WEST VIRGINTA LEGISLATURE '

L=GistaTIVE RULE-MAKING REVIEW COMMITTEE ﬁm 25 U 6é ﬁH §3
Room M-152, State Capitol

Charleston, West Virginia 25303 £ o!

(304) 340-32856 SEGRETA

Senator Joe Manchin IiI, Co-Chair

. Debra A. Grah 7
Delegate Brian A. Gallagher, Co-Chair eora raham, Counse

Marie Nickerson, Admr. Assistant

NCTICE OF ACTICN TAKEN BY ILEGISLATIVE RULE-MAKING REVIEW COMMITTEE

October 19, 1993

TO: Ken Hechler, Secretary of State, State Register

TO: Mr. D. Jerry Simpson
Chief Operating Officer
Board of Investments
State Capitol, Suite E-122
Charleston, WV 25305

FROM: Legislative Rule-Making Review Committee

PROPOSED RULE: Rules for the administration of the Consolidated Fund
by the WV State Board of Investments

The Legislative Rule-Making Reﬁiew Committee recommends that the West

Virginia ILegislature:

1. Autheorize the agency to promulgate the Legislative Rule

(a) as originally filed X
(b) as medified by the agency

2. Authorize the agency to promulgate part of the Legislative
rule; a statement of reascons for such recommendation is
attached.

3. Authorize the agency to promulgate the Legislative rule
with certain amendments; amendments and a statement of
reasons for such recommendation is attached.

4. Authorize the agency to promulgate the Legislative rule
as modified with certain amendments; amendments and a
statement of reasons for such recommendation is attached.

5. Recommends that the rule be withdrawn; a statement of
reasons for such recommendation is attached.

Pursuant to Code 29A-3-11(c), this notice has been filed in the State
Register and with the agency proposing the rule.
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WEST VIRGINIA
SECRETARY OF STATE '
| FILED

KEN HECHLEFR
ADMINISTRATIVE LAW DIVISION It [5 34,7153
Form 23
o B RSN YRaN

———

NOTICE OF AGENCY APPROVAL OF A PROPOSED RULE
AND
FILING WITH THE LEGISLATIVE RULE-MAKING REVIEW COMMITTEE

AGENCY: Board of Investments TITLE NUMEER: 113
CITE AUTEORITY WV CODE 12-6-35 et seq.

NO

AMENDMENT TO AN EXISTING RULE: YES_X
[F YES, SERES NUMBER OF RULE BEING AMENDED: L

TITLE OF RULE BEING AMENDED:
Fund bv the WV State Board of Tnvestments

IF N, SERIES NUMBER OF NEW RULE BEING PROPOSED:
TITLE OF RULE BEING PROPOSED:

e ——

THE ABCVE PROPOSED LECISIATIVE RULE HAVING GONE TO A PUBLIC ZEARING COR A PUBLC
COMMENT PERICD IS HEREBY APPROVED BY THE FROMULCATING AGENCY FOR FILING WTTd
THE SECRETARY OF STATE AND TriE LEGISLATIVE RULE MAKING REVEEW COMMITIEEZ FOR

THER REVIEW.
L
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Board Members:

Honorable W. Gaston Caperton, I

Governor/Chalrman

Mr. Jehn T. Poffenbarger
Executive Secretary/Member

Heonorable Larte Bailey
Treasurer/Member

Honoraole Glen B. Gainer, 111
Auditor/Member

M. Dwight Keating
lember

. Richard Riederer
Member

Mr. William T. Tracy
Member

To:

From:

Date:

Subject:

State of West Virginia
Board of Investments

Suite E-122
State Capitel
Charleston, WV 253035
Telephone: (304) 558-5000
Telefax; (304) 344-9284

Judy Cooper
Secretary of State's Office

Jerry Simpsocn
Chief Operating Officer

August 13, 1983

Sraff:

H. Craig Slaughter
Executive Director

D, Jerry Simpson
Chief Operating Officer

Matthew E, Jones

Chief Financial Officer
Diana Will

Chief Investment Officer

Mark E. N, Asaad
General Counsel

Filing of The Approved Rules for the Consolidated Fund

Attached for vour review is all the material required
concerning the filing of the approved rules for the "Administration
of the Consolidated Fund".

If you regquire any additional information, please call me at

558-5000.
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Board Members:
ard Members Staff;

Hongrable W. Gaston Capefton, 111
Governor/Chaiman

Mr. John T. Poffenbarger
Executlve Secretary/Member

H. Craig Slaughter
Executive Director

Honorable Larrie Bailey D. Jerrv Simpson

Treasurer/Member State of West Virginia Chie€ Operating Officer
Honaorakle Glen B, Gainer, III B Matthew E. Jones
sanenss oard of Investments i e B s
h N JLE
 DWIEN: Reaung Suite E-122

Member ; Diana Will
Mr. Richard Riederer Ch 1SEate Cfg)\lﬁoj 5305 Chief Investment Officer
Member arleston, Rack} -

Telephone: {304) 558-5000 Mark E. N. Asaad

Mr. William T. Tracy oA :
hember Telefax: (304) 344-9284 General Counsal

To: Marie Nickerson
Legislative Rule-Making Review Committee

From: Jerry Simpson ~
Chief Operating Cfficer

Date: August 13, 1993
Subject: Filing of Rules for the Consolidated Fund

Attached for your review are fifteen (15) copies of the
material filed with the Secretary of State's Office concerning
amendments to the rules for the "Administration of the Consolidated
Fund".

If you require any additional infermation, please call me at
558-5000.
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SLiz To=lz: ADMINISTRATION OF THE CONSOLIDATED FUND BY THE WV STATE BCARC

UF INVESTMENTS.
Teme 2f melsr X lacislzzivs Inzarmresios STogsdiozl
fczess BOARD OF INVESTMENTS ifs=2e= STATE CAPITOL COMPLEX - SUITE z-
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THESZ PROPOSED RULES ARE AN AMENDMENT TO THE ORIGINAL RULES EFFECTIVE
APRIL 14, 1882, IT IS NOT ANTICIPATZD THAT THESE AMENDED RULES WILL
REQUIRE THE EXPENDITURE OF ANY ADDITIONAL FUNDS. .

Coiegiinves ¢ tnesa Tiiss:

THE GENERAL PURPOSZ OF THESE RULES IS TO AID IN THE IMPLEMENTATION OF
THE LEGILATIVE FINDINGS AND PURPOSE SET FORTH IN SECTION ONE, ARTICLE
ONE, CHAPTER TWELVE OF ThE CODE, WHEREIN THE BOARD IS AUTHORIZED 10

DEVELOP AND MAINTAIN MODERN SYSTEMS, CONSISTENT WITH SOUND FINANCIAL

PRACTICES, FOR THE COLLECTION, DIS3BURSEMENT, MANAGEMENT AND INVESTMENT
OF PUBLIC MONEYS. THE RULES OF THIS SERIES IMPLEMENT SUCH LZGISLATIVE

INTENT BY PRESCRIBING PROCEDURES FOR THE ADMINISTRATION OF THE
CONSOLIDATED FUND BY THE BCARD AND PARTICIPATION IN THE CONSQLIDATED

FUND BY STATE AGENCIES {OTHER THAN PENSION FUNDS) AND LOCAL GOVERNMENTS.
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Tmiaracsion ©F Cymszll Zoononio ITDEST o Froooses Rl

A. DZInooTUZ DmmagT on Ziacs: GovaEsToEmnn.
THESE PROPOSED RULES WILL CONTINUE TO ALLOW THE FUNDS QF THE
STATE TOQ BE FULLY INVESTED AND ACCOUNTED FOR ON A MCRE
ACCURATE BASIS.

=. .E’.‘:;:_;_-.g ﬁ Z::' :::.::::;;_ Szciiziong: Sgemific Indusmyiae;
- THESE PROPNSED RULES WILL CONTINUE TO ALLOW LOCAL GOVERNMENT
FUNDS TO 8E INVESTED BY THE BOARLE.

Q. Fommmmio Immeos onm ClTioens/ToRllc 2 Lavse.
SEE 4A
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The general purpcse of these rules is te aid in the implementation
cf the legislative findings and purpese set forth in Section One,
Article Cne, Chapter Twelve o¢f the Ccde, wheresin the Becard is
authorized to develcp and maintain modern systems, consistent with
sound £inancial practices, for +the collection ,disbursement,
management and investment of public moneys. The rules of this
series implement such legislative intent by preascribing procedures
for the administration of the Consolidated Fund by the Beoard and
participation in the Consolidated Fund by State agencies (other
than pension funds) and local governments.
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Auzust 2, 1993

LEGISLATIVE RULE-MAKING REVIZW COMMITTEZ

West Virginia State Board of Investments

111

Fund by the WV State Board of Investments

Autherizing statuts({s) citation WV Code 12-5=5 et seq,

rh

Date filed in State Reglstar with Notice ¢f Hearing

June 13, 1993

What other notice, including advertising, did you give
of the hearing?

Notices were provided to all participants of the Consolidated

Fund

Date ¢f Hearing(s) July 22, 1883

=

attach 1list of persons wio appeared ati hearing,
comments recelived, amendments, rzascons for amendments.

Attached X Ne¢ ccomments recelwved

Date vou filed lF Stats Reglister the agency aperoved
propesed Legislative Rule fcilowing publilc heazing:
{be exact)

Rules wars filad on dvgnger 2 1993

Name and phene number(s) <¢f =zagency person{s, o
contact for additicnal inificrmatlion:

Jerry Simpsen 338-5000

RULE TITLZ: Rules for the Administration of the Consolidated




If the statute under which vou promulgated the submit:sed
rules requires certain findings and determinations to be
made as a condition precedent to their promulgazion:

a. Give the dats upon which yeou filed in the State
Register a notice of the time and place ¢f a2 hearing
for the taking ¢f evidence and a general description
of the issues to he decided,.

b. Date of hearing:

c. On what date did vou file in the State Register the
findings and determinations raguired together with cthe
reasons therefor?

d. Attach findings and determinations and reasons:

Attached
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS
West Virginia State Board of InveStmentSGFﬂCEOFWESnggym
SECRETARY OF 8TATE
Chapter 12-6
Series I
(1280

Subject: Rules for the Administration of the Consclidated
Fund by the HWest Virginia 3State Beoard of
Investments.

Secticn 1. General

1.01, Scepe ~ These rules implement the provisions of
West ~Virginia Cede §lZ-6-1 et seg. relating +to the

Consclidated Fund established by §1zZ-5-8(b).

1.02. Authority - West Virginia C(Code §12-6-3 and

1.03. Purpose - The generzl purpese of thess rules is to
aid in the implementation of the legislative findings and
purpese set forth in the West Virginia Code §12-1-1, wherein
the West Virginia State Zcard of Investments and the Treasurer
are authorized to develop and maintain modern systems,
consistent with sound £inancial practices, for the collection,
disbursement, management and Iiavestment of public moneys.
These rules and regulations implement such legislative intent
by prescribing procedurss for the administraticon oI the
Consolidated Fund by the Beoard and participation in the
Consclidated Fund by State agencles (other than pension funds)
and local governments.

1.04. Filing Date -

[
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1.05. Effective Date -

1.08. Repeal of Former Rule - This legislative rule

-

repezals and replaces West Virginia 112 CSR1 "Rules For the
Administration ¢f the Consolidated Fund by the West Virginia

Beoard of Invesiments" £lled Apriz-135-18%84 Mav 17, 1591 and

effective Aprii-33;-38%6 May 17, 1861.

Secticon 2. Definitions

For purposes of these rules, unless a different meaning
clearly appears from the context:

"Board" . means the West Virginia State 3Beoard of
Investments;

"Code!" means the West Virginia Code of 1831, as amended;

"Consolidated Fund" means the investment fund managed by
the Board and established pursuant to the West Virginia Code
§12-8-8;

"Local Geverament” mea2ns and inciludes a2 county,
municipality, or anv agency, autherity, board, commissicn or
instrumentality of a county or municipality, police ofiicers’
rensions and relisf funds, fire Iichters’ pension and reliel
funds, and ragicnal councils created pursuant to the
provisions of West Virginia Code §8-25-1 et. seg.;

"Local Government Account” means the special account for
the common investment c¢f local government funds within the
Consolidated Fund established pursuant to West Virginia Code

§12-6-8{(Db};




"Participant” means all State agencies, local governments
and other entities or individuals investing monevs oOr assets
with the Conscglidated Fund;

"Securities" has the same meaning set IZcrth in West
Virginia Code §12-6-2;

"Salect U. §. Government Agency CObligaticen" means any
evidence of indebtedness issued by any of the following: the
Government National Mortgage Association {GNMAY, and
Resoluticon Trust Corporation Securitlies (RTC);

"Treasurer” means the Trszasurer of the State of West
Vizginia;

"U., 8. Government Agency Obligation” means and includes
any obligation of any United &tate government agency
guaranteed as to the pavment oI Zoth principal and intersst,

iractly or indirectly, by the United States of America,

including but net limited to the Zollowing: the Government

Y

Naticnal Morigage Association (GNMA); the Faderal Farm Credit
Bank (FFCRB); Federal Land Banks (FLB); the Federal Home Lcan
Mortgage Corporation (FHLMC); the Federal Naticnal Mortgage
Association (FNMA); Federal Home Lean Banks (FHLE); Federal
Intermediats Credit Eanks; Banxs For Cooperatives; Tennessse
Vallev Authority (TVA); United States Postal Service:; Farmers
Home Administration {FHA)Y; Exvort-Import Bank; Tederal

farketing Asscociation (SLMA);

Financing Bank; Student Loan
Resolution Trust Corporaticn Securities (RTC); and Veterans

Acdministraticon (VA); and




"U. £. Government Obligations” means and includes any
diract obligation of, or obligation guaranteed as Lc peyment

of both principal and interest by, the United States of

America.
Section 3. Participetion in the Consoclidated Fund
3.01L. Particivation by State Agenciss - The Zocard of

Investments may allcow 3tate agencles Lo participate in the
Censclidated Fund upeon wrxitten reguest by such State agencies.,
Ll

The Board cof Investments is not reguired to execute a written

or withdrawals until the

o

or electronic reguest for depesi

next business day. Written Reguests Ior deposits or

withdrawals shall states the ameunt which the agency wishes to
mexe available for investment, or the amount which it wishes
tc withdraw, 2as the case may Dbe. Such recuests shall also
contain such other information the Board of Investments
considers necassary. The Board c¢f Investmenits mevy regulrs
advance notice as determined bDv =he Board for withdrawals of
one million ($1,000,000.00) or more.

2.02. Participation bv Loczal Covernments

- P

fa) Local governments mav commence participation in the
Consolidated Fund by completing and xreturning tc the
Board of Investments an "account reguest form". The Zorm
of the "account reguest form" shall be prescribed by the
Board ¢f Investments, shall reguire such informaticn as

it considers necessary, and shall be made avallable to

any lccal government upon rsguest, The Board of




Investments shall raguire each local government Lo submit
copies of resoluticns, orders or other preof of
authcrizaticon or electicon to participate in the
Consolidated Fund. Upon receipt of the account reguest
form and other recuired ianformaticn, the 3card of
Investments shall review and approve the account reguest
form and 1f approved, the RBecard of Investments shall
assign an account number to the local government within
the Logal Government Acccunt of the Consclidated Fund.
Local governments which require more than one account may
regquest the establishment of additional accounts as
needad, subject to the discretion of the Beard of
Investments.

() All notificaticns o©f deposit ¢f funds by local
governments into the Local Government Account, shall be

made by-z-telepherne celi-<e in a manner prescribed by the

Board of Investments. The Bocard cf Investments is-net
recuired-te shall execute such reguest untiz-the-nexnt in

a =imelwv manner not to excaed 2 business davs. All
Ys

zalephnene notifications of deposits shall be confirmed in
writing by the local government and sent bv mail on the
same day the notification is made. The Beoard of
Investments shall prescrize <the forms which local
governments shall use <£for the confirmation of such
deposits by mail. All notifications of withdrawals of
funds by the local governments Zrom the Local Government

Account shall be made by written or electronic resguest.




The Board of Investmenis shall prescribe the forms to be
used £or withdrawals. The Board o©f Investments shall
prescribe the time period for the deposlt or withdrawal
of funds. The 3c¢ard of Investments may reguire advances
nectice as determined by the Board for withdrawals oI cone
million (3$1,000,000.00) or more,

deposits by local gevernments into the Local

(c) Al
Government Account shall be made by means approved by the
Board. All wired funds transisrred by locczal governments
shall be collected balances available for wire transfer
and immediate credit at the Federal Reserve Bank. All
checks accepted by the Board, shall be credited to the
Local @Government Account within two business days,
following receipt by the Board of Investments. All funds

transferred o the 2oard throuch ACH shall be credited to

the Local Government Account c¢cn the dav received by the

Bcard.

(d) All withdrawals by local governments fIrom the Local
Government Acccunt shall be made by check, Automated
Clearing Eouse, wire transier, or any other metihcd

cards. ef-immediately avalliabre funds-ey

O

approved by the

avesEments--23--Lthe -locel--gevernment -2

Hi

the--Zeerd-oi--
assaunt--in the -Cengeiidared -Funds - including -the-Teccaz
govermment*3--prerars - share -oi--the-gains-and -ioesses
imaurred-ov-the - Funds The Beard of Investments may
recuire advance notice as determined by the Board ZIor

withdrawals of one million ZJollars ($1,000,000.00) or.

Page &




more. wWithdrawals of less than one hundred dollars

(3100.00) shall be made by check or through the Autcomated

learing House.

Section 4. Accounting

4,01, Naturs of Ownership - Zach Participant shall own

an undivided interest in the porticlic of the Ceonsoclidated
Fund based on the Participant's prorata contribution of assests
at any time. Ownership shall be expressed in terms of units.
Each Participant, Dby completing and returning an "Account
Reguest Form" to the 3oard of Iavesiments, has conssnted to
the metheds o©f sharing gains and losses and all other
accounting methods required or adepted by the Beard.

4,02, Accounting Svstem - The Beard of Invasiments shall

implement an accounting system Dased on generazlly-acceptsd

accounting mrinsipezs principles.
485+ ----Frading~~8Satns~--ans--Leoszeg-—---- Taa--Beard--of
Zavegtmenta-ghali-resognize 3 i-gelns and -resses ~with zme

mMenth-in-which-they-~sagars

4.03,4-84+ Distribution of Earnings; Monthly Statement - The

Board shall make a distribution frem the vpeols undistridbuted

-gawninagsifiagges--monthly eilthar Dy

?;i

earnings disgstribuze-
credit or debit to the principal account of the Participant or
by means determined by the Board. The method of such
diszribution shall be at the Board's discrstion. The Board of
Invesiments shall furnish to sach Partigipant a meonthly

statement of distributed earnings, depcsits, and withdrawals

Page 7




and changes in market value, if applicaple, for each account.

Mantmivy Participants will be pericdically provided scatements

amati-aisc-nelude reflecting an accurate statement of the
vield for the preceding meath period for the investment pocl

in which the Participant is investing.

Section 5. Investment of Consclidated Fund
5.01. GCenerzl Investment Policies, Objectives and
Restricticons - All investment pocls in the
Consclidated Fund shall be individually subject to the

policies, cbjectives and restrictions set forth herein.
(a) Purpose - The Board's purpose 1s to invest and
protect the assets of the Consolidated Fund Zfoxr the
benefit oI the citizens of the State of West Virginia.

() tandard of Carse - All investments ars to be mads

I'ty

with the exercise ¢f that degree o©f judgment and care,
under circumstances then prevaliling, which people of
experience, prudence, discretion, and intslligence
exercise in the management of their cwn affairs, not for
speculation, but for investment, considering the probable

csafety of their capital as well as the probable inccme to

be derived.

(<) Permissible Investments - The Consolidated.fund
shall comply with West Virginia Code §12-6-3% and these
rules and regulations, with regard tec permissible
investments.

(d) Sccial Responsibilitvy - To the extent that




investments are consistent with all other standards
established by the Board, sslection ¢f investments should
consider the best interests ¢of the people ¢f the State of
West Virginia.

(&) Custeodvy - The Board shall designate and maintain
custodial arrangements in its sole discretion. However,
no investment advisor shall maelintain custody of the
securities ¢f the Consolidated Fund.

{£) Investment Advisors - The Beard may selsct and

maintain investment advisors whe shall act in accordance
with the terms and conditions specified by the Beoard and
the applicable reguirements ¢If State and Faderal Law.

(g Investment Objegtives - All poeols within the

Consolidated Fund, except the single-purpese pools
described in Subssection £.02(e), re subject to the

investment cobjectives listzd below in descending ordex of

Lo

riority:

(1) Preservation of Capital - To preserve the

capiltal investment in the Consolidated Fund.
(2) Liguidity - Tc maintain sufficient liguidity

or all anticipated withdrawals or

Fh

to provide
transfers and to invest in securities with
sufficient markstabllity tc provide Zor unexpectad
withdrawals,

{3) Diversification - To diversifyv the investiment

of +the assets of the Cecnsclidated Fund so as to
minimize the zisk of zarge losssas.,

Page &




(n)

(4 Turncover - To minimize transaction costs.
{3) Stability - To maintain a hnigh level cof
security in the Consolidated Fund by minimizing

risk and volatility inscfar as pessible.

(8) Rate of Return - To achisve a rate of return

consistent with the zate of return objectives sst
by the Board.

Investment Restrictions

(1) The Conscolidated Fund shall abide by the
investment restrictions cof West Virginia Code §12-
€-10 and as Zurther set forth by the Boaxd.

{2) Not mere than 20% of the porticlic of the

Conscolidataed Fund mav »e invested Iin any single

industrzy sector. (The utility sesctor shall be
subdivided fcr the purpose <¢f this restriction
between telsphone, electric, gas distribuiion, and
similar utility industrzy ssgments.)

{3) The Consolidated Fund shall wmeaintain a

reasonable balance beiween the wvaricus classas of

fixed income securities, without over
concentration,
(4) The Conscolidated Fund shall abide by the

qualitv restrictions of West Virginia Code §12-6-9.
(3) Investment in financial £futurss c¢ontracts,
cptions and other similar investments is

prohibited.

Page 10




(8) Minimum Amount ©f Investment - The minimum

amount for investment in the Consolidated Fund is
Qne Hundrsd Dellars (3:100.00). There i1s no minimum
time for which deposits will be retainec.

5.02. Investment Pcols - The Consolidated Fund is

compesed of variocus investment pocls., It is the intent of the
Beard that there be separate portfeolio guidelines for the
administration of e=ach investment pool in addition fto the
policies, objectives and restrictiions set forth in Subsecticn
3.01. The Beoard ¢f Investments shall administer each
investment pocl in the Consclidatad Fund in accordance with
the rules and regulaticns and such guidelines as may be
further prasc¢ribed by the Becard.

(2) Cash TLiguiditvy Peool - This investiment pocl Iis

composed of the operating funds ¢f the States, funds held

in trust bv State acencies, and funds invested bv local

gevernments. Ze2--purpegse--is--to--provide--Zfer--tihe

imvegtment-of-alii-surpivs Surds of -the -Srare -and-daity
eagzh-needs - of-~the - Staves This pool 1is limited e
securitiss with remaining meturities of not grsater than

sne-xundred eigirty-<2868% three hundred ninetv-seven (387)

days and the dollar wéighted-average-maturity o¢f the
securitises In the portfclic may not exceed £ifzy-ninze

+3%% ninety (80} days. Alsc, the pool must meet all

requirements outlined in Tables I and II ¢f this Rule.
Bre--tor-the-presentlyv-exiatiag-non—Iliprid--fnvestmanta

eentained-ia-the porticlic of this pool-on-<he-effective

Page 11




date--cf--these--ruieg--and--reguiatienas--the--eurrent
investment-pértieiie meay ol e considered-when-appIvying
tae-maximpm-matuerity seguirementes o Liis-gupsectien-and
the-reguirements —sutlired -t -Table T {ifems-3-and-33-and

Taple-FZ-cf-shis~Rutes

{b) Restricted-Peo: Covernment Money Markest Pcol - This

investment pool is composed of Participants whose funds
mav only be invested in U. &. Government Obligations,
select U. 8. Covernmenit Agency Obligations or zepurchase

agreements. This pool is limited to securities with

remaining meturities of 5:8-veesrs three hundrsd ninetr-

seven (387) days or less and the dollar weightsd average

maturity of fthe securities in the portfciio may nct

-

exceed Z-8-yearz ninetv (80) davs. Also, the pocl must

meet all regquirements ocutlirned in Table A of this Rule.
Bue-te the lengtirof-matuxicty oL e securities-¢urrentty
centatned-in-the pertictic o this pool-on-she-affactive

date--sf-~theza--ryieg~~-and--reguiaticns;--the--surrent

H-‘

sepefelio-—cft L pooi-may-zer e considered when-a2prying

v

the-maximum-maturity-weauirementa-af-this-gupsectiens

(ch Municipal 3Sond Restric=ed Poecl - This invesiment

pool is for the Municipel Bond Commission whosa funds

shall onlv be invested in U. 8. Government Obligations,

select U. §. Government Agency Obligaticons or repurchese

agreagments. This pool is limited to securitiss with

]

remaining maturities of 5.0 vears or less and the dolliar

welghted average maturitv of the securities mav not




exceed 2.0 years. The pool must meet all regulremenis

cutlined in Table A of this Rule.

-

{3 - = Srate- Avenrcy- Trust- Pool-— -Fhis-tnvestnent-poeci-ia

[

cemposed-of -funds—-Reld -t~ trugt--by -State -agenciess

Investmente-in-tris poeoci-are-restricred Lo investmenis- £

-

Yr- G- CGovernment -Seligaticens; -Tv -5 -Government -Ageney

~1

Ebiigations~-or~repurchazse- —agreements - -~~This-pooci--1i3
Timivad-te gsecurities witirmaturitias oot greater-shan
one-hundred —eighty -$186) - <deys - - - The dellax-weigated-

avarage-maturity-ef-the-porzisiie-may-not-exseed-£fifty-
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(fy Single Purpcse Poels - These ilnvestment pools are

designed to meet the needs cf individual State agencies.
The Becard of Investments shall invest only in the type of
securities identified by the State agency concrolling the
pool, as recommended by the Stats agency and as necessary
tc meet the needs of each individual pocl as to type of
security and length o¢f maturity, provided that such

investments consist solely of thoss permitted by these

rules.

(<) Other Investment Pocls - The Board is further

authorized o establish additional investment pools as
the need may arise, provided that within eighteen months
after their establishment these rules and regulations are
amended t¢ reflect their existence and aprreopriate
investment guidelines are established for each pool.
This provision does not appiv to any new single purpese
pocl established pursuant to Subsection 5.0Z2(c) of this
ruis,

{(h) Instructions for Use of Takbles - The percentage in

the "Minimum" column are the minimum percentages which
the 3ZBoard must maintain in each type of invesiment

instrument. For example, the 15% figure in Table I, Line




1, means that the Zcard of Investments must at all times
keep at least 13% of the ilnvestment pool Iinvested in
U. 5. Government Cbligations. If the minimum percentage
ig "Q", as in Table I, Line 2, the Beoard oI Investments
is not regquired %o invest any meneys ©f the pool in
securities of that tvpe of investment.

The percentages in the "Maximum" column are the
maximum percentages of the pool which may be maintained
in sach type ¢f investment instrument. For example, in
Takble I, Line 1, the 100% figure in the "Maximum" column
means that the Board of Investments may Xeep the entire
pool invested in U. £. Geoverament obligations.

If the maximum percentage is "10", as in Table I,
Line 4, this means +that the Board of Investiments is
permitted to invest in instruments of that tvpe up toc a
maximum of 10% of the pocl.

In Table I, the "Cocde Reiferences’” column rsefsers to
the seciicn of the West Virginia Code which zuthorized
the kind of instrument described under the "Instrument”

column.
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CUIDELINES

TABLE I

FOR DIVERSIFICATICON

ACCORDING TO XKIND OF INVESTMENT INSTRUMENT

Instrument
U. §. Government
Ckligation
U. 8. Agency

Obligation
Corporate bonds, notas
debenturss, commercia
paper, and oither evi-
dence ©I lndebitedness
and

Commercial paper

other corpcrate ob-
ligaticons maturing in
less than cne vear
Obligations of any
single private
corporation
Fullv collateralized
WY certiiicaces cf
depcsit maturing in
less than one year
Repurchase agrsements

Reverse respurchase

agreement

Code Reference Minimum Maximum
§lZ-6-8{(a) 0% 100%
§12~-6-5(Db) 0% 100%

1
§12-6-5(q)
§12-6-1C(1) 0% 75%
§1zZ-6-8(qg)
§12-6-10(2) 0% 20%
§12-6-10(3) 0% 3%
§lZ-6-%(h) 0% 30%
§1LZ-6-5(8%) 0% 100%
§12-5-3(10) 0% 13%

rPrage 16




TABLE IT

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO QUALITY OF CORFORATE DEBT INSTRUMENTS

AUTHORIZED BY TABLE T

Instrument - Minimum Maximum

Pt
.

Corporate bonds and notes ratsd "aaa"
or ecuivalent : 0% 100%

2. Corporate bonds and notes rated "aAav
or eguivalent 0% 20%

3. Corporate bonds and notes rated "A"
or eguivalent 0% 30%

Ccmmercial paper rated in highest
grade ("P-1" or eguivealent) 0% Z20%

Ja

Any Corporate -debt instrument that 1s dewngraded
foliowing purchase may be liguidated at <the Board of
investments discretion i1f such downgrading puts the debt

instruments out of compliance with Table II.

Page 17
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TAELE A

GUIDELINES FCOR

DIVERSIFICATION

ACCORDING TO EIND CF

INVESTMENT INSTRUMEINT

Instrument

U. 8. Government
Cbkligaticn

Select U. 5. Geovernment
Agency Obligatiocn
Repurchase agreements
Reverse repurchass

agreaments

Code Reisrence Minimum Maximum
§12-6-9(2a) 15% 100%
§12-6-3({b) % 100%
§12-6-3(8%) 0% 75%
§12-5-5{10) 0% 15%
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Section §8. Miscellanegous

£.01. Payment cf Expenses from Earnings - The Board of

Investments shall deduct expenses incurred- in the
administration of the Consolidated Fund from the gross
earnings ¢f the fund prior toc distribution cf the esarnings

he 3card on a

('I

each-menths Such fees shall be esiablished by i
pro rata basis.

6.02. Reserve for Losses - The Board is autheorized ko

establish, by approprizte accounting method, & reserve for:

loan losses. No interest shall be included in earnings
calculations on any leoans that are delinguent bv sixiy davs or
more, ¢r for which the Board's staff determine ccllection to

-

e doubtiul.

§.03. Board Repeorts - The Board of Investments stafsf

shall provide Becard members a monthly financial stiatements

preparad in accordancs with Cenerallyv Accented Accounting

h

Principles and financial schedules =epert reilecting all

purchases, and salesy-and--tmades for each investment pool.
Azges~=-cspy- ol - Lthe-pertickic - for-—each~--“nvestment--peezs
refrecting-The -market-vaige-for--ezeh-dinvestmenss-—hal-be

revided-to~the-Seards

ol

£.04, Authorized Financial Institutions and 3Brokers -

The Beard of Investments may not do business with any
financial institution or brokerage firm %that has not been
approved by the Becard. At the first Beoard meeting of each

iscal year, the Board's staff shall provide for Zhe Board's

Hhy

review and approval a complete list of all financial

Page 15




institutions and brokerage firms for which the Beard's staff
request te transact business,.-gmxxrently-en-the spprooved d-dsts
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WEST VIRGINIA STATE EBCARD OF INVESTMENTS

MINUTES
PUBLIC HEARING - CONSCLIDATED FUND RULES & REGULATIONS

July 22, 1993

The West Virginia State Beard of Investments held a public hearing on
propoged amendments to the Rules and Regulaticns for the Consolidated Fund cn
Thursday, July 22, 1993, at 1:00 P.M. in the State Capitol Complex Conference
Center, Building 7 - Recom B.

Jerry Simpsgon, Chief Operating Cfficer, WV Board of Investments, presided.
Others in attendance included:

Craig Slaughter, State Board o<f Investments

Matthew Jones, State Broard ¢of Investments

Diara Will, State Beard <¢f Investments

Mark Asaad, State Board ¢f Investments

June Coffey, State Board of Investments

John D. Heoff, WV Association of Counties

Charles B. Williams, Public Employees Retirement System
Asscciation

Glen B. Gainer III, State Auditer

Paul S. Mollohan, State Auditor's OQOffice

Sam Cecle, State Treasurer's Office

Don Adams, Divisicon of Eilghways

Michael E. Sizemcre, lLegislative Auditcr's

Ellen Quillen, Legislative Auditer's

Mr., Simpson called the meeting to order. Ee introduced the members of the
State Board of Investments who were present including Mr. Asaad who served as
Chairman cf the meeting.

Mr. Asaad stated the rules for the hearing as follows:

(1) Those whe had registered to speak at the hearing would be
allowed five minutes toc make oral statements;

(2) At the end of the oral statements the guestions raised during
the comments would be addressed; and

{3) Any written comments delivered %to the Recording Secretary
during the meeting will be incorporated in the reccrd.

Consolidated Fund

Mr, Jones explained the changes: (1) consolidation of the State Agency
Trust and Local Government Funds into the Cash Liguidity Pool; (2) the
egtablishment of the State Loan Pocl, Enhanced Yield Pcol and Municipal Bond

Restricted Pool {(all have been set up except the Enhanced Yield Pocol); (3)




Minutes of Public Hearing on Rules and Regulations
July 22, 1993
Page 2

change in the maturity guidelines for the cash liguidity pool with a maximum of
397 days and an average of 90 days to comply with SEC Rule #387 for Money Market
Funds; and (4) various cother administrative changes including recognizing
electrenic fund transmissions.

There were no oral or written statements presented on the Rules and
Regulations for the Consclidated Tund; therefcre, the meeting was adicurned.

P =

« Jerry Simpson
Chief Operating COfficar




