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SUMMARY OF PROPOSED RULES

The amendments to the rule mecdify deferred payment and billing
regulrements to allow a carrying charge and other minor changes.
They require a leak adjustment policy. The amendments also modify
the service extension rules. Finally, the amendments change the

method for calculation of interest which utilities pay on customer

deposits.
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TEXT OF PRCPOSED RULES AS AMENDED

4.2. Customer deposits.
4.2.1. Security deposits --

a. Security deposits for utilities other than
public service districts -- A utility other than a public service
district, may regquire the applicant or customer to make a deposit
as a guarantee of the payment £for sewer service. Such deposit
shall nct be-more than one-twelfth (1,/12) of the annual estimated
charge for residential service and one sixth (1/6) for all other
gervice to secutre the utility from loss. The utility shall not
be bound to supply sewer service until the above condition is
fulfilled. After the customer has paid for service for twelve
consecutive months, the utility shall promptly and automatically
refund the depcsit plus accrued interest. Calculation of <the
abeve twelve month period shall commence from the first regular
Payment or fellewing the payment of =2 past due b»ill or bille.
Interest at the rate as calculated in accordance with 4.2.1.c.
below gf/ £X¥E/ [BY/ BEXEerEL/ BEX/ Ayrin) S1 7 ¥is,) BL eI ¥ IR, DARSEPELK
YRER//BE/ S AVEEXESHL / /WA CASHEY // X8/ /R gHgY/  shall, except for
municipal utilities, be paid from the date <f deposit until
refund date. Municipal wutilities =hall vavy the prevailing
passbook rate of interest. The utility shall have a reasonable
time, not to exceed thirty {30) davs, to ascertain that the
obligations o©f the castomer havse been fully perfcrmed before
being regquired to return any depcsit in the case where there has
tict been an automatic refund. - o

b. BSecurity deposits for public service districts
-- All new applicants for residential service from a g&Wdr/@d¥/ &
EEMBITgd / WEAKEY / Eid/ g€y public service district shall depeosit
the greater of one~twelfth (1/12) of the annual estimated charge
for residential service or fifty (50) dollars to secure the
payment c¢f service rates and charges. All new applicants for
service, other than residential service, from a F=&Weyr, &Y/ A
CIRBINEA/ WALEY ) A3/ gdvdy public service district shall deposit
the greater of cone-sixth (1/6) of the annual estimated charge for
service. other than residential service or £ifty (50) dollars to
secure the payment of service rates and charges. The district
ghall not be bound to supply sewer service until this condition
is fulfilled. In any case where a deposit is foifeited to pay
service rates and charges which were delinguent at the time of
disconnectien or terminatien of service, ne reconnecticon or
reinstatement of service may be made by <the district until
another deposit, as described above, has been remitted to the
district. . After the customer has paid bills for twelve (12)
consecutive months, the utility shall promptly and automatically
refund the deposit plus Mg/ HIgHEY/ g1/ LXHE/ ¥B)/ BEXZErL/ PEY / Aripivn
g¥ Tthe prevailing passbook rate of intersst. Calculation ¢f the
above twelve (12) month period shall commence from +he first
regular payment or following the payment of a past due bill or
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bills. All customer security deposits shall be placed in an
interest bearing account at a local federally insured financial
institution. Accrued Interest shall be pald to the customer =zt
the time of refund of the security depcsit. The digtrict shall
have a redsonable time, not to exceed thirty (30) davs, to read
and remove meters and to ascertain that the obligations of the
customer have been fully performed before being reguired to
return any depecsit in the case where there has not been an
automatic refund.

A customer of a public service digtrict cor municipal who
requests service at another location within the service area of
the same P¥g¥yidy utility, and who has made timely payment of

bills for the previous twelve month period, shall not be
consgidered = new applicant for service. The preceding sentence
shall neot apply to multiple service locations. Multiple service
locations shall reguire multivle deposits.

c. The interest rate to ke paid shall be
determined as follows. The rate which utilitiss shall bs

regquired to pay shall be the average of the one-vear United
States Treasury Bill fates for Octecber, November and December of
the preceding calendar vear. By Janusary 15 ¢©f each vear, staff
of the Commission shall make the necessary calculations and
inform the utilities of the rate o be used for the rest of the
calendar vear. The simple interest shzll be raid at the date of
discontinuance ¢f service oxr at the end_ of the depeosit neriod.

4. Record of deposit -- Each utility holding a
cash deposit shall keep a record showling: (i) The name and
current address of each depositor; (ii) the amount and date of
the deposit; and {(iii) each transaction concerning the deposit.

@, The receipt -- Concurrently with receiving a
cash deposit, the utility shall deliver to the applicant for
service, c¢r custcmer, a receipt showing: {1} The date thereof,

{(ii} the name of the applicant or customer and the address of the
premlses served or to be served, (iii} the =ervice furnisghed cr
to ke furnished; and (iv)}) the amount of the deposit and the rate

of interest to be pald thereon. Fach utility shall provide
automatic means to refund the deposit of a customer, when he is
so entitled, if the original recesipt cannot be produced. A

receipt or proof o¢f payment will neh be necessary under the
provisions for an automatic refund.

£. Unclaimed deposits ~- Sheould a utility have
retained, through no fault of its own, deposits made by customers
whose service has been discontinued, it shall, on or before the
first day o¢f March, in each year, publish a 1ist of such
depositors in a newspaper of general clrculation in the county in
which it coperates and in which the deposits were made, showing as
of the thirty-first day of December immediately preceding, the
amount of each such deposit, *%ogether with the interest due
therecon, and notifying depositors 1listed therein that their
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deposits, together with accrued interesi, are being held to their
credit and will be returned upon reguest. The utility will not
be liable for any interest on such deposits after publication of
such lists. Deposits remaining in the hands of the utility upon
the completion of the above procedure shall be considered as
derelict property and shall escheat to the State of West Virginia
under the provisicns of the Code of West Virginia, Chapter 34,
Article 2.

. Provided, however, That this rule shzall nct
affect  residential customer security deposits regquired by a
utility prior To the passage of West Virginia Code §24-3-8 on
March 12, 1983. '

4.2.2. Guaranty agreement --
a. A utility may accept, 1in lieu of the cash

deposit, a guaranty agreement signed by a financially responsible
guarantor, whereby payment of a specified sum, not exceeding the

cash deposit aforesaid, 1s guaranteed. _The guzrantor shall
recelive coplses of disconnecticn notices sent to the customer
whose agcount has been guaranteed: Provided, however, That the

limitations hersin fixed upon the terms of a guaranty agreement
shall net. zpply to industrial customers. :

b. Guaranty agreements shall terminate after the
customer has satisfactorily paid bills for service for twelve
consecutive months, cor when a customer gives notice to the
utility of the discontinuance of service at the location covered
by the guarasnty agreement, oxr three months afiter discontinuance
0f service where no notice was given, or at the guarantor's
regquest upon thirty (30) days' written notice to the utility. In
any case, after +the automatic _terminaticn of a security
agreement, where exXperience indicates that a <ash depcsit or a
new guaranty agreement is reascnably necgessary Lo secure the
utility from loss, a cash depcsit or a new guaranty agreement may
be regquired upon written notice teo the customer.

c. Application in cash to receiver cr trustee --
The aforesaid provisions shall apply in the case of a receiver or
trustee, cperating under court order a business reguiring utility
service. o

4.3 Billing informatiocon.

4.3.1. All kills for sewerage service shall state
whether the charge is based upon guantities of water consumed at
the premises, flat rate or other charge. ’

4.3.2. Bills shall be rendered periecdically, and they
shall show the readings of the water meter at the béginning and
end cf the period for which the bkbill is renderad, the date of the
water meter readings, the number of cubic feet or gallons of
water supplied, and the authorized rate. I1f the utility must,
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for any reggon, render an estimated ili, the bill shall be
clearly marked as an estimated bill. '

4.3.3. . Opening and <clesing bills, monthly or
quarterly, for sewer service rendered for periods of five (5)
days more or five (5) days less than the normal billing pericd
will be computed in accordance with the rate applicable to that
service, by the amcunt of sewer blocks, and the minimum charge as
set forth in that xrate will be prorated on the basis of the
number of days in the period in question, to the total number of
days in the normal period.

4.3.4%. Utilities desiring tc adopt mechanical billing
of such nature as te render compliance with all the terms of
paragraph b, impractical, may make applicaticn to the Commission
for relief f¥om part of these terms. After consideration of the
reasons given when asking for relief, the Commission may allow
the omission of part of these reguirements.

4.3.5. On all bills which include any other items than
a definite authorized sewer rate, tThe other facktors used in
computing the bill shall be clearly stated go that the amount may
be readily verified from the information appearing upon the bill.

4.3.6. Fach bill shall bear upcon its face the latest
date upon which it may be paid without penalty. ©On all accounts
not paid in full within twenty (20) days of the billing date, a
penalty of ten (10%) percent may be added to the net amount
shown. This provisien must be included in the utility's tariff
filed with the Commission.

£.3.7. Fach utility shall develop and implement =
written policvy concerning the adijustment of customer bills wheare
the bill reflects unusual usage which c¢an be attributed to
leakage on the customer's side of the meter. The policy shall be
maintained at the utility's office for inspection and shall be
applied in a uniform, non-discriminatory manner to all customers.
The policy shall preovide for an adjustment to reflect the
utilitv's ipncremental cost of treating the sewace for all amounts

above the customer’'s average usage.

4.5, Utility disceontinuance of service.

£.5.1. Consideration of health and sanitation reguire
that sewer service should not ke discontinued because of
nen-payment o©f service charges unless the utility has first
acguired the approval of the Public Service Commission. The
sewer utility shall make use o0f such legal remedies azs may be
available for the collection of delinguent adccunts prior teo
aprlication te¢ the Public Service Commission for other relief.

4.5.2. Notice of discoentinuance --
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a. In” the c<ase of a sewer utility requesting
terminaticn _of water service for non-rayment of sswer service,
the sewer wutility shall provide the customer written notice
complying with Form 14-8, ten (10) days before the e&ffective
termination that the sewer utility will reguest termination of
water service by the water utility pursuant t¢ West Virginia Cecde
§16-13A-9, 1If payment i1s not made in full or a payment schedule

is not established as provided by Rule 4.5.3.b. The written
notice must be sent first class mail, address correction
reguested. This notice shall contain a provisicn notifying the

customer that in the svent water is terminated, the customer will
be responsible for and reguired te pav the fees charged to the
sewer utility by the water utility. The written notice shall
become wvoid if the utility service has not been disccntinued
within thirty (30) days of the date indicated on the notice for
termination.

b. A sewer utility reguesting termination of
water service for nonpayment of sewer bills shall provide the
water utility with a copy o©of the notice to the customer as
provided by Rule 4.5.2.a.

¢c. A sewer utility will provide the water utility
with a written reguest for termination of water service for
nen-payment at least twenty-four (24) hours kefore the end of the
E-day notice pericd to the customer.

4.5.3. Discontinuance of water service for non-payment
of sewer billg -- :

a. Inter-utility agreements --
A. In the event that any public or privately
owvned utility, city, incorporated town, other municipal

corporation or other public service district included within the
district owne and operates separately either water facilities or
sewer facilities, and the district owns and operates the othsar
kind of facilities, =sither water or sewer, then the district and
such publicly or privately owned utility, c¢ity, incorporated town
or other municipal corporation or other public service district
shall covenant and contract with each other to shut off and
discontinue the supplving of water service for the non-pavment of
sewer service fees and charges; provided that proper notice is
given and procedures are followed as set forth in Rule 4.5.2.a.
through 4.3.Z2.c.” gf these rules.

B. Municipal sewer -- When any municipality
owns, maintains, operates or praovides sewer facilities to its
residents and customers and does not own, maintain, operate or
provide water facilities to them when the same ig provided by any
other publicly or privately owned utility, municipality or public
service district, the municipality providing sewer facilities may
require the provider of water Ffacilities teo discontinue water
service te any of its users who are delinguent in the payment of
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sewer service rates and charges to the municipality. The
provider c¢f water facilities is empowered and authorized hereby
to discontinue water service upon demand of the municipality for
this purpose; however, ©prior te discontinuance of any water
service, the municipality shall contract with the provider of
water facilities which contract shall provide That the
municipality shall reimburse the provider of water facilities for
all costs and expenses Incurred in both the termination of. water
service to the delinguent user of sgewer facilities and the
subsegquent resumptlion of water service to such user. The
contract shall provide for reasonable methods and assurances so
that the provider of water facilities will be protected and held
harmless from claims and damages when water service is
disceontinued in error en in viciaticen ©f the rights of the user
through the fault of the municipality providing sewer facilities
and making the demand for discontinuance o©of water service to the
user cf such sewer facilities.

C. The inter-utility agreement should
contain specific provisions regarding responsibilities of notice
of terminatien, terminaticon, reconnectien and provisions for fair
and reascnable compensaticn.

D. Any inter-utility =greement entered inte
by a public service district pursuant to Rule 4.5.3.a. shall be
submitted to the Public Service Commission for approval prior to
any termination c¢f water service feor nonpayment of sewer bills
under such inter-utility agreements.

E. A water utility that has terminated or
reconnected service for non-payment of sewer bills may charge the
sewer utility a fee pursuant to Rule 4.5.3.&. of these rules.
The sewer uitility may include this charge in the billing to the
delinguent customer, provided that such charge is included in the
sewer utility's approved tariff.

bl A sewer customer who has been notified that
water service is to be terminated for non-payméent of sewer bills
shall ke given the opportunity to enter into a deferred payment
agreement: Provided, That such custcmer has demonstrated an
abilitv te pay but conly in installments. The customer shall ke
informed at the itime a disconnect notice is issued of the option
for a reasonable payment plan., IAAMIYIEY/ ¥/ WMaRE / BrAHEHE/ X/ FUY Y/
The terms of such deferred payment agreement shall be set forth
as follows:

AL The detaills of +the deferred payment
agreement are to .be negcoctiated between the utility and +the
customer and may consider several facrters, including, but not
limited to the following: Amount of the bill; ablility of the
customer to pay; payment histeory; time the debt. has beean
outstanding; reasons why the ‘debt has been outstanding; and any
other relevant factors; provided that the agreement reguires
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payment of the current bill plus a specific amount per month on
the arresarage. N

B. Cnce =a deferred. payment agreement has
been astablished, if. the customer's financial conditions
siegnificantly change and the existing payment works a hardship,
the utility shall renegotlate the payment agreement, consistent
with the provislions of Rule .5.3.b.A. stated above. However,
during the renegotiation perlod +the custcomer must timely pay the
current bill and make scme pavyment on the arrearage.

C. = The deferred payment agreement shall
include language inforfiing the customer of the right to appeal
the reasonableness of the proposed payments to the Public Service
Commission.

D. During such appeal, service may not be
terminated, provided, however, that the current kPill plus any
amount not in dispute on the arrearage must be paid by the
customer in order to pretect his rights under this rule.

E. 1f deferred payment is not receilved, the
utility may terminate service only afier 1t has mailed written
notice, by first class mail, to. the customer at least five (5)
calendar days excluding postal hollaajs pricr to notifying the
water utility to terminate service; provided, that at the option
of the utility, either perscnal centact or telephone contact may
be substituted for contact by first class mail. If the customer
makes the Pdelinguent payment within that notice pericd, service
shall not be terminated.

E. Notice -- In the event that the user is
not the property owner, public service districts must provide
notice of delinguencies to the property cowner as provided by Rule
7 of the Rules and Regulaticns for the Government of Public
Service Districts.

G. . "Utilities shall be allowed to collect a
carrying charge of 6% on any outstanding bkalance subiject to a
deferred pavyment agreement: Provided, however That any utility
which charges interest onh unpaid kalances pursuant to its Tariff
shall be precluded from charging additional Interest rursuant to

this rule.

4.5 Refusal to serve applicants.

4.5.1. Non-compliance with rules and regulations --
Any utility may decline to serve an applicant until he has
complled with State and municipal regulsiions governing sewer
service and the approved rules and regulations of the utility.

4.6.2. Applicant's facilities inadeguate -- The
utility may refuse to serve an applicant if the applicant's
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installation o¢f sewer piping 1s hazardous or of such character
that satisfactory service Zannot be given.

4.5.3. Applicant’'s recourse -- In the event that the
utility shall refuse tc serve an applicant under the provisions
of this rule, or any other rule incorporated herein, the utility
ghall inform the applicant of the bkasis of its refusal, and ths
applicant may apply to the Zgrizurgy/ REYZLidns/ Depaxingny @f/ rhe
Public Service Commission for a ruling therecn. The refusal must
be in writing with a copy sent Lo the Cigupeyr/ REYA¥Ierns

Pegarimegny / /df /EHg Public Service Commission.
5.3. Extension of system.

5.3.1. A sewer utility, whether municipally or
Privately cwned, 1s under a public service obligation fTo extend
its plant and facilities to¢ serve new customer within its service
area who may apply for service.

5.3.2. Extensions shall be made in 2ll cases in which
the public cecnvenience and necessity recquire the service,
construction problems are not unusual or burdenscome, and the
extensiors dppear to be egconeomically feasible.

5.3.3. For any proposed extensicon of mains, =a
reasonable relationship should exist between the per customer
investment for serving new customers and the per customer
investment for serving old customers.

5.3.4. Extension for general sewer service --

a. The utility will, upon written reguest for
service Dby a prospective customer or group of prospective
customers located in the same neighborheoed, determine ths
hecessary size of main regquired to give service and make an
estimate of .the cost of the proposed extension including pipe,
manholes, fittings, all other necessary materials, and all other
costs such as labor and permits. The written estimate shall be
provided te the customer no more than thirty (30) davs from the
receipt by the utility of +the written request for service.
Further, the ytilitv shall provide a cocpy of the main extension
rule to  the vrospective cusicmer and cbtain 2 written
acEnowledgement from the customer that 2 copy of the rule has
been furnished tc the customer. The utility shall keep a written
record of the customer's acknowledgement. The length of the
extensgion reguired shall be that length reguired to extend from
the @ new proposed service area to the nearest main having
sufficient excess capacity to provide service.

b. Where the cost of the extension does not
exceed three and cne-half (3-1/2) times the estimated normal
annual revenue from prospective customers whose service linss
will immediately be connected directly to the extension and from
whom the utility has received applications for service upon forms
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provided by the utility for this rpurpose, the utility will
install, at its own cost and expense, the necessary extension:
Provided, That the patrcnage or demand will be of such permanency
as to warrant the capital expenditurse invelved.

5.3.5. Extensions subject to customer cost
participation =--

If the estimated cost of the proposed extension required in
order to furnish general sewer service exceeds three and one-half
(3-1/2) times +the utility's estimate of immediate neormal annual
revenue, such extension wWilY shall be made if the applicant or
the applicant's authorized agent BHRAYY contracts for such
extension and gHAYY deposits Iin advance with the utility the
estimated cost of the extension over and sbove the free extsnsion
limit/ &/ edd/ dFf/ €A,/ FY288Y/ ¥4y . The utility shall make the
extension after recgeiving the above-referenced cash deposit. The
utility wiYl¥ shall, Id/SdeM/dAgd/ for sach bona fide new customer
who later directly connectdds to the extension between its
original beginning and original terminus within a period of ten
(10) vyears from the making of such extension, refund +to the
original dgpeggirdy/dr/ depddiidyd depositor(s) an amount egual to
three and one-half (3-1/2) times <the estimated gross annual
revenue of the new customer, but in no event shall the aggregate
refund made to A{Y/ de€psgifcrthe depositors exceed the original
deposit &f/ guel/ depdgi oy Provided, hcowever, That the utility
may_elect, in lieu of such refund, to aggregate an amount equal
to fifty percent (50%) of the szsctual monthly gross revenue from
new customers =nd refund such amounts accumulated ne less
freguently than every gix (56) months to the original depositer(s)
for a period of seven (7)) vears or until the full amount of <the
griginal deposit has been refunded, whichever comes first. .

5.3.6. Alternste depositor-financed extension plan —--

The above requirements notwithstanding, the utilitv mav
decline to finance the free extension portion of a requested
extensicn if it can demonstrate that it has no cash to make the
extension and +that it has no prospsct of reasonable external

financing either through commercial loans or through an
installment arrandement with an entity installing the extensicn
or providing the necegsary materials. If the utility declines to

finance .the free extension portion of & recquested extension, the
utility shall file for a walver of the free extensiocn rule within
twenty (20) davs of the written regquest. A request for a waiver
by the utility shall be accompanied ky suppcrting documentation
justifving its regquest. If the Commission finde that the utility
has reasonablv declined to finance the free sxtension portion of
the reguested line, the Commission shall azuthcerize the use of the
alternate depesitor-financed extension plan as follows:

Under the alternate depositor-financed extension plan,
the wutility shall make the extension after receiving a cash
deposit equal fto the full amount of +he extension cost: and
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agreeing to give the depositor(s), whe is a customer, a monthly
Pill credit toialing one hundred percent (100%) of their
estimated monthly bill(s) for three and cne-half (2-1/2) vears

from the date service is initiated. This estimate shall be made
at the time. the extension plan is finalized and shall not be
changed kased on subseguent actusl usage. Further, the utility

shall, for each bomna fide new customer who later directly
connects to the extension between 1ts original beginning and the
original terminus within a periecd of ten (10) vears from the
making cf such extension, refund tc the original devcsitor(s), an
amount ecqual to three and one-half (3-1/2) times the estimated
gross annual revenue of the new custeomer., but in neo event shall
the aggregate refund made to the depositor(s) exceed the original
deposit ¢f such depositor. Provided, however, That the utility
may elect, in lieu of such refund, to aggregate an amount ecual
Lo the fiftv percent ({50%) of the actual menthly gross revenue
from new customers and to refund such amcunts accumulated no less
freguent than evervy six (&) months to the original depositor(s)
for a pericd of seven (7)) vears or until the full amount of the
criginal deposit has been refunded, whichever comes first.

5.3.7. Adjustment of cost of extension --

Should the actual cost of the extension be less than
the estimated cost, the utility will refund the difference as
goon as the actual cost has been ascertained. When +the actual
cost of the extension exceeds the estimate cost_then the utility
will kill the depositor for the difference betwsen the =stimated
and the actual cost.

&. In estimating the cost of an extension, the
estimate shall be based on the diameter of the pipe tc be used:
Provided, however, That the estimated cost teo the customer orx
customers shall not be based on a pipe diameter in excess of the
gize of main from which the extension is to be made, unless
actual use estimated for the proposed customer or customers
reguired a larger pipe. '

b. No interest will ke paid by the utility on the
applicant’s payment or on any unrefunded balances.

c. At the expiration of said ten (10) vyear
period, the refund account will be closed, and no further refunds
will be made.

d. Extensions made under this rule shall be and
remain the property of the utility.

= The utility reserves the right to further
extend its sewer maing from and beyond the terminus of each sewer
main extension made under this rule, and the depositor or the
depositor's agent paving for an extension shall not be entitled
te any refund for the attaching of customers to zany further
exXxtensgion or branch mains so installed.

- 10 -
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£. In determining the length o<f main extensions
or of pipe lines to be installed inh an urban area when land is
subdivided in lots, the main shall be extended tc fully cover the
frontage ©f the preoperty or one-hundred lineal feet, whichever is
the lesser, and if the last let to be served is a ccocrner lot, the
terminal point of the extension made hereunder shall be located
at the_ nearest street line of the intersecting street. In rural
areas or open land areas, the extension reguired will be that
length necessary to adeguately serve the applicant or one-hundred
lineal feet, whichever iz the greater.

g. Before sewer lines will ke lalid hereunder ‘in
any new subdivigion, it is understood and agreed that the road
surface shall be Dbrought to the established sub-grade as
determined by the agency having jurisdiction.

h. This rule shall not be construed as
prohibiting the utlility from providing an alternate plan for main
extensions so long as ne discrimination 1is practiced between
customers whose service reguirements are similar. Howewver, such
alternate plan shall be filed with and approved by the Public
Sexrvice Commission prior tc the implementation of the =zlternate

plan by any of the parties. Failure to obtain Public Service
Commissicon sapproval will result :In the less of the right *o
obtain reimbursement from the utilitwy. If an entity <¢ther than

the utility constructs the extension, upeon completion of
censtruction and preoper utility inspection of the extension, the
utility shall initiate service only after proper transfer cf
title of all facilities including property, plant and
rights-of-wayv_incidental to the furnishing of utility service.

i. Contract for service -- The utility shall not
be required to make free extensions or refunds as described in
this rule unless theose to be served by such extensions shall
guarantee to the utility that they will take the service at their
premises within thirty (30) davs after service is available.

J. Construction cenditions -- Construction of
line extensions, as provided in this zrule, will bes undertaken
promptly after all negotiations have been completed and necessary
right-cf-way agreements or rights of entry have been delivered %o
the utility.

k. Right-cf-Way -- With respsct to the item
"Right-of-Way", it is not the purpose of this rule to reguire the
utility to build extensions over private rights-of-way. If the

constructien of an extension invelves +the use of private
right-of-way, then the prospective customer, whenever reasonably
possible, shall secure the right-of-way and deliver it to the
utility £free of. cost before construction of the extension is
started. If, however, it is not reasonably possible for the
prospective custcmer or customers teo secure the ricght-of-way, and
the constructicon of an extension involves the utility's incurring

1

expense for right-cof-way easements, either by purchase or
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cendemnation, such costs shall be added to the total cogt of the
extension. ;

1. The Cemmission shall consider, upcn filing of
a tariff rate case bv the utilitv, the inclusion of an impact fee
to ke assessed against customers that will create a significant
impact on the utilitv's capacity.




