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2 Ixplanaticn of above sstimates:

ese proposed rules are an amendrent to the original rules filed in 1973. It

o
is not anticirated that these amended rules will require the expenditure ©f any
additicnal funds. .

3. Chjectivas of these rules:
The general purpose of these rules is to aid in the implementation of the .
legislative findings and purpose set forth in Secticn One, Article One,
Chapter Twelve of tha Code, wherein the Board and the Treasurer are authorized
to develop and maintain moderm svstems, consistent with sound financial
practices, for the collection, diskhursement, managemsnt and investment of
public moneys. The rules of this series implement such legislative intent
by prescribing procedures £or the administration of the Consolidated Fund
by the Board and participation in the Consolidated Fund by state agencies
(other than pension funds) and local govermments.
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LEGISLATIVE RULE TITLE: Administration of the Consolidated Fund

1. Authorizing statuta(s) citation _(Chapter 12-6-5
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Neme and phone number of agency perzson to contact
for additional informationg

—Jerry Simpsan

State Troasurerls Office

343-4000




e shtatube undaer whlch you promulcatad thes submltted
s recuirss certain findings and determinations to be
made as a2 condition precedent to their promuligation:

Give the date uncn which you filed in the State
Ragistar a2 notice of the time and place oI a
hearing for the taking of evidence and a general
Cescription of the issues to be decided.
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. PUBLIC HEARING .
AMENDED RULES AND REGULATIONS
CONSOLIDATED FUND AND CONSOLIDATED PENSION FUND
A public hearing was held on December 4, 1933, at 2:15 p.m. in
the State Capitol Complex Conference Center, Building 7, Room B.
Those present were:
Jerry Simpson, State Treasurer’'s Office
Mark Asazad, State Treasurer's Office
June Coffey, State Treasurer's Office
Marie Prezioso, Wheat First Securities
Phil Divita, Department of Public Safety
W. M. "Brud” Ansel, Teachers Retirement Board
Mr. Simpson called the meeting to order. Copies of the West
Virginia Administrative Regulations for the consolidated fund and the
consclidated pension fund were distributed to those present and are
made a part of these minutes as Attachments No. 1. and 2,
respectively. The first rules _considered were those for the
consolidated fund. Mr. Simpson peinted out that the main changes
which had been made were (1} to identify tHe individual pools that
are in existence or may be in existence in the future and (2) +to
establish specific guidelines {for each pool. . Simpson explained
that, previously, general guidelines applied to zall the pools. Me
stated that the only objection which had been received related to
Section 5.02(b} where an individual suggested there should be
further definition of U.S. government agency obligations limiting
them to only those that are 100 percent guaranteed by the U.S.
government. At present, this would resirict us to GNMA'S for the
restricted pool. Mr. Simpson asked if there were any other
suggestions or concerns regarding rules for the consolidated fund.

Thare being no¢ statements, he proceeded to the rules and regulations

for the consolidated pension fund.
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Mr. Simpson stated that the intent was fo establish requirements
that each individual pool had to meet the guidelines of Tables !, [I
and 111, Previously, as long as the total consolidated pension
fund poel met requirements, they were considered within the
guidelines. One suggestion received was that the maturity schedule
of Table 11l should be liberalized so that we wouid not bhave
everything so long that we would perhaps have to sell something
short; therefore, having a minimum of 10 percent to mature within 91
days will be taken into consideration. In response to a question
from Mr. Divita regarding Table Ill, Mr. Simpscn stated that it was
likely that Nos. 2, 3 and 4 would be eliminated. Inasmuch as we
have outside advisors, it would be laft up to them to determine the
structure of the portfolio as far as the length of maturity. He
noted that the advisors advise the staff, within the guidelines; and
the staff is reduired to execute 100 percent of their
recommendations, with the Board monitoring the advisors’ performance.

Mr. Ansel stated that the thing that had always confused him
was that thev were supposed to be in a pool where zall share and
share alike - vyet each had separate portfelios. Mr. Simpson
explained that, under the original rules and regulzations, the idea
was that, at some point in time, if the Board of Invesimenis thought
it advisable, they would be able to consolidate all of the pension
funds, Workers' Compensation and black lung funds into one pool
snd, at that time, share and share alike. However, since that time,
the Board has taken the position that, since the needs are totally
different, each account should be kept under a separate outside
advisor with their own portfolio. Mr. Ansel questioned the use of

the word "pool."” In discussion, it was agreed that the word "pool”
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was used incorrectly. Mr. Divita suggested that scme restrictions be
left; that the advisors not be given an "open hand” on terms of
investments.

There being no further comments, the meeting was adjourned at

2:30 p.m. At the point of adjournment, twe representatives from the

National Bank of Commerce, Charleston, West Virginia, entered the

meeting - Buel S. Sears and John P. Casio. Mr. Sears requested
that he be allowed to address the group. His comments were, "My
name is Buel Sears of Charleston, West Virginia. 1 am representing

the interest of my family and other West Virginia families like mine
{who) through our tax payments directly and indirectly bear the cost
of providing the retirement benefits for cur State workers. The
State retirement system is structured as one where the Siate, as
employer, bears the cost of providing the defined benefit at
retirement for their employees. ‘Func‘t_ionaHy, the State sets aside

each vyear enough money to cover what it expecis those future

benefits will be. . The State essentially assumes the risk of any
shortfall. The risk we assume as taxpayers is that invesiment
returns will not be sufficient to cover increases In wages and
subsequent increases in benefits. The current pension investment

policy calling for a portfolio of 100 percent fixed-income securities
could be considered as the most expensive way to fund these future
liabilities. Maintzining such a disproportionate amount of funds 100
percent in only one asset class detracts from the long-term policy of
the investment program. It is my opinion that no one asset class is
isolated. from wunforeseen changes in its market envirenment,
Furthermore, having 100 percent of the investment portfolio in one

area necessarily means that issues with equal or superior potential
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are not represented. | would suggest initiation of a reduction in
the amount of money allocated to fixed-income securities and to
allocate funds to cther areas which offer more long-term potentizl,
specifically, a diversified porifolic of equity securities of large
capitalization, seazsoned growth companies in the best interest of the
State of West Virginia.” Mr. Simpson told Mr. Sears that this was =
problem of the code, that the constitution prohibits the State from
investing in egquities; however, the question which neads 1o be
answered is whether that applies te the trust funds or just to State
funds. He noted that this would be brought before the Lagisleture
again during the 1390 session.

Respectfully,

er Simpson

Assistant State Treasurer

PUBLICT/INVEST




WEST VIRGINIA ADMINISTRATIVE REGULATIONS

West Virginia State Board of Investments

Chapter 12-6
Series I -

(1978 - -Amended 1S89)

Subject: Rules for the Administration of the Conscolidated Fund

by the West Virginia State EBoard of Investments
Section 1. General

_1.01: Scope - These rules implement thg provisions of
Article 8izx, Chaptef Twelve of the Code of West Virginia, i931
as amended, relating to the Consolidated Fund established by
Subsection (b)), Section Eight of said Article.

1.02. Autherity - These rules are issued under the
autherity of said Article Six, Chapter Twelve, particularly
Section Five, which authorizes the Bcard to promulgate rules and
regulations feor the management and ceonduct of its affairs, and
Section Eight, which authorizes the Board to establish rules and
regulations for the administration o¢f the wvaricus funds and
accounts established by said Section Eight.

1.03. Edrpose - The general purpose of these rules is to
aid in the implementation of the legisiative findings and
purpcse set forth in Section Cne, Article Cne, Chapter Twelve of

the Cecde, wherein the Board and the Treasurer are authorized to




develop and maintain modern systems, consistent with sound
financial practices, for the ccllection, disbursement,
management and investment of public moneys. The rules of this
series implement such legislative intent by prescribing
procedures for the administration of the Consolidated ¥Fund by
the Beard and participation in the Consclidated Fund by state

agencies (other than pensicn funds) and locczl governments.

1.04. Effective Date - These regulaticns are promulgated
cn the ... day of _ o 1s___, and become effective the
day of _ i s . . .
Section 2. Definitions

For purposes of these rules, unless a different meaning
cléafly appears from the context: |

"Board" means the West Virginia State Board of Investments;

"Code" means the West Virginia Code of 1831, as amendéd;

"Consclidated Fund" means the investment fund managed Dby
the Board and established pursuant to Subsection (b), Section
Eight, Article Six, Chapter Twelve of the Code;

"Local Government"” means and includes a county,
municipality, or any agency, authority, beard, commission or
instrumentality of a county or municipality, and regional
councils created pursuant to the provisions o¢f Article
Twenty-five, Chapter BEight of the Code and police officers’
pensions and relief funds and fire fighters' pension and relief

funds:




"Tocal Government Account" means the special account for
the ccommon investment of local government funds within the
Consolidated Fund established pursuant to Subsecticn (b)),
Section Eight, Artic}g Six, Chapter Twelve of the Code;

"Participant” means all state agencies, local governments
and other entities or individuals investing meoneys or assels
with the Cecnsolidated Fund;

The term "securities" shall have the same meaning set forth
in’Section Two, Article Six, Chapter Twelve of the Code;

"Select U.S. Government Agency Obligation” means and
includes any evidence of indebtedness issued by any o¢f the
following: the Government Naticnal Mortgage Association
("GNMA"), Federal Home Loan Banks ("FHLB"), Federal Farm Credit
Banks ("FFCRB"), and the Federal Land Banks:

| "Treasurer"” meaﬁs the Treasuref of the State c¢f West
Virginia;

"J.8. Government Agency Obligation” means and shall include
any cbligation of any United States government agency guaranteed
as to the payment of both principal and interest, directly or
indirectly, by the United States of &merica, including but not
limited tec the following: the CNMA; the FHLB; the FFCB; federal
land banks; the Federal Home Leoan Mortgage Corpofation ("FHELMC™)
the Federal Naticnzal Mortgage Association ("FNMA"); federal home
loan banks; federal intermediate credit banks; banks for
cooperatives; Tennessee Valley Autherity; United States ?ostal
Service; Farmers Home Administraéion; Export-Import Bank;
Federal F¥inancing Bank; and Student Lean Marketing Association:

and




"U.S. Government Cbligations” means and includes any direct
obligation of, or obligation guaranteed as tc payment c¢f both

principal and interest by, the United States of America.

Section 3. Participation in the Consclidated Fund

3.01. Zarticipation by State Agencies - State agencies may

participate iIn the Consclidated Fund by making writtern requests
to_ the Treasurer. If a written reguest for deposit cor
withdrawal is made after 10:00 a.m. of the business day, the
Treasurer is not reguired +to execute such reguests until the
next business day. Written reguests for deposits or withdrawals
shall state the amount which the agency wishes to make available
for investment, cr the amount which jt wishes_to withdrgw, as
the case may be. Such regquests shall alsoc contain such other
information the Treasurer deems necessary. The Treasurer may
regquire twenty-four hours advance notice feor withdrawals of one

million (51,000,000.00) or more.

3.02. Participation by Lecal Governments

(a) Local governments may commence participation in
the Consolidated Fund by completing and returning to the
Treasurer an "acccocunt reguest form." The form of the account
reguest form shall be prescribed by the Treasurer, shall require
such information as he deems necessary, and shall be made
available to any local government upon reguest, The Treasurer
shall require each local government to submit copies of
resolutions, crders or cother proof of autherization or election

te participate in the Consolidated Fund. Upon receipt of the




account request form and other reguired information, the
Treasurer shall review and approve the account reguest form and
if approved, the Treasurer shall assign an account number to the
local government within the Local Geovernment Account of the
Consclidated Fund. Local governments which reguire more than one
account may reguest the establishment of additicnal accounts as
needed, subject to the discretion of the Treasurer.

{b) ALl notifications of deposit of funds by local
goyernments into the Local Government Account, shall be made by
a telephcone c¢all to the Treasurer's Office ne later than 10:00

a.m. of the business day on which the transaction is to be

made. If a telephone notification of deposit is made after
10:00 a.m., the Treasurer 1s not regquired to execute such
ragquest until the next business day. aAll telephone

notifications of deposits shall be confirmed in writing by the
local government and sent by mail on the same day the
notification is made. The Treasurer shall prescribe the forms
which local governments shall use for the confirmation of such
deposits by mail. All notifications cof withdrawals cf funds by
the local governments from the Local Gevernment Account shall be
made by written recuest. The Treasurer shall prescribe the
forms to be used for withdrawals.

{c) All deposits by local geovernments inte the
Local Government Account shall be made by wire transfer from the
local government's bank te a bank designated by the Treasurer.
All wired funds transferred by local gevernments shall be
collected balances available for wire transfer and immediate

credit at the Federal Reserve BRank. All checks will be credited

-5-




to the _Local Gevernment Account within two business days,
following receipt by the Treasurer.

(d) Withdrawals by local governments from the Local
Government Account shall be made by check, ACH or wire transfer
of immediately available funds by the Treasurer to the local
government's designated bank. Upon such transfer, the Treésurer
shall debit the lecal government's account in the Consolidated
Fund, including the local governments prorata share of the gains
and losses incurred by Tthe Fund. The Treasurer may regquire
twenty-four hours advance noétice for withdrawals cf one millicn
dellars (%$1,000,000.00) or more. Withdrawals of less than one
hundred dollars {($100.0C) shall be made by check or ACH.

{e) The Treasurer may collect .a fee, as determined

by the Bcard, for the investment services being provided to

local governments.
Section 4. Accounting

4.01. Nature ¢f Ownership - Each Participant shall own an

undivided interest In the portfolic of the Consclidated Fund
based on the Participant's prorata contribution of assets at any
time. Ownership shall be expressed in terms of units. One
dollar shall egual one unit of ownership. Each Participant, by
completing and returning an "Account Request Form" to the
Treasurer, is deemed te have consented to the methods of sharing
gains and losses and all other accounting metheds reguired cor

adepted by the Board. B e




4.02. Accounting System - The Treasurer shall implement an

acceounting system based on generally-accepted accounting
procedures for earnings, deposits and withdrawals of each
Participant in the Consclidated Fund. In conjunction with such
accounting system, the Treasurer shall adopt procedures which
accurately reflect yields on investments through amortizaticon of
premium and accretion of discount over the 1life of the
investment as determined by investment practices of the
infestment community. That is to say, for investments
customarily having yields to the average life c¢f the Iinvestment
such as GNMA mortgage pools, the premium oxr discount shall be
amortized to the average life. Premium or discount for =all
other investments ghall be amecrtized over the life of the
investment.

4.03. Trading Gains and Losses - The Board recognizes that

it is impractical to amortize trading gains and losses over the
life of all  securities sold. Therefore, the Treasurer shall
recognize all gains and losses within the month in which they
occur.

4.04. Distribution of Earnings; Monthly Statement - The

Board shall distribute interest monthly either by credit to the
principal account of the Participant or by check. The choice of
method of such distribution shall be zt the Board's discretion.
The Treasurer shall furnish to each Participant a monthly
statement of earnings, deposits and withdrawals for each
account. Monthly statements shall also include an accurate
statement of the yield for the preceding month for the

investment pool in which the Participant is investing.
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Section 5. Investment of Consolidated Fund

5.01. GQGeneral Investment Policies, Objectives and

Restrictions

All investment pools in the Consolidated Fund shall
e individually subject to 'the peclicies, chjectives and
restricticons set forith herein.

(a} Purpose - To invest and protect the assets of the
Consolidated Fund for the benefit of the citizens cf the State
of,West Virginia. To prezerve principal and seek the highest
investment return consistent with the fudiciary standards
established under State and Federal Law, the regulations of the
State of West Virginia and the guidelines of the Board.

(b) Standard of Care - All investments are tc ke made

with the exefciée of that degreé of judgment and cére, under
circumstances +then prevailing, which pecople o©f experience,
prudence, discretion, and intelligence aexercise in the
management of thelir own affairs, not for speculaticn, but for
investment, considering the probable safety of their capital as
well as the probable income to be derived.

{c) Permissible Investments - The Consclidated Fund

shall abide by West Virginia Code §12-6-%9, as amended, and these
rules and regulaticons, with regard te permissible investments.

(d} Sccial Responsibility - To the extent that

investments are consistent with all other standards established
by the Board, selection ¢f investments should consider the best

interests of the people of the State of West Virginia.




(e) Custody - The Board shall designate and maintain
custodial arrangements in its scle discretion. However, no

investment advisor shall maintain custody of the securities of

the Conscolidated Fund.

(£) Investment Advisors - The Board shall select and

maintain investment adviscrs wheoe shall act in accordance with
the terms and ceonditions specified by the Board and the

applicable regquirements of State and Federal Law.

(g) Investment OCbjectives - All pools within the
Consolidated Fund, except the single-purpose pocls described in
section 5.02(e) below, shall be subject tc the investment

objectives listed below in descending orxder of prioroity:

(1) Preservation of Capital - To preserve the

caﬁital investment in the Consolidated Fund.

(2) Liquidity - To maintain sufficient ligquidity <o
provide for all anticipated withdrawals or transfers
and Lo inveét in issues with sufficient
marketability to provide for unexpected withdrawals.

(3) Divergification - To diversify the investment of

the asggets of the Ccnsolidated Fund so as to
minimize the risk ¢f large losses.

(4) Turnover - To minimize transaction costs.

(5) Stability - To maintain a high level of security
in the Consclidated Fund by minimizing risk and

volatility insofar as possible.




(h)

(6) Rate of Return -~ To achieve a rate of return

consistent with the rate of return objectives set by

the Board. B

Investment Restrictions

(1) The Consolidated Fund shall =abide Dby the
investment restrictions of West Virgini=a Code
§12-6-10 and as further set forth by the Board.

(2) ©Not more than 20% of "the portfolio of the
Consclidated Fund may be invested in any single
industry sector. (The wutility sector shall be
subdivided for the purposes of this restriction
between %telephone, electric, gas distribution, and
similar utility industry segments.)

(3) Not more tham 3% of the portfolio of the
Consolidated Eund may be invested in the securities
issued by a single, private cerporation or
association.

(&) The Consolidated Fund shall maintain a
reasonable balance between the wvarious c¢classes of
fixed income securities, without over concentration.
(5) The Consolidated Fund shall abide by the quality
restrictions of West Virginia Ccde §12-6-9.

(&) Investment in financial futures contracts,
options and other similar investments shall be

prohibited. o
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(7) Minimum Amount of Investment - The minimum

amount for investment in the Consclidated Fund is
One Hundred Dellars (5100.00). There is no minimum

time for which deposits will be retained.

5.02. Investment Pools - The Consolidated Fund is ccmpeosed

of various investment pools. It is the intent of the Beard that
there be separate portfolio guidelines for the administration of
ea§h investment pecel in addition to the policles, objectives and
restricticns set forth in Section 5.01 above. The Office of the
State Treasurer, as staff agency for the Board, shall administer
each investment pool in the Consoclidated Fund in accordance with
the rules and regulations set feorth in this series and such
guidelines as may be further prescribed by the Board.

(a) Cash Liguidity Pool -~ This investment pool is

compoged of the operating funds ¢£f the State. Its purpose is to
provide £for the investment of all surplus funds of the State and
to insure that there are sufficient funds avallable to meet the
daily cash needs o¢f the State. This pocl 1s limited to
maturities of not greater than one year and the weighted average
maturity of the peortfolic shall nct exceed one hundred twenty
{(120) days. Also, the pool must meet all regquirements outlined
in Tables I, II, and IIT belcow. Due to the presently existing
non-liguid investments contained in the poritfolio cof this pool
onn the effective date of these rules and regulations, the
current investment portfolio shall not be considered . when
apprlying the requirements outlined in Tables I, II, and III

below.

-11-




{b) Restricted Pool - This investment pool is composed

of Participants whose funds may only be invested in U.S.
Government Obligations, select U.s. Government Agency
Ckligaticons or repurchase agreements. This pool is limited to
maturities of not greater than five years and the weighted
average maturity c¢f the portfeclio shall not exceed two years.
Also, the pecl must meet all reguirements outlined in Tables A
and B below. Due to +the length of maturity cof the instruments
currently contained. in the portfolie of this pool on the
effective date of these 7rules and regulaticns, making up the
portfolio, the current portfoliec of the pool shall not be
considered when applying the requirements outlined in Tables A

and B below.

(c) State_ Agency Trust Pool - This investment pool is
compesed of funds held in trust by state agencies. Investments
in this pool are restricted to investments in U.S5. Government

Obligations, U.S. Government Agency Obligations or repurchase

agreements. This pool is limited to maturities of not greater
than five years. The welghted-average-maturity of the portfolio
shall not exceed two Yyears, Also, the pecel must meet all

recuirements outlined in Tables A and B below.

(d) Local Government Investment Pool ---This investment
pool is composed of funds invested by leocal governments. This
pool is limited to maturities of not greater than one year. The

weighted-average-maturity of the pcrtfolic shall not exceed one
hundred twenty (120} days. Blso, the pool must meet all

regquirements cutlined in Tables I, II, and III below.
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{e) Single Purpose Fools - These investment pools are

designed tc¢ meet the needs of individual state agencies. The
Office of the State Treasurer, asz staff agency for the Board,
shall invest only in the type o©f securities identified by the
state agency ceontrolling the pool, as recommended by the state
agency and as necessary to meet the needs of each individual
poel as to type of security and length of maturity, provided
that such investments consist solely o¢f those permitted by this
series.

(£) Other Investment Pools - The Beard is further

authorized to establish additional investment pools as the need
may arise, provided that within eighteen months aftier their
establishment these rules and regulaticons are amended te reflect
their existence and appropriate investment guidelines are
established for each pool. This ﬁrovisibn shall not‘apply to
any new single purpose pool established pursuant to BSection
5.02{(<).

(g) Instructions for Use of Tables - The percentages in

the "Minimum" column are the minimum percentages which the State
Treasurer must maintain in each type of investment instrument.
For example, the 15% figure in Table I, Line 1, means that the
State Treasurer must at all times keep at least 15% of the
investment pool invested in U.S. Government obligations. If the
minimum percentage is "0", as in Table I, Line 2, the State
Treasurer is not reguired tc invest any moneys o©of the pool in
securities of that type of investment.

The percentages in the "Maximum" <column are the

maximum percentages of the pool which may be maintained in each

-13-




type of investment instrument. For example, in Table I, Line 1,
the 100% figure in the "Maximum" column means that the State
Treasurer may Kkeep the entire pool invested in U.S. Government
chligaticons.

If the maximum percentage is "10", as in Table I, Line
4, this means that the State Treasurer is permitted teo invest in
instruments of that type up tc a maximum of 10¥% of the pool.

In Table I, the "Code Reference" column refers to the
segtion of the West Virginia Code which authorized the kind of

instrument described under the "Instrument” column.




TABLE 1

GUIDELINES EFOR DIVERSIEICATION

ACCCRDING TC KIND OF INVESTMENT INSTRUMENT

Instrument

U.5. Government
obligation

J.5. Agency
cbligation

Corporate bends, notes

Code Reference

§12-6-9(a) .

§12-6-9(b)

debentures, commercial paper

and other evidence of

indebtedness

§12-6-9(g)

§12-6-10(1)

Commercial paper and other

corporate obligations
maturing in less than

one year

Obligations of any single

private corporation
Fully collateralized WV
certificates of deposit
Repurchase agreements
"Reverse repurchase

agreement

§12-6-9(g)

§12-6-10(2)

§1Z-6-10(3)

§12-6-9(h)
§12-8-5(9)

§12-6-5(10)

~15-

Minimum

15%

0%

o%

0%

0%

0% -

C%

0%

Maximum
100%

100%

75%

20%
3%

30%

75%

15%




TABLE I1I

GUIDELINES FOR DIVERSIFICATION

ACCORDING TCO QUALITY OF CORPORATE DEBT INSTRUMENTS

Instrument Minimum . Maximum

1. Corpcrate bonds and notes

rated "Aap" 0% 100%
2. Corporate bends and notes

rated "AA" 0% 50%
3. Corporéte bonds and nofes |

rated "A" 0% 30%

4. Commercial paper rated
in highest grade ("P-1"

or eguivalent) 0% 20%

Any Corporate debt instrument that is dewngraded following
purchase may be ligquidated at the Treasurer's discretion if such
downgrading puts the debt instruments ocut of compliance with the

afeorementioned table.

=1&6-




TABLE TII

GUIDELINES FOR DIVERSIFICATION

ACCORDING TC INVESTMENT MATURITY

Maturity Minimum Maximum
Within 91 days 10% 85%

Ninety-two (S2) days
up to, through and

including 5 years 15% S0%

-17-




TABLE A

GUIDELINES FOR DIVERSIFICATION

ACCORDING TO KIND OF INVESTMENT INSTRUMENT

Instrument Code Reference Minimum Maximum

U.8. Government
Obligation §12-6-32(a) 15% 100%

Select U.S. Gevernment

Agency Obligation §12-6-9(b) 0% 100%
Repurchase agreements §12-6-5(9) 0% 75%

Reverse repurchase

agreement §12-6-5(10) )4 15%

~-18-




TABLE B

ACCORDING TC INVESTMENT MATURITY

Maturity . Minimum Maximum
Within 91 days 10% 85%
Ninety-two (92) days

up te, through and

including 5 years 15% 20%

-19-




Secticon 6. Miszcellaneous

6.01. Payvment of FExpenses from Earnings - The Treasurer

shall deduct expensés incurred in the administration o¢f the
Conscolidated Fund frem the gross earnings of the fund prior to
distribution ¢f the earnings each month. Such fees shall be
established by the Board.

&.02. Reserve. for Lesses - The Board is authorized to

establish, by éﬁpropriate accounting method, a reserve for loan
losses. Nc interest shall be included in earnings calculations
en any loans that are delinquent by sixty days or more.

6.03.  Board Reports - The 0Office of the State Treasurer,

as staff agency for the Board, shall provide the Board a monthly
report reflecting all ‘purchaséé; sales, and trades for each
investment pool. Alsc, a copy o¢f the portfolio for each
investment pool, reflecting the market value for each
investment, shall be provided to the Board.

6.04. Authorized Financial Institutions and Brokers - The

Cffice of the State Treasurer, acting as staff agency for the
Board, shall be prohibited from doing business with any
financial dinstitution or brokerage firm +that: has not been
approved by the Board. At the £first Board meeting of each
fiscal year, the Treasurer shall provide for the Board's review
a complete 1list of all financial institutions and brokerage

firms currently on the approved list.

SERIESI//GENS8910
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WEST VIRGINIA ADMINISTRATIVE REGULATIONS

West Virginia State Board of Investments

Chapter 12-6
Series I

(1978 - Amended 198%)

INDEX

»

References are toc section numbers.

Accounting system, 4
Authority for rules, 1.02
Authorized Financial Institutions and Breokers, 6.04
Board Reports, 6.03
Definitions, 2
Effective date, 1.04
Investment of Consolidated Fund, &
Participation in Consolidated Fund, 3
By leccal governments, 3.02
By state agencies, 3.01
Payment ¢f Expenses from Earnings, 6.01
Purpose, 1.03
Reserve for losses, &.02

Scope, 1.01 - = ’ o ; -
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