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The general purpose c¢f these rules is to aid in the implementation
of the legislative findings and purpose set forth in Section One,
Article One, Chapter Twelve o0f the Code, wherein the Board is
authorized to develop and maintain medern systems, consistent with
scund financial practices, for the c¢ollection ,disbursement,
management and investment of public moneys. The rules of this
series implement such legislative intent by prescriking procedures
for the administration of the Consolidated Fund by the Board and
participation in the Consolidated Fund by State agencies (other
than pensicn funds)} and local governments.
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THESE PROPOSED RULES ARE AN AMENDMENT TC THE ORIGINAL RULES EFFECTIVE
APRIL 14, 1982. 1IT IS NOT ANTICIPATED THAT THESE AMENDED RULES WILL
REQUIRE THE EXPENDITURE QF ANY ADDITIONAL FUNDS. :

Cofecives ¢ tnesas Tulas,

THE GENERAL PURPOSE OF THESE RULES IS TO AID IN THE IMPLEMENTATION OF
THE LEGILATIVE FINDINGS AND PURPOSE SET FORTH IN SECTION ONE, ARTICLE
ONE, CHAPTER TWelLVez COF THE CODE, WHEREIN THE BOARD IS AUTHORIZED TO
DEVELOP AND MAINTAIN MODERN SYSTEMS, CONSISTENT WITH SOUND FINANCIAL
PRACTICES, FOR THE COLLECTION, DISBURSEMENT, MANAGEMENT AND INVESTMENT
OF PUBLIC MONEYS. THE RULES OF THIS SERIES IMPLEMENT SUCH LEGISLATIVE
INTENT BY PRESCRIBING PROCEDURES FOR THE ADMINISTRATION OF THE
CONSOLIDATED FUND BY THE BOARD AND PARTICIPATION IN THE CONSOLIDATED
FUND 8Y STATE AGENCIES (OTHER THAN PENSION FUNDS) AND LOCAL GOVERNMENTS.
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THESE PROPOSED RULES WILL CONTINUE TO ALLOW THE FUNDS OF THE
STATE TO BE FULLY INVESTED AND ACCOUNTED FOR CN A MORE

ACCURATE BASIS.
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- THESE PROPOSED RULES WILL CONTINUE TO ALLOW L.OCAL GOVERNMENT
FUNDS TO BE INVESTED BY THE BOARU.
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS
West Virginia State Beoard cof Investments

Chapter 12-5
Series I
{1990)

Subkject: - Rules for the Administration o¢f the Consclidated

Fund by the Vest Virginia State Board of .

Investmants.
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS
West Virginilia State Board ©of Investments

Chapter 12-6

Series I
{1950)
Subject: Rules for the Administretion of the Consolidated
Fund by the West Virginia tate Beard of
Investments.

Section 1. General

1.01. Scope - These rules implement the provisions of
West Virginia Code §12-6-1 et seg. relating to the
Consolidated Fund established by §1Z-6-8(b}.

1.02. Authority - West Virginia Code §12-6-5 and
§12-6-8.

1.03. Purpose - The general purpose of these rules is to
aid in the implementatlion o¢f the legislative findings and
purpcse set forth in the West Virginla Code $§12-1-1, wherein
the West Virginia State Board of Investiments and the Treasurer
are authorized to develop and maintain modern systems,
consistent with sound financial practices, for the collection,
disbursement, managsment and investment of public moneys.
These rules and regulations implement such legislative intent
by prescribing procedures for the administraticon of the
Consolidated Fund by the Board and participation in the
Consolidated Fund by State agencies {(other than pension funds)
and local governments.

1.04. Filing Date -
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1.05. Effective Date -

1.06. Repeal o©of Former Rule - This legisliative rule

rebeals and replaces West Virginia 113 CSR1 "Rules For the
Administration ¢of the Consolidated Fund by the West Virginia

Becard of Investments" filed Aprii-i135-1956 May 17, 1891 zand

effective Aprii~-337;-19%¢ May 17, 1991.

Section 2. Definitions

FTeor purposes of these rules, unless a different meaning
clearly appears from the context:

"Board" means the West Virginia tate Board of
Investments;

"Cede!" means the West Virginia Code of 1931, as amended;

"Censolidated Fund" means the investment fund managed by

the Beoard and established pursuant to the West Virginia Code

"Local Government” meansg and includes a county,
municipality, ¢r any agency, authority, board, commission or
instrumentality of a county or municipality, police cfficers’
pensions and relief funds, fire fighters' pension and relief
funds, and regional c¢ouncils created pursuant o the
provisions of West Virginia Code §8-25-1 et. seq.;

"Local Government Account! means the special account for
the common investment of local government funds within the
Consclidated Fund established pursuant to West Virginia Code

§12-6-8(b):
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"Participant" means all sState agencies, local governments
and other entities or individuals investing mecneys or assets
with the Consolidated Fund;

"Securities" has the same meaning set forth in West
Virginia Code 8§12-8-2;

"Select U. S. Government Agency Obligaticn” means any
evidence of indebtedness issued by any of the following: the
Government National Mortgage Association {GNMA), and
Resolution Trust Corporation Securities (RTC);

"Treasurer"” means the Treasurer of the State of West
Virginia;

"U. 8. Government Agency Obligation"” means and includes
any obllgation o¢f any Unlted State government agency
guaranteed as tc the payment of both principal and interest,
directly or indirectly, by the United States o¢f America,
including but not limited to the following: the Government
National Mortgage Assoclation (GNMA); the Federal Farm Credlt
Bank (FFCB); Federal Land Banks (fL3); the Federal Home Loan
Mortgage Corpcration (FHLMC); the Federal Naticnal Mortgage
Assoclation (FNMA); Federal Home Loan Banks (FHLB); Federal
Intermediate Credii Banks; Banks Tor Cooperatives; Tennessee

Valley Authority (TVA); United States Postal Service; Farmers

Il

Home Administration (FEA); Xpert-Import Bank; TFederal
Financing Bank; Student Loan Marketing Association (SLMA);
Rescolution Trust Corporation Securities (RTC); and Veterans

Administration (VA); and
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"U. 8. Government Obligations" means and includes any
direct obligaticn of, or cbligation guaranteed as to pavment
of Pkoth principal and interest by, the United States of

America.

Section 3. Participation in the Consolidated Fund

3.01. Participation by State Agencies ~ The Board of

Investments may allow 3State agencles t¢ participate in the
Consolidated Fund upon writtan reguest by such State agencies.
The Becard of Investments is not required to execute a written

or electronic reguest for deposit or withdrawals until the

next business day. wWzxiteenm Regquesis for deposits or
withdrawals shall state the amount which the agency wishes to
make available for investment, or the amount which it wishes
t¢ withdraw, as the case may be. Such resguests shall also
contain such other information the Board of Investments
considers necessary. The Board cf Investments may reguire
advance notlce as determined by the Board for withdrawals of
one million (%1,000C,000.00) or mere.

3.02. Participation by Loczl Governments

{a) Leccal governments may commence participation in the
Consclidated Fund by completing and returning to the
Becard of Investments an "accocunt reguest form". The form
of the "account request form” shall ke prescribed by the
Board of Investments, shall require such information as
it considers necessary, and shall be made avalilable to

any local government upon reguest. The Beard of
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Investments shall regquire each l1ocal government to submit
copies of resoluticns, orders o¢r other proof of
autherization or election to participate Iin the
Ceonsolidated Fund. Upon receipt of the account rsquest
form and other required information, the Becard of
Investments shall review and approve the account reguest
form and if approved, the Becard of Investments shall
assign an account number to the local government within
the Local Government Acccunt of the Consolidated Fund.
Local governments which reguire more than one account may
reguest the establishment o¢f additicnal accounts as
needed, subject to the discretion of the Board of
Investments.

(b) All notifications o©f depcsgit of funds by local

governments into the Local Government Account, ghall be

made by-a-teltepncene caii-te in 2 manner prescribed by the
Board of Investments. The Board of Ianvestments ifz-nek

reguired-te shall exXecuie such reguest untii-the-mext in

a timely manner not to exceed 3 business days. All

tatephene notifications of depcesits shall be confirmed in
writing by the local government and sent by mail on the
same day <the nctification is made. The Board of
Investments shall ©prescrike the forms which local
governments shall use foxr the confirmation c¢f such
deposits by mail. All neotifications of withdrawals of

funds by the local governments from the Local Government

Acccunt shall be made by written or electronic request.
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The Beoard of Investments shall prescribe the forms to be
used for withdrawals, The Board ¢f Investments shall
prescribe the time period for the depcsit or withdrawal
of funds. The Board of Invesiments may reguire advance
notice as determined by the Beard for withdrawals of one
million (31,000,000.00) or more.

(<) A1l depcsits by local governments into the Local
Government Account shall be made by means approved by the
Board. All wired funds transferred by local governments
gshall be collecgted balances available fcr wire transier
and immediate c¢redit at the Federal Reserve Bank. all
checks accepted by the Beard, shall be credited to the
Iocal Government Account within twoe business days,
following receipt by the Board of Investments. All fuads

ransferred to the 3card through ACH shall be credited o

the Local Government Acccount on the day received by the

Board.

(d) All withdrawals by local governments from the Lecal
Government Acccunt shall e made by check, Automated
Clearing House, wire transfer, or any other method
aprroved by the Boardsy. ef-immediately aveilelble funds-by
the--Eoard-of - Investments--te--Lhre - locel-~gevernment*3
aeesunt-4n the -Congelidated - Fand; - “ncluding--the-Iocecaz
gevernmentis--—prorata - shere -of--the-gaeins -and-~-iegges
ineurraed--by--the - Tunds The Beard of Investments may
regquire advance nctice as determined by ithe Board for

withdrawals of one million dellars ($1,000,000.00} or
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mere. Withdrawals o©f less than one hundred dollars
{$100.00) shall be made by check or through the Automated

Clearing Housse,.

Section 4. Accounting

4.01. Nature of Cwnership - Each Participant shall own

an undivided interest in the portfolio of the Consclidated
Fund based on the Participant's prorata contribution cf assets
at any time. Ownership shall be expressed in ftermg of units.
Each Participant, by completing and returning an "Account
Reguest Form" to the Becard of Investments, has consented to
the metheds ¢f sharing gains and losses and all other
accounting methods reguired or adeopted by the Board.

4.02. Accounting System - The Board of Investments shaell

implement an accounting system based on generally-accepted
accounting prineipais principles.

4793v---~Frading--Saings--and--Lesses----- The~-Beard--ef

Investments-Shalti-recogiize il gains and -rogses ~within—-the
menth-in-which-srhey-ocecurs

4.03.47v84+ Distributicn of Earnings; Monthly Statement - The

Board shall make a distribution from the pools undistributed

earnings distribute-neit--earningsesieosses--monthly either by
credit or debit to the principal account of the Participant or
by means determined Dby the Board. The method of such
distribution shall be at the Board's discretion. The Board of
Investments shall furnish to each Participant a monthly

statement of distributed earnings, depeosits, and withdrawals
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and changes in market value, 1if applicable, for each account.

Menthiy Participants will be periodigally provided statements

gshati-aiso-—imocluade reflecting an accurate statement of

the

vield for the preceding menth period for the investment pool

in which the Participant is investing.

Section 5. Investment of Conscolidated Fund

5.01. General Investment Policies, Cbhbijectives and
Restrictions - All investment pools in

Consolidated TFund shall be individualliy subject to

policies, objectives and restrictions set forth herein.

(a) Purpose =~ The Board's purpose 1s to invest

protect the assets of the Consolidated Fund for

the

the

and

the

benefit of the citizens of the State of West Virginia.

(b) Standard of Care - All investments are to be made

with the exercise cf that degree of judgment and care,

under circumstances then prevailing, which people of

experience, prudencs, discretion, and intelligence

exercilse in the management of their own affairs, not for

speculation, but for investment, considering the probable

cafety of their capital as well as the probable income to

be derived.

(c) Permissible Investments - The Consolidated

Fund

shall comply with West Virginlia Code §12-5-% and these

rules and regulations, with regard to permissible

investments.

{d) Social Responsibility - To the extent

that
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investments are consistent with all other standards
established by the Board, seslectiocn of investments should
consider the best interests of the people ¢f the State of
West Virginia,

() Custody - The Beoard shall designate and maintain
custcdial arrangements in its sole discretion. However,
no investment advisor shall maintain custedy of the
securities of the Consolidated Fund.

(£) Investment Adviscrs - The Bocard may select and

maintain investment advisors who shall act in accordance
with the terms and conditions specified by the Board and
the applicable reguirements ©i State and Federal Law.

(g) Investment Cbijectives - All bpools within the

Consolidated Fund, except the single-purpose poels
described in Subsection 5.02(e), are subject to the
investment objectives listed below in descending order of
priority:

(1) Preservation o¢f Capital - Tc preserve the

capital investment in the Consolidated Fund.

(2} Licuidity - To maintain sufficient liguidity
to provide for all anticipated withdrawals or
transfers and teo invest in securities with
sufficient marketabiliiy to provide for unexpected
withdrawals,

3 Diversification - To diversify the invastment
. ¥

of the assets of the Consolidated Fund sc as to

minimize the risk of iarge losses.
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(4) Turnover - To minimize transaction costs.

{5) Stability - Teo maintain a high level of
security in the Consclidated Fund by minimizing
risk and wvolatility insofar as possible.

(6) Rate of Return - To achieve a rate of return

consistent with the rate of return objectives set
bv the Board.

Investment Restrictions

(1) The Consclidated Fund shall abide by the
investment restricticons of West Virginia Code §12--
€~10 and as further set forth by the Board.

{2) Not more than 20% of the portfolioc o©of the
Ceonsolidated Fund may be invested in any single
industry sector. {(The utility ssctor shall be
subdivided Ifor the purpcse of this restrictiocn
between telephone, electric, gas distribution, and
similar utiiity industry segments.)

(3) The Consclidated Fund =shall maintain a
reasconable balance between the wvariocus classes of
fixed income securities, without cver
concentration.

(4) The Ccnsolidated Fund shall abide by the
quality restrictions of West Virginia Code §12-6-9.
(3) Investment in financial futures contracts,
opticons and other similar investments is

prohibited.
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(6) Minimum Amount ¢f Investment - The minimum

amount for investment in the Consclidated Fund is
One Hundred Dollars ($100.00). There is no minimum
time for which deposits will be retained.

5.02. Investment Pocls - The Consolidated Fund is

composaed of various investment pools. It is the intent of the
Board that there be separate portfolic guidelines for the
administration of _each investment pocl in addition to the
policies, cobjectives and restrictions set forth in Subsecﬁion
5.01. The Board of Investments shall administer each
investment pocl in the Consclidated Fund in accordance with
the rules and regulations and such guidelines as mayv be
further prescribed by the Board.

{a) Casn Liguidity Pocl - This investment pocl is

composed of the operating funds of the States, funds held

in trust by State agencies, and funds invested by local

governments. Tkg--purpese-~is--to--provide-~-£fer—--the

fnvestment-of-ail-surplus -funds- of —the -State-and-daitly
cagh--meads -<f--the - State This pool is limited to
securities with remaining maturities of not greater than

ene-hundred eigirty- 1188+ three hundred ninetv-seven (397)

days and the dollar welghted-average-maturity of the
securities in the portifolioc may not exceed f£ifty-nine

£5%% ninety (80) davs. Also, the poecl must meet all

regquirements outlined in Tables I and II of this Rule.
Bue--“%0-the-presentiy-existing-non—Iiquid -investments

eentained-in-the portfckic of this Pooi-on-£he-effactive
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date--of--thesae--rutegs--and--raguzatiens;--the--current
finvegtment-portfstieomay not be considered-when-applying
the-maxingm matertey reguibrements of- thris-subsection-and
the-meguirements sutiined -in -Feplte T-<{items 3-and-53-and
FTabie~-Iz-eof-thiz-Rutes

(b) Restrieted-Peez Government Money Market Pogl - This

investment pool is composed of Participants whose funds
may only be invested in U. S. Government Cbhligations,
select U. 8. Government Agency Obligations or repurchase
agreements. This pocl 1s limited to securities with

remaining maturities of 5+8-years three hundred ninetvy-

seven (397) davys or less and the dollar weighted average

maturity of the sgecurities in the portfclic may not

exceed ZsH-years ninety {9C) days. Also, the pool must

meet all requirements ocutliped in Table A of this Rule.
Bue-re-tire- lengtihr-ef-maturity o e securdities-currenty
esntained-in-the porefctie ofF tirds Pooi-on-£the-effechive
date--ef--these--rutes--and--reguiatiensy--the--current
portictic—of the pocli-may-net o considered whenr-appivying
the-maximum-maturity-reguirementa-of-this-auksections

{c) Municipal EBond Restricted Pocol - This investment

pool is for the Municipal Bond Commissicon whese £funds

shall only be invested in U. 8. Government Obligaticgns,

select U. S. Government Agency Obligations or repurchase

agreements. This pool is limited %o securities with

remaining maturities of 5.0 years or less and the dollar

weighted average maturity of the securities mayv not
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exceed 2.0 vears. The pool must meet all reguirements

outlined in Table A of this Rule.

tdy -~ State Agency- Trust- Pogl — -“Fhis -investment-Dasi-Lg

cempogad-of —funds--nekd-r-+rust--by - State -agenciess
Investmenta-in-thris pooi-are-restricted to-invesiments-in
Yy —S~--Government--Gbrigationsy-Ys -5 --Government-Agency
Skiigatiens-Cor -repurciage- —agreementsd-—~-FThis-pool--ts
Timited-te securitios-withrmasurities—of o greater-than
ene--hundred —aighty - {1887 - days .~~~ The dotlar -weighted-~
average-maturity-ef-the-portfoite-may-net-exceed-£firfny-
nine~-<{583y--days-----&lso,~-the-pooclr --must--meek~--at
reguirements-sutiined-in- Teries-J-and-I--of-2ais-Ruies
Bue--to--the-pregsently-exizsting- romr—l-iquid -investments
eentained-in-the cortforie of this Poci-on-=he-effactive
date~-of--thegsa--zutez--and--regutatiensz;--the--current
inveatment-portisiiso-may not e considered-when-2peiving
the-mazimem-maturity-reguirementg-of-zhis-gubsections

tey~-Eoeal-Eevernment-Investment-Peoi---Fhiz-investment

peei-is—cempesed of funds irrvested by-iecai-governmantss
Fhispeel -tz limited to-securities with matu—ities of-not
greater-than-ene-hRpndred-eighty-{:80y-days<s-~-The-deilaxr
weightad-averaga-maturttyof thepeortfelico-mayr not-excead
fifry-nine-59)--dayesr-—-Xrseor-the -pocl-must--meet-ai:
reguirements-ontiined-in JTeblesT-=and-TF—cf-thiz-Rutes
Bue--to-—the-presently -exigting-nomr—Iigurid-—-investments
centained-in-the pertfolkic -cf this vool-on-zhe-affective

date--of~-these--rutes--and--raeguitatieons;--the--curren
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investment-portferio may not b considered-when-appiving
the-maximem-materity-regui=ementg-of-this-supsectioans

{d) Enhanced VYield Peocl - This investment pocl i3

composed of the operating funds of the State which the

Board's staff have determined are not immediately needed

to fund the State's liguidity reguirements. This pool is

limited t¢ securitiss with remaining maturities of not

greater than {3.0) three vears and the dollar weighted-

average-maturity of the securities in the pertfolic may

nct exceed (1.0} cne vear. The pool must maeet all

reguirements outlined in Tables I and II of this Rule.

(e} Single Purpose Pools - These investment pools are

designed to meet the needs of individual State agencies.
The Beoard of Investments shall invest only in the type of
securities identified by the State agency controlling the
pool, as recommeénded by the State agency and as necessary
to meet the needs of each Individual pocl as to type of
security and length of maturlty, provided that such
invesiments consist solely of those permitied by these
rules.

(£} Qther TInvestment Focis - The Board I1s further

authorized to establish additional Investment pools as
the need may arise, provided that within eighteen menths
after their establishment these rules and regulations are
amended to reflect their existence and appropriate
investment guidelines are established for each pool,

This provision does not apply te any new single purpose
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yursuant to Subsecticon 5.02{c) of this

for Use of Tables - The percentage in

umn are the minimum percentages which
naintain in each type o©f investment
xample, the 15% figure in Table I, Line
Board of Investments must at all times
15% of the investment pooel invested in
dJbligations. If the minimum percentace
le I, Line 2, the Board of Investments
to invest any moneys of the pool in
t type cf investment.
ages in the "Maximum" column arse the
'es ¢f the pool which may be maintained
nvestment instrument. For example, in
the 100% figure in the "Maximum" column
rard ¢f Investments may keep the entire
U. 5. Geovernment cobligations.,
num percentage is "10", as in Table I,
ans that the Becard of Investments is
2st in instruments of that type up to a
£ the pool.

the "Code Reierence” column reiers to
-he West Virglnia Ccde which authorized

rument described under the "Instrument"
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ATFICATION

RATE DEBT INSTRUMENTS

ABLE 1

Minimum Maximum

:nt  that
dated at
wngrading

Table II.

0% 100%
0% 30%
0% 308
0% 20%

iz downgraded
the Board of

puts the debt
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TABLE A

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO XIND OF INVESTMENT INSTRUMENT

Instrument Cocde Reference Minimum Maximum
i. U. 3. Government
Obligation §l2-6-9{a) 15% 100%
2. Select U. 8. Government
Agency Cbligation §12-6-9() 0% i00%
3. Repurchase agreements §12-5-5(9) 0% 75%
4, Reverse repurchass
0% 13%

agreemants §12-5-3(10;
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Migcellaneocus

Payment of Expenses from Earnings - The Board of

shall deduct expenses incurred in the
on of the C(Consclidated Fund Zrom the gross
the fund prior to distribution of the earnings,
Such fees shall be established by the Beoard on a
iis. .

Regerve for Losses - The Beoard is authorized to

Jy appropriate acccecunting method, a reserve for
. No interest shall Dbe included in earnings

i on any loans that are delinguent by sixty davs or

: which the Board's staff determine collection tec

Board Reports ~ The Board of Investments staff

die Board members & monthly Zfinancial statements

accordance with Generally Accepted Accounting

.

and financial schedules report reflecting all

{L

2Il

salesy-and-tredes for each invesiment peol.
sy~ -the -perrickic-for--each--investment--poeis
tﬁﬁrﬂmarket~vaiﬂe*ﬁkn?-eachfiﬂ?estmeﬂtq—ﬂﬁhkb}—be
-the-Beards

Authorized Financial Institutiocons and Brokers -

of Investments may not do business with any

nstitution or brokerzge firm that has not been
the Boazrd. At the first Board meeting of each
the Beoard's stafif shall provide for the Board's

7

approval a complete list of all financial
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