holder, but deoes not need to
reflect the current account balance.

5.6, Sufficient Account Balance

5.6.1. EFach account holder shall be considered to be aware
of the status of that account at all times. Wagers shall not be
accepted which would exceed the available balance of that account,
Any account not updated when a transaction 1s completed shall Dbe
inoperable until the transaction is posted and the account balance
updated.

5.7. Account Credits

5.7.1. When an account is ‘entitled to a payout or refund,
+he monies shall be credited tc the respective accounts, thus
increasing the credit balance. Tt is the responsibility of the
account holder to verify proper credits and, if in doubt, notify the
association within the agreed upon time frame for consideration.
Unresolved disputes may be forwarded to the Racing Commission by the
association or the acccunt holder. The Racing Commission shall
consider no claim unless it 1s submitted in writing and accompanied
by supporting evidence. |

5.8. Account Operation

5.8.1. The association shall maintain complete records of
every deposit, withdrawal, wager and winning payout for each short-
and long-term account. Voucher accounts shall be recorded in a
manner similar to a ticket. These records shall be made available to
the Racing Commission upon request.
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5.8.2, For wagers made for an account by telephone, the
association shall make a volce recording of the entire transaction
and shall not accept any wager 1f the voice reccrding systenm is
incperable.

5.8.3. Any account wagering system shall provide for the
account holder's review and finalization of a wager before the

assoclation accepts 1t. Neither the account holder nor the
association shall change a wager after the account holder has
reviewed and finalized the wager. In the case of a wager made Dby

telephone, the voice recording of the transaction shall be considered
to be the actual wager, regardless of what was recorded by the pari-
mutuel system.

5.9. Account Closure '

5.9.1. The asscciation may close any account when the
holder of the account attempts to operate with an insufficient
ralance or when the account is dormant for a period approved by the
Racing Commission. In either case, the association shall refund the
remaining balance of the account.

§178-5-6. Simulcast Wagering
6.1. Duties of Simulcast Host

6.1.1. Every host agssocliation simulcasting its
performance, 1f requested, may contract with an authorized receiver
for the purpcse of providing authorized users its simulcast.

6.1.2. A host asscciation is responsible for the content
of the simulcast and shall use all reascnable effort to present a
simulcast, which offers the viewers an exemplary depiction of each
performance.

6.1.3. Unless otherwise permitted by the Racing
Commission, every simulcast shall contain in its wvideo content a
digital display of actual time of day, the name of the host facility
from where it emanates, the number of the contest being displaved,
and any other relevant information available to patrons at the host
facility.

6.1.4. The host associaticn shall maintain those security
controls, including encryption cover its uplink, and communications
systems directed or approved by the Racing Commission.

6.2. Duties of Authorized Receiver
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6.2.1. An authorized receiver conducts and operates a
pari-mutuel wagering system on the results of contests being held or
conducted and simulcast from the enclosures of one or more host
associations and with the approval of the Racing Commission.

6.2.2. An authorized receiver shall provide:

£.2.2.1. Adequate transmitting and recelving
eguipment of acceptable broadcast gquality, which shall not interfere
with the closed circuit TV system of the host association for
providing any host facility patron information;

6.2.2.2. Pari-mutuel terminals, pari-mutuel odds
displays, modems and switching units enabling pari-mutuel data
transmissions, and data communicaticns between the host and gquest
associations; and

€.2.2.3. A voice communication system between each
guest asscciation and the host associatilon provides timely volce
contact among the Commission designees, placing judges and pari-
mutuel departments,

6.2.3. The guest association and all authorized receivers
shall conduct pari-mutuel wagering pursuant to the applicable
Commission ruies. |

6.2.4. The Racing Commission may appoint at least one
designee to supervise all approved simulcast facilities and may
require additional designees as is reasonably necessary for the
protection of the public interest.

§.2.5. Not less than 30 minutes prior to the commencement
of transmission of the performance of pari-mutuel contests for each
day or night, the guest association shall initiate a test program cf
its transmitter, encryption and decoding, and data communication to
zssure proper operation of the system.

6.2.6. The quest assocliation shall, in conjunction with
the host association or associaticns for which 1t operates pari-
matuel wagering, provide the Racing Commission with a certified
report of 1ts pari-mutuel operations as directed by the Racing
Commission.

6.2.7. Fvery authcorized receiver shall file with the
Racing Commission an annual report of its simulcast operations and an
audited financial statement.

§178-5-7. INTERSTATE COMMON POOL WAGERING
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7. 1. General '

7.1.1. The Racing Commission shall approve all contracts
pertaining to participation when pools are commingled intrastate and
interstate.

7.1.2. Individual wagering transactions are made at the
point of sale in the state where placed. Pari-mutuel pools are
combined for computing odds and calculating payouts and breakage, but
shall be held separate for auditing and all other purposes.

7.1.3. Any surcharges or withholdings in addition to the
takeout shall only be applied in the jurisdiction otherwise imposing
the surcharges or withholdings.

T.1.4. In determining whether to approve an interstate
common pool which does not include the host track or which includes
contests from more than one association, the shall consider and may
approve use of a bet type which is not utilized at the hoest track,
application of a takecut rate not in effect at the host track, or
other factors which are presented te the Racing Commission.

7.1.5. The content and format of the visual display of
racing and wagering information at facilities in other jurisdictions
where wagering i1s permitted in the interstate common pool need not be
identical to the similar information permitted or required to be
displayed under this rule.

7.2. (Guest State Participation in Interstate Common Pools

7.2.1. With the prior apprcval of the Racing Commission,
pari-mutuel wagering pools may be combined with corresponding
wagering pools 1in the host state, or with corresponding pools
established by one or more other Jjurisdictions.

7.2.2. The Racing Commission may permit adjustment of the
takeout from the pari-mutuel pool so that the takeout rate in this
jurisdiction is identical to that at the host track, or identical to
that of other jurisdictions participating in a merged pool.

7.2.3. Where takeout rates in the merged pool are not
identical, the net price calculation shall be the method by which the
differing takeout rates are applied.

7.2.4. Rules established in the state of the host
association designated for a pari-mutuel pool apply.

7.2.5. The Racing Commissicn shall approve agreements made
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between the association and other participants in interstate common
pools governing the distribution of breakage between the
jurisdictions.

7.2.6. I1f, for any reason, 1t becomes Iimpossible fto
successfully merge the bets placed intc the interstate common pool,
the association shall make payouts in accordance with payout prices
that would have been in effect if prices for the pool of bets were
calculated without regard to wagers placed elsewhere. However, with
permission of the Racing Commissgion, the assoclation may
alternatively determine to either pay winning tickets at the payout
prices at the host track, or declare the accepted bets vold and make
refunds in accordance with the applicable rules.

7.3. Host State Participation in Merged Pools

7.3.1. With the prior apprcval of the Racing Commission,
an association licensed to conduct pari-mutuel wagering may determine
that one or more of its contests may be utilized for pari-mutuel
wagering at guest facilities in other states, and may also determine
that pari-mutuel pools in guest states be ccmbined with corresponding
wagering pools established by it as the host track or comparable
wagering pocls established by two or more states.

7.3.2. Where takeout rates in the merged pool are not
identical, the net price calculation shall be the method by which the
differing takecut rates are applied.

7.3.3. TUnless the Racing Commission has specifically
determined that the rules of racing established for races held in
this state also apply to interstate common pools.

7.3.4. The Racing Commission shall approve agreements made
Letween the asscciation and other participants in interstate common
pools governing the distribution of Dbreakage between the
Jurisdictions.

7.3.50. Any contract for 1nterstate common pools entered
into by the association shall contain a provision to the effect that
if, for any reason, 1t becomes impossible to successfully merge the
bets placed in another state into the interstate common pool formed
by the association, or if, for any reason, the Racing Commission's or
the association's representative determines that attempting to effect
transfer of pool data from the guest state may endanger the
association's wagering pool, the association has no liability for any
measures taken which may result 'in the guest's wagers not being
accepted into the pool.

7.4. Takeout Rates in Interstate Common Pools
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7.4.1. With the prior approval of the Racing Commission,
an association wishing to participate in an interstate common pool
may change its takeout rate (within the limits permitted by state
law) so as to achieve a common takeout rate with all cther
participants in the interstate common pool.

7.4.2. An association wishing to participate 1in an
interstate common pool may request that the Racing Commission approve
a methodology whereby host and guest states with different takeout
rates for correspcending pari-mutuel pools may effectively and
equitably combine wagers from the different states into an interstate
common pocl.

§178-8.1. Calculation of Payoffs
B.1. General

8.1.1. All permitted pari-mutuel wagering pools shall be
separately and independently calculated and distributed. Takecut
shall be deducted from each gross pool as stipulated by law. The
remainder of the monies in the pool constitutes the net pool for
distribution as payout on winning wagers.

8.1.2. For each wagering pcecl, the amcunt wagered on the
winning betting interest or betting combinations shall be deducted
from the net pool to determine the profit. The profit shall be then
divided by the amount wagered on the winning betting interest or
combinations, the guotient is the profit per dollar.

B.1.3. Either the standard or net price calculation
procedure may be used tc calculate single commission pools, while the
net price calculation procedure shall be used to calculate
multi-commission pools.

8.1.3.1 Standard Price Calculation Procedure

SINGLE PRICE POOL (WIN POOL)

gross pool ==zum of wagers on all betting interests - refunds
takeout =gross pool x percent takeout

net pool =gross pool - takeout

profit —net pool - gross amount bet on winner

profit per dollar =profit / gross amount bet on winner
$1 unbroken price =profit per dollar + 31

$1 broken price =$1 unbroken price rounded down to the break
point
total payout =51 broken price X gross amount bet on winner
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total breakage =net pocl-total payout
PROFIT SPLIT (PLACE POOL)

Profit is net pool less gross amount bet on all place finishers.
Finishers split the preofit 1/2 and 1/2 (place profit), divided by
gross amount bet on each place finisher for twoc unique prices.

PROFIT SPLIT (SHOW POOL)

Profit i1s net pool less gross amcount bet on all show finishers.
Finishers split the profit 1/3 and 1/2 ({place prefit), divided by
gross amount bet on each show finisher for three unigue prices.

B.1.3.2 Net Price Calculation Procedure

SINGLE PRICE POOL (WIN POOL)

gross pool =sum cof wagers on all betting interests -
refunds
takeout =gross pool ¥ percent takeout
for sach source
net poocl =gross pool - takeout
net bet on winner =gross amount bet on winner x (1 - percent
takeout)
total net pool =sum cf all sources net pcols
total net bet on winner =sum of all sources net bet on winner
total preofit =total net pool — total net bet on winner
profit per dollar ~total profit / total net bet on winner
$1 unbrcken base price =profit per dollar + $1
* for each source:
51 unbroken price =51 unbroken base price x {1 — percent takeout)
$1 broken price =31 unbroken price rounded down to the break
point
total payout =51 broken price x gross amount bet on winner
total breakage =net pool - total payout

PROFIT SPLIT (PLACE POOL)

Total profit is the total net pool less the total net amount bet
on all place finishers. Finishers split the total profit 1/2 and 1/2
(place profit), divided by total net amount bet on each place
finisher for two unicque unbroken base prices.

PROFIT SPLIT (SHCW POCL)
Total profit is the total net pocl less the total net amount bet

on all show finishers. Finishers split the total profit 1/3 and 1/3
and 1/3 (show prefit), divided by 'total net amount bet on each show
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finisher for three unique unbroken base prices.

8.1.4. Tf a profit split zresults in only one covered
winning betting interest or combinations it shall be calculated the
same as a single price pool.

8.1.5. The Racing Commission shall establish minimum
pavouts and the method used for calculating breakage.

8.1.6. The individual pools outlined in this rule may be
given alternative names by each asscciation, provided priocr approval
is obtained from the Racing Commission.

8.2. Win Pools

8.2.1. The amount wagered cn the betting interest, which
finishes first, 1s deducted from the net pool and the balance
remaining is the profit. The profit is divided by the amcunt wagered
on the betting interest finishing first, and the quotient 1s the
profit per dollar wagered to Win on that betting interest.

8.2.2. The net Win pool shall be distributed as a single
price pool to winning wagers in the following precedence, based upon
the official order of finish: ’

8§.2.2.1. To those whose selection finished first; but
if there are no such wagers, then

8.2.2.2. Tc those whose selecticon finished second;
but if there are no such wagers, then

8.2.2.3. To those whose selectien finished third; but
if there are nc such wagers, Then

8.2.2.4. The entire pool shall be refunded on Win
wagers for that contest.

§.2.3. If there is a dead heat for first involiving:

8.2.3.1. Contestants representing the same betting
interest, the Win pool shall be' distributed as 1if no dead heat
occurred; or

§.2.3.2. Contestants representing two or more betting
interest, the Win pool shall be distributed as a profit split.

EXAMPLE: WIN POOL (Standard Price Calculation)
Sum of Wagers on A1l Betting Interests = $194,230.,00
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Refunds = s 1,317.00

Gross Pool:
Sum of Wagers on All Betting Interests — Refunds = $192,913,00

Percent Takeout = 18%
Takecout:

Gross Pool x Percent Takeout = 5 34,724.34
Net Pool:

Gross Pool -Takeout = $158,188.66
Gross Amount Bet on Winner = s 23,872.00
Profit:

Net Pcol - Gross Bmount Bet on Winner = $134,316.66

Prcfit Per Dollar:
Profit / Gross Amcunt Bet on Winner = $ 5.626H357

$1 Unbroken Price:
Profit Per Dollar + $1 = S 6.6265357

8.3. Place Pools

8.3.1. The amounts wagered to Place on the first two
betting interests to finish shall be deducted from the net pool and
balance remaining 1is the profit. The profit is divided into two

egual portions, with one assigned to each winning betting interest
and divided by the amount wagered tc Place on that betting interest.
The resulting gquotient is the profit per dellar wagered to Place on
that betting interest.

8.3.2. The net Place pobtl shall be distributed to winning
wagers in the following precedence, based upon the official order of
finish:

8.3.2.1. If contestants of a coupled entry or mutuel
field finished in the first two places, as a single price pool to
those who selected the coupled entry or mutuel fleld; otherwise

8.3.2.2. As a profit split to those whose selection
is included within the first two finishers; but 1f there are no such
wagers on one of those twc finishers, then

8.3.2.3. As a single price pccol to those who selected

the one covered betting interest included within the first two
finishers; but i1f there are nc such wagers, then
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B.3.2.4. As a single price pool to those who selected
the third-place finisher; but if there are no such wagers, then

8.3.2.5. The entire pool shall be refunded on Flace
wagers for that contest.

8.3.3. If there is a dead heat for first invelving:

5.3.3.1. Contestants representing the same betting
interest, the Place pool shall be distributed as a single price pool;
or

8.2.2.2. Contestants representing two or more betting
interests, the Place pool shall be distributed as a profit split.

8.3.4. If there is a dead heat for second involving:

8.3.4.1. Contestants representing the same betting
interest, the Place pool shall be distributed as 1f no dead heat
occurred; or

8.3.4.2. Contestants representing two or more betting
interests, the Place pool shall be divided with one half (1/2) of the
profit distributed to Place wagers on the betting interest finlishing
first and the remainder shall be distributed equally amongst Place
wagers on those betting interests inveolved 1in the dead heat for
second. *

Table 2: PLACE POOL
(Standard Price Calculation)

Sum of Wagers on All Betting Interests =
$194,230.00

Refunds = s 1,317.00
Gross Pool:

Sum of Wagers on All Betting Interests - Refunds = $1%2,913.00
Percent Takeout = 18%
Takeout:

Gross Pcol x Percent Takeout = S 34,724.34
Net Pool: |
Gross Pool —-Takeout = $158,188.608

$ 23,872.00

Gross Amount Bet on 1lst place finisher

I

Gross amcunt Bet on 2nd place finisher $ 12,500.00
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Profit:
Net Pool - Gress Amount Bet on lst place finisher
- Gross Amount Bet on :2nd place finisher = $121,816.66

Place Profit:
Profit / 2 = $ 60,908.33

Profit Per Dollar for 1lst place:
Place Profit / Gross Amount Bet on 1lst place finisher =3 2.5514548

51 Unbroken Price for lst place:
Profit Per Dollar for 1lst place + $1 = $ 3.5514548

Profit Per Dollar for Znd place:
Place Frofit / Gross BEmount Bet on 2nd place finisher = $ 4.8726664

£1 Unbroken Price for 2nd place:
Profit Per Dollar for 2nd place + S$S1 = $ 5.87266064

8.4. Show Pools |

B.4.1. The amounts wagered to Show on the first three
betting interests to finish shall be deducted from the net poel and
the balance remalining is the profit. The profit is divided into
three equal portiens, with one assigned to each winning betting
interest and divided by the amcunt wagered to Show on that betting
interest. The resulting gquotient is the profit per dollar wagered to
Show on that betting interest.

8.4.2. The net Show pocl shall be distributed to winning
wagers in the following precedence, based upon the official order of
finish:

§.4.2.1. If contestants of a coupled entry or mutuel
field finished in the first three places, as a single price pool To
those who selected the coupled entry or mutuel field; otherwise

8.4.2.2. If contestants of a coupled entry or mutuel
field finished as two of the first three finishers, the profit shall
pe divided with two-thirds (2/3) distributed to those who selected
the coupled entry or mutuel field and one—-third (1/3) distributed tc
those who selected the other betting interest included within the
first three finishers; otherwise

8.4.2.3. As a profit split to those whose selection
is included within the first three finishers; but if there are no
such wagers on one of those three finishers, then

8.4.2.4. As a profit split to those who selected one
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of the two covered betting interests included within the first three
finishers; but i1f there are no such wagers on two of those three
finishers, then

8.4.2.5., As a single price pool to those who selected
the one covered betting interest included within the first three
finishers; but if there are nc such wagers, then

8.4.2.6. As a single price pocl to those who selected
the fourth-place finisher; but if there are no such wagers, then

8.4.2.7. The entire pool shall be refunded on Show
wagers for that contest. !

8.4.3. If there i3 a dead heat for first involving:

8.4.3.1. Two contestants representing the same
betting interest, the profit shall be divided with two-thirds (2/3)
distributed to those whc selected the first-place finishers and one-
third (1/3) distributed to those who selected the betting interest
finishing third;

8.4.3.2. Three contestants representing a single
betting interest, the Show pocl shall be distributed as a single
price pool; or

8.4.3.3. Contestants representing two or more betting
interests, the Show pool shall be distributed as a profit split.

8.4.4, If there is a dead heat for second involving:

8.4.4.1. Contestants representing the same betting
interest, the profit shall be divided with one-third (1/3)
distributed to those who selected the betting interest finishing
first and two-thirds (2/3) distributed to those who selected the
second-place finishers;

8.4.4.2. Contestants representing two betting
interests, the Show pool shall be distributed as a profit split; or

B.4.4.3. Contestants representing three bketting
interests, the Show pccl shall be divided with one-third (1/3) of the
profit distributed to Show wagers on the betting interest finishing
first and the remainder shall be distributed equally amongst Show
wagers on those betting interests inveolved in the dead heal for
saecond.

8.4.5. If there is a dead heat for third involving:
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g.4.5.1. Contestants representing the same betting
interest, the Show pool shall be distributed as if no dead heat
occurred; or

8.4.5.2. Contestants representing two or more betting
interests, the Show pool shall be, divided with two-thirds (2/3} of
the profit distributed to Show wagers on the betting interests
finishing first and second and the remainder shall be distributed
equally amongst Show wagers on those betting interests involved in
the dead heat for third.

Table 3: SHCW POOL
(Standard Price Calculation)

sum of Wagers on All Betting Interests = $194,230.00
Refunds = $ 1,317.00
Gross Pool:

Ssum of Wagers on All Betting Interests - Refunds = $192,913.00
Percent TakeoubL = 18%
Takeout:

Gross Pool x Percent Takecut = S 34,724.34
Net Pool:

Gross Pool - Takeout = $158,188.66
Gross Amount Bet on lst place finisher = $ 23,872.00
Gross Amount Bet on 2nd place finisher = 5 12,500.00
Gross Amount Bet on 3rd place finisher = S  4,408.00
Profit:

Net Pool - Gross Amount Bet on lst place finisher
- Gross BAmount Bet on 2nd place finisher
- Gross Amount Bet on 3rd place finisher = $117,408.66
Show Profit: ,
Profit / 3 = § 39,136.22
Profit Per Dollar for 1lst place:
Show Profit / Gross Amount Bet on 1st place finisher = §$ 1.6394194
51 Unbreken Price for lst place:
Profit Per Dollar for 1lst place + $1 = S 2.6394194

Profit Per Dollar for Znd place:
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Show Profit / Gross Amount Bet on 2nd place finisher = $ 3.1308976
$1 Unbroken Price for 2nd place:
Profit Per Dollar for 2nd place + 351 = 5 4,1308976
Profit Per Dollar for 3zrd place:
Show Profilt / Gross Amount Bet on 3rd place finisher = § 8.87845Z8
51 Unbroken Price for 3rd place:
Profit Per Dollar for 3rd place + §1 = $9.8784528
Table 4: SHOW POOL
Single Takeout Rate & Single Befting Scurce
(Net Price
Calculation},
Sum of Wagers on All Betting Interests = 5194,230.00
Refunds = 5 1,317.00
Gross Pool:

Sum cf Wagers on All Betting Interests - Refunds = 5192,913.00
Percent Takeout = 18%
Takeout:

Gross Pool x Percent Takeout = S 34,724.34
Total Net Pool:
Gross Pool -Takeout = $158,188.66

$ 23,872.00

Gross Amount Bet on 1st place finisher

Net Amount Bet on lst place finisher = $ 19,575.04
Gross Amcunt Ret on 2nd place finisher = 5 12,500.00
Net Amcunt bet on 2nd place finisher = 8 10,250.00
Gross Amount Bet cn 3rd place finisher = $ 4,408.00
Net Amount Bet con 3rd place finisher = 5 3,614.56

Total Net Bet cn Winners:
Net Amount Bet on 1st place finisherx
Net Amount Bet on 2nd place finisher
Net Amount Bet on 3rd place finisher

n+ +

5 33,432.60



Total Profit:
Total Net Pocol — Total Net Bet on Winners = $124,749.06

Show Profit:
Total Profit / 3 = $ 41,583.02

Profit Per Dollar for lst place:
Show Profit / Net Amount Bet on 1lst place finisher = § 2.1242879

51 Unbrcoken Base Price for 1st plaée:
Profit Per Dollar for 1st place + $1 = $ 3.1242879

51 Unbroken Price for 1lst place:
$1 Unbroken Base Price for 1st place x(l-percent takeout)=5 2.5619161

Profit Per Dcllar for 2nd place:
Show Profit / Net Amount Bet on 2nd place finisher = 3 4.0568800
51 Unbroken Base Price for 2nd place:
5

Profit Per Dollar for 2nd place + §$1 = 5,0568800

$1 Unbroken Price for Znd place:
31 Unbroken Base Price for 2nd place x{l-percent takeout)=35 4.146641l6

Profit Per Dollar for 3rd place: !
Show Profit / Net Amcunt Bet on 3rd place finisher = $11.504310

$1 Unbroken Base Price for 3rd place:
Profit Per Dollar for 3rd place + 51 = $12.504310

Unbroken Price for 3rd place:
51 Unbroken Base Price for 3rd place x(l-percent takeoul)= 510.2535324

8.5. Double Pools

8.5.1. The Double requires selection of the first-place
finigher in each of two specified contests.

§.5.2. The net Double pool shall be distributed to winning
wagers in the following precedence, based upon the official order of
finish:

g.5.2.1. As a single price pool toc those whose
selection finished first in each of the two contests; but 1f there
are no such wagers, then

8.5.2.2. BAs a profit split to these who selected the
first-place finisher in either of the two contests; but 1if there are
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no such wagers, then

8.5.2.3. 1Ds a singIe price pool to those who selected
the one covered first-place finisher in either contest; but if there
are no such wagers, then

8.5.2.4. As a single price pool to those whose
selection finished second in each of the two contests; but 1f there
are no such wagers, then

8.5.2.5. The entire pool shall be refunded on Double
wagers for those contests.

8.5.3. If there is a dead heat for first in either of the
twc contests involving:

§.5.3.1. Contestants representing the same betting
interest, the Doubkle pool shall be distributed as if no dead heat
cccurred; or

8.5.3.2. Contestants representing two or more betting
interests, the Double pool shall be distributed as a profit split if
there is mcre than one covered winning combination.

8.5.4. If a betting interest in the first-half of the
Double 1is scratched prior to the first Double contest being declared
official, all money wagered on combilnations including the scratched
betting interest shall be deducted from the Double pool and refunded.

8.5.5. If a betting interest in the second-half of the
boukle 1is scratched prior to the close of wagering on the first
Double ceontest, all money wagered on combinations including the
gscratched betting interest shall be deducted from the Doukle pcol and
refunded.

8B.5.6. If a betting interest in the second-half of the

Double is scratched after the clecse of wagering on the first Double
contest, all wagers combining the winner of the first contest with
the scratched betting interest 1in the second contest shall be
zllocated a consolation payout. In calculating the consclation payout
the net Double pool shall be divided by the total amount wagered on
the winner of the first contest and an unbroken consclation price
obtained. The broken consolation price shall be multiplied by the
dollar value of wagers on the winner of the first contest combined
with the scratched betting interest to obtain the consclation payout.
Breakage shall not be declared in this calculation. The consolation

payout shall be deducted from the net Double pool bkefore calculation
and distribution of the winning Double payout. Dead heats including
separate betting interests in the first contest shall result 1in a
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consolatlion paycut calculated as a profit split.

8.5.7. If either of the Double contests are canceled prior
to the first Double contest, or the first Double contest is declared
'"mo contest", the entire Double pool shall be refunded on Dcuble
wagers for those contests.

8.5.8, Tf the second Double contest 1s canceled or
declared '"nec contest™ after the conclusion of the first Double
contest, the net Double pool shall be distributed as a single price
pocl to wagers selecting the winner of the first Double contest. 1In
the event of a dead heat involving separate betting interests, the
net Double pool shall be distributed as a profit split.

Table b5:
DOUEBLE POOL
(Standard Price Calculaticn)

Sum of Wagers on A1l Betting Interests = $194,230.00
Refunds = S 1,317.00
Gross Pool:

Sum of Wagers on All Betting Interests - Refunds = $192,513.00
Percent Takeout = 18%
Takeout:

Gross Pool x Percent Takeout = S 34,724.34
Net Pool:

Gross Pool — Takeout = 8158, 188.66
Gross Amount Bet on Winning Combination = 3 23,872.00
Profit:

Net Pool-Gross Amount Bet on Winning Combination = $134,316.66

Profit Per Dollar:
Profit / Gross Emount Bet con Winning Ccmbination = $ 5.6265357

51 Unbroken Price:
Profit Per Dollar + S1 = 5 §.6265357

Table 6: DOUBLE POOL
CONSOLATION PRICING
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Sum of Wagers con All Betting Interests = $§194,230.00

Refunds = s 1,317.00
Gross Pool:

Sum of Wagers on All Betting Interests - Refunds = $192,913.00
Percent Takeout = 18%
Takecut:

Gress Pool x Percent Takeout = S 34,724 .34
Net Pool:
Gross Pool -Takecut = S158,188.06

Consolation Pocl:
gum Total Amount BRet on winner of the first contest with

all second contest betting interests = 5 43,321.00
$1 Consolation Unbroken Consolation Price:

Net Pcool / Consolation Pool = 5 3.6515468
$1 Consclation Broken Price = 3.65

Amount Bet on winner of the first contest with scratched
betting interests: $ 1,234.00

Consolation Liability:
$1 Consolaticn Broken Price x (Amount Bet on the winner

of the first contest with scratched betting interests) = & 4,504.10
Adjusted Net Pool:

Net Pcol - Consolation Liability = $153,684.56
Gross Amount Bet on the Winning Combination = s 23,872.00
Profit:

Adjusted Net Pool - Gross AEmount Bet on the Winning

Combination = $129,812.56

Profit Per Dollar:
profit / Gross Amount Bet on the Winning Combination = § 5.437828¢

$1 Unbroken Price:
BProfit Per Dollar + 31 = S 6.4378586

B.6. Pick Three Pools

B.6.1. The Pick Three requires selection of the first-
place finisher in each of three specified contests.
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. 8.6.2. The net Pick Three pool shall be distributed to
winning wagers in the feollowing precedence, based upcon the official
order of finish:

8.6.2.1. As a single price pool to those whose
selection finished first in each of the three contests; but if there
are no such wagers, then

8.6.2.2. As a single price poocl to those who selected
the first-place finisher in any two of the three contests; but if
there are no such wagers, then

8.6.2.3. As a single price pool to those who selected
the first-place finisher in any one of the three contests; but 1f
there are no such wagers, then '

8.6.2.4. The entire pocl shall be refunded on Pick
Three wagers for those contests.

8.6.3. If there is a dead heat for first in any of the
three contests invclving:

8.6.3.1, Contestants representing the same betting
interest, the Pick Three pool shall be distributed as if no dead heat
occurred; or

8.6.3.2. Contestants representing two or more betting
interests, the Pick Three pool shall be distributed as a single price
pool with each winning wager receiving an equal share of the profit.

8.6.4. If az betting interest in any of the three Pick
Three contests 1s scratched, the 'actual faverite, as evidenced by
total amounts wagered in the Win pocl at the close of wagering on
that contest, shall be substituted for the scratched betting interest
for all purposes, including pool calculations. In the event that the
Win pool total for two or more favorites 1g identical, the substitute
selection shall be the betting interest with the lowest program
number. The totalisator shall produce reports showing esach of the
wagering combinations with substituted betting interests which became
winners as a result of the substituticon, in addition to the ncrmal
winning combination.

8.6.5. Tf all three Pick Three contests are canceled or
declared "no contest”, the entire pool shall be refunded on Pick
Three wagers for those contests.

8.¢6.6. If one cr two of the Pick Three contests are
canceled or declared "no contest", the Pick Three pcol shall remain
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valid and shall be distributed in acceordance with subdivision 8.6.2
of this rule.

8.7. Pick (n) Pools

8.7.1. The Pick (n) reguires selection of the first-place
finisher in each of a designated number of contests. The association
shall cobtailn written approval from the Racing Commission concerning
the scheduling of Pick {n} contests, the designation of one of the
methods prescribed in 8.7.2. and the amount of any cap to be set on
the carryover. Any changes to the approved Pick (n) format reguire
prior approval from the Racing Commission.

8.7.2. The Pick (n) pool shall be apportioned under one of
the following methods:

8.7.2.1. Method 1, Pick (n} with Carryover: The net
Pick (n) pool and carryover, if any, shall be distributed as a singile
price pool to those who selected the first-place finisher in each of
the Pick (n) contests, based upon the official order of finish. If
there are no such wagers, then a designated percentage of the net
pocl shall be distributed as a single price pool to those who
selected the first-place finisher in the greatest number of Pick (n)
contests; and the remainder shall be added to the carryover;

8.7.2.2. Method '2, Pick {(n) with Minor Pool
Carryover: The major share of the net Pick ({(n} pool and the
carryover, if any, shall be distributed tc those who selected the
first-place finisher in each of the Pick (n) centests, based upon the
official order of finish. The minor share of the net Pick (n) pocl
shall be distributed to those who selected the first-place finisher
in the second greatest number of Pick ({(n)] contests, based upon the
official order of £finish. If there are no waders selecting the
first-place finisher of all Pick (n) contests, the minor share of the
net Pick {(n} pool shall be distributed as a single price pocl to
those who selected the first-place finisher in the greatest number of
Pick (n) contests; and the major share shall be added to the
carryover;

§.7.2.3. Method 3, Pick (n) with No Minor Pocl and No
Carryover: The net Pick (n) pool shall be distributed as a single
price pool tc those who selected the first-place finisher in the
greatest number of Pick (n) contedte, based upon the official order
of finish. If there are no winning wagers, the pool shall be
refunded.

§.7.2.4. Method 4, Pick (n) with Minor Pool and No
Carryover: The major share of the net Pick (n) pool shall be
distributed to those who selected the first place finisher in the
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greatest number of Pick (n) contests, based upon the official order
of finigh. The minor share of 'the net Pick (n) pool shall be
distributed to those who selected the first-place finisher in the
second greatest number of Pick (n] contests, based upon the official
order of finish. If there are no wagers selecting the first-place
finisher in a second greatest number of Pick (n) contests, the minocr
share of the net Pick (n} pool shall be combined with the major share
for distribution as a single price pcoocl to those who selected the
first-place finisher in the greatest number of Pick (n) contests. If
the greatest number of first-place finishers selected is one (1}, the
major and minor shares are combined for distribution as a single
price pool. If there are no winning wagers, the pccl shall be
refunded; and

8.7.2.5, Methed 5, Pick (n) with Minor Pool and No
Carryover: The major share of net Pick (n) pool shall be distributed
to those who selected the first-place finisher in each of the Pick
‘n) contests, based upon the official order of finish. The minor
share of the net Pick (n} pocl shall be distributed to those who
selected the first-place finisher in the second greatest number of
Pick (n) contests, based upon the official order of finish. If there
are no wagers selecting the first-place finisher in all Pick (n)
contests, the entire net Pick (n} pool shall be distributed as a
single price pool to those who selected the first-place finisher in
the greatest number of Pick (n) contests. If there are no wagers
selecting the first-place finisher in a second greatest number of
Pick (n) contests, the minor share of the net Pick (n) pool shall be
combined with the majcr share for distribution as a single price pool
to those who selected the first-place finisher in each of the Pick
(n) contests. If there are no winning wagers, the pool shall be
refunded.

8.7.3. If there is a dead heat for first in any of the
Pick (n) ccntests involving:

8.7.3.1. Contestants representing the same betting
interest, the Pick {(n) pool shall be distributed as if no dead heat
occurred; or

8.7.3.2. Contestants representing two or more betting
interests, the Fick (n) pool shall be distributed as a single price
pool with each winning wager receiving an egqual share of the profit.

8.7.4. If a betting interest in any of the Pick (n)
contests is scratched, the actual favorite, as evidenced by total
amounts wagered in the Win Pool at the host assoclation for the
contest at the «close of wagering on that contest, shall Lke
substituted for the scratched betting interest for all purposes,
including pool calculaticns. In the event that the Win pool total
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for two or more favorites 1is identical, the substitute sgelection
ghall be the betting interest with the lowest program number. The
totalisator shall produce reports showing each of the wagering
combinations with substituted betting interest, which became winners
as a result of the substitution, in additien to the normal wining
combinations.

8.7.5. The Pick (n) pool shall be canceled and all Pick
(n) wagers for the individual performance shall be refunded if:

§.7.5.1. At least two contests included as part cf a
Pick 3 are canceled or declared "nd contest”;

8§.7.5.2. At least three contests included as part of
a Pick 4, Pick 5 or Pick €& are canceled or declared "no contest™;

8.7.5.3. At least four contests included as part of a
Pick 7, Pick 8 or Pick 9 are canceled or declared "no contest"; or.

8.7.5.4, At least five contests included as part of a
Pick 10 are canceled or declared "no contest".

§.7.6. If at least one contest included as part of a Pick
(n) 1s canceled cr declared "no contest", but not mecre than the
number specified in subdivisien 8.7.5. cf this rule, the net pool
shall be distributed as a single price pecol to those whose selecticn
finished first in the greatest number of Pick (n) contests for that
performance. The distribution shall include the portion ordinarily
retained for the Pick (n) carryever but not the carrycver Irom
previous performances.

B.7.7. The Pick (n) carryover may be capped at a
designated level approved by the Racing Commission so that 1f, at the
close of any performance, the amount in the Pick (n) carryover equals
or exceeds the designated cap, the Pick (n] carryover shall be frozen
until it is won or distributed under other provisicns of thig rule.
After the Pick {(n} carryover is frozen, 100 percent of the net pool,
part of which ordinarily wculd be added to the Pick (n) carryover,
shall be distributed to those whose selection finished first in the
greatest number of Pick (n) contests for that performance.

8.7.8. o one shall receive information pertaining to
covered combinations, amounts wagered on combinations, the number of
tickets sold, or the number of exchange tickets. This subdivision

does not preclude access tc any and all necessary information needed

by totalisator employees, pari-mutuel department employees, or Racing

Commission employees in order tc discharge their proscribed duties.
g8.7.9. If the Pick (n) carryover 1is designated for
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distribution on a specified date and performance in which there are
no wagers selecting the first-place finisher in each of the Pick (n)
contests, the entire pool shall be distributed as a single price pocl
to those whose selection finished first in the greatest number of
Pick (n) contests, The Pick (n) warryover shall be designated for
distribution on a specified date and performance only under the
following cilrcumstances:

8.7.9.1. Upon written approval from the Racing
Commission as preovided in 8.7.8 of this rule;

B.7.9.2. Upen written approval from the Racing
Commission when there is a change in the carryover cap, a change from
one type of Pick {(n) wagering to another, or when the Pick (n) is
discontinued; or

8.7.9.3. On the closing performance of the meet or
split meet.

8.7.10. 1If, for any reason, the Pick (n) carryover must be
held over to the corresponding Pick (n) pool of a subsequent meet,
the carryover shall be deposited in an interest-bearing account
approved by the Racing Commission. The Pick (n) carryover plus
acorued interest shall then be added to the net Pick (n) pool of the
following meet on a date and performance designated by the Racing
Commission.

8.7.11. With the written approval of the Racing
Commission, the associatlion may contribute to the Pick (n) carryover
a sum of money up to the amount of any designated cap.

g.7.12. No one shall receive infcrmation pertaining to
covered combinations, amounts wagered on combinations, the number of
tickets sold, or the number of exchange tickets. This subdivision
does not preclude access tc any and all necessary informaticn needed
by totalisator employees, pari-mutuel department employees, Or Racing
Commision employees in order to discharge their proscribed duties.

8.7.13. The association may suspend previously approved
Pick (n) wagering with the prior approval of the Racing Commission.
Eny carryover shall be held until the suspended Pick (n) wagering 1is
reinastated. An asscociation may request approval of a Pick (n) wager
or separate wagering pocl for specific performances.

8.7.14, PLACE PICK (N} POOLS

g.7.14.1. The Place Pick (n) requires selection of
the first or second-place finisher in each of a designated number of
contests. The association shall cbtain written approval from the

Racing Commission concerning the scheduling of FPlace Pick (nj
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contest, the designation of one of the methods prescribed in
paragraph 8.7.14.2 of this rule, the distinctive name identifying the
pocl and the amount of any cap to be set on the carryover. Any
changes to the approved Place Pick (n) format require prior approval
from the Racing Commission.

8.7.14.,2. The Place Pick {r) pool shall be

apportioned under one of the following methods:
g8.7.14.2.4a. Method 1, Place Pick (n) with
Carryover: The net Place Pick (n) pool and carryover, if any, shall

be distributed as a single price pool to those who selected the first
or second-place finisher in each of the Place Pick (n) contests,
based upon the official order of finish. If there are no such
wagers, then a designated percentage of the net pool shall be
distributed as a single price pocl to those who selected the first or
second-place finisher in the greatest number of Place Pick (n)
contests; and the remainder shall be added tc the carryover;

8.7.14.2.b. Msthod 2, Place Pick (n) with Minor
Pool and Carryover: The major share of the net Place Pick (n) pool
and the carryover, if any, shall be distributed to those who selected
Lhe first or second-place finisher in each of the Place Pick (n}
contests, based upon the official crder of finish. The minor share
of the net Place Pick (n} pool shall be distributed to those who
selected the first or second-place finisher in the second greatest
number of Place Pick {n) contests, based upon the official order of
finish. If there are no wagers selecting the first or second-place
finisher of all Place Pick (n) contests, the minor share of the net
Place Pick (n) pool shall be distributed as a single price pool to
those who selected the first or second-place finisher in the greatest
number of Place Pick (n) contests; ‘and the major share shall be added
o the carryover;

8.7.14.2.cC. Method 3, Place Pick (n) with Neo
Minor Pool and ¥No Carryover: The net Place Pick (n) pool shall be
distributed as a single price pool to those who selected the first or
second-place finisher in the greatest number of Place Pick (n)
contests, based upon the cfficial order of finish. If there are no
winning wagers, the pocl shall be refunded:;

8.7.14.2.d. Method 4, Place Pick {(n} with Minor
pool and No Carryover: The major share of the net Place Pick (n) pocl
shall be distributed to those who selected the first or second-place
finisher in the greatest number of Place Pick (n) contests, based
upon the official order of finish. The minor share of the net Place
Pick (n) pool shall be distrusted to those who selected the first or
second-place finisher in the seccnd greatest number of Place Pick (m)
contests, based upon the official order of finish. If there are no
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wagers selecting the first or seccond-place finisher in a second
greatest number of Place Pick (n) contests, the mincr share of the
net Place Pick (n) pool shall ke combined with the major share for
distribution as a single price peccl to those who selected the first
or second-place finisher in the greatest number of Place Pick (n)
contests. If the greatest number of first or second-place finishers
selected is one (1), the major and minor shares are combined for
distribution as a single price pool. If there are nc winning wagers,
the pool shall be refunded; or

§.7.14.2.e. Method 5, Place Pick (n) with Minor
Pool and MNo Carryover: The major share of net Place Pick (n) pool
shall be distributed to those who selected the first or second-place
finisher in each of the Place Pick (n) contests, based upon the
official order of finish. The minor share of the net Place Pick {(n)
pool shall be distributed to those who selected the first or second-
place finisher in the second greatest number of Place Pick (n)
contests, based upen the official order of finish. If there are no
wagers selecting the first or second-place finisher in all Place Pick
(n) contests, the entire net Place Pick (n) pool shall be distributed
as a single price pool to those who selected the first or second-
place finisher in the greatest number of Place Pick (n) contests. 1f
there are no wagers selecting the first or second-place finisher in a
second greatest number of Place Pick (n) contests, the minor share of
the net Place Pick (n) pocl shall'ke combined with the major share
for distribution as a single price pool to those who selected the
first or seccnd-place finisher in each of the Place Pick (n]
contests. If there are no winning wagers, the pocl shall be
refunded.

8.7.14.3. If there is a dead heat for first in any of
the Place Pick (n) contests involving:

8.7.14.3.a. Contestants representing the same
betting interest, the Place Pick (n) pool shall be distributed as if
no dead heat occurred; cor

§.7.14.3.b. Contestants representing two or more
betting interests, the Place Pick (n) pool shall be distributed as a
single price pocl with a winning wager including each betting
interest participating in the dead heat.

8.7.14.4. TIf there is a dead heat for second in any
of the Place Pick {n} contests invelving:

B.7.14.4.a. Contestants representing the same
betting interest, the Place Pick (n) pool shall be distributed as if
no dead heat occurred; or
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8.7.14.4.b. Contestants representing two or more
betting interests, the Place Pick (n} pool shall be distributed as a
single price pool with a winning wager including the betting interest
which finished first or any betting interest involved 1in the dead
heat for second.

8.7.14.5. If a betting interest in any of the Place
Pick (n} contests 1s scratched, the actual favorite, as evidenced by
total amounts wagered in the Win pool at the host association for the
contest at the «close of wagering on that contest, shall be
substituted for the scratched betting interest for all purposes,
including pool calculations. In the event that the Win pool total
for two or more favorites 1s identical, the substitute selecticn
shall be the betting interest with the lowest program number, The
totalisator shall produce reports showing each of the wagering
combinations with substituted betting interests which became winners
as a result of the substitution, in addition to the normal winning
combinatiocn. '

8.7.14.6. The Place Pick {n) pool shall be canceled
and all Place Pick (n) wagers for the individual performance shall be
refunded if:

8.7.14.6.a. At least twe contests included as
part of a Place Pick 3 are canceled or declared "no contest";

8.7.14.6.b. At least three contests included as
part of a Place Pick 4, Place Pick 5 or Place Pick 6 are canceled or
declared "nc contest™;

B.7.14.6.cC. At least four contests included as
part of a Place Pick 7, Place Pick 8 or Place Pick 9 are canceled or
declared "no contest"; orx

§.7.14.6.4. At least five contests included as
part of a Place Pick 10 are canceled or declared "no contest™.

8.7.14.7. 1If at least one contest included as part of
a Place Pick (n) 1s canceled or declared "no contest", but not more
than the number specified in 8.7.14.6 of this rule, the net pool
shall be distributed as a single price pcol to those whose selection
finished first or second in the greatest number of Place Pick (n)
contests for that performance. The distribution shall include the
portion ordinarily retained for the FPlace Pick (n) carryover but not
the carryover from previous performances.

8.7.14.8. The Place Pick (n) carryover may be capped
at a designated level approved by the Racing Commission so that if,
at the close of any performance, the amount in the Place Fick (n)
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carryover equals or exceeds the designated cap, the Place Pick (n}
carryover shall be frozen until 1t is won or distributed under other
provisions of this rule. After the Place Pick (n} carryover 1is
frozen, 100 percent of the net peoel, part of which ordinarily would
be added to the Place Pick (n) carryover, shall be distributed to
those whose selection finished first or second in the greatest number
of Place Pick (n) contests for that performance.

8.7.14.9. The asscclation shall obtain written
approval from the Racing Commission concerning the scheduling of the
Place Pick (n) contests, the percentages of the net pool added to the
first-half pool and second-half pool, and the amount of any cap to be
set on the carryover. Any changes to the Place Pick {n) format
require pricr approval from the Racing Commission.

8.7.14.10. If the Place Pick (n) carryover 1s
designated for distribution on a specified date and performance in
which there are no wagers selection the first or second-place
finisher in each of the Place Pick (n) contests, the entire pocl
shall be distributed as a sgingle price pcool to those whose selection
finished first or second in the greatest number of Place Pick (n)
contests. The Place Pick (n) carryever shall be designated for
distribution on a specified date and performance under any of the
following circumstances:

8.7.14.10.a. Upon written approval from the
Racing Commission as provided in paragraph 8.7.14.9 of this rule;

8.7.14.10.b. Upon written approval from the
Racing Commission when there is a changs in the carryover cap, a
change from one type of Place Pick (n} wadgering to another, or when
the Place Pick (n) is disceontinued; or

8.7.14.10.c. On the closing performance of the
meet or split meet.

6.7.14.11. If, for any reason, the Place Pick (n)
carryover must be held over to the corresponding Place Pick (n)} pool
of a subseguent meet, the carryover shall be depcsited 1in an
interest-bearing account approved by the Racing Commissiocn. The
Place Pick {n) carryover plus accrued interest shall then be added to
the net Place Pick (n) pool of the following meet on a date and
performance designated by the Racing Commissilon.

8.7.14.12. With the written approval of the Racing

Commission, the asscciation may contribute to the Place Pick (n}
carryover a sum of money up to the amount of any designated cap.

45



8.7.14.13, No one shall receive information
pertaining to covered combinations, amounts wagered on combinations,
the number of tickets sold, or the number of exchange tickets. This
subdivision does not preclude atcess to any and all necessary
information needed by totalisator employees, pari-mutuel department
employees, or Racing Commission employees in order to discharge their
proscribed dutiles.

8.7.14.14. The asscciation may suspend previcusly
approved Place Pick (n) wagering with the pricr approval of the
Racing Commission. Any carryover shall be held until the suspended
Place Plck (n) wagering is reinstated. An assoclation may request
approval of a Place Pick (n) wager or separate wagering pool for
specific performances.

Table 7: PICK 7 POOL

Multiple Takeout Rates & Multiple Betting Sources
(Net Price

Calculation)

Percent Gross Gross Amt. Net Net Amt.

Takeout Pool Bet on Win. Pocl Bet on
Win.
Source 1l: 16% 5190, 000.00 S 44 .00 5159,600.00 5 36.96
Source 2: 18.h% $ 10,000.00 5 18.00 5 8,150.00 S 14.67
Source 3: 21% 5 h25,730.00 & 124.00 $415,326.70 5 97.96
TOTALS: $ 725,730.00 35 186.00 $583,076.70 5149.59

Total Profit:
Total Net Pool-Total Net Bet on the Winning Combination =$582,927.11

Profit Per Dollar:
Total Profit/Total Net Bet on the Winning Combinaticn = 8 3,896.8321

51 Unbroken BRase Price:
Profit Per Dollar + $S1 = $ 3,897.8321

$1 Unbroken Price for Scurce 1:
$1 Unbroken Base Price x (1 — Percent Takeout!)

§ 3,274.1789

31 Unbroken Price for Source 2;

31 Unbroken Base Price x (1 - Percent Takeout) 5 3,176.7331

Il

31 Unbroken Price for Scurce 3:
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$1 Unbroken Base Price x (1 - Percent Takescut) = 5 3,079.2873

8.8. Quinella Pools

8.8.1. The Quinella requires sslection of the first two
finishers, irrespective of order, for a single contest.

. 8.8.2, The net Quinella pool shall be distributed to
winning wagers in the following precedence, based upeon the official
order of finish:

8.8.2.1. If contestants of a coupled entry or mutuel
field finish as the first two finishers, as a single price pool to
those selecting the coupled entry ‘or mutuel field combined with the
next separate Dbetting interest in the official order of finish;
otherwise

8.8.2.2. As a single price pool to those whose
combination finished as the first two betting interests; but if there
are no such wagers; then

8.8.2.3. As a profit split to those whose combination
included either the first- or second-place finisher; but if there are
no such wagers on one of the those two finishers, then

8.8.2.4, As a single price pool to those whose
combination included the one covered betting interest included within
the first two finishers; but if there are no such wagers, then

8.8.2.5. The entire pool shall be refunded on
Quinella wagers for that contest.

8.8.3. If there is a dead heat for first involving:

8.8.3.1. Contestants representing the same betting
interest, the Quinella pcol shall be distributed to those selecting
the coupled entry or mutuel field combined with the next separate
betting interest in the official order of finish;

8.8.3.2, Contestants representing two betting
interests, the Quinella pool shall be distributed as if nc dead heat
occurred; or

§.5.3.3. Contestants representing three or wmore
betting interests, the Quinella peol shall be distributed as a profit
split.

8.8.4. If there is a dead heat for second involving
contestants representing the same Hetting interest, the Quinella pool
shall be distributed as if no dead heat occurred.
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8.8.5. If there is a dead heat for second involving
contestants representing twe or more betting interests, the Quinella
pool shall be distributed to wagers in the fcllowing precedence,
based upon the official order of finish:

. 8.8.5.1. As a profit split to those combining the
winner with any of the betting interests invelved in the dead heat
for second; but if there is only one covered combination, then

8.8.5.2. As a single price pool to those combining
the winner with the one covered betting interest involved in the dead
heat for second; but if there are no such wagers, then

8.8.5.3. As a profit split to theose combining the
betting interests, involved in the dead heat for second; but if there
are no such wagers, then

8.8.5.4. As a prefit split to thcse whose combination
included the winner and any other betting interest and wagers
selecting any of the betting interests involved in the dead heat for
second; but 1f there are no such wagers, then

§.8.5.5, The entire pool shall be refunded on
Quinellz wagers for that contest.

8.9, OQuinella Double Pools

8.9.1. The Quinella Double requires selection of the first
two finishers, irrespective of order, 1in each of two specified
contests.

8.2.2. The net Quinella Double pool shall be distributed
to winning wagers 1n the following precedence, based upon the
official order of finish:

8B.9.2.1. If a coupled entry or mutuel field finishes
as the first twe contestants 1in either contest, as a single prics
pool to those selecting the coupled entry or mutuel field ceombined
with the next separate betting interest in the official order of
finish for that contest, as well as the first two finishers in the
alternate Quinella Double contest; otherwise

8.9.2.2. As a single price pool to those who selected
the first two finishers in each of the two Quinella Double contests;
but if there are no such wagers, then

8.9.2.3. As a profit split to those who selected the
first two finishers in either of the two Quinella Double contests;
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but if there are no such Wagers on cone of those contests, then

8.9.2.4., BAs a single price pool to those who selected
the first two finishers in the one covered Quinella Double contest;
but if there were no such wagers, then

8.2.2.5. The entire pool shall be refunded on
Quinella Double wagers for those contests.

8.9.3. If there i1s a dead heat for first in either of the
Lwo Quinella Double contests involving:

8.9.3.1. Contestants representing the same betting
interest, the Quinella Double pool shall be distributed to those
selecting the coupled entry or mutuel field combined with the next
separate betting interest in the official order of finish for that
contest; !

8.8.3.2. Contestants representing two betting
interests, the Quinella Double pool shall be distributed as if no
dead heat occcurred; or

8.9.3.3. Contestants representing three or more
betting interests, the Quinella Double pool shall be distributed as a
profit split.
8.9.4. If there is a dead heat for second in either of the
Quinella Double contests involving contestants representing the same
betting interest, the Quinella Double pcol shall be distributed as if
no dead heat occurred.

8.9.5. If there is a dead heat for second in either of the
Quinella Deouble contests involving contestants representing two or
more betting interests, the Quinella Double pool shall be distributed
as profit split. '

8.9.6. If a betting interest in the first-half of the
Quinella Dcuble 1is scratched prior te the first Quinella Double
contest being declared official, all mcney wagered on combinations
including the scratched betting interest shall be deducted from the
Quinella Double pool and refunded.

8.9.7. If a betting interest in the second-half of the
Quinella Dcuble is scratched prior to the close of wagering on the
first Quinella Double contest, all money wagered on combinations
including the scratched betting interest shall ke deducted from the
Quinella Double pool and refunded.

8.9.8. If a betting interest in the second-half of the
Quinella Double is scratched after the close of wagering on the first

49



Quinella Dcuble contest, all wagers combining the winning combination
in the first contest with a combination including the scratched
betting interest in the second contest shall be allocated a
consolation payout. In calculating the consclation payout the net
Quinella Double pool shall be divided by the total amocunt wagered on
the winning combinaticn 1in the first cecntest and an unbroken
consclation price cbtained. The unbroken consolation price shall be
multiplied by the dollar wvalue of wagers on the winning combination
in the first contest combined with a combination including the
scratched betting interest in the second contest to obtain the
consalation payout. Breakage shall not be utilized in this
calculation. The consolation payout shall be deducted from the net
Quinella Double pool before calculation and distribution of the
winning Quinella Double payout. In the event of a dead heat
involving separate betting interests, the net Quinella Double pool
shall be distributed as a profit split.

8.9.9, If either of the Quinella Double contests is
canceled prior to the first Quinella Doukle contest, or the first
Quinella Double contest is declared "no contest"”, the entire Quinella
Double pecol shall be refunded on Quinella Double wagers for those
contests.

8.9.10. If the second Quinella Double contest is canceled
or declared "no contest™ after the conclusion of the first Quinella
Double contest, the net Quinella Double pool shall be distributed as
a slingle price pool to wagers selecting the winning combination in
the first Quinella Double contest. If there are no wagers selecting
the winning combination in the first Quinella Double contest, the
entire Quinella Double pocl shall be refunded on Quinella Double
wagers for those contests.

8.10. Exacta Pcols

8.10.1. The Exacta requires sgelection of the first two
finishers, in their exact crder, for a single contest.

8.10.2. The net Exacta pceol shall be distributed to
winning wagers in the fcllowing precedence, based upon the official
order of finish:

8.10.2.1. If contestants of a coupled entry or mutuel
field finish as the first two finishers, as a single price pool to
those selecting the coupled entry wor mutuel field combined with the
next separate betting interest in the official order of finish;
otherwise

8.10.2.2. As a single price pceol to those whese
combination finished in correct sequence as the first two betting
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interests; but if there are no such wagers, then

8.10.2.3, As a profit split te those whose
combination included either the first-place betting interest to
finish first or the second-place betting interest to finish second;
but if there are no such wagers on one of those two finishers, then

8.10.2.4, As a single price pool to those whose
combinaticn included the cne covered betting interest to finish first
or second in the correct sequence; but if there are no such wagers,
then

8.10.2.5. The entire pool shall be refunded on Exacta
wagers for that contest.

8.10.3. If there is a dead heat for first involving:

8.10.3.1. Contestants representing the same betting
interest, the Exacta pool shall be distributed as a single price pool
to theose selecting the coupled entry or mutuel field combined with
the next separate betting interest in the official order of finish;
or

8.10.3.2, Contestants representing two or more
betting interests, the Exacta pool shall be distributed as a profit
split.

8.10.4. If there 1s a dead heat for second invelving
contestants representing the same betting interest, the Exacta pool
shall be distributed as i1f no dead heat occurred.

8.10.5. If there is a dead heat for second involving
contestants representing two or more betting interests, the Exacta
pool shall be distributed to ticket holders in the following
precedence, based upon the officlal order of finish:

8.10.5.1. As a profit split to those combining the
first-place betting interest with any o¢f the betting interests
involved in the dead heat for second; but i1if there is only ons
covered combination, then

§.10.5.2. As a single price pool tc those combining
the first-place betting interest with one covered betting interest
involved in the dead heat for second; but if there are no such
wagers, then

8.10.5.3. As a profit split to those wagers correctly
selecting the winner for first-place and those wagers selecting any
of the dead-heated betting interests for second-place; but if there
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are no such wagers, then

8.10.5.4, The entire pool shall be refunded on Exacta
wagers for that contest.

8.11. Trifecta Pools

8.11.1. The Trifecta requires selection of the first three
finishers, in their exact order, for a single contest.

8.11.2, The net Trifecta pool shall be distributed to
winning wagers in the following precedence, based upon the official
order of finish:

8.11.2.1, As a single price pocl to those whose
combination finished in correct seguence as the first three ketting
interests; but if there are no such wagers, then

8.11.2.2. As a single price pool to those whose
combination included, in correct sequence, the first two betting
interests; but if there are no such wagers, then

8.11.2.3. As a single price pool to those whose
combination correctly selected the first-place betting interest only;
but if there are no such wagers, then

§.11.2.4. As a egingle price pool to these whose
combination correctly selected the second betting interest combined
with the third betting interests; but if there are no such wagers,
then

g8.11.2.5. As a single price pool to those whose
combination correctly selected the third betting interest with any
cther betting interests; but if there are no such wagers, then

8§.11.2.6. If there are no such wagers then the entire
pocl shall be refunded on Trifecta Wagers for that contest.

8.11.3. If less than three betting interests finish and
the centest is declared official, payouts will be made based upon the
order of finish of those betting interests completing the contest.
The balance of any selection beyond the number of betting interests
completing the contest shall be ignored.

8.11.4. If there is a dead heat fcr first involving:

g.11.4.1. Contestants representing three or mocre
betting interests, all of the wagering combinations selecting three
betting interests which correspond with any of the ketting interests
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involved in the dead heat shall share in a profit split; or

8.11.4.2, Contestants representing two betting
interests, both of the wagering combinations selecting the two dead-
heated bketting interests, irrespective of order, along with the
third-place betting interest shall share in a profit split.

g.11.5. If there is a dead heat for second, all cof the
combinations correctly selecting the winner combined with any of the
betting interests inveoclved in the dead heat for second shall share in
a prefit split.

8.11.6. If there 1s a dead heat for third, all wagering
combinations correctly selecting the first two finishers, in correct
sequence, along with any of the betting interests involved in the
dead heat for third shall share in a profit split.

8.11.8., If no selection is made as above mentioned the net
pool shall be apportioned equally between those having selected the
finishers finishing second combined with the finishers finishing
third.

8.11.9. If no selection 1s made as above mentioned those
having selected the second finisher for second and the third finisher
for third with any other finisher, contrary to the win, place and
show pool practice, the aggregate number of tickets as mentioned in
this paragraph shall divide the net pcool and be paid the same payout
price.

8.11.7. Coupled entries and mutuel fields are prchibited
in Trifecta contests.

B.12. Superfecta Pocls

8.12.1. The Superfecta requires selection of the first
four finishers, in their exact order, for a single contest.

8.12.2. The net Superfecta pool shall be distributed to
winning wagers in the following precedence, based upon the cfficial
order of finish:

8.12.2.1, As a single price poocl tc those whese
combination finished in correct sequence as the first four betting
interests; but i1f there are nc such wagers, then

8.12.2.2. BAs a single price pecol te those whose
ccmbination included, 1in correct sequence, the first three betting
interests; but if there are no such wagers, then

§.12.2.3. As a single price pool to those whose

53



combination included, in correct sequence, the first two betting
interests; but if there are no such wagers, then

8.12.2.4. As a single price pool to those whose
combination correctly selected the first-place betting interest cnly;
but if there are no such wagers, then

8.12.2.,5, Ag a single price poel to those whose
combination correctly selected the betting interest finishing second
with the betting interest finishing third and the betting interest
finishing fourth.

8.12.2.6. As a single price pool to those whose
combinatlion correctly selected the betting interest finishing third
combined with the betting interest finishing fourth.

8.12.2.7. As a single price pool to those whose
combination correctly selected the betting interest finishing second,
third betting interest for third and the feourth betting interest for
fourth combined with any other betting interest.

8.12.2.8., TIf there are no such wagers then the entire
pcol shall be refunded on Superfecta wagers for that contest.

8.12.3. If less than four betting interests finish and the
contest is declared official, payouts will be made based upon the
order of finish of those betting interests completing the contest.
The balance of any selection beyond the number of betting interests
completing the contest shall be ignored.

8.12.4. If there 1s a dead heat for first involving:

8.12.4.1.. Contestants representing four or more
betting interests, all of the wagering combinations selecting four
betting interests which correspond with any of the betting interests
involved in the dead heat shall share in a profit split;

8.12.4.2. Contestants representing three betting
interests, all of the wagering combinations selecting the three dead-
heated betting interests, irrespective of order, along with the
fourth-place betting interest shall share in a profit split; or

8.12.4.3. Contestants representing two betting
interests, both of the wagering combinations selecting the two dead-
heated betting interest, irrespective cf order, alcong with the third-
place and fourth-place betting interests shall share in a profit
split.

8.12.5. If there is a dead heat for second involving:
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8.12.b.1. Contestants representing three or more
betting 1interests, all of the wagering combinations correctly
selecting the winner combined with any of the three betting interests
involved in the dead heat for second shall share in a profit split;
or

8.12.5.2. Contestants representing two betting
interests, all of the wagering ccmbinations correctly selecting the
winner, the two dead-heated betting interests, irrespective of order,
and the fourth-place betting interest shall share in a profit split.

8.12.6. If there is a dead heat for third, all wagering
combinations correctly selecting the first two finishers, in correct
sequence, along with any two of the betting interests involved in the
dead heat for third shall share in a profit split.

8.12.7. If there is a dead heat for fourth, all wagering
combinations correctly selecting the first +three finishers, in
correct sequence, along with any of the betting interests involved in
the dead heat for fourth shall share in a prefit split,

8.12.8. If no selection i1s made as above mentioned the net
pool shall be appertioned equally between those having selected the
finishers finishing second combined with the finishers finishing
third. ‘

8.12.9. If no selection is made as above menticned those
having selected the second finisher for second and the third finisher
for third with any other finisher, contrary to the win, place and
show pool practice, the aggregate number of tickets as mentioned in
this paragraph shall divide the net pool and be paid the same payout
price.

8.12.10. Coupled entries and mutuel fields are prohibited
in Superfecta contests.

8.13. Twin Quinella Pools

8.13.1. The Twin Quinella requires selection of the first
two finishers, irrespective of order, in each of two designated
contests. Fach winning ticket for the first Twin Quinella contest

must be exchanged for a free ticdket on the second Twin Quinella
contest 1n order to remain eligible for the second-half Twin Quinella
poocl. The tickets may be exchanged only at attended ticket windows
prior to the second Twin Quinella contest. There shall be no
monetary reward for winning the first Twin Quinella contest. Both of
the designated Twin Quinella contests shall be included in only one
Twin Quinella pool.
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8.13.2. In the first Tﬁin Quinella contest only, winning
wagers shall be determined using the following precedence, based upon
the cfficial order of finish for the first Twin Quinella contest:

8.13.2.1. If a coupled entry or mutuel field finishes
&s the first two finishers, those who selected the coupled entry or
mutuel field combined with the next separate betting interest in the
official crder of finish shall be winners;

8.13.2.2. Those whose combination finished as the
first two betting interests shall be winners; but if there are no
such wagers, then

8.13.2.3. Those whose combinaticn included either the
first- or seccond-place finisher shall be winners; but if there are no
such wagers on one of theose two finishers, then

8.13.2.4. Those wﬂose combination included the one
covered betting interest included within the first two finishers
shall be winners; but i1f there are nc such wagers, then

§.13.2.5. The entire pcool shall be refunded on Twin
Quinella wagers for that contest.

8.13.3. In the first Twin Quinella contest cnly, if there
is a dead heat for first invelving:

8.13.3.1. Contestants representing the same betting
interest, thcse who selected the coupled entry or mutuel field
combined with the next separate betting interest in the official
order of finish shall be winners;

B.13.3.2. Contestants representing two betting
interests, the winning Twin Quinel%a wagers shall be determined as if
no dead heat ocgurred; or

8.13.3.3. Contestants representing three or more
betting interests, those whose combination included any twe of the
betting interests finishing in the dead heat shall be winners.

8.13.4. In the first Twin Quinella contest only, if there
is a dead heat for second involving contestants representing tTwo or
more betting interests, the Twin Quinella pool shall be distributed
to wagers in the following precedence, based upon the ofificial order
of finish:

§.13.4.1. As a profit gplit to those combining the
winner with any of the betting interests involved in the dead heat
for second; but if there i1s only one covered combination, then
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8.13.4.2., As a single price pocl to theose combining
the winner with the one covered betting interest invelved in the dead
heat for second; but if there are no such wagers, then

8.13.4.3. As a profit split to those combining the
betting interests involved in the dead heat for second; but it there
are no such wagers, then

8.13.4.4. As a, profit split to those whose
combination included the winner and any other betting interest and
wagers selecting any of the betting interests involved in the dead
heat for second; but if there are no such wagers, then

8.13.4.5. The entire pocl shall be refunded on Twin
Quinella wagers for that contest.

8§.13.5, In the second Twin Quinella contest only, the
entire net Twin Quinella pool shall be distributed to winning wagers
in the following precedence, based upon the official order of finish
for the second Twin Quinella contest:

8.13.5.1. If a coupled entry or mutuel field finishes
as the first two finishers, as a single price pool to those whc
selected the coupled entry or mutuel field combined with the next
separate betting interest in the official order of finish; otherwise

8.13.5.2, As a single price pool to those whose
combination finished as the first two betting interests; but 1f there
are no such wagers, then

8.13.5.3. As a prcofit split to those whose
combination included either the first- or second-place finisher; but
if there are no such wagers on one of those two finishers, then

8.13.5.4. As a single price pool fo those whose
combination included the one covered betting interest included within
the first twc finishers; but if there are no such wagers, then

8.13.5.5. As a single price pool to all the exchange
ticket holders for that contest; but 1f there are no such tickets,
then

8.13.5.6. In accordance with subdivision 8.13.2. of
this section. ‘

£.13.6. In the second Twin Quinella contest only, 1f there
iz a dead heat for first involving:
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8.13.6.1. Ceocntestants representing the same betting
interest, the net Twin Quinella poocl shall be distributed to those
selecting the coupled entry or mutuel field combined with the next
separate betting interest in the official order of finish.

. 8.13.6.2. Contestants representing two betting
interests, the net Twin Quinella pool shall be distributed as 1f no
dead heat occurred; or

8.13.6.3. Contestants representing three or more
betting interests, the net Twin Quinella pcol shall be distributed as
a profit split to those whose combination included any two of the
betting interests finishing in the dead heat.

8.13.7. In the second Twin Quinella contest only, if there
is a dead heat for second inveolving contestants representing two or
more betting interests, the Twin Quinella pool shall be distributed
to wagers in the following precedence, based upon the official order
of finish:

8.13.7.1. As a profit split to those combining the
winner with any of the betting interests involved in the dead heat
for second; but 1f there is only one covered combination, then

8.13.7.2. As a single price pool toc those combining
the winner with the one covered betting interest involved in the dead
heat for second; but if there are no such wagers, then

8.13.7.3. As a profit split to those combining the
betting interests inveolved in the dead heat for second; but it thers
are no such wagers, then

8§.13.7.4. As a preofit split to these whose
combination included the winner and any other betting interest and
wagers selecting any of the betting interests involved in the dead
heat for second, then

8.13.7.5. As a single price pool to all the exchange
ticket holders for that contest; but if there are no such tickets,
then

8.13.7.6. In accordance with subdivisien 8.13.2. of
this secticn.

8.13.8. If a winning ticket for the first-half of the Twin
Quinella is not presented for exchange prior to the close of betting
on the second-half Twin Quinella contest, the ticket holder forfeits
all rights to any distribution of the Twin Quinella poocl resulting
from the outcome of the second contest.
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8§.13.9. If a betting interest in the first-half of the
Twin Quinella is scratched, those Twin Quinella wagers including the
scratched betting interest shall be refunded.

8.13.10. TIf a betting interest in the second-half of the
Twin Quinella is scratched, an announcement concerning the scratch
shall be made and a reascnable amount of time shall be provided for
exchange of tickets that include the scratched betting interest. If
tickets have not been exchanged prior to the close of betting for the
second Twin Quinella contest, the ticket holder forfeits all rights
to the Twin Quinella pool.

8.13.11. If either of the Twin Quinella contests is
canceled prior to the first Twin Quinella contest, or the first Twin
Quinella contest 1is declared '"no contest™, the entire Twin Quinella
pool shall be refunded on Twin Quinella wagers for that contest.

§.13.12. If the second-half Twin Quinella contest 1is
canceled or declared "no contest"™ after the conclusion of the first
Twin Quinella contest, the net Twin Quinella pool shall be
distributed as a single price pcol to wagers selecting the winning
comblnation in the first Twin Quinella contest and all valid exchange
tickets. If there are nc such wagers, the net Twin Quinella pool
shall be distributed as described in subdivisicen 8.13.2 of this
section.

B.14. Twin Trifecta Pools

8.14.1. The Twin Trifecta requires selection of the first
three finishers, 1in their exact order, in each of two designated
contests, FEach winning ticket for the first Twin Trifecta contest

must be exchanged for a free ticket on the second Twin Trifecta
contest in order to remain eligible for the second-half Twin Trifecta
pcel.  The tickets may be exchanged only at attended ticket windows
pricr tc the second Twin Trifecta contest. Winning first-half Twin
Trifecta wagers shall receive both an exchange and a monetary payout.
Beth of the designated Twin Trifecta contests shall be included in
only cne Twin Trifecta pool.

8.14.2. After wagering closes for the first-half of the
Twin Trifecta and commissions have been deducted from the pool, the
net pcol shall then be divided into separate pools: the first-half
Twin Trifecta pool and the second-half Twin Trifecta pocl.

8.14.3. In the first Twin Trifecta contest only, winning

wagers shall be determined using the following precedence, based upon
the official crder of finish for the first Twin Trifecta contest:
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. 8.14.3.1. As a single price pocl to those whose
combination finished in correct seguence as the first three betting
interests; but if there are no such wagers, then

. 8.14.3.2. As a single price pool to those whose
combination included, in correct 'sequence, the first two betting
interests; but if there are no such wagers, then

8.14.3.3. As a single price pool to those whose
combination correctly selected the first-place betting interest only:;
but if there are no such wagers, then

8.14.3.4. As a single price pool to those whose
combination correctly selected the betting interest finishing second
combined with the betting interest third.

8.14.3.5. As a single price pool to those whese
combination correctly selected the betting interest finishing second
for second and the betting interest finishing third for third with
any other finishers.

8.14.3.6. If there are nc such wagers the entire Twin
Trifecta pool shall be refunded 6&n Twin Trifecta wagers for that
contest and the second-half shall be canceled.

8.14.4. TIf nc first-half Twin Trifecta ticket selects the
first three finishers of that contest in exact order, winning ticket
holders shall not receive any exchange tickets for the second-half
Twin Trifecta pool. In that case, the second-half Twin Trifecta pool
shall be retained and added to any existing Twin Trifecta carryover
pocl.

8.14.5, Winning tickets from the first-half of the Twin
Trifecta shall be exchanged for tickets selecting the first three
finishers of the second-half of the Twin Trifecta. The seccond-half
Twin Trifecta pool shall be distributed to winning wagers 1in the
following precedence, based upon the cofficial order cof finish for the
second Twin Trifecta contest:

8.14.5.1. As a single price pool, including any
existing carryover monies, to those whose combination finished in
correct sequence as the first three betting interests; but if there
are no such tickets, then

8.14.5.2. The entire second-half Twin Trifecta pool
for that contest shall be added to any existing carrycver monies and
retained for the corresponding second-half Twin Trifecta pool of the
next consecutive performance.
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8.14.6. If a winning first-half Twin Trifecta ticket is
not presented for cashing and exchange prior to the second-half Twin
Trifecta contest, the ticket holder may still collect the meonetary
value assoclated with the first-half Twin Trifecta pool but fcrfeits
all rights to any distribution of the second-half Twin Trifecta pool.

8.14.7. Coupled entries and mutuel fields are prchibited
in Twin Trifecta contests.

8.14.8. If a betting interest in the first-half of the
Twin Trifecta is scratched, those Twin Trifecta wagers including the
scratched betting interest shall be refunded.

8.14.9. If & betting interest in the sececnd-half of the
Twin Trifecta 1s scratched, an announcement concerning the scratch
shall be made and a rsascnable amocunt of time shall be provided for
exchange of tickets that include the scratched betting interest. If
tickets have not been exchanged prior to the close of betting for the
second Twin Trifecta contest, the ticket holder forfeits all rights
to the second-half Twin Trifecta pool.

8.14.10. If, due to a late scratch, the number of betting
interests in the second-half of the Twin Trifecta is reduced to fewer
than the minimum, all exchange tickets and outstanding first-half
winning tickets are entitled tc the second-half Twin Trifecta pool
for that contest as a single price pool, but not the Twin Trifecta
carryover,

8.14.11. If there is a dead heat or multiple dead heats in
elther the first or second-half of the Twin Trifecta, all Twin
Trifecta wagers selecting the correct order of finish, counting a
betting interest involved in a dead heat as finishing in any dead-
heated position, are winners. In the case of a dead heat occurring
in:

g§.14.11.1, The first-half of the Twin Trifecta, the
payout shall be calculated as a profit split.

8§.14.11.2. The second-half of the Twin Trifecta, the
payout shall be calculated as a single price pool.

8.14.12. If either of the Twin Trifecta contests are
canceled priocr te the first Twin Trifecta contest, or the first Twin
Trifecta contest is declared "nc contest"™, the entire Twin Trifecta
pocl shall be refunded on Twin Trifecta wagers for that contest and
the seccond-half shall be canceled.

8,14.13. If the second-half Twin Trifecta ceontest is
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canceled or declared "no contest", all exchange tickets and
ocoutstanding first-half winning Twin Trifecta tickets are entitled to
the net Twin Trifecta pool for that contest as a single price pool,
but not Twin Trifecta carryover. If there are no such tickets, the
net Twin Trifecta pool shall be distributed as described in
subdivision B8.14.3. of this rule.

8.14.14. The Twin Trifecta carryover may be capped at a
designated level approved by the Racing Commission so that 1f, at the
close of any performance, the amount in the Twin Trifecta carryover
equals or exceeds the designated cap, the Twin Trifecta carryover
will be frozen until it is won or distributed under other provisions
of this rule. After the Twin Trifecta carryover 1is frozen, 100
percent of the net Twin Trifecta pool for each individual contest
shall be distributed to winners of the first-half of the Twin
Trifecta pocl.

8.14.15. A written request for permission to distribute
the Twin-Trifecta carryover on a specific performance may be
submitted to the Racing Commission. The request shall contain

justification for the distribution, an explanation of the benefit to
be derived, and the intended date and performance for the
distribution.

8.14.16. If the Twin Trifecta carryover is designated for
distribution on a spescified date and performance, the fcllowing
precedence will be followed in determining winning tickets for the
gsecond-half of the Twin Trifecta after completicn of the first-half
of the Twin Trifecta:

8.14.16.1, As a single price pool to those whese
combination finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

8.14.16.2, As a single price pool toe those whose
combination included, in correct sequence, the first twe betting
interests; but if there are no such wagers, then

8.14.16.3. As a single price pool to those whose
combination correctly selected the first-place betting interest only;
but i1f there are no such wagers, then

§.14.16.4. As a single price pool to holders of valid
exchange tickets, then

8.14.16.5. As a single price pool to holders of
outstanding first-half winning tickets.

8.14.17. Contrary to subdivision 8.14.4. of the Twin
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Trifecta rules, during a performance designated to distribute the
Twin Trifecta carryover, exchange tickets shall be issued for those
combinations selecting the greatest number of betting interests in
their correct order of finish for the first-half of the Twin
Trifecta. If there are no wagers correctly selecting the first-,
second-, and third-place finishers, in their exact o¢rder, then
exchange tickets shall be issued for combinations correctly selecting
the first- and second-place betting interests. If there are no
wagers correctly selecting the first- and seccnd-place finishers, in
theilr exact order, then exchange tickets shall be 1i1ssued for
combinations correctly selecting the first-place betting interest
only. If there are nc wagers selecting the first-place betting
interest only in the first-half of the Twin Trifecta, all first-half
tickets shall become winners and shall receive 100 percent of that
day's net Twin Trifecta pool and any existing Twin Trifecta carryover
as a single price pocol. In the event that there is no carry over
pool on a force out performance and there are no winners in the first
half, there shall be a complete refund.

g.14.18. The Twin Trifecta carryover shall be designated
for distribution on a specified date and performance only under the
following circumstances:

8.14.18.1. Upon written approval from the Racing
Commission as provided in subdivision 8.14.15. of this rule;

8.14.18.2. Upon written approval from the Racing
Commission when there is a change 1in the carryover cap or when the
Twin Trifecta 1s discontinued; or

§.14.18.3. On the closing performance cf the meet or
aplit meet.

8.14.109, If, for any reascn, the Twin-Trifecta carryover
must be carried over to the corresponding Twin Trifecta pool of &
subsequent meet, the carryover shall be deposited in an interest-
carning account approved by the Racing Commission. The Twin Trifecta
carryover plus accrued interest shall then be added to the second-
half Twin Trifecta pool of the following meet on a date and
performance designated by the Racing Commission.

8.14.20. No one shall receive information pertaining to
covered combinations, amounts wagered on combinations, the number of
tickets sold, or the number of exchange tickets. This subdivision

does not preclude access to any and all necessary information needed
by totalisator employees, pari-mutuel department employees, or Racing
Commission employees in order to discharge their proscribed duties.

§.14.21, The association shall obtain written approval
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from the Racing Commission concerning the scheduling of Twin Trifecta
contests, the percentages of the net pool added to the first-half
pocl and second-half pool, and the amount of any cap to be set on the
carryover. Any changes to the approved Twin Trifecta format require
prior approval from the Racing Commission.

8.15. Tri-Superfecta Pools

8.15.1. The Tri-Superfecta requires selection of the first
three finishers, in their exact order, in the first of two designated
contests and the first four finishers, in exact order, in the second
of the two designated contests. Fach winning ticket for the first
Tri-Superfecta contest must be exchanged for a free ticket on the
second Tri-Superfecta contest in order to remain eligible for the
second-half Tri-Superfecta pool. The tickets may be exchanged only
at attended ticket windows prior to the second Tri-Superfecta
contest. Winning first-half Tri-Superfecta tickets shall receive
both an exchange and a monetary paycut. Both of the designated Tri-
superfecta contests shall be included in only one Tri-Superfecta
pool.

8.15.2. After wagering closes for the first-half of the
Tri-Superfecta and commissions have been deducted from the pool, the
net pool shall then be divided into two separate pools: the first-
half Tri-Superfecta pool and the second-half Tri-Superfecta pool.

8.15.3. In the first Tri-Superfecta contest cnly, winning
tickets shall be determined using the following precedence, based
upon the official order of finish for the first Tri-Superfecta
contest:

8.15.3.1. As a single price poel to these whose
combination finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

8.15.3.2. As a single price pool to those whose
combination included, in correct sequence, the first two betting
interests; but if there are no such wagers, then

§.15.3.3. As a single price pool to those whose
combination correctly selected the first-place betting interest only;
but if there are no such wagers, then

8.15.3.4. As a single price pool to those whose
combinaticon correctly selected the.betting interest finishing second
combined with the betting interest finishing third.

8.15.3.5, As a single price pecol tc these whose
combination correctly selected the betting interest finishing second
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for second and the betting interest finishing third for third with
any other betting interest.

8.15.3.6. If there'are no such wagers the entire Tri-
Superfecta pool shall be refunded on Tri-Superfecta wagers for that
contest and the second-half shall be canceled.

8.15.4. If no first-half Tri-Superfecta ticket selects the
first three finishers of that contest in exact crder, winning ticket
holders shall nct receive any exchange tickets for the second-half
Tri-Superfecta pool. In that case, the second-half Tri-superfecta
vcol shall be retained and added to any existing Tri-Superfecta
carryover pool.

8.15.5. Winning tickets from the first-half of the Tri-
Superfecta shall be exchanged for tickets selecting the firsl four
finishers of the second-half of the Tri-Superfecta. The second-half
Tri-Superfecta pool shall be distributed to winning wagers in the
following precedence, based upon the official orcder of finish for the
second Tri-Superfecta contest:

8.15.5.1. s a single price pool, including any
existing carryover monies, to those whose combinatiocn finished 1in
correct sequence as the first four betting interests; but 1if there
are no such tickets, then

8.15.5.2. The entire second-half Tri-Superfecta pool
for that contest shall be added to any existing carryover monies and
retained for the corresponding second-half Tri-Superfecta pool of the
next performance.

8.15.6. If a winning first-half Tri-Superfecta ticket is
not presented for cashing and exchange prior to the second-half Tri-
Superfecta contest, the ticket holder may still collect the monetary
value associated with the first-half Tri-Superfecta pool but forfeits
all rights to any distribution of the second-half Tri—-Superfecta
pool.

i

8.15.7. Coupled entries and mutuel fields are prohibited
in Tri-Superfecta contests.

g8.15.8. If a betting interest in the first-half of the
Tri-Superfecta is scratched, those Tri-Superfecta tickets including
the scratched betting interest shall be refunded.

§.15.9. If a betting interest in the second-half of the
Tri-Superfecta is scratched, an anncuncement concerning the scratch
«hall be made and a reasonable amount of time shall be provided for
exchange of tickets that include the scratched betting interest. If
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tickets have not been exchanged prior to the close of betting for the
gecond Tri-Superfecta contest, the ticket holder forfeits all rights
to the second-half Tri-Superfecta pocl.

8.15.10. If, due to a late scratch, the number of betting
interests in the second-half of the Tri-Superfecta is reduced to
fewer than the minimum, all exchange tickets and outstanding first-
half winning tickets are entitled tc the second-half Tri-Superfecta
pool for that contest as a single price pool, but not the Tri-
Superfecta carryover.

8§.15.11. If there is a dead heat or multiple dead heats in
either the first- or second-half of the Tri-Superfecta, all Tri-
Superfecta tickets selecting the cerrect order cf finish, counting a
betting interest involved in a dead heat as finishing in any dead-
heated position, are winners. In the case of a dead heat occurring
in:

g.15.11.1. The first-half of the Tri-Superfecta, the
payout shall be calculated as a profit split, then

8.15,11.2. The second-half of the Tri-Superfecta, the
payout shall be calculated as a single price pool.

8.15.12. If either of the Tri-Superfecta contests are
canceled pricr to the first Tri-Superfecta contest, or the first Tri-
Superfecta contest 1s declared "no contest™, the entire Tri-

Superfecta pool shall be refunded on Tri-Superfecta wagers for that
contest and the second-half shall be canceled.

8.15.13. If the second-half Tri-Superfecta contest is
canceled or declared '"no contest”, all exchange tickets and
cutstanding first-half winning Tri-Superfecta tickets are entitled to
the net Tri-Superfecta pool for that contest as a single price pool,
but not the Tri-Superfecta carryover. If no there are no such
tickets, the net Tri-Superfecta pool shall be distributed as
described in subdivision 8.15.3. of this rule.

8.15.14. The Tri-Superfecta carryover may be capped at a
designated level approved by the Racing Commission so that if, at the
close of any performance, the amount in the Tri-Superfecta carryover
equals or exceeds the designated cap, the Tri-Superfecta carryover
will be frozen until it is won or distributed under other provisions
of this rule. After the second-half Tri-Superfecta carryover 1is
frozen, 100 percent of the net Tri-Superfecta pool for each
individual contest shall be distributed to winners cf the first-half
of the Tri-Superfecta pool.

8.15.15. A written request for permission to distribute
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the Tri-Superfecta carryover on a sSpecific performance may be
submitted to the Racing Commission. The request shall contain
Justification for the distributicn, an explanation cof the benefit to
be derived, and the intended date and performance for the
distribution.

8.15.16. If the Tri-Superfecta carryover is designated for
distribution on a specified date and performance, the Zfcllowing
precedence will be followed in determining winning tickets for the
second-half of the Tri-Superfecta after completion of the first-half
of the Tri-Superfecta:

8.15.16.1. As a single price pool to those whose
combination finished in correct sequence as the first four betting
interests; but 1f there are no such wagers, then

B.15.16.2. As a single price pool to those whese
combination included, in correct sequence, the first three betting
interests; but if there are no such wagers, then

8.15.16.3. As a single price pool to those whose
combination included, in correct sequence, the first two betting
interests; but 1f there are no such wagers, then

8.15.16.4. As a éingle price pool to those whose
combination included, in correct sequence, the first-place betting
interest only; but if there are no such wagers, then

8.15.16.5. Qs a single price pool to holders of valid
exchange tickets, then

8.15.16.6. As a single price pocl to holders of
outstanding first-half winning tickets.

8.15.17. Contrary to subdivision 8.15.6. of this rule,
during a performance designated to distribute the Tri-Superfecta
carryover, exchange tickets shall be issued for those combinations
selecting the greatest number of betting interests in their correct
order of finish for the first-half of the Tri-Superfecta. If there
are no wagers correctly selecting the first-, second-, and third-
place finishers, in their exact order, then exchange tickets shall be
issued for combinatiocns correctly selecting the first- and second-
place betting interests. If there are no wagers correctly selecting
the first- and second-place finishers, in their exact order, then
exchange tickets shall be issued for combinations cocrrectly selecting
the first-place betting interest only. If there are nc wagers
selecting the first-place betting interest only in the first-half of
the Tri-Superfecta, all first-half tickets become winners and shall
receive 100 percent of that day's net Tri-Superfecta pool and any
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exlsting Tri-Superfecta carryover as a single price pool.

8.15.18. The Tri-Superfecta carryover shall be designated
for distribution on a specified date and performance only under the
following clrcumstances:

g.15.18.1, Upon written approval from the Racing
Commission as provided in subdivision 8 15.15. of this rule;

8.15.18.2. Upon written approval from the Racing
Commission when there is a change in the carryover cap or when the
Tri-Superfecta 1s discontinued; or

8.15.18.3. On the c¢losing performance of the meel or
split meet.

8.15.19. If, for any reason, the Tri-Superfecta carryover
must be carried over to the corresponding Tri-Superfecta pool of a
subsequent meet, the carryover shall be deposited in an interest-
bearing account approved by the Racing Commission. The Tri-
Superfecta carryover plus accrued interest shall then be added to the
second-half Tri-superfecta pool of the following meet on a date and
performance designated by the Racing Commission.

8.15.20. No one shall receive information pertaining to
covered combinations, amounts wagered on combinations, the number of
tickets sold, or the number cf exchange tickets. This subdivision

does not preclude access te any and all necessary information needed
by totalisator employees, pari-mutuel department employees, or Racing
Commission employees in crder to discharge their proscribed duties.

8.15.21. The assoclation shall obtain written approval
from the Racing Commission concerning the scheduling cof Tri-
Superfecta contests, the percentages of the net pool added to the
first-half pool and second-half pool, and the amount of any cap to be
set on the carryover. Any changes to the approved Tri-Superfecta
format require prior approval from the Racing Commission.

8.16. Twin Superfecta Pools

8.16.1. The Twin Superfecta zrequires selection of the
first four finishers, in their exact crder, in each of two designated
contests. FEach winning ticket for the first Twin Superfecta contest

must be exchanged for a free ticket on the second Twin Superfecta
contest in order to remain eligible for the second-half Twin
Superfecta pool. The tickets may be exchanged only at attended
ticket windows prior to the second Twin Superfecta contest. Winning
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first-half Twin Superfecta tickets shall receive both an exchange and
a monetary pavout. Both of the designated Twin Superfecta contests
shall be included in only one Twin Superfecta pool.

8.16.2. After wagering closes for the first-half of the
Twin Superfecta and commissions have been deducted from the pool, the
net pool shall then be divided into two separate pools: the first-
half Twin Superfecta pool and the second-half Twin Superfecta pool.

8.16.3. In the first Twin Superfecta contest only, winning
wagers shall be determined using the following precedence, based upon
the official order of finish for the first Twin Superfecta contest:

8.16.3.1. As a single price pool to those whose
combinaticen finished in correct sequence as the first four betting
interests; but 1f there are no such wagers, then

8.16.3.2. As a single price pool to those whose
combination included, in correct sequence, the first three betting
interests; but if there are no such wagers, then

§.1€.3.3. As a single price pool to those whose
combination included, in correct sequence, the first two betting
interests; but if there are no such wagers, then

8.16.3.4, As a single price pocl tco those whose
combination correctly selected the first-place betting interest only;
but if there are no such wagers, then

8.16.3.5. The entire Twin Superfecta pool shall be
refunded on Twin Superfecta wagers for that contest and the second-
half shall be canceled.

8.16.4, If no first-half Twin Superfecta ticket selects
the first four finishers of that contest in exact order, winning
ticket holders shall nct receive any exchange tickets for the second-
half Twin Superfecta pool. In that case, the second-half Twin
Superfecta pool shall be retained and added toc any existing Twin
Superfecta carryover pcol.

B.16.5. Winning tickets from the first-half of the Twin
Superfecta shall be exchanged for tickets selecting the first four
finishers of the second-half cf the Twin Superfecta. The second-half
Twin Superfecta pool shall be distributed to winning wagers in the
following precedence, based upon the cofficial order of finish for the
second Twin Superfecta contest:

8.16.5.1. Ag a single price pool, including any
existing carryvover monies, to those whose combination finished in
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correct sequence as the first four betting interests; but if there
are no such tickets, then

8.16.5.2. The entire second-half Twin Trifecta pool
for that contest shall be added to any existing carryover monies and
retained for the corresponding second-half Twin Superfecta pool of
the next performance.

8.16.6. If a winning first-half Twin Superfecta ticket is
neot presented for cashing and exchange prior to the second-half Twin
Superfecta contest, the ticket holder may still collect the monetary
value asscciated with the first-half Twin Superfecta pool but
forfeits all rights to any distribution of the second-half Twin
Trifecta pool.

B.16.7. Coupled entries and mutuel fields are prochibited
in Twin Superfecta contests.

8.16.8. If a betting interest in the first-half of the
Twin Superfecta i1s scratched, those Twin Superfecta tickets including
the scratched betting i1nterest shall be refunded.

8.16.9. If a betting interest in the second-half of the
Twin Superfecta is scratched, an announcement concerning the scratch
shall be made and a reasonable amount of ftime shall be provided for
exchange of tickets that include the scratched betting interest. TIf
Tickets have not been exchanged pricr tc the close of betting for the
second Twin Superfecta contest, the ticket heolder forfeits all rights
fLo the second-half Twin Superfecta pcocl.

8§.16.10. If, due to a late scratch, the number of betting
interests in the second-half of the Twin Superfecta is reduced to
fewer than the minimum, all exchange tickets and outstanding first-
half winning tickets are entitled to the second-half Twin Superfecta
pocl for that contest as a single price pool, but not the Twin
Superfecta carryover.

§.16.11. If there is a dead heat or multiple dead heats in
either the first- or second-half of the Twin Superfecta, all Twin
Superfecta tickets selecting the correct order cof finish, counting a
betting interest invelved in a dead heat as finishing in any
dead-heated position, are winners. In the case of a dead heat
cccurring in:

8.16.11.1. The first-half of the Twin Superfecta, the
payout shall be calculated as a profit split; and

8.16.11.2. The second-half of the Twin Superfecta,
the payout shall be calculated as a single price pool.

70



g.16.12. If either of the Twin Superfecta contests are
canceled prior to the first Twin Superfecta contest, or the first
Twin Superfecta contest is declared ™no contest", the entire Twin
Superfecta pool shall be refunded on Twin Superfecta wagers for that
contest and the second-half shall be canceled.

8.16.13. If the second-half Twin Superfecta contest is
canceled or declared M"no contest", all exchange tickets and
outstanding first-half winning Twin Superfecta tickets are entitled
to the net Twin Superfecta pool for that contest as a single price
pool, but not the Twin Superfecta carryover. If there are no such
tickets, the net Twin Superfecta pool shall be distributed as
described in subdivision 8.16.2. of this section.

8.16.14. The Twin-Superfecta carryover may be capped at a
designated level approved by the Racing Commissicn so that if, at the
close of any perfermance, the amount in the Twin-Superfecta carryover
equals or exceeds the designated cap, the Twin-Superfecta carryover
shall be frozen until it is won or distributed under other provisions
cf this rule. After the second-half Twin Superfecta carryover is
frozen, 100 percent of the net Twin Superfecta pool for each
individual contest shall be distributed to winners of the first-half
of the Twin Superfecta pool.

8.16,15. The association shall obtain written approval
from the Racing Commission concerning the scheduling of the Twin
Superfecta contest, the percentages of the net pool added to the
first-half pcool and the second-half pool, and the amcount of any cap
to be set on the carryover. Any changes to the Twin Superfecta
format require prior approval from the Racing Commission.

8.16.106. If the Twin Superfecta carryover 1is designated
for distribution on a specified date and performance, the following
precedence will be followed in determining winning tickets for the
second-half cf The Twin Superfecta after completion of the first-half
of the Twin Superfecta:

8.16.16.1. As a single price pool tc those whose
combination finished in correct sequence as the first four betting
interests; but if there are no such wagers, then

8.16.16.2. As a single price pocl to thcecse whose
combination included, in correct sequence, the first three betting
interests; but if there are no such wagers, then

8.16.16.3. As a single price pool to those whose
combination included, in correct sequence, the first two betting
interests; but if there are no such wagers, then
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§.16.16.4, As a single price pool to these whose
cembination correctly selected the first-place betting interest only;
lbut if there are no such wagers, then

8.16.16.5. As a single price pool to holders of valid
exchange tickets.

8.16.16.6. As a single price pool te holders of
outstanding first-half winning tickets.

8.16.17. Contrary to subdivision 8.16.4. of this rule,
during a performance designated to distribute the Twin Superfecta
carryover, exchange tickets shall be issued for those combinations
selecting the greatest number of betting interests in their correct
order of finish for the first-half of the Twin Superfecta. If there
are no wagers correctly selecting the first-, second-, third- and
fourth-place finishers, in their exact order, then exchange tickets
shall be issued for combinations correctly selecting the first-,
second-, and third-place betting interests. If there are noc wagers
correctly selecting the first-, second-, and third-place finishers,
in their exact order, then exchange tickets shall be issued for
combinations correctly selecting the first- and second-place betting
interests. If there are no wagers correctly selecting the first- and
second-place finishers, in their exact order, then exchange tickets
shall be issued for combinations correctly selecting the first-place
betting interest only. If there are no wagers selecting the first-
place betting interest only in the first-half of the Twin Superfecta,
all first-half tickets shall become winners and shall receive 100
percent of that day's net Twin Superfecta pool and any existing Twin
Superfecta carrycver as a single price pool.

8.16.18. The Twin Superfecta carryover shall be designated
for distribution con a specified date and performance only under the
following circumstances:

8.16.18.1. Upon written approval from the Racing
Commission as provided in subdivision 8.16.15. of this rule;

8.16.18.2. Upron written approval from the Racing
Commission when there is a change in the carryover cap or when the
Twin Superfecta 1is discontinued; or

§.16.18.3. On the cloeging performance of the meet or
split meet.

8.16.19. If, for any reascn, the Twin Superfecta carryover
mist be held over to the corresponding Twin Superfecta pecl of a
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subsequent meet, the carrycver shall ke deposited in an interest-
bearing account approved by the Racing Commission. The Twin
Superfecta carryover plus accrued interest shall then be added to the
second-half Twin Superfecta pocl of the following meet on a date and
performance designated by the Racing Commission.

8.16.20. No cne shall receive informaticon pertaining to
coverad combinations, amcunts wagered on combinations, the number of
tickets sold, or the number cof exchange tickets. This subdivision

does not preclude access tc any and all necessary informatiocon needed
by totalisator employees, pari-mutuel department employvees, or Racing
Commission employees in order to discharge their prescribed duties.

8.16.21. The association shall obtain written approval
from the Racing Commission concerning the scheduling of Twin
Superfecta contests, tThe percentages of the net pocl added to the
first-half pool and secend-half pcdl, and the amcunt of any cap to ke
set on the carrvover. Any changes to the Twin Superfecta format
regquire prior approval from the Racing Commission,
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July 11, 1999

NOTICE OF ACTION TAKEN BY LEGISLATIVE RULE-MAKING REVIEW COMMITTEE

TO: Ken Hechler, Secretary of State, State Register
TO: Lois Graham

Racing Commission

106 Dee Drive

Charleston, WV 25311
FROM: Legislative Rule-Making Review Commutlce
Proposed Rule: Pari-Mutuel Wagering, 178CSRS

The Legislative Rule-Making Review Committee recommends that the West Virginia Legislature:

1. Authorize the agency to promulgate the Legislative Rule

(a) as oniginally filed

(b) as modified by the agency Z
2. Authorize the agency to promulgate part of the Legislative rule;

a statement of reasons for such recommendation is attached.

3. Authorize the agency to promulgate the Legislative rule with
certain amendments; amendments and a statement of reasons
for such recommendation is attached.

4. Authorize the agency to promulgate the Legislative rule as
modified with certain amendments; amendments and a
statement of reasons for such reccommendation is attached.

5. Recommends that the rule be withdrawn; a statement of
reasons for such recommendation is attached.
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Fiscal Impact: None

ABSTRACT

The proposed rule repeals and replaces a current legislative
rule. The following is a section-by-section synopsis of the
proposed rule.

Section 1 is the standard general section, setting forth the
scope, authority, filing date and effective date of the proposed
rule.

Section ? defines terms. Definitions have been added fer the
fecllowing terms: “Betting Interest”, “Breakage”, “Contest”,“Expired
Ticket”, “Guest Association”, “Handle”, “Host Asscciation”, “Meet”,
“Meeting”, “Minus Pool”, "Outstanding Ticket”, “Pari-Mutuel
System”, “Pari-Mutuel Wagering”, “Patron”, “Payout”, “Profit”,
“Profit Split”, “Result®”, “Simulcast”, “Single Price Pool”,
“"Takeout” and “Totallisator”.

Section 3 relates tc information of a general nature and
contains provisions regarding maintenance of records, pari-mutuel
tickets and their sale, advance performance wagering, claims for
payment, payment for errcors, betting explanations and display of
betting informatiocn, canceled contests, refunds, coupled entries in
mutuel fields, pools dependent on betting interests, prior approval
for betting pools and complaints pertaining to pari-mutuel
operations. The only substantive change to this section is in
subdivision 3.4.3. Language has been added prohibiting the
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cancellation or exchange of issued tickets after a patron has left
the sellers window except in accordance with written policy
established with the association and approved by the Commission.

Section 4 relates tc the Totalisator system. There are no
amendments to the provisions of this section.

Section 5 relates to account wagering and permits an
association to offer a system of account wagering to its patrons
whereby wagers are debited and payouts are credited to a sum of
money, deposited in an account by the patren that is held by the
association. The provisions of this section have not been amended.

Section 6 which relates to simulcast wagering, has nct been
amended.

Section 7 which relates to interstate common pool wagering has
not been amended.

Section B8 relates to the calculation pf payoffs and the
distribution of pcols. Language has been deleted from subsection
8.1 which provided that (1) if a profit split results in only one
covered winning betting interest or combination, it is calculated
the same as a single price pool; (2) minimum payoffs used for
calucalting breakerage are established by the commission; and (3}
each association could give alternative names tc individual pools
outlined in the rule with pricr approval by the Commission.

Subsections 8.11, 8.12, 8.14 and 8.15 relating to trifecta,
superfecta, twin trifecta and tri-superfecta pools have beean
amended to provide additional alternatives for distribution of the
pcols based on the official order of finish.

Subdivision B8.14.17 has also been amended to provide that in
the event there is no carryover pocl on a force out performance and
there are no winners in the first half, there shall be a complete
refund.




AUTHORITY

Statutory authority: W.Va. Code, §19-23-6, which provides, in
part, as follows:

§19~-23-6.

The racing commission has full
jurisdiction over and shall supervise all
horse race meetings, all dog race meetings and
all persons involved in the holding or
conducting of horse or dog race meetings and,
in this regard, it has plenary power and
authority:

. (3) To promulgate reascnable rules and
regulations implementing and making effective
the provisions of this article and the powers
and autheority conferred and the duties imposed
upon the racing commlssion  under the
provisions of this article, including, but not
limited to, reasonable rules and regulations
under which all horse races, dog races, horse
race meetings and dog race meetings shall be
held and conducted, all of which reasonable
rules and regulations shall be promulgated in
accordance with the provisions of article
three, chapter twenty-nine-a of this code:
Provided, That in accordance with article
three, chapter twenty-nine-a, the racing
commissicn shall promulgate separate rules
pertaining to the kinds of legal combination
wagers which may be placed in connection with
the pari-mutuel system of wagering authcrized
by this article;...

ANALYSIS

I. HAS THE AGENCY EXCEEDED THE SCOPE OF ITS STATUTORY
AUTHORITY IN APPROVING THE PROPOSED LEGISLATIVE RULE?

No.



IT. IS THE PROPOSED LEGISLATIVE RULE IN CONFORMITY WITH THE
INTENT OF THE STATUTE WHICH THE RULE IS INTENDED TO IMPLEMENT,
EXTEND, APPLY, INTERPRET OR MAKE SPECIFIC?

Yes.

IIT. DOES THE PROPOSED LEGISLATIVE RULE CONFLICT WITH OTHER
CODE PROVISIONS OR WITH ANY OTHER RULE ADOPTED BY THE SAME OR A
DIFFERENT AGENCY?

No.

IV. IS THE PROPOSED LEGISLATIVE RULE NECESSARY TO FULLY
ACCOMPLISH THE OBJECTIVES OF THE STATUTE UNDER WHICH THE PROPOSED
RULE WAS PROMULGATED?

Yes.

V. IS THE PROPOSED LEGISLATIVE RULE REASONABLE, ESPECIALLY AS
IT AFFECTS THE CONVENIENCE OF THE GENERAL PUBLIC OR OF PERSONS
AFFECTED BY IT?

Yes.

VI. CAN THE PROPOSED LEGISLATIVE RULE BE MADE LESS COMPLEX OR
MORE READILY UNDERSTANDAELE BY THE GENERAL PUBLIC?

No.

VII. WAS THE PROPOSED LEGISLATIVE RULE PROMULGATED IN
COMPLIANCE WITH THE REQUIREMENTS OF CHAPTER 29A, ARTICLE 3 AND WITH
ANY REQUIREMENTS IMPOSED BY ANY OTHER PROVISION OF THE CODE?

No. It did not contain a summary of the proposed rule or
a statement of the circumstances requiring the proposed rule as
required by statute, nor did it contain strike-throughs and
underscoring.

VIII. OTHER.

Counsel has other modificaticns to suggest.



