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To: Judy Cooper
Secretary of State's Office

From: Jerry Simpson .
Chief Operating Officer

Date: August 13, 1993
Subject: Filing of The Approved Rules for the Consolidated Fund
Attached for your review is all the material required

concerning the filing of the approved rules for the "Administration
of the Consolidated Fund".

If you require any additional information, bPlease call me at
558-5000.
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Board Members:

Honorable W, Gaston Caperton, [11
Governor/Chairman

Mr. John T. Poffenbarger
Executive Secretary/Member

Staff:

H. Craig Slaughter
Executive Director

Honorable Larrie Bailey D. Jerry Simpson

Treasurer/Member State of West Virginia Chief Operating Officer
Honorable Glen B. Gain L 111
Auditor/Member e Board Of InVeStmentS Matthew E. Jones

Chief Financial Officer

Mr. Dwight Keatin .
Memberg & SUIte E‘122

State Capitol Diana Will

. Rich i .

:{d;:;:r ard Riederer Charleston, WV 25305 Chief Investment Officer

Mr. William T. Tracy T_;leplfwn'e: (304) 558-25000 Mark E. N, Asaad

Member elefax: (304) 344-9284 General Counse}
To: Marie Nickerson

Legislative Rule-Making Review Committee

From: Jerry Simpson ~
Chief Operating Officer

Date: August 13, 1993
Subject: Filing of Rules for the Consolidated Fund

Attached for your review are fifteen (15) copies of the
material filed with the Secretary of State's Office concerning

amendments to the rules for the "Administration of the Consolidated
Fund".

If you require any additional information, please call me at
558-5000.
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2. Dglznztizn of atcve estizates;
THESE PROPOSED RULES ARE AN AMENDMENT TO THE ORIGINAL RULES EFFECTIVE
APRIL 14, 1992. IT IS NOT ANTICIPATED THAT THESE AMENDED. RULES WILL
REQUIRE THE EXPENDITURE OF ANY ADDITIONAL FUNDS. .

3. Colectinms of tmaea Tolas:

THE GENERAL PURPOSE OF THESE RULES IS TO AID IN THE IMPLEMENTATION OF
THE LEGILATIVE FINDINGS AND PURPOSE SET FORTH IN SECTION ONE, ARTICLE
ONE, CHAPTER TWELVE OF THE CODE, WHEREIN THE BOARD IS AUTHORIZED TQ
DEVELOP AND MAINTAIN MODERN SYSTEMS, CONSISTENT WITH SOUND FINANCIAL
PRACTICES, FOR THE COLLECTION, DISBURSEMENT, MANAGEMENT AND INVESTMENT
OF PUBLIC MONEYS. THE RULES OF THIS SERIES IMPLEMENT SUCH LEGISLATIVE
INTENT BY PRESCRIBING PROCEDURES FOR THE ADMINISTRATION OF THE
CONSOLIDATED FUND BY THE BOARD AND PARTICIPATION IN THE CONSOLIDATED
FUND BY STATE AGENCIES (OTHER THAN PENSION FUNDS) AND LOCAL GOVERNMENTS.
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- THESE PROPOSED RULES WILL CONTINUE TO ALLOW LOCAL GOVERNMENT
ND

o

THESE PROPOSED RULES WILL CONTINUE TO ALLOW THE FUNDS OF THE
STATE TO BE FULLY INVESTED AND ACCOUNTED FOR ON A MORE
ACCURATE BASIS.
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The general purpose of these rules is to aid in the implementation
of the legislative findings and purpose set forth in Section One,
Article One, Chapter Twelve of the Code, wherein the Board is
authorized to develop and maintain modern systems, consistent with
sound financial practices, for the collection ,disbursement,
management and investment of public moneys. The rules of this
series implement such legislative intent by prescribing procedures
for the administration of the Consolidated Fund by the Board and
participation in the Consolidated Fund by State agencies (other
than pension funds) and local governments.




DATE: August 2, 1993

TO: LEGISLATIVE RULE-MAKING REVIEW COMMITTEE

FROM: West Virginia State Board of Investments

LEGISLATIVE RULE TITLE: Rules for the Administration of the Consolidated

Fund by the WV State Board of Investments
1. Authorizing statute(s) citation wv ¢ -6—

2. a. Date filed in State Register with Notice of Hearing

June 18, 1993

b. What other notice, including advertising, did you give
of the hearing?

Notices were provided to all participants of the Comsolidated

Fund

€. Date of Hearing(s)_July 22. 1993

d. Attach list of persons who appeared at hearing,
comments received, amendments, reasons for amendments.

Attached X No comments received

e. Date you filed in State Register the agency approved
proposed Legislative Rule following public hearing:
(be exact)

Rules were filed on Aungust 2 1003

f. Name and phone number(s) of agency person(s) to
contact for additional information:

Jerry Simpson 558-5000




- TR ENEEEEE———.

3. If the statute under which you promulgated the submitted
rules requires certain findings and determinations to be
made as a condition Precedent to their promulgation:

4. Give the date upon which you filed in the State

b. Date of hearing:

€. On what date did you file in the State Register the
findings and determinations required together with the
reasons therefor?

d. Attach findings and determinations and reasons:

Attached
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS

West Virginia State Board of InVesmentsomcs OF WEST VIRGINIA

SEORETARYOF-T
Chapter 12-¢ STATE

Series I
(1990)

Subject: Rules for the Administration of the Consolidated
Fund by the west Virginia State Board of
Investments.

Section 1. General

1.01. Scope - These rules implement the Provisions of

West Virginia Code §12-6-1 et Seq. relating to the

Consolidated Fund established by §12-6-8(b).

1,02. Authority - west Virginia Code §12-6-5 and
§l2-6-8.

1.03. Purpose - The general purpose of these rules is to
aid in the implementation of the legislative findings and
Purpose set forth in the West Virginia Code §12-1-1, wherein
the West Virginia State Beard of Investments and the Treasurer
are authorized to develop and maintain modern systems,
consistent with sound financial practices, for the collection,
disbursement, management and investment of public moeneys.
These rules and regulations implement such legislative intent
by Prescribing procedures for the administration of the
Consolidated Fund by the Board and participation in the
Consolidated Fund by State agencies (other than pension funds)
and local governments.

1.04. Filing Date -
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1.05. Effective Date -

1.06. Repeal of Former Rule - This legislative rule

repeals and replaces West Virginia 113 CSR1 "Rules For the
Administration of the Consolidated Fund by the West Virginia

Board of Investments" filed Aprii-135-49949 May 17, 1991 and

effective Aprii-13;-1996 May 17, 1991.

Section 2. Definitions

For purposes of these rules, unless a different meaning
clearly appears from the context:

"Board" means the West Virginia State Board of
Investments;

"Code" means the West Virginia Code of 1331, as amended;

"Consolidated Fund" means the investment fund managed by
the Board and established pursuant to the West Virginia Code
§12-6-8;

"Local Government" means and includes a county,
municipality, or any agency, authority, board, commission or
instrumentality of a county or municipality, police officers'’
pensions and relief funds, fire fighters' pension and relief
funds, and regional <councils created pursuant to the
provisions of West Virginia Code §8-25-1 et. seq.;

"Local Government Account" means the special account for
the common investment of local government funds within the
Consolidated Fund established pursuant to West Virginia Code

§12-6-8(b);
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"Participant" means all State agencies, local governments
and other entities or individuals investing moneys or assets
with the Consolidated Fund;

"Securities" has the same meaning set forth in West
Virginia Code §12-6-2;

"Select U. 5. Government Agency Obligation" means any
evidence of indebtedness issued by any of the following: the
Government National Mortgage Association (GNMA), and
Resolution Trust Corporation Securities (RTC) ;

"Treasurer" means the Treasurer of the State of West
Virginia;

"U. S. Government Agency Obligation" means and includes
any obligation of any United State government agency
guaranteed as to the payment of both principal and interest,
directly or indirectly, by the United States of America,
including but not limited to the following: the Government
Natiocnal Mortgage Association (GNMA); the Federal Farm Credit
Bank (FFCB); Federal Land Banks (FLB); the Federal Home Loan
Mortgage Corporation (FHLMC); the Federal National Mortgage
Association (FNMA); Federal Home Loan Banks (FHLB); Federal
Intermediate Credit Banks; Banks For Cooperatives; Tennessee
Valley Authority (TVA); United States Postal Service; Farmers
Home Administration (FHA); Export-Import Bank; Federal
Financing Bank; Student Loan Marketing Association (SLMA) ;
Resolution Trust Corporation Securities (RTC); and Veterans

Administration (VA); and
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"U. S. Government Obligations" means and includes any
direct obligation of, or obligation guaranteed as to payment
of both principal and interest by, the United States of

America.

Section 3. Participation in the Consolidated Fund

3.01. Participation by State Agencies - The Board of

Investments may allow State agencies to participate in the
Consolidated Fund upon written request by such State agencies,
The Board of Investments is not required to execute a written

or electronic request for deposit or withdrawals until the

next business day. Written Requests for deposits or
withdrawals shall state the amount which the agency wishes to
make available for investment, or the amount which it wishes
to withdraw, as the case may be. Such requests shall also
contain such other information the Board of Investments
considers necessary. The Board of Investments may require
advance notice as determined by the Board for withdrawals of
one million ($1,000,000.00) or more.

3.02. Participation by Local Governments

(a) Local governments may commence participation in the
Consolidated Fund by completing and returning to the
Board of Investments an "account request form". The form
of the "account request form" shall be prescribed by the
Board of Investments, shall require such information as
it considers necessary, and shall be made available to

any local government upon request. The Board of
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Investments shall require each local government to submit
copies of resolutions, orders or other proof of
authorization or election to participate in the
Consolidated Fund. Upon receipt of the account request
form and other required information, the Board of
Investments shall review and approve the account request
form and if approved, the Board of Investments shall
assign an account number to the local government within
the Local Government Account of the Consolidated Fund.
Local governments which requlre more than one account may
request the establishment of additional accounts as
needed, subject to the discretion of the Board of
Investments.

(b) All notifications of deposit of funds by local
governments into the Local Government Account, shall be

made by-a-telephene cald-+e in_a manner prescribed by the

Board of Investments. The Board of Investments is-nmew
required-te shall execute such request until-the-next in

2 timely manner not to exceed 3 business days. All

tetephone notifications of deposits shall be confirmed in
writing by the local government and sent by mail on the
same day the notification is made. The Board of
Investments shall pPrescribe the forms which local
governments shall use for the confirmation of such
deposits by mail. All notifications of withdrawals of
funds by the local governments from the Local Government

Account shall be made by written or electronic request,
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or any other method
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more. Withdrawals of less than one hundred dollars
($100.00) shall be made by check or through the Automated

Clearing House.

Section 4. Accounting

4.01. Nature of Qwnership - Each Participant shall own

an undivided interest in the portfolio of the Consolidated
Fund based on the Participant's prorata contribution of assets
at any time. Ownership shall be expressed in terms of units.
Each Participant, by completing and returning an "Account
Request Form" to the Board of Investments, has consented to
the methods of sharing gains and losses and all other
accounting methods required or adopted by the Board.

4.02. Accounting System - The Board of Investments shall

implement an accounting system Dbased on generally-accepted

accounting prinecipais principles.

4783v~---Fradineg--Gains--and--Lesseg—~--- Fhae--Beard--aof

investments-shali- recogmize aii- geins -and -Losses -within-the
month-in-which-they-occurs

4.03.4+84~ Distribution of Earnings; Monthly Statement - The

Board shall make a distribution from the pools undistributed

earnings distribute—1nﬂr—earnings%iesses—1month&y either by
credit or debit to the principal account of the Participant or
by means determined by the Board. The method of such
distribution shall be at the Board's discretion. The Board of
Investments shall furnish to each Participant a monthly

statement of distributed earnings, deposits, and withdrawals
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and changes in market value, if applicable, for each account.

Monthiy Participants will be periodically provided statements

2haii-aiso -include reflecting an accurate statement of the
vYield for the preceding menth Reriod for the investment pool

in which the Participant is investing.

Section 5. 1Investment of Consolidated Fund

5.01. General Investment Policies, Objectives and
Restrictions - All investment pools in the

Consolidated Fund shall be individually subject to the
policies, objectives and restrictions set forth herein.
(a) Purpose - The Board's purpose 1is to invest and
protect the assets of the Consolidated Fund for the
benefit of the citizens of the State of West Virginia,

(b) Standard of Care - All investments are to be made

with the exercise of that degree of judgment and care,

under circumstances then prevailing, which people of
experience, prudence, discretion, and intelligence
exercise in the management of their own affairs, not for
speculation, but for investment, considering the probable
safety of their capital as well as the probable income to
be derived.

(c) Permissible Investments - The Consolidated Fund

shall comply with West Virginia Code §12-6-9 and these
rules and requlations, with regard to permissible
investments.

(d) Social Responsibility =~ To the extent that
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investments are consistent with all other standards
established by the Board, selection of investments should
consider the best interests of the people of the State of
West Virginia.

(¢) Custody - The Board shall designate and maintain
custodial arrangements in its sole discretion. However,
noe investment advisor shall maintain custody of the
securities of the Consolidated Fund.

(£) Investment Advisors - The Board may select and

maintain investment advisors who shall act in accordance
with the terms and conditions specified by the Board and
the applicable requirements of State and Federal Law.

(g) Investment Obijectives - All pools within the

Consolidated Fund, except the single-purpose pools
described in Subsection 5.02(e), are subject to the
investment objectives listed below in descending order of
priority:

(1) Preservation of Capital - To preserve the

capital investment in the Consolidated Fund.

(2) Liguidity - To maintain sufficient liquidity
to provide for all anticipated withdrawals or
transfers and to invest in Securities with
sufficient marketability to provide for unexpected
withdrawals.

(3) Diversification - To diversify the investment

of the assets of the Consolidated Fund so as to

minimize the risk of targe losses.
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(4) Turnover - To minimize transaction costs.

(5) Stability - To maintain a high level of
security in the Consolidated Fund by minimizing
risk and volatility insofar as possible.

(6) Rate of Return - To achieve a rate of return

consistent with the rate of return objectives set
by the Board.

(h) Investment Restrictions

(1) The Consolidated Fund shall abide by the
investment restrictions of West Virginia Code §12-
6-10 and as further set forth by the Board.

{2) Not more than 20% of the portfolio of the
Consolidated Fund may be invested in any single
industry sector. (The utility sector shall bhe

subdivided for the purpose of this restriction

between telephone, electric, gas distribution, and
similar utility industry segments.)
{3) The Consolidated Fund shall maintain a

reasonable balance between the various classes of

fixed income securities, without over
concentration.
(4) The Consolidated Fund shall abide by the

quality restrictions of West Virginia Code §12-6-9,.
(5) Investment in financial futures contracts,
options and other similar investments is

prohibited.
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(6) Minimum Amount of Investment - The minimum

amount for investment in the Consolidated Fund is
One Hundred Dollars ($100.00). There is no minimum
time for which deposits will be retained.

5.02. Investment Pools - The Consolidated Fund is

composed of various investment pools. It is the intent of the
Board that there be separate portfolio guidelines for the
administration of each investment pool in addition to the
policies, objectives and restrictions set forth in Subsection
5.01. The Board of Investments shall administer each
investment pool in the Consolidated Fund in accordance with
the rules and regulations and such guidelines as may be
further prescribed by the Board.

(a) Cash Liquidity Pool - This investment pool is

composed of the operating funds of the State~r, funds held

in trust by State agencies, and funds invested by local

governments. its--purpese--is--te--provide--for--thae

investment-af—aii-Sﬂrpiﬂshihnxhr<ﬁ5ﬁﬂh&-&tate—and-daiiy
cash--needs -of--the - State- This pool is limited to
securities with remaining maturities of not greater than

one-hrundred -eighty- {186+ three hundred ninety-seven (397)

days and the dollar weighted-average-maturity of the
securities in the portfolio may not exceed fifty-nine

t59) ninety (90) days. Also, the pool must meet all

requirements outlined in Tables I and II of this Rule.
Bue~%xr-the-1nxﬁmnﬂﬂ3*—existing—ﬂnnrﬂﬁxpthi—investments

contained-in—thejyxrtﬁtkh31r&4ﬂﬂﬁr;xxﬂ:fwrthe—effective
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date-—of——these——ruies-—and-—reguiations7—-the——current
investment—pcrtfe}&cﬁm&y1hﬂrimrtﬂﬂsidered—when—appiying
the—maximumﬂmaturftyﬂﬁayxhﬁamﬂﬂﬁrfﬂFthis—subsection-and
the-requirements—cntbfne&-fnJﬁﬂ&hiiﬁ1iimmm—8—and-5?—and
Yabte-ff-of-this-Rule~

(b) Restrieted-pee: Government Money Market Pool - This

investment pool is composed of Participants whose funds
may only be invested in U. §. Government Obligations,
select U. S. Government Agency Obligations or repurchase

agreements. This pool is limited to securities with

remaining maturities of 5+8-years three hundred ninety-

seven (397) days or less and the dollar weighted average

maturity of the securities in the portfolio may not

eéxceed 2-0-years ninety (90) days. Also, the pool must

meet all requirements outlined in Table A of this Rule.
Bue-to%ﬁnrifnmﬁﬁrof-maturityﬂrfﬂﬂnrsecﬂrities—currentiy
eentained-fn—thejpzrbfekfc1ﬂiiﬁﬁir;xmdreﬂfthe—effective
date—-of-—these-—ruies~-and——reguiatiens7--the—-current
portfoiicﬂof%ﬂn&;mm&-may-net%h?1xnmﬂxhﬁ&x%mﬁmwrappiying
the—maximum—maturity-requi:ements-cf—this-subsectienr

(c) Municipal Bond Restricted Pool - This investment

Pool is for the Municipal Bond Commission whose funds

shall only be invested in U. s. Government Obligations,

select U. S. Government Agency Obligations or repurchase

agreements., This pool is limited to securities with

remaining maturities of 5.0 vears or less and the dellar

weighted average maturity of the securities may not
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exceed 2.0 years. The pool must meet a]1 requirementsg

oQutlined inp Table A of this Rule.

ﬁdi-~State—ﬂﬂeﬂey-ifﬂﬂt-ﬁkxﬂr——%Htf&-fnve&tmenb—pcc}—is

composed~1ﬂ5-fuﬂﬁs—-hekd—ﬁxr—trust--by—fﬁxﬂxr—agencieST
fnvestments—fnﬂﬂﬁﬁrpﬂﬂi—are-restrfetedﬂhriﬂwﬁstmeﬂts-in
Hr—51-<krﬂﬁnumaﬂr-ebkigationsr-H:-fh—ﬂ&&vernmen&—Agency
ebiigaticns-ﬂxr-repurchase-ﬁﬁﬂﬁﬁﬁhﬁﬂﬁ&r——~Thfs—1xxﬂr-is
iimited-te1hxnuﬁﬂﬂxﬁrwitﬁrmaturities-of1uﬂrgteﬁtfm~than
one-%num&%xf—efghty-fisei—1&n&h~——E%ehﬂﬁmhbar—weighted-
average-maturity-of—the—portfoiic-may—nat—exceed—fifty—
nine——f59#--ﬂays:——-—iﬁﬁxh—-ﬂﬂnr-jxxzk—ﬂmmst-—meet—-aii
requirements—outiined—iﬂriﬁbieﬂhiFihni-}Pﬂ&f—this—Ruiev
Bue-%xr—the~1hﬂﬁhﬁﬂﬂqﬁ—existing—1nx?fkhmxh}-investments
cantained—in—thewport&okh}1ﬂ9{ﬁﬁir;xxﬂ:tﬂrthe—effective
date—-of-—these--ruies——and—-reguiatians7——the——current
investment-pcrtfekio1mxr1uﬂr{mrcﬁnsidered—when-app&ying

the-maximum-maturity—requirements-ef—this—subsectienv

Thisjmm&}ﬁﬁriiﬂdixxkto—secarities1tHHr1mﬂnnﬁiﬁxﬁrof—not
greater—than—cne—hundred—eighty—fisef—dayST--?he—deiiar
weighted—average—maturityﬂ}ft&mtportfoii01mxrfmﬂrexeeed
fifty-nine—%iﬁﬂ-—days:-—ﬁ&}sor—the~1am1}—must-ﬂﬁxﬂr—ai%
requirements—outiined-iﬂ—{%fifﬂhakﬁhn}~}}—of-this—Ruie7

Bue—ﬂxr~the—1nx&mnﬂﬂq*—existing—1nnrﬁhhmth}—investments

ccntained~in-b&e111:&&&&&31ﬂ%1&ﬂj&p@@i—eﬂ—the—effective




tey

t£)

tay

investments—contained—ifr{ﬁmrjxnﬂﬂkﬁkhr1}E—thfs-peck—cn
the—effective—date—f&%%ﬂhﬁﬁ?ﬂﬁ:ha}—and—regukaticnsr-the
current-investment-portfolio-may-net-be-considered-when
appiying—-the—ﬂmtthnw—mﬁﬂnnﬁﬂnr—tequirfmnnﬂmr-of—-this
Supsections

(£) Single Purpose Pools - These investment pools are

designed to meet the needs of individual State agencies.
The Board of Investments shall invest only in the type of
securities identified by the State agency controlling the
pool, as recommended by the State agency and as necessary
to meet the needs of each individual pool as to type of
security and length of maturity, provided that such
investments consist solely of those permitted by these

rules.

(q9) Other Investment Pools - The Board is further

authorized to establish additional investment pools as
the need may arise, provided that within eighteen months
after their establishment these rules and regulations are
amended to reflect their existence and appropriate
investment guidelines are established for each pool.
This provision does not apply to any new single purpose
pool established pursuant to Subsection 5.02(c) of this
rule,

(h) Instructions for Use of Tables - The percentage in

the "Minimum"” column are the minimum percentages which
the Board must maintain in each type of investment

instrument. For example, the 15% figure in Table I, Line
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1, means that the Board of Investmentg Must at all times
keep at least 154 of the investment Pool investeq in
U. s. Government Obligations. If the minimum Percentage

is "o, ag in Table I, Line 2, the Board of Investments

In Table I, the "Code Referencer column refers to
the section 0f the west Virginia Code which authorized
the kind of instrument described under the "Instrument"

column.
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TABLE I

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO KIND OF INVESTMENT INSTRUMENT

Instrument Code Reference Minimum Maximum

1. U. s. Government

Obligation §12-6-9(a) 0% 100%
2. U. S. Agency

Obligation §12-6-9(b) 0% 100%
3. Corporate bonds, notes

debentures, commercial

paper, and other evi- §12-6-9(q)

dence of indebtedness §12-6-10(1) 0% 75%
4. Commercial paper and

other corporate ob-

ligations maturing in §12-6-9(qg)

less than one year §12-6~-10(2) 0% 20%

5. Obligations of any

single private

corporation §12-6-10(3) 0% 3%
6. Fully collateralized

WV certificates of

deposit maturing in

less than cone year §12-6-9(h) 0% 30%
7. Repurchase agreements §12-6-5(9) 0% 100%
8. Reverse repurchase

agreement §12-6-5(10) 0% 15%

Page 16




TABLE II

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO QUALITY OF CORPORATE DEBT INSTRUMENTS

AUTHORIZED BY TABLE I

Instrument Minimum Maximum
~sstrument

1. Corporate bonds and notes rated "AAA"
Oor equivalent 0% 100%

2. Corporate bonds and notes rated "aa"
or equivalent 0% 50%

3. Corporate bonds and notes rated "a"
or equivalent 0% 30%

4. Commercial paper rated in highest
grade ("P-1" or eguivalent) 0% 20%

Any Corporate debt instrument that is downgraded
following purchase may be liquidated at the Board of
Investments discretion if such downgrading puts the debt

instruments out of compliance with Table ITI.
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TABLE A

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO KIND OF INVESTMENT INSTRUMENT

Instrument Code Reference Minimum Maximum

1, U. S. Government

Obligation §12-6-9(a) 15% 100%
2. Select U. S. Government

Agency Obligation §12-6-9(b) 0% 100%
3. Repurchase agreements §12-6-5(9) 0% 75%
4. Reverse repurchase

agreements §12-6-5(10) 0% 15%
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Section 6. Miscellaneous

6.01. Payment of Expenses from Earnings - The Board of

Investments shall deduct expenses incurred in the
administration of the Consolidated Fund from the gross
earnings of the fund prior to distribution of the earnings.
each-menth: Such fees shall be established by the Board on a
pro rata basis.

6.02. Reserve for Losses - The Board is authorized to

establish, by appropriate accounting method, a reserve for
loan losses. No interest shall be included in earnings
calculations on any loans that are delinquent by sixty days or
more, or for which the Board's staff determine collection to
be doubtful.

6.03. Board Reworts - The Board of Investments staff

shall provide Board members a monthly financial statements

prepared in accordance with Generally Accepted Accounting

Principles and financial schedules repoert reflecting all

purchases, and sales;-and--trades for each investment pool.
Aiso;-ﬁr—ccpy—ﬂxﬁ—the“@mmtfekio—{knr—each-invesﬁmaﬂr—peoi7
refiecting—the—1m&rket—vaiue—iﬁnr—each—iﬂvestmeﬂt7—ﬁﬁﬁmh}-be
proevided-to-the-Beard-

6.04. Authorized Financial Institutions and Brokers =

The Board of Investments may not do business with any
financial institution or brokerage firm that has not been
approved by the Board. At the first Board meeting of each
fiscal year, the Board's staff shall provide for the Board's

review and approval a complete list of all financial
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institutions and brokerage firms for which the Board's staff

request to transact business.-currently-omr-the approved iists
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS
West Virginia State Board of Investments

Chapter 12-6
Series I
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References are to section numbers.
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Definitions, 2
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Effective Date, 1.05
Filing Date, 1.04
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Payment of Expenses from Earnings, 6.01
Purpose, 1.03
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Reserve for Losses, 6.02

Scope, 1.01
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WEST VIRGINIA STATE BOARD OF INVESTMENTS

MINUTES
PUBLIC HEARING - CONSOLIDATED FUND RULES & REGULATIONS

July 22, 1993

The West Virginia State Board of Investments held a public hearing on
proposed amendments to the Rules and Regqulations for the Consolidated Fund on
Thursday, July 22, 1993, at 1:00 P.M. in the State Capitol Complex Conference
Center, Building 7 - Room B.

Jerry Simpson, Chief QOperating Officer, WV Board of Investments, presided.
Others in attendance included:

Craig Slaughter, State Board of Investments

Matthew Jones, State Board of Investments

Diana Will, State Board of Investments

Mark Asaad, State Board of Investments

June Coffey, State Board of Investments

John D. Hoff, WV Association of Counties

Charles B. Williams, Public Employees Retirement System
Association

Glen B. Gainer III, State Auditor

Paul S. Mollohan, State Auditor's Office

Sam Cole, State Treasurer's Office

Don Adams, Division of Highways

Michael E. Sizemore, Legislative Auditor's

Ellen Quillen, Legislative Auditor's

Mr. Simpson called the meeting to order. He introduced the members of the
State Board of Investments who were present including Mr. Asaad who served as
Chairman of the meeting.

Mr. Asaad stated the rules for the hearing as follows:

(1) Those who had registered to speak at the hearing would be
allowed five minutes to make oral statements;

(2) At the end of the oral statements the gquestions raised during
the comments would be addressed; and

(3) Any written comments delivered to the Recording Secretary
during the meeting will be incorporated in the record.

Consolidated Fund

Mr. Jones explained the changes: (1) consolidation of the State Agency
Trust and Local Government Funds into the Cash Liquidity Pool; (2) the

establishment of the State Loan Pool, Enhanced Yield Pool and Municipal Bond

Restricted Pool (all have been set up except the Enhanced Yield Pool); (3)




Minutes of Public Hearing on Rules and Regulations
July 22, 1993
Page 2

change in the maturity guidelines for the cash liquidity pool with a maximum of
397 days and an average of 90 days to comply with SEC Rule #387 for Money Market
Funds; and (4) various other administrative changes including recognizing
electronic fund transmissions.

There were no oral or written statements presented on the Rules and

Regulations for the Consolidated Fund; therefcre, the meeting was adjourned.

D. Jerry Simpson
chief Operating Officer




