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TITLE 179
- LEGISLATIVE RULES

WEST VIRGINIA LOTTERY FEED
SERIES I SIP oes BEon g
STATE LOTTERY RULES AND REGULATIONS )
b ,r , B .‘:

179-1-1. General

1.1, Scope and Purpose. - The purpose of these rules is zo
provide for the organization and structure of the operation of the West
Virginia Lottery, provide for "licensing of agents. fer sale and

dispensing of lottery tickets and materials and lottery games, and the
operation of computer terminals therefor, '

1.2, Authority = W. Va. Code - 29-22-5, $(b), 10, and 17

1.3. Filing Date -

1.4, Effective Date -

1.5. These rules are certified authentic by the Director of the
West Virginia Lottery as of the date filed.

<

179-1-2. Definitions

For the purposes of these regulations, the following words and
phrases shall have the meaning ascribed to them in this Section unless
the context of the regulations shall clearly indicate otherwise, or
unless inconsistent with the manifest intention of the State Lottery
Commission,

2.1, "Act" or "State Act"” means the State Lottery Act, West
Virginia Code 29-22-1 et seq.

2.2. T"Agency" means the State Lottery, its Director and the State
Lottery Commission and its Commissioners which operate and administer
the West Virginia State Lottery, pursuant to authority granted under
the Act. ’

2.3, "Bank" means and inecludes all commerical banks, mutual
savings banks, savings and loan associations, credit unions, trust
companies, and any other type or form of banking institution organized
under the authority of the State of West Vlrglnla or the United States
of America whose principal place of business is within the State of
West Virginia and is designated to perform such functions, activities,
or service in connection with the operations of the Lottery for the
deposit and handling of Lottery Funds, the accounting thereof and the
safekeeping of records. ' '
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2.4, "Certified Drawing” - A drawing about which the lottery and
an independent certified .public . accountant attest that the drawing
equipment functioned prOperly and that a random selection of a winning
combination occurred.

2.5. “"Commission" or "State Lottery Commission"” means the State
Lottery Commission created by the State Lottery Act, West Virginia Ccde
saction one, article twenty-two, chapter twenty-nine et seq.

2.6, "Depository” means any person, including a bank or state
agency, performing activities or services in  connection with the
operation of. the Lottefy for the deposit and handling of Lottery funds,
the accounting thereof, and the safexeePLng of tickets. -

2.7. "Director" means the individual appointed by the Govarnor to
prov1de management and administration negcessary o direct the Lottery
office or any other _person to whon the leECtOf s authority is lawfully
delegated., - - - - - ' S

2.8, "Drawing” - The procedure determined ‘by the Director by
which the Lottery selects the winning combination in accordance with
the rules of the game.

2.9. "Employee of the Ageﬂcy means a person who 1is an employvee
of the agency and the commission unless the context clearly dindicates
otherwise.

2.10, "Game" means any individual or particular type of lottery
autherized by the agency.

2.11, "Instant Game" - A game in which a ticket is purchased and
upon removal of a latex covering on the front of the ticket, the ticket
bearer determines his or her winnings, if any, which are payable upon
presentation to. the lottery for payment.

2.12, "Instant Ticket" - The ticket purchased for participation
in an instant game.

2.13. "Lottery Game"” means the public gaming system or gaaes
established and operated by the Lottery office.

2.14, “Lottery Retailer" or "Retailer" means any person licensed
by the Commission to sell and dispense instant tickets and materials or
lottery games, not to include operation of electronic computer

terminals in such sales and dispensing, unless otherwise authorized,

2.15, "Lottery Sales Agent” or "Sales Agent” or "On-Line Agent”
means any person licensed by the Commission to sell and dispense
lottery tickets, materials, and Lo operate electronic terminals, and
lottery games in such sales and dispensing.

2.16, "Lottery Ticket" or "Tickets” means Gtickets or other
tangible evidence of participation used in lottery games or gaming
systems. .




2.17. "On-Line Game" - A lottery game in which a plaver pays z_
fee to a lottery agent and selects a combination of digits, numbers, or
symbols, type and amount of play, and drawing date, and receives a
computer-generated ticket with those selections printed on ir, ~The
lottery will <conduct a drawing to determine the winning combination(s)
in accordance with the rules of the specific’ game being played. Each
ticket bearer whose valid  ticket includes a winning combination shall
be entitled to 'a prize if a claim is submitted within the specified
time period, ' ' ’

2.18. "On-Line Ticket" - A computer-generated ticket issued by an
on-line agent to a player as a receipt for the combination a plaver has
selected, That ticket shall be the only acceptable evidence of the
combination of digitcs, numbers, and/or symbols .selected, Cn-line
tickets may be purchased only from on-line agents.

2.19. T"Person” means human being, association, corporation, club,
trust, estate, society, governmental entity, COmMpPany, joint scock
company, receiver, trustee, ‘@assignee, 'referee, and anyone acting in a

fiduciary or representative capacity, whether appointed. by a2 c¢ourt or
otherwise, and any combination of human beings.

2.20. "Play Numbers" - The numbers or symbols appearing in the
designated areas as under the removable covering on the front of the
ticket. ' T ) '

2,21, "Prize" means any award, financial or otherwise, awarded by
the Commission.

2,22, "Provisional License” means a 1license issued by the
commission which temporarily authorizes a person to act as a Lottery
retailer or Lottery sales agent pending processing of the annual
license or renewal,

2+83+-----"Regional--Dffice -—means-—one-of—the-offiaes-established
gtakewtde-to-previde-serviees-and-assiskanee-kEo-tottery——prige—winnessy
retatlers—and-sateg-agentss

2245 2.23. "Retail Terminal" - The electronic computer terminal
through which an on-line agent enters the combination selected by a
player and by which on-line tickets are generated and claims are
validated,

2-25<c 2,24, "Ticket Bearer”" - The person who has signed the
ticket or has possession of the unsigned ticket.

2=26- 2.25, "Ticket Number" - The preprinted number found on the
back of each ticket which identifies that particular ticket as one (1)
of a series of tickets,

Z2+2%+ 2.26, "Ticket Stock Number” - The printed number or numbers
appearing on the back of each ticket. )

2-28~+ 2.27, "Validation" - The process of determining whether an
on~line ticket presented for payment is a winning ticket,




2+29+ 2.28, "Validation Number” - The multi-digit number found on

the face of the tlcket There must be a validation number on each
ticket. . Ceem e - , - : ~ -
2-36+ 2,29, "“Winning Combination” - One or more digits, numbers,

or synbols randomly selected by the 1ottery in a drawlng which has been..
certified. - L S

2.30., "Bonus-Incentive Plan”" - For each winning ticket of $500.00
or mere cashed, the lottery sales agent or lottery retailer selling the
ticket will receive a one percent (1l4%) bonus. The one percent (17)

bonus is limited to a maximum of $10,000.00 per prize. Incentive plans
may be developed as additional compensation for the agents and
retailers., The bonuses and 4incentives combined mey not exceed one
percent (1%Z) of annual gross sales of agents and retailers.

179-1-3. Financial Administration

37}7——~—Regeeaa%-—DeeLy——Depes*e——AeeeaﬂEs ————— The--Direetor-shazt
establish-snd-maintain-aceounkts-in-cach-roegion-to-neeepe-daily-deposits
from-Lottery-galegs—or-en-tine—agents-and- leEEefy -raetailters~s

3:}7}Te———Ehe——DiseeEeE——ehel% Hake £he- 5e%eeEteﬁ e~ fegaeaal
depogitery-banks-in-acecordance—-with-applicable-Taws -

3-i:2-——-Egech-aecount-astablished-under—-this—secation-—-shall-be
swept-by--eleetrorie-funds--transfer-L{-wire-transferij-to-an-gecount-of
the-Ereasurer-ef-SEates

3<%+ 3—~~¥he——BifeeEe§~—sha}%—-iesae--speei&}-—iﬂsefueéieﬂs -Ee
~Sweep--datiy-—-any-funds-4n- Regieﬁ&} Pasiy- Bepese:-eeeeaa%e -egkablished
keresns - -

3+-ic4-——FThe-Direetor—may-aukhorize—a-£loat-—-by-deposit-banksy
ret-teo-execed-five-(5)~days-durationy-as-necessary;—to-pesnit-the-banks
and-ageney—-to-deterpine——agnd--adjust--any-—-eheeks-—-returned~-beeause—-of
#Aasuffietent—£funds-er—okher-irregularities-gr-defictencies—in-depesitss

s2+-———-State-Lottery-Fund-Aceaunrt-—-Fhe-Director-shali-aeause—to-be
estabiished—-a—-State-Lottery-Fund-Aceeunts-—whieh-shall-be-an-—-aceount-of
Ehe-Stake-Freasurys

3r2ctc———8uch-seconnt—shali-be-ecatablished-in-seecordance—with
eppiticable-provistons—-of—skace- l&ﬁ——aﬂé"—aﬂy epp}eeeb}e—-fegu}aeieﬁs ef
the-Treagurer—of-S&atex ) )

372727-4§ﬂ—eéeab}ishiﬂg-Ehe—SEaEe—EeEEeEy—FaHé—AeeeuHET-Ehefe
shati-be-established-the-following-sub-aceounEs+




3s252-i-~--Opératicng-Sub Account-— Fhig- swbaoeeuns
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3r252=2~——--Generel--Revenrve -Transfer-Sub Account- —-Fhis
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tateEest-bearirg -brust-accountwikr-permit-gecumulabions—of -the -Jaskpes
prized-won —ir-drswings-—and- fH%FHﬁ—%HH}—?eEH*E the-—dHdsbursement-Sr~-che
Loteery -~ of - enfruel- payments oF -priges-on- ﬂﬂ—fﬁﬁ&ﬁiﬁh4khkﬁ?—§PGm—&eeE&eé
takeEest~ofy-4in-the —akternabiver-pernit- the- purchase from—trust -Furds
£ —afmr-t-tes - fromn— e&awe=er&}—sasms ~for-payrent--of-prizeg-due Lo -Ehe
wiRRe ST =

F3+-—-State-Lottery-Reize-Aecount-—~-The-Director-shall-ecauge—-Ea-be
established-a-Srate~hotiery-RBrige-Aoeeouris—whiich-9heil- permis-che
trpediate-—payrens~-by -—eheek of -winners-of -kotbery-Rrizess

3r353~---Fhe-trottepry-Prige~Aceount-shalti-be g -zero-belanee
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Aeeount-shall-prominently-display-the-rogo-of-the-MWesE- Va{ S
Fetterys




3.2.2.2. Operation and Administration Expensas Account
— This account shall consist of transfers made from the Revenues and
Transfers Account not to exceed .fifteen percent (15%) of lottery
revenue. In the event that the balance of this account is equal to or
greater than two hundred fifty thousand dollars (S250,000), any excess
over that amcunt shall be considered net profit and allocated as such,

3.2.2.3. Jackpot Prize Trust Account - This account
shall consist of jackpot prizes accumulated for the purpose of buying
annuities for the payment of prizes due the winners over a period of
years, Also, as the annuities . mature, the funds are held in this
account until payment is made to the winners.

3.3. Prize Disbursement Account — The Director shall eause--te-be
established establish a Prize Disbursement Account, in a private
banking idinstitution, which shall permit the dimmediate payment ot
lottery prizes, by check, tc the winners., =~ B

3.3.1. The total expenditures from the Prize Disbursemerst
Account and the Jackpot Prize Trust Account combined with any prizes
paid by the sales agents and retailers, must be a minimum annual

average of forty-five percent (437) of lettery——revenRue gorosSs amount
received. - - - — - - —

3.3.2. The Prize Disbursement Account shall be a zero
balance demand deposit account established by the Director in
accordance with applicable law and regulations of the State Treasurer
ef-State, funded daily by transfers from the Revenue and Transfers
Account in an amcunt egual to the preceding day's demand.

3.3.3. Access to the account for purposes of drawing checks
shall be limited to those persons expressly authorized by the Director
to operate secure checkwriting machines and who are provided security
keys and computer keys for their operation incident to thedir ¢fficial
duties. S : - :

3.3.4, All checks issuved from the Prize Disbursement Account
shall prominently display the logo of the West Virginie Lottery.

3.3.5. Checks in payment of prizes drawn upon the Prize
Disbursement Account may be issued under the signature of the Director
or the authorized facsimile thereof., ' ' -

3.3.6. The Director may also cause checks to be issued from
the Prize Disbursement Account to lottery sales agents and lottery
retailers. to fulfill obligations of a bonus-incentive plan.

3.3.7. The agency shall settle retailer and agent accounts
no less frequently than weekly, unless the Director specifies a

different time.

3.3.8. The Director may make payments from Prize
Disbursement Account to sales agents and retailers for purposes.of

refund or credit for unsold tickets, other ticket sales adjustments or_l'

instant game account adjustments.




3+x3+4~+—~--Cheeks-in--payment-of--priges-drawn-dpon—the-Lettesry
Prige-hecount-may-be-+ssued-under-the-signature—-of-the—-Bireckor—-ar—the
autherized-£aesimtle—£thezecef~

3+3+5s———-No-cheek~—£from-a-regional-offiece—shall-be-issued-for
arn-gmounkt-greater-than-five-thousand-dollars-£855;000)+--ecach-echeak-form
Tgsued- Efem——a zegional-—offiee-ghall--bear-the- ;egeﬂé&———kee -¥etid-Fer
Amounts-Greater-Than-Five-Thousand-Pellars—£{$5500032-

' 3-3+6~-~—The-Director-may—algo-eause—cheeks-teo-be--dizgued-£fren
the-Lotteey-Prime-Account-to-Lottesry-sales~agents-snd-Lottery-rekatliers
to-fulfill-obligations—of-a-bonus—ineentive-plans

3+3:F%+v~--The-ageney-shati-setite~—aecounts—no-—ltegs-Lfregquencly
thar-weekliys-—-9r-upon--terms-whieh-—the-Direckbor--and-the-State-Auditor
shati-agree-fa-writxags : , -

3+3-8+s--The-Direckor——may--maeke——-payments--£from——Lottery-Fund
Aeeount-to——-sales-agents—and-retailers-for-purpoges—of-refund-or-aredst

for-unsold-tieketsy-okher—-tieket-—geles——adjustnents——or——instank-game

account-adjustmentss

3.1, Collection o©f Accounts — Agents/retailers will establish

private banking accounts in which to deposit payments £or the purchase

of instant fickebts or receipts rrom on—llne sales.

3.1.1, The funds 4in each of the accounts established under
this section shall be swept by electronic funds transfer {("wire
transfers’') to an account of the State Treasurer ef-State (see below-

Revenues and Transfers Account).

3.1.2. The Director may authorize other methods of

collection such as cash on dellvery or intra- covernmental transfers in

the case of ABCC stores. o .

3.2. State Lottery Fund - - The Director shall establish a State
Lottery Fund which shall _consist of a group of accounts within the

State Treasury.

3.2.1. Such accounts shall be established in accordance with

applicable .provisions of state law, and any applicable regulations of

the State Treasurer of-S£ate,

3.2.2. In establishing the State Lottery Fund, there shall

be established the following accounts:

3.2.2.1. Revenues and Transfers Account - This account

shall consist of all revenue received from the sale of lottery tickets.

Transfers will be made  from this account for prizes, net prefit, and

operation and administration expenses, in amounts and for the purposes

established by lottery lesislation., Net profits are transferred to the

accounts to which the Legislature has .appropriated.. them, If net

profits for any particular vyear exceed the amount appropriated by the

Lepislature, the excess funds will be held in this account until such

time as they are appropriated. The funds in this account are invested

in the State Consoclidated Fund until the point of transfer and are

interest bearing,

-6 =




179-1-4, Licensing

4,1, The commissicon shall license as Lottery sales agents and zs
retailers those persons who will, in the judgevent of the Commission,
meet the statutory IEqu“emeﬂtS for licensing, promote the sale_of
lottery tickets and materials, promote cthe best interest of the Lottery
and of the State, and achieve the goals of the statute,

ot

4.1.1. Any person interested. in obtaining a license as
Lottery retailer or Lottery sales or ¢n-line agent must first fi y
application with the Director on a form supplied for that purpo v
the Director. The aopllcatlon form shall be designed to solicit
sufficient relevant information from an aupllcan- te permis the
Director to make the determination required by the Lotberv Act and
these rules for issuance of a license by the Commission.

1
s
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4.1.2. License of a .sales or gn-line agenc or laot
retailer in any capacity is a privilege personal to that persen a
not a legal right. Such license is revdcable by the Director or
sales or on-line agent or lottery retailer by surrender of the 1i
to the Director.

4.2, Eligibility for licensing.

Any person may submit an application for licensing as a lottery
agent or retailer, except:

" . 1 r
5,2.1. No person may submit an application who will engage
in business solely as a lottery sales or on-line agent or lotIery
retailer.

4.,2,.2, No person under the age of twenty-one {(21) may submi:
an appllcablon for lzcens;ng das a lottery sales agent or lottery
retailear.

§.,2.3. No person may submit an applicaticn who is =z menbef
of the Commission or an employee of the agency, or who is the spouse,
child, brother, sister or parent, by blood or marriage, residing as a
menmber of the same household or in the principal place of abode of a
member of the Commission or employee of the agency.

4.2.4, No person may submit an application who is a vendor
of Lottery tickets or material or data processing services, or, which
is owned by, controlled by, or affiliated with a vendor of lottéry
tickets or materials or data processing services.

4.2.5. No foreign corporation may submit an application
unless it is currently reglstered to do buszness within the State of
West Virginia.

4.3, Dlsquallhlcatlon, grounds of refusal of a license. The
Commission shall refuse to grant a license to any applicant wno has
been convicted of any violation of W. Va, Code 29-22-1, et. seq. or of
any felony or any crime related to theft or gambling or involving moral
turpitude; or any person who is subject to an exception to SubS@CthP
4.2, of these rules.
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4.3.1. ..Issuance of licenses,. Upon receipt, review and
investigation of applications and applicant background, the Commission
may 1issue annual licenses for sales of lottery tickets in accordance
with these rules, The Commission shall license only such perscns or
entities which, in its opinion, will best serve the public interest and
public trust in the Lottery and promcte the sales of lottery tickets,
Prior to issuing any license, the Commission shall consider the
following factors: .

4.3.1.1. The moral character and reputation of the
applicant. - '

4.3.1.2. The financial responsibility and securizy of
the applicant and his business or activity.

4.3.1.3. The accessibility of the public to the
licensed premises proposed by applicant,

4.3.1.4. The number and sufficiency of existing
licenses to serve the public interest.

4.3.1.5. The volume of applicant's expacted lottery
ticket sales.

£.3.1.6. The security and efficient operation of the
lottery.

4.3,1.7. Whether the applicant is ineligible under any
provisions of the Lottery Act.

5.3.1.8. Whether the applicant has received or will

hold, either as principal, entity, subsidiary agent, or subcontractor
more.-than twenty-five percent (257) of licenses to act as lottery salss
agent in any one (l) county or municipality, or more than five percent
-

(5%) of such licenses issued statewide, unless eligible fo
consideration for an exception under the Act,

4.3.1.9. Whether the applicant has provided false or
misleading information or has misrepresented information regarding
qualifications or fitness for licensure.

4.3.1,10, Whether the applicant is a2 West Virginia

corporation or is currently licensed to do business within the State of

West Virginia. ——

4.4. Revocation; grounds for removal or suspension of license or
non-renewal of license,

4.4.1. The Commission may, for any reason euwtiimes outlined
in Section 4 of these rules, or its subsections, or for other cause
shown revoke, suspend, or decline to renew a license of a lottery saless
agent or lottery retailer.




4.4.,2. If at a8y time after issuancde of a licenss, it 1is
determined by the Director that a2 sales or on-line agent oz lottery
retailer would no longer meet the standards for the issuance of a
license provided in these rules, he may immediately suspshd such
license, which suspension shall remain in effect until the reason for
iuspension has abated, or he may ask the Conmmission £o revoke such

icense,

b.4.3., If the sales or on-line agent or lottery retailer
fails to observe and comply with the procedures and the rules of Ethe
Commission or with the provisions of the Lottery Act, or orders or
instructions of "the Director, the Commission may suspend or revoke the
license. of such person.

Godo4, Additional. grounds for suspension or revocation of
license, ) ) )

4.4,.4,1, Non-compliance with Lottery Ackt, Rules or
Regulations. The Director m2y suspend or recommend to the Commission
that it revoke the license of a sales or on-line agent or lottery
retailer who does not comply with the Lottery Act and all rules,
conditions, regulations, 'standards and other adopted, promulgated or
issued thereunder the Commission or the Director. '

4.4.4.2. Violation of prohibitions. The Commission nmay
suspend or revoke the license of any sales or on-line agent or lottery
retailer who violates one of the<prohibitions set out below.

4.4.4.2.1. A sales or on-line agent or lottary
retailer shall not sell a ticket a price greater than or less than that
stated by the Commissicn. No ticket may be sold on & credit basis by
an agent or retailer,. )

5.4.4,2.2, A sales or on-line agent or lottery
retailer shall not sell a ticket at a location or premises different
than that shown on the license certificate,

b.4.4.2.3. A sales or on-line agent or lottery
retailer shall not permit any other person to sell tickets consigned to
him; provided that a sales or on-line agent or lottery retailer may
sell Cickets through his employees.

Ghob.4,2.4, No sales or on-line agent or lottery
retailer shall sell a ticket to any person under eighteen (18) vears of
age. o Tt T T A ' T

4,4.4,2.5. No sales or on-line agent or lottery
retailer, directly or indirectly, on behalf of himself, or another, nor
any organization, shall invite, solicit, demand, or offer or accept any
payment, contribution, favor, or other consideration to influence the
award, renewal or retention of a license.

b.4.4.2.6. A ticket shall not be purchased with
focd stamps or coupons and the sales or on-line agent or lottery
retailer shall not accept as consideration for a ticket food stamps or
coupons.
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&.4.4,3, Grounds relating to the honest and efficisnt’
conduct of the Lottery, The Director mey suspend or recommend to ifhe
Commission to revoke a sales or on-line agent's or lottery retailer's
license for any of the following:

4.4.4.3.1. The sales or on-line agent or lottery
retailer has made a fraudulent misrepresentation in connection with =i
application for a license, in any of his reports, or to any person in
connection with a lottery transaction;

' 4.4.4.3.2. The sales or on-line agent or lott
retailer has failed to maintain the sales levels set for him by
Diractor+; : : _ ' T S

b.4.4,3.3, The sales or on-line agent or Locterwv’
retailer has begun Lo engage in the sale of lottery tickets as his sole
business, occupation or activitys;

4.4.4.3.4, -The sales or on-line agent or lottery
retziler has failed to take adequate security precautions for the safe
handling of tickets, lottery materials_or ticket sales proceeds due
Zfrom the sales or on-line agent's or lottery retailer's ticket salesr;

4.4.4.3.5, The sales or on-line agent or lottery
retailer has failed to regularly promptly and accurately settle. the
accounts of his lottery transactions and pay the amounts due from the
sales or on-line agent's or lottery retailer's ticket salessj

4.4.4.3.6, The sales or on-line agent or lottery
retailer has failed to notify of any change in ownerships;

4.4.4.3.7. The sales or on-line agent or lottery
rTetailer has failed to open his books or records for reascnable
inspection by the Lottery Commission or Directors;
L
4.4.,4.3.8, The sales or on-line agent or lottary
retailer has failed to display his license or required advertising and
display material; and : : -

4.4.4.3.9. The sales or on-line agent or lottery
retailer has failed to make a report of a violation of these rules or a
conviction of any felony or crime rfelated to theft or gambling or
involving moral turpitude. At any time during the term of this
Agreement, if a lottery retailer er-a-lettery-retasler s-empleyee or 2
lottery sales or on-line agent erx-ssles-or-en-line-agentls-employee is
convicted of a felony or a gambling related offense, the lottery
retailer or sales or on-line agent or licensee shall within fourteen
(14) days, notify the Director, in writing, of the conviction and the
offense. TFor purposes of this section, a sales or on-line "agent" or
lottery "retailer” includes any natural person or in the case of other
persons, as defined in 2.14 and 2.15 *m&¥e any person who holds
ownership or a controlling interest in such an entity,
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4.5. Transfers of licenses; licensed premises.
4,5.1, Licensas nontransferrable, Each licenses will
authorize a specified perscn to sell tickets at a specified location.
No license may be transferred to ancther person, If the control of a

sales or on-line agent or lottery retailer changes hands, the sales or
on-line agent or lottery vetailer may not sell -any more tickets until
he has submitted a new 11ceqse application and the Director has issued
a new license. \

4,5.2., Change of sales or on-line agent or lottery retailer
location. IF & sales or on-line agent or lottery retailar changes the
location of his .place of business, he shall not sell tickets at the new
location until the Director has authorized the transfer of sales or on-

ine agent's or lottery retailer’'s license to the sales or on-line
agent's or lottery retdiler’'s new location after he has considered all
information concernifig the sales or on-line agent's or lotzery
retailer's new location in the manner which would be required were Lhe
]

salas or on-line agent or lottery retailer making an inicial
application for 2 license at that location,. :

4,6, License term and renewal, fees.

4.,6.1., Provisional licenses. Pending a final resclution of
any question arising in respect of a licensing decision, the Director
may issueg a license subject to such terms and conditions as he may deen
appropriate, Any pfOV1S’OH81 iicense shall expire on the expiration
date shown on its face which in any case shall not be more than one (1}
yvear from the date such license is issued.

4.6.2., Annual license. Every holder of a license cther than
a provisicnal license shall renew such license annually at least ten
(10) days before. the anniversary date of the initial granting of the
license, ' : :

+
4,6.3, - Temporary license, For specific events and
activities or under special conditions and for limited duratidn the
Director may issue to organizations or other persons & temporary
license for the duration of the event or conditions with such special
terms as the Director may deem desirable,

4.,6.,4, License fees.

4.6.4.1, Upcen initial epplication for licensing 2as 2
Lottery retailer, the applicant shall pay to the Commission 2 non-
transferrable non- refundable llcense fee of tuenty—hlve deilars
(825.00). - - '

4,6,4,2, Upecn 4initizl application for Lkieemsing-as-e
lottery-sakes-agents installation of an on-line terminal, the applicant
shall submit a fee of Five hundred dollars (S8300.00), refundable only
under certain terms to be set out in the Lottery contract for on-line
sales agents. - ]




4.6.4.3. Upon application for renewal of licensing as a
lottery retailer or sales or on-line agent, and for all licenses
expiring Jenvary--:5-1987--ef-tater June 30 of each year, the lottery
retailer shall submit an annual fee ~of twenty-five dollars (3$25.00)
gand-the--lottery-—gales-or-on-line—agentgs;-an—-annuak-fee—of-—Sivo_hundred
detlesrs-£$506:607. . :

45,6.4.4., After the 4initial year of operation as an on-
line sales agent, the agent will be charged a weekly service fee of
$5,00. ) o

4.6.4.5, Effective June 1, 1988, 4in the event that a
business changes ownership and an on-line terminal is in place and

operating and the new owner(s) meet all . other requirements for

licensing as a lottery retailer, there will be no initial 4installation
fee and the agent will_ be charzed a weekly service fee of $5.00
effective from the first dav of operation.

4.7, Bonds

4.7.1, Each 1lottery sales agent shall ebtain-fer-cach
lieensed-terminat-on—-premises~a participate in the Financial Guarantese
Bond program  provided. by the leottery 4in the minaimum amount of &en
theousand-detiars-£$:05006F five thousand dollars ($5,000) for each
terminal on the premises. er—for-an-agdditiomsl-ameountE—-in—-execesg—of-ten
theousand-deoilars-{5105;0007)-to-be-determined-by-the-Direckors-based-upon’
volume-9f~--sales—-by--the—agents Such bond shall be ebtained renewed on
an annual continuing basisy, ard--sureky--shall--furnish--a--lektter-or
eertifteate—-of-continuation-eaeh-renevwat-—yeary-imnediately-upon-renrewsal
or—-eontiAvationr——Reguired-bond-for-yeara-follewing--the-firgt--year-of
itsaenssag--wilti-—-be--based--upon-~-the—-average—-sales——by--the-Lticensed
termsnais Payment for bonding shall be made by Electronic Funds
Transfer from sales agents' bank accounts to the Ilottery's baank
Revenues and Transfers Account in October of each year.

4,7.2. The Director shall require a2 bond in an amount to be
determined adequate to safequard the State's interest in tickets to be
sold by a licensed lottery retailer, 1f in his discretion such bond

appears likely to be needed Lo secure such interest.

4.8, Contract

4.8.1. The Director shall enter into & contract with each
lottery retailer and lottery sales agent. Such contract will set out
the duties, responsibilities, and obligations ebtaeining pertaining to
the parties thereto, such contract to continue in effect during the
period which the retailer or agent complies with applicable statutes,
rules and regulations, fee requirement, and any other duties or
regquirements under the terms of the contract.-

179-1-5. Games

The - Commission authorizes the implementation of instant lottery
games and on-line games which meet the criteria generally set forth
herein. '
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5.1. The Director is hereby authorized to select, operats and
contract 'to and for the e¢peration of instant games which meez the
criteriaz generally set forth herein,

5.2.1, Instant game criteria - The price of an instcan: gam
ticket shall not be less than one deollar (31.00) and not more than 513
dollars (85.00) except by special promo:tions authorized by the

Director. e . T

5.2.2, Winners of an instant game are determined by the
matching or specified alignment of the play numbers, digits and symbols
cn the tickets. The ticket bearer must notify the lottery of the win
and submit the winning ticket .to the lottery as specified. by che
Director. The winning ticket must be validated by the lottery cthrough
the use of the valldatlon number and any other means as spacified by
the Diresctor. -

5.2.3. The instant game shall be designed te pay ocut prizes
in amounts on 2 numerical freguency Lo be determined by the Director.

3.2.4, The duration of ticket sales for an instant gene
shall be determined by the Director. The start date and closing date
of the instant game shall be publicly announced.

5.2.5. The frequency of drawing and method of selection o¢f =2
winner in any instant game shall be determined by the Director in
specific géme rules. o .

5.2.6. At the Director's discretion, an instant game nay
include a grand prize drawing or drawings. The general criteria for
the grand prize drawing shall be as follows:

(a) Finalists for a grand prize drawing shall be
selected in an elimination drawing(s) from redeemed tickets or in a
manner meeting the criteria stated in specified game rules as
determined by the Director. Participation in the elimination
drawing{(s) shall be limited tc such tickets which are actually received
and validated by the Director on or before a date to be announced by
the Directer. The Director may reserve the right to place any seai-
finalist whose entry was not entered in the elimination drawing(s) and
who is subsequently determined to. have been entitled to such entry into
elimination drawing of a subsequent instant game, and the determination
of the Director shall be fineal.

(b) The number of prizes and the amount of each prize
in the grand prize drawings{(s) shall be determined by the Director to
correspond with the size and length of the instant game and to comply
with 5.2.5., above,

(¢) The dates and times as well as the procedures for
conducting the elimination drawing and grand prize drawing shall be
determined by the Directer,.

5.2.7. Procedures for claiming dinstant prizes are as
follows: '




(a) To claim an instant game prize of twenty-five
dollars (823.00) or less, the claimant shall present the winning ticke:c
tc the lottery retailer or sales or on-line agent from whom the tickat
was purchased or mail the signed ticket To the Director. ~The lottary
retailer or sales or on-line agent shall verify the claim and, i°¢
applicable, make payment of the amount due the c¢claimant. In the avent
the lottery retailer or sales or on-line agent cannot verify the clainm,
the claimant shall fill out a claim form, as provided by the Director,
which shall be obtained from any lottery retailer or sales or ocn-line
agent and present or mail the completed form, togsther with the
disputed ticket to the Director, If the ¢laim is wvalidated by the
Director, a check shall be forwarded to the claimant in payment of the
amount due. In the event that the claim is not wvalidated by =he
Director, the claim shall be denied and the claimant shall be promp:tly
notified.

{b) To claim an instant prize of more than twenty-Sive
dollars (323,00} and up teo six hundred dollars (8S600) the claimant
shall complete a claim feorm, as._provided by the Director, which is
obtained from any lottery retailer or sales. or on-line agent or the
Director and mati-eor present the completsed form together with the
winning ticket to _a participating lottery retailer or to an on-line
agent. eke-Pdrecteorsrsy _To claim an instant prize over six hundred
dollars {($600), the claimant shall complate a2 claim form and mail or
present tne form together with the winning ticket to the Birector.
Upon validation by the Directer, a check shall be forwarded to the
claimant in paymeént of the amount due, less any applicable federal
inccome tax withholding, In the event that the claim 1s not validated
by the Directeor, the claim shall bpe denied and the claimant shall be
notified within five (5) days of the determination.

(c¢) Any tdicket not passing all the validation checks
specified by the Director is invalid and ineligible for any prize and
shall not be paid. However, the Director may, soclely at his option,
replace an invalid ticket with an unplayed ticket (or tickets of
equivalent sales price from any other current game). In the event a
defective ticket is purchased, the only responsibility or liability of
the Director shall be the replacement of the defective ticket with
another unplayed ticket (or tickets of equivalent sale price from any
other current game),

5.3. Confidentiality of tickets. No sales or on-line agent oOr
lottery retailer or its employees or agents shall attempt to ascertain
the numbers or synmbols appearing in the designated areas under the
removable latex coverings or otherwise attempt to identify winning
tickets by any means.

5.4, Notification to commission, The Director shall provide
commission members with copies of specific game rules, The Chairman or
a quorum of the Commission may ask for review of the instant game rules
at the next scheduled meeting of the Commission following receipt of
draft rules, and shall adopt or refer rules to lottery staff for
revision at that meeting.
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5.3.L. Qfficial end of ganma. The Director shall announce the
official end of each instant game. A player may subnmit a Low-tisr
winning ticket to the licensed agent from whom the ticket was purchased
or the lottery and a high-tier winning ticket to the lottery for prize
payment up to one hundred eighty (180) days after the cfficial =nd of
game. In order to participate in 2 Grand Prize Drawing a2 player nmus: .
redeem a ticket which qualifies for entry into that Grand Prize Drawinsg
within the time limits set forth by the Director governing the conduct
of that specific. game, .

5.5.2. A lottery retailer or sales or on-line agedt may
continue to sell tickets for each instant game after the official end
c¢f rthat game up to ER4r4w-£309 one hundred eichty (180! davs
thareafter.

5.53.3, A sales or on-line agent or lottery rvetailer amus
return to the Lottery full e=-partiatr packs of unsold lottery ticket
for each game. within thirty (30) days of the official end of that garze
in ovrder to receive credit from the lottery as provided Zfor in the
lottery sales or on-line agent or lottery retailer contract, The
lottery has no obligation to grant credit for tickets returned =ore
than thirty (30} days after the official end of that game, -

.
T
3

$.6.1. Ticket validation requirements. Te be a valid Wes:

Virginia Lottery instant game ticket, a ticket must meet 2ll of the
following validation requirements.
<

{a) The ticket must have been issued by the Dirsctor in an

autherized manner.

{b) The ticket shall not be altered, mutilated, unr=2adable,
reconstructed, or tampered with in any manner,

{¢) The ticket must not be counterfeit in whele or in part.

(R

(d) The ticket must not be stclen nor appear in any list o
omitted tickets on file with the lottery.

(e) The ticket must be complete. and not blank or partially.
blank, miscut, misregistered, defective, or printed or produced in
error. Co o

(£) The ticket must have exactly one (1) play symbol and
exactly one (1) caption under each of the rub-cff spots, exactly ocne
(1) pack-ticket number, exactly one {(l) agent verification code, and
exactly one (1) validation number,. They must be present in their
entirety, legible, right-side up, and not reversed in any manner.

{(g) The validation number of an apparent winning ticket
shall appear on the lottery's official 1list of validation numbers of
winning tickets; and a ticket with that validation number shall not
have been previously paid.

(h) The ticket must pass all additional confidential
validation requirements established by the Director.
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5.6.2., Any ticket not passing all the validation requirements in
subsection 1 of this section and the specific validation vequirements
contained in the rules for its Spec$flc game is invalid and ineligibl=
for any prize,. ,

5.6.3. The Director may replace any invalid ticket with an
unplayed ticket of equivalent sales price from any current instant
game. In the event a defective ticket is purchasad, the only
responsibility or liability of the lottery shall be the replacement of
the defective ticket game, or issue 2 refund of the sales price.
However, if the ticket is partially mutilated or if the ticke: is not
intact but it still can be validated by other validation tests, thsa
Director may pay the prize for that ticket in his discretion.

5.7. On-line games authorized-director’'s. authority. The Direct
is authorized to select and operate on-line games which meet the
criteria generally set forth herein.

|-t
'J
s
m

5.8.1 On-1liné games criteria. The base price of an on-Ll:
ticket shall not be less than fifty cents (.30),

5.8.2. The manner and frequency of draw11gs may vary with
the type of on-line ganes,

5.8.3., Thae times, locaticons, and drﬂw;ng procedures shall be
determined by the Director,. )

5.8.4. A ticket bearer entitled tc a prize shall submit the
winning ticket as specified by the Director. The winning ticket nust
be validated by the lottery or an on-line agent through use of the
validation number and any other means as specified by the Director.

3.8.5. Procedures for claiming on-line prizes 4re as
follows: ’ .

k3

5.8.5.1. To claim an on-line game prize cf six hundred
dollars ($600.00) or less within ehirty-£303 one hundred eighty (180)
days of the drawing the claimant shall present the winning on-line
ticket to any Lottery sales agent or to the lottery.

(a) If the claim is presented to a lottery szales
agent, the agent shall validate the claim and, if determined to be a
winning ticket, make payment of the amount due the claimant. If the
lottery sales agent cannot validate the claim, the claimant may obtain
and complete.a claim £er form and submit it with the disputed ticket teo
the lottery by mail or 4in person. Upon determination that the ticket
is a2 winning ticket, the lottery shall present or mail a check to the
claimant in payment of the amount due. If the ticket is determined to
be a nonwinning ticket, the claim shall be denied and the claimant
shall be promptly notified. Nonwinning tickets will not be returned to
the claimant.
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(b If the claim is presented to the lottery, the
claimant shall complete 2 claim form, as provided by the Director, and
submit it with the winning ticket to the lottery by mail or in person,.
Upon determination that the ticket is a winning ticket, the lottery
shall present or mail a check to the claimant in payment of the .amount
due, less any Federal Income Tax reguired to be withheld under the
Internal Revenue Code. If the ticket is determined to be 2 nonwinning
cicket, the claim shall be denied and the <¢laimant shall be promp:ly
notified. Nonwinning tickets will not be returned to the claimant,

5.8.5.2, To¢ claim er an on-line prize of mére than six

hundred dollars (8600), er-anmny-prisze-more-iRaa-thirey-{303-days within
one hundred eighty (180) days after the dace of the drawing, the
claimant shall obtain and complete a claim form, as provided by the
Director, and submit it with the winning ticket to the lottsry by nail
or in person. Upcn determination that the tCicket is 2z winning ticket,
the lottery shall present or mail a check to the claimant in paymen:z. of
the amcunt due, less Federal Income Tax required to be withheld under
the Internal Revenue Code, If the ticket is determined to be a
nonwinning ticket, the claim shall be denied and the claimant shall bSe
promptly notified. Nonwinning tickets will not be returned to tine
claimant. '

5.9.1. Drawing and end of sales prior to drawings. Drawings
shall be conducted in 2 lccaticn and at days and times designated by
the Director. FEaseh-er-line~drawing-geripE-will-contain the siertements
BigitsiNumrbersiSym-drawa-are nob-sffietal-unitl-velideted- and -drawine
rg-eertikfied =

5.9.2. The Director shall announce for each tvpe of on-~line
game the time for the end of sales prior to the drawings. Agents and
retail terminals .will nobt process orders for on-line tickets for that
drawing after the time established by the Director.

5.9.3. The Director shall designate the type of equipment tb
be used, shall establish procedures to randomly select the winning
combinaticns for each type of on-line game, and shall require the
presence of an independent accountant to witness all pre-~ and post-
drawing tests, and the drawing or winner selection.

5.9.4. The equipment uséd to determine the winning
combination shall not be electronically or otherwise connected to the
central computer or to any tapes, discs, files, etc., generated or
produced by the central computer. The equipment shall be tested prior
to and after each drawing to assure proper operation and lack of
tampering or fraud. Drawings shall not be certified until all
validation checks are completed. No prizes shall be paid until after
the drawing is certified, :

5.9.5. All on-line drawings shall be broadcast live on
televisicon provided the facilities for such broadcasts are available
and operational, - - , ; . .



5.9.6. The Director shall establish procedures governing the
conduct of. drawings for each type of on-line game. The procedures
shall include provisions for deviations which include but are not
limited to: (a) drawing eguipment malfunction before validation of
winning combinations; (b) video and/or audio malfunction during the
drawings; (c¢) fouled drawing; (2} delayed drawing; and (2) other
equipment, facility and/~or personnel difficulties.

5.9.7., In the event a deviation occurs, the drawing will be
completed under lottery ‘supervision. The drawing shall be video taped
for later broadcast, if broadcast time is available. The drawing shall
be certified. and the deviation documented on the certificetion form.
The winning combination will be provided to the media for disseminziion
to the public. - : - :

5.9.8. If, during any live-broadcast drawing for a gams, "z
mechanical failure or operator error causes an interruption in the
selection of all digits, or symbols, a "Foul” shall be called by the
Lottery Drawing Official. Any digit/number/symbol drawn priocr to a
"Foul” being called will stand and be deemed official after passing’
lottery validation tests,

5.9.9., The Director shall delay payment of all prizes if any
evidence exists or there are grounds for suspicion that tampering or
fraud has eeewred occurred. Payment shall be made after an
investigation is completed and the drawing certified. Tf the drawing
is not certified, another drawing will be .conducted to determine the
actual winner,

5.10.1. Validation requirements, To be & valid winning on-ZLine
ticket, all of the followifig conditions must be met:

(2) All printing on the ticket shall be present in its
entirety, be legible, and correspond, using the computer wvalidation
file, te the combination end date printed on the ticket, The tickéet
shall not be valid unless the ticket number and other information is
recorded in the Lottery computer and transaction master file.

(b)Y The ticket shall be intact.

{c¢) The ticket shall not be altered, mutilated, unreadable,
reconstructed, or tampered with in any manner.

(d) The ticket shall not be- counterfeit or an exact
duplicate of another winning ticket.

{e) The ticket must have been issued by an authorized
licensed agent in an authorized manner,

{£f) The ticket must not have been stolen or cancelled.
(g) The ticket must not have been previously paid.

(h) The ticket shall pass 21l other confidential security
checks of the lottery.




5.10.2. Any ticket falllng any validation requirements
listed in the preceding section is invalid and ineligible for a prize
subject to the condition of 3,10.3. and 5.10.4. imfra ,

5.10.3., The Director may replace an invalid on-line ticket
with an on-line ticket for a future drawing of the same gare. The
Director may pay the prize for a ticket that is partially mutilated or
i8s not intact if the on-line ticket can still be validated by the other
validation requirements, at his discreticon.

5.1C.4. In the event a defective on-line ticket is
purchased, the only responsibility or liability of the lottary or the
Lottery sales agent shall be the replacement of the defective ocn-line
tickek with another on-line ticket for a future drawing of the sane
game. L : = -

L11.1. Payment of prizes by on-line agents. An on-line agent
sha11 pay to the ticket bearer eonm-linme- games prizes of six hundred
dollars (S600) or less for any validated claims presented within shisgy
€363 one hundred eighty (180) days of the drawing to that Lottery salas
agent, These prizes shall be.paid during all normal business hours. of
that agent, provided, the on-line system is operational and claims c¢an
be validated.

5.11.2. An A sales or on-line agent may pay prizes in cash or
by btusiness check, certified check or money order or a combination
thereof., A sales or on-line agert that rays a prize with a check which
is dishonored may be subject to suspension or revocation of its

license.
5.12., Payment of prizes -~ general provisioen.

5.12.1. Each lottery retailer or sales or on-line agent
shall pay all prizes authorized to be paid by the lottery retailer or
sales or on-line agent by these rules during its normal business hour$
at the location designated on its license.

5.12.2. A claim shall be entered in the name of a single
person or legal entity. A claim may be entered in the name of an
organization only ef if the organization is a legal entity and
possesses a federal employer's identification number (FEIN) as issued
by the Internal Revenue Service and such number is shown on the clainm
form, Groups, family units, organizations, c¢clubs or other
organlzatlons which are not a legal entity, or do not possess a federal
employer's identification number, shall designate one individual in
whose name the cleim is to be entered.

5.12.3. Unless otherwise provided 4in the rules for a
complete and sign a claim form provided by the Director. The claimant
shall submit the claim form and claimant's ticket to the lottery in
accordance with the instructicons as stated on the claim form and on the
back of the ticket. In the event of a difference or conflict in the
name appearing on the ticket and the claim form, the name which appears
on the ticket shall control. The <¢laimant, by submitting the claim,
agrees to the following provisions:

- 20 -




5.12.3.1. The discharge of the State, the Lottery
Commissioners, its officials, officers and employees of all Ffurther
liability upon payment of the prize: and :
5.12.3.2. The authorization to use the claimant's nanme
and photographs for publicity purposes upon award of the prize,
5.12.4. A prize must be claimed within the time limics

prescribed by the commission in the instructions Ffor the conduct of a
specific game, but in nc case shall a prize be claimed later that -han
one hundred eighty (180) days after the official end of that instant
game or the on-line drawing for which that on-line ticket was
purchased. -

5.12.5. The Director or Commission may deny awarding =
Lo a claimant if the ticket is stolen, unissued, mutilated, alt ,
unreadable, counterfeit. in whole or in part, miscut, misregisterad,
defective, printed or produced in error, multiply printed, or blank o~
partially blank,

5.12.6. No person entitled to a prize may assign the right
Lo claim it, except:

5.12.6.1. That payment of a prize may be made to any
court-appointed legal representative, including, but not limited to,
guardians, executors, administrators, receivers, or other court-
appointed assignees: or ¢ '

5.12.6.2, For the purpose of paying federal, state or
local tax; or to satisfy executions, judgements, or orders or othar
processes legitimately obtained from federal or state courts.

5.12.7. In the event that there is a dispute or it appears
that a2 dispute may occur relative to any prize, the Commission or
Director may refrain from making payment of the prize pending a final
determination by the Commission or by a court or competent jurisdiction
Telative to the sane.

5.12.8. A ticket that has been legally issued by a licensed
retailer is a bearer instrument until signed. The person who signs the
Licket is considered the bearer of the ticket. - Payment of any prize
may be.made to the bearer, and all 1liability of the State, its
officials, officers, and employee and of the agency, commission, and
employees of the agency terminates upon payment.

5.12.9. All prizes shall be paid within a reasonable time
after the claims are verified by the Director and a winner is
determined. The date of the first installment payment of each prize to
be paid in installment payments shall be the date the prize event is
validated and certified. Subsequent installment payments shall be made
annually from the date of the event in accordance with the Ltype of
prize awarded. T B ) '




5.12.10. The Director may, at any time, delay any payment in
order to review a change in circumstance relative to the prize awarded,
the payee, the claim, or any other matter that may have come Lo the
Director's attention. All delayed payments shall be brought up to . date
immediately upon the Director's confirmation and continue to be paid on
each originally scheduled pavment date thereafter. If any prize is
payable for the life of the claimant, only an individual mav claim such
prize, and if <¢laiming on behalf of a group, a corporation, or the
like, the life of the claim shall not exceed twenty {(20) vears.

5.12.11. The Director's decisions and judgements in raspsct
to the determination of a winning ticket or any dispute avising fronm
the payment or awarding e+ of prizes shall be final and binding upon
all participants in the lottary,.

5.12.12, In the event a dispute between the Director and
claimant occurs as to whether the ticket is a winning ticket, and if
the ticket prize i1s not paid, the Director may, solely at the
Director’'s opinion, replace the disputed ‘ticket with an unplaved ticke:s
or tickets of equivalent sales price from that game. This shall be the
sole and exclusive remedy of the claimant,

5.12.13. All prizes or portions thereof which remain unpaid
at the time of a prize winner's death shall be payable to prize
winner's estate,

5.12.14. The Director’ may rely wholly on the presentment of
certified copies of a court's appointment of an administrator or
executor, guardian, conservator or any other evidence of a person
entitled to the payment of any prize winnings then due.

5.12.15. The payment to the estate of deceased owner of any
prize winnings by the Director shall absolve the Commission, Director
and employees of the agency of any further liability Ffor payment of
said prize winnings. The Director need not look to pay the prizé
winnings beyond the estate or appointed representative,

5.12.16. The Commission or Director may petition any court
of competent jurisdiction to request a determination of the payee for
payment of any prize winnings which are or may become due the estate of
a deceased winner or a winner under a disability because of, but
limited "to, minority, mental deficiency, or physical or mental
incapacity.,

179-1-6. Miscellaneous Rules

6.1. Licensing of trademark. The Commission has determined to
permit the use, display, and promotion of the Lottery Logo, trademark,
and other advertising materials without charge to the user or
compensation to the Commission for its use.

6.1.1. ~ Any use of the Lottery Logo or other trademarked or
copyright materials, other intellectual property, or copy in
advertising or production of consumer articles requires a prior written
request and execution of the Lottery's License Agreement,
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. 6.1.2. Any reguest for Licensing shall be made by submitting
a form provided by the Director. Such form shall require information
of sufficient quantity and detail to allow the determination of
suitability for licensing of the applicant by the Director.

.1.3. Any regquest for authorizaticon precperly submittad
shall _nclude a representative sample or samples of the materials Ffor
which authority is sought.

6B.1.4. After review of the request and representative.
sample, the Director may issue a tentative authorizaticn to proceed
with production of proofs or samples of the merchandise,

A.1.5. The applicant may be required £o submit thes final
procfs or samplas representative of actual production items to the
Director or his final approval before proceeding to produce such i:tams
for sale or distribution.

8.1.6. Upon receipt of notice of final approval, or upon
execution of the license agreement by both parties, if no final
approval 1§ reguired, the license may initiate production  of goods or
materials over the spec1 fied duratlon of the Licensing agreement as set

forth hers=in.

6.1.7. The Director..may, over the period of the License
agreement, exercise supervision over the quality of the materials
produced under license, and may require as a conditicn to centinuation
of the license, changes in guality of the goods or material produced.

6.1.8. The Director and Commission may at any time terminata
an agreement to license in the event that the licensee fails to meet
the requirement of fhe agreement, or in the event that the continuation
of the license is not considered to be in the best dinterest of the
Lottery or of the State of West Virginia,

¢



WEST VIRGINIA LEGISLATURE
LEGISLATIVE RULE-MAKING REVIEW COMMITTEE —, . 7 . =~ ivivs
Room M-438, Statz Capitol R
Charleston, West Virginia 25305 '
(304) 340-32%86

Senator Lloyd Jacksen, Co-Chairman i Debra A. Grahan, gounsel
Delegate Patrick H. Murphy, Ce-Chalrman N Michael McThomas, Asscciate Cotinsel
- Marie Nickerson, Adnr. Assistant

NOTICE OF ACTION TAKFN 2BY TFECGISTATIVE RULFE-MAKING REVIEW COMMITTEE

August 21, 1990

TO: Ken Hechler, Secretary of State, State Register

TO: Mr. Robert H. Wilhelm
Deputy Director
Finance and Administration
State Capitocl :
Charleston, WV 25305 )

FROM: Legislative Rule-Making Review Committee

PRCOPOSED RULE: State Lottery Rules and Regulations

The Legislative Rule-Making Rev1ew Committee recommends that the West
Virginia Legislature: :

1. Authorize the agency to promulgate the Legislative Rule
(a} as originally filed
(b} as modified by. the agency X

2. Authorize the agency to promulgate part of the Legislative
rule; a statement of reasons for such recommendation is
attached. L - o _

3. Authorize the agency to promulgate the Legislative rule
with certain anendments; amendments and a statement of
reasons for such recommendation 1s attached.

4. Authorize the agency to promulgate the lLegislative rule
as modified with certain amendments; amendments and a
statement of reasons for such recommendation is attached.

5. Recomifiends that the rule be withdrawn, a statement of
reasons for such recommendation is attached.

Pursuant to Code 25A-3-11(c), thiz notice has been filed in the State
Register and with the agency propeosing the rule.

cc: Esther Cochran, Exec. Sec.
Ed Rebrook, Esquire




