Board Membars:

Honorable W, Gaston Caperion. 111
Governor/Chairman

Mr. John T, Poffenbarger
Executive Secrzterv/Member

Honorable Larmie Bailey

Treasurer/Member State of West Virginia
Honorably Glen B, Gainer, III
aditochtemier Board of Investments
Mr. Carlyle Farnsworth .
Suite E-122

Member

e . State Capitol
i;;g;;?e Preziose Charleston, WV 25305

' Telephone: (304} 5358-5000
Willta . oy
te Willem T Tracy Telefax: (304) 344-9284
June 17, 1996
Honorable Ken FHeckler

Secretary of State

Building 1, Suite 157K

State Capitol Complex
Charleston, WV 23305-0770

Dear Secretary Heckler:

40 XUVIFHO
AT 39K 30 30tda0

During the 1996 session of the West Virginia Legislature, HB-4132 was passe’&; and
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signed into law by Governor Gaston Caperton. As a result of this legislation, the West Virginia
Trust Fund will come into existence on July 1, 1996. On that day, the Trust Fund will assume
responsibility for investing the assets that are currently part of the Consolidated Pension Fund.

This legislation also made other changes that will directly effect the operation of the
Board of Investments (Board). Many of the investment restrictions were changed or eliminated
in WV Code section 12-6-10. Also, section 12-6-12 changed the standard of care to the prudent
person rule. These changes provided the Board flexibility, but also more responsibility to define
its investment objectives, investment policy and the method by which it will achieve its goals.

As aresult of these changes, the "Rules for the Administration of the Consolidated Fund

by the West Virginia State Board of Investments" (Title 113, Series 1) are no longer in

compliance with the various code provisions. Therefore, af their board meeting on June 13,
1996, the Board directed staff to withdraw these rules. The Board replaced these rules with

policies and procedures.

Also, at the same board meeting, the Board directed staff 10 withdraw the "Rule For The

Administration Of The Consolidated Pension Fund By The West Virginia State Board Of

Investments" (Title 113, Series 2). This action is necessary with the creation of the West
Virginia Trust Fund. '




Please take the necessary action to insure that these two set of rules are withdrawn, If
you require any additional Information, please let me know.

Sincerely,

impson
Executive Director




