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Insurance Commissioner
Legislative Rule
Title 114, Series 87

PREVENTIVE CARE PILOT PROGRAM

TITLE 114, SERIES 87

BRIEF SUMMARY OF RULE

The rule permits participation in the Preventive Care Pilot
Program, as created by W. Va. Code §16-2J-1, et seq., by an
individual or employer with a comprehensive high deductible
health benefit plan if the individual or employer is able to
demonstrate that the participation will not negatively impact the
coverage that is currently offered or will be offered by the
employer. The rule also requires a participating provider to give
notice to the individual or employer that the payment for the
prepaid services may or may not count towards the health
insurance deductible, the determination of which will depend on
the health insurance policy language.




Insurance Commissioner
Legislative Rule
Title 114, Series 87

PREVENTIVE CARE PILOT PROGRAMS
TITLE 114, SERIES 87

STATEMENT OF CIRCUMSTANCES

The bill mandating the promulgation of rules to address high
deductible health benefit plans within the Preventive Care Pilot
Program was enacted in 2009 (SB 669) and is effective July 8, 2009.
With the passage of Senate Bill 669, W.Va. Code §33-2J-7(3)
provides the following:

“On or before July 1, 2009, the Health Care Authority and
the Insurance Commissioner shall propose a rule for
legislative approval in accordance with the provisions of
article three, chapter twenty-nine-a of this code, to
permit participation by a subscriber or employer with a
comprehensive high deductible plan if the subscriber or
employer is able to demonstrate that the participation
will not negatively impact the coverage that is currently
offered or will be offered by the employer. The rule
shall provide for notice to the subscriber or employer
that the payment for the prepaid services may or may not
count towards the health insurance deductible, the
determination of which will depend on the health
insurance policy language.”




APPENDIX B
FISCAL NOTE FOR PROPOSED RULES

Rule Title: Preventive Care Pilot Program (Title 114, Series 87)
Type of Rule: _ X Legislative _ Interpretive ___ Procedural
Agency: WYV Offices of the Insurance Commissioner

Address: Post Office Box 50540

1124 Smith Street, Greenbrooke Building
Charleston, West Virginia 25305-0540

Phone Number: (304) 558-0401 Email: Timothy.Murphy@wvinsurance.gov

Fiscal Note Summary
Summarize in a clear and concise manner what impact this measure

will have on costs and revenues of state government.

The rule will have no additional fiscal impact upon state government.

Fiscal Note Detail
Show over-all effect in Item 1 and 2 and, in Item 3, give an explanation of
Breakdown by fiscal year, including long-range effect.

FISCAL YEAR
Effect of Proposal e Increase/becroase (Upon Fal ‘I;i;:r?lrentation)
(use *-) (use )
1. Estimated Total Cost N/A N/A N/A
Personal Services N/A N/A N/A
Current Expenses N/A N/A N/A
Repairs & Alterations N/A N/A N/A
Assets N/A N/A N/A
Equipment N/A N/A N/A
Other N/A N/A N/A
2. Estimated Total N/A N/A N/A
Revenues
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Rule Title: Preventive Care Pilot Program (Title 114, Series 87)

3. Explanation of above estimates (including long-range effect):
Please include any increase or decrease in fees in your estimated total revenues.

N/A

MEMORANDUM

Please identify any areas of vagueness, technical defects, reasons the proposed rule would
not have a fiscal impact, and/or any special issues not captured elsewhere on this form.

Date: May 26, 2009

Signature of Agency Head or Authorized Representative

fm/(/ﬁ?‘\ £ ] /\N\//\O

T1mothy Murphy, JQs}omate Cotnsel
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Section

114-87-1.

114-87-2.

114-87-3.

114-87-4.

TITLE 114
LEGISLATIVE RULE
INSURANCE COMMISSIONER

SERIES 87
PREVENTIVE CARE PILOT PROGRAM

General.
Definitions.
Participation in Pilot Program by Certain Individuals and Employer Groups.

Notice to Individual or Employer.
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TITLE 114
LEGISLATIVE RULE 03 gy o
INSURANCE COMMISSIONER ; PH 3: 15
SERIES 87 SECRE s ViR,
PREVENTIVE CARE PILOT PROGRAM ARY OF S?}qfvygﬁ3

§114-87-1. General.

1.1. Scope. -- The purpose of this rule is to permit participation in the Preventive Care
Pilot Program by an individual or employer with a comprehensive high deductible health benefit
plan or policy if the individual or employer is able to demonstrate that the participation will not
negatively impact the coverage that is currently offered or will be offered by the employer. The
rule also requires a participating provider to give notice to the individual or employer that the
payment for the prepaid services may or may not count towards the health insurance deductible,
the determination of which will depend on the health insurance policy language.

1.2. Authority. -- W. Va. Code §§33-2-10 and 16-2J-7(3).
1.3. Filing Date. --
1.4. Effective Date. --

§114-87-2. Definitions.

2.1. “High deductible plan” means a health benefit plan or policy with a minimum
individual annual deductible of $3,000 or, if applicable, a family annual deductible of $3,000.

2.2. “Low deductible plan” means a health benefit plan or policy with a maximum
individual annual deductible of $2,999.99 or, if applicable, a family annual deductible of
$2,999.99.

2.3. “Participating provider” means a provider that has been granted a license under
article 2J, chapter 16 of the West Virginia Code to offer a Plan and operate as part of the
Preventive Care Pilot Program created by said article.

2.4. “Plan” means a health benefit plan or policy offered by a participating provider
pursuant to W. Va. Code §16-2J-1, et seq.

§114-87-3. Participation in Pilot Program by Certain Individuals and Employer Groups.

3.1. Unless otherwise prohibited by this rule, a participating provider may offer a Plan to
an individual if the individual is covered by a high deductible plan and a participating provider




Title 114, Series 87
Legislative Rule
Insurance Commissioner

may offer a Plan to an employer group if the employer group is covered by a high deductible
plan.

3.2. An individual or employer with a high deductible plan may not purchase a Plan from
a participating provider unless the subscriber or employer is able to demonstrate that
participation in the Plan will not negatively impact the health insurance coverage that is currently
offered or will be offered by the employer.

3.3. Any individual who has converted his or her health benefit plan or policy from a low
deductible plan to a high deductible plan may not purchase a Plan from a participating provider
for three (3) months from date of conversion.

3.4. Any employer who has converted its health benefit plan from a low deductible plan
to a high deductible health benefit plan may not purchase a plan from a participating provider for
six (6) months from the date of conversion.

§114-87-4. Notice to Individual or Employer.

4.1. Prior to the purchase of a Plan by an individual or employer having a high deductible
plan, the participating provider shall give the individual or employer a notice that indicates that
premiums paid under the Plan may not count towards a health insurance deductible. The notice
shall further provide that any credit towards a health insurance deductible will depend on the
health insurance policy or certificate language.

Page 2




