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February, one thousand nine hundred ninety-seven,

relating to the tax division (charitable raffles, 110 CSR
37), is authorized.

§64-7-3. Insurance commissioner.

1
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(a) The legislative rule filed in the state register on the
second day of July, one thousand nine hundred ninety-six,
authorized under the authority of section ten, article two,
chapter thirty-three of this code, modified by the insur-
ance ccmmissicner to meet the cbjections of the legislative
rule-making review committee and refiled in the state
register on the twentieth day of February, one thousand
nine hundred ninety-seven, relating to the insurance
commissioner (medicare supplement insurance, 114 CSR
24), is authorized.

{(b) The legislative rule filed in the state register on the
twentieth day of August, one thousand nine hundred
ninetv-six, authorized under the authority of section
fifteen, article four, chapter thirty-three of this code,
modified by the insurance commissioner to meet the
objections of the legislative rule-making review committee
and refiled in the state register on the thirtieth day of
January, one thousand nine hundred ninety-seven, relat-
ing to the insurance commissioner (life and health reinsur-
ance agreements, 114 CSR 48), is authorized.

(c) The legislative rule filed in the state register on the
twenty-ninth day of August, one thousand nine hundred
ninety-six, authorized under the authority of section
twenty, article fifteen, chapter thirty-three of this code,
modified by the insurance commissioner to meet the
objections of the legislative rule-making review committee
and refiled in the state register on the thirty-first day of
Jariuary, one thousand nine hundred ninety-seven, relat-

“ing to the insurance commissioner (individual medical

savings accounts, 114 CSR 47), is disapproved and is not
authorized for promulgation.

- (d) The legislative rule filed in the state register on the
twentieth day of August, one thousand nine hundred
ninety-six, authorized under the authority of seciion ten,
article twao, chapter thirty-three of this code, modified by
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3¢ the insurance commissioner to meet the objections of the
37 legislative rule-making review committee and refiled in
38 the state register on the eighteenth day of Februaryv, one
39 thousand nine hundred ninety-seven, relating to the
40 insurance commissioner (valuation of life insurance
41 policies, 114 CSR 49), is authorized, with the following
42 .amendment:

43 “On page one, section 1.4 of the rule, by following the
44  words ‘effective date’ inserting the following:

45 ‘The portions of the rule amended as a result of modifi-
46 cations offered by the Insurance Commissioner and filed
47 with the Secretary of State on August 20, 1996, shall not
48 —become effective until January 1, 1988."”

49 .._ (e) The legislative rule filed in the state register on the
50 twenty-ninth day of August, one thousand nine hundred
51- ninety-six, authorized under the authority of section one,
52 article fifteen-c, chapter thirty-three of this code, modi-
53 fied by the insurance commissioner to meet the objections
54 of the legislative rule-making review committee and
55 refiled in the state register on the twentieth day of Febru-
56 ary, one thousand nine hundred ninety-seven, relating to
57 the Insurance commissioner (diabetes, 114 CSR 352), is
58 authorized.

39 (f) The legislative rule filed in the state register on the
60 twenty-ninth day of August, one thousand nine hundred
81 ninety-six, authorized under the authority of section
62 twenty-three, article four-c, chapter sixteen of this code,
63 modified by the insurance commissioner to meet the
64 objections of thelegislative rule-making review committee
65 and refiled in the state register on the eighteenth day of
66 February, one thousand nine hundred ninety-seven,
67 relating to the insurance commissioner (emergency
68 medical services, 114 CSR 50), is authorized.

69 (g) The legislative rule filed in the state register on the
70 twenty-ninth day of August, one thousand nine hundred
71 ninety-six, authorized under the authority of section ten,
72 article two, chapter thirty-three of this code, modified by
73 the insurance commissioner to meet the objections of the
74 legislative rule-making review committee and refiled in




STATE OF WEST VIRGINIA

Offices of the Insurance Commissioner Legal Division
GASTON CAPERTON HANLEY C. CLARK
Covamnor Irsurarce Commissiorer

CONSENT TO PROPOSAT, OF RULE

To Whom It May Concern:

Pursuant to West Virginia Code § S5F-2-2(a) (12), the
undersigned hereby grants consent to the proposal of the
following rule proposed by the Insurance Commissioner of the
State of West Virginia: Title 114, Series 49, relating to
Valuation of Life Insurance Policies.

Signed this _31st day of May , 1996.
N _
James Paige, III
Secret of Tax and Revenue
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§114-49-1.
§114-48-2. °

§114-49-3.

114CR349
TITLE 114
LEGISLATIVE RULE
INSURANCE COMMISSIONER

SERIES 45 SE

VALUATION OF LIFE INSURANCE POLICIES

General.
Applicability.
Definitions.

General Calculation Regquirements for Basic Raserves
and Premium Deficiency Reserves.

Calculation of Minimum Valuation Standaxrd for
Policies with Guaranteed Nonlevel . Premiums or
Guaranteed Nonlevel Benefits (Other Than Universal
Life Insurarice Policies).

Mipimum Valuation Standard for
Flexible Premium and Fixed Premium Universal Life
Insurance Toliclies That Contain Provisions
Resulting in the Ability of a Policyowner to Keep a
Policy in Forxce Over a Secondary Guarantee Period
of More Than Five Years.

Calculation af




114CR545
TITLE 114
LEGISLATIVE RULE
INSURANCE COMMISSIONER

SERIES 49
VALUATION OF LIFE INSURANCE POLICIES
§114-49-1. General.

1.1. Sccpe.

1

a. The purpese of this rule is teo provide:

ki Tables of select mortality factors and rules

for their use;

2. Rules concerning a minimum standard for the
valuaticn cf plans with nonlevel vpremiums or benefits; arnd

3. Rules concerning a minimum standard Zor the
valuation of plans with secondary guarantees.

. The method for calculating basic reserves defined
in this rule will constifdte the Commissioner’s Reserve Valuation
Method for volicies to which this rule is applicable.

1.2. Authority. -- This rule is issued under the authority

of W.Va. Code §33-2-210.°
1.3. Filing Date. -- - -
1.4. Effective Date. --
§114-49-2. Applicability.
e insurance policies,

if
ssued on or aiter the
the following exceptions

Z2.1. This rule shall apply to all 1
with or without nonforfeiture values, 1
affective date of this rule, subject to
and ccnditions. - -

2.2._ Exceptions. . I

a. This xule ghall not apply to any individual life
insurance policy issued on or after the effective date of this
rule if the peolicy iz issued in acocdrdance with and as a result
cf the exercisze of a resntry provigion contained in the coriginsal
Life insurance policy of the sams or greater face amount, issued
befcxe the effective dakte of this rule, that guarantees the
vremium races of the new policy. This rule alsc shall not applv
to subsecuent pcolicies issued as a result of the exercise of such
a provision, or a derivation of the provisicen, in the new policy.




Insurance Commissicner L .
Legislative Rule o
Title 114, Series 49._. -

3

. This rule shall not apply tc any variable 1if
insurance policy that provides for life insurance, the amount oxr
duration of which wvariles accoxding to the _PVESumePt exparience

of any separate accounit or AdEcuntis. T

e
=
C

-

c. This rule shall not apply to any variable
universal life insurance policy that provides for iife insurance,
the amcunt or duration of which wvaries according to the
investment experience. of. any separate account or accounts.

d. This rule shall not apply to group life insurance
ce?tif‘cates unless the certificateS'pvovide ;or = stated or

conulnue cove*age in fO?ce fOT a perloa 1P excess of one vear.

2.3. Conditions. L

a. Calculation of the minimum valuation standard Zor
policies with guarantesd nonlevel premlums or guaranteed nonlevel
bDeneiits (other than universal life insurance nolicies), oz both,

shall be in accordance with the provisions of section 5 cf this
»ule. U

b. Calculation of the minimum valuaticn standara foxr
flaxible premium and fixed premium universal life insurance
no“icies that contain Drovisions-*esu“ting in the ability of a
perlod of mcre ;han five (5) vears sma'E be in aCHordance with
the provisions of secticon & of this rule.

§114-49-3. Definitions.
3.1. “Basic resger¥2s”’ meansg reserves calculated in
accordance with the principles of W. Va. Code §33-7-5(g).
3.Z2. “Contracti segmentation method” means the method of

dividing the period from issue to mandatory expiration of a
policy into successive segments, with the length of each segment
baing defined as the period from the end of the prior segment
{(from pcolicy inception, for the first segment) to the end of the
latest policy vear as determined below. 2All calculations are
made using the 1980 CSO valuation taoles, ag defined in
subsection 3.5 of this rules, (or any other valuzation mortality
table adopted by the Ndtional Assoclation of Insurance
Commissionerd after the effective date of this zule and
rromulgated by rule by the commissioner for this purpose), and,
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Insturance Commissioner
Legislative Rule . - -
Title 114, Series 49

if =2lected, the optional minimum mertality standard for
deficiency réserves stipulated in subsection 4.2 oI this rule.
The length of a particular coniract segment shall ke set sgual
the miaimum of the value t for which G, is greater than R (if
never exceeds R, the segment length is“deemed tc be the ntmbexr
vears from the Beginning of the segment tc the mancatory
expiration date. of the policy), where G_ and R_ are cefined as
follows: T T T

QO ik
O

HEF

X o= criginal issue age;

X = the number of years from the
date of issue to the
beginring of the segment;

t = 1, 2, ...; t is reset to 1
at the rbeginning of each
segment ;

GE>_ L = Guaranteed gross premium per
' thousand of face amount,
igroring policy fees only 1f
level for the premium paying
period of the nolicy, Zor
vear T of.the segment.

& S
K+ 1
R, = e ' However, R, may be

S 4 increased Or decreased
X+k+T-1 .

by one percent any policy
vear, at the company’s
option, but R_. shall not
be less than Sne;

ara as defined above; anc

4
o
i
0,
s

= valuatlon mortality rate for
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Insurance Commissicner -
Legislative Rule
Title 114, Series 49

deficiency reserves in
policy yvear k+t.

3.3. "Deficilency reserves” means the excess, 1f greater than
zaro, of minimum reszerves calculated in accordance with the
principles of W.Va. Code 833-7-8 (k] over basic xesexrves.

2.4, “Maximum valuation interest rates” means the interest
rates defined in W.Va. Code §32-7-2(f) (2) that are to be used in
determining the minimum standard for the valuation of life
insurance policies.

3.5. “1980 CS0O wvaluation takles” means the commissioner’s
1980 standard cordinaxy mortality table (1580 CS0 Table), without
tern-yvear select mortality factors, incorporated into the 1380
amerdments to tThe NAIC standard valuation law and referred to in
W. Va. Code 833-=9-7(4) (1), and wvariations of the 19280 CSO Takle
approved by the Naticnal Asscciation OF Insturance Comm*ssioners,
such as the sroker and popsmoker Versic ons approved in December
1983. =" = .

2.6, “Hcheduled gross premium” means the smallest
illustrated gross premium at issue for cther. than universal liie
insurances pollcles., For universal life insurance policies,

scheduled gross premium means the smallest specified premium
described in subdivision ¢ of subsécticn 6.1 <of this rule, if
any, or else the minimum premium described in subdivision d of
subsection 5.1 of this xule.

3.7. “Segmented reserves”’ means reservesg, calculated using
gsegments produced by the contract segmentation method, equal to
the present value of all future guarénteed penefits less the
present value of all future net premiums to the mangatoxy
explration of a Dol*cv, where the net premiums within each
segment are & uniform percentage of the respective gross pramiums
within the segment. . L

a. The uniform percentage for sach segment is such
that, at the beginning of the segment, the present value of the
net premiums within the segment equals:

1. The present value of the death besnefits
within the segment; plus

Page 4




Insurance Commissioner
Legislative Rule
Title 114, Series 43

2. The present value of any unusual guaranteed
casgsh surrender value (see subsection 5.4 of this rule) occurring
at the end ¢f the segment; less

3. Any unusual guaranteed cash value occurxin
at the start of the segment; plus .

LQ

4. For the first segment only, the excegs of the
guantity degerihed in subparagraph A oI th;s paragraph, over the
guantity described in subparagraph B of. this paragraph..

A, A net level annual premium equal tce the
present value, at the date of issue, of the benefits provided for
in the Zizst segment after the first policy vyear, divided by the
present value, at the date of issue, of an annuity of one per
vear pavable on the first and.éach subseqguent anniversary within
the first segment on which a premium falls due. However, the net
level annual premium shall not exceed the net level annual
premium on the nineteen-vear prewium whole life plan of insurance
of tThe same renewal year equ;valent level amount 3T an age one
vear highexr than the age.at issue of the policy. .

2rm 'emium tor the

b. The length of each segment is determined by the
contract . gegmentation method, as defined in this section.

c. The interest rates used in the present vaWue
calculaticns for any volicy may not exceed the maxXimum valuation
interest rate, determined with a guarantee duration sgual tTo the
sum of the lengths of_all segments of the policy.

d. For hoth basic regerves and deficiliency reserves
compi ited by the segmented methqdj pregent values must include

future benefits and net premi ums in the curren; seqwent and in
all subsequent segments. o

3.5. “Tabular cost of ilnsurance” means the net single
premium at the beginning of a pelicy vear IZor cne-year term
insurance in the amount of the guawanteea death beﬁgflu in that
B

olicy vear. - -

" “Tan-year select mortality factors” means

- the select
v factors incoFporatsd into the 1580 amehdamsnts

to the
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Legiglative Rule _ i
Title 114, Serles 49 ) ) B

NAIC Standard Valuatcion Law and referred to in W. Va. Code §33-7-9:d) {1

3.10. "Unitary reserves” means the present value of
a2ll future guaranteed bensfits lésgg the present value of all
future modified net premiums, where:

a. Cuaranteed benefits and modified net premiums
are ceongidered to the mardatory expiration of the pclicy; and

D. Mocified net preémiumg are a uhiform percentags
of the *espect‘ve guarantead gross premiums, where the uniform
percentage ig such that, at_issue, the prssgsent valus of the nst

premiums ecguals the oreseﬁt value of all death benefits and pure
endowments, rlus the excess of. the quantity described in
paragraph 1 of this subdivision, over the guantity described in

paragraph 2 of this subdivisicn. __— _.

1. A net level annual premium =egual Lo the
present value, at the date of issue, of the benefits provided for
after the first policy vear, divided by the present wvalus, at the
date of isgsue, of an annuity of one per vear pavable on the first

nd each subseguent anniversary of the policy on which z premium
falls due. Eowever, the @zt 1&vael annual premium shall not
exceed the net level annual prémium_on the nineteen-year premium
whole 1ife plan of insurance ¢f the same renewal year eguivalent
level amount at an age one vear higher than the age at issue of
the policy. - T T

2. A net one-year term premium for the benefits
provided for in the first policy vear. -

. The interest rates used in the present valus
calculations for any nolicy may not exceed the maximum valuation
interest rate, determined with a guaraniee duration equal to the
length from issue to the mandatory expiratich of the policy.

3.1, “Universal life idsurance policy” means any
individual life insurance pelicy under the provisions of which
separately identifisd interest credits (other than 1in connsction
with dividend accumulaticns, premium deposit funds, or cother
supplementary agcounts) and mortality orxr expensge charges are made
to the policy. .
§114-49-4. General calculation requirements for basic

reserves and premium deficiency reserves.

Page 6
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Insurarndce Commissicner
Leglslative Rule ) D
Title 114, Series 49 ;

4£.1. At the election ¢ the company IZor any oneg oY more
gpaecified plans of I1iZe insurance,  the m%n‘mum mortality gstandara
for basic reserves may be calculated using the 1380 CSC wvaluation

tables with select mortality _actors {or any other waluation
mortality table adopted by the National Association of Insurance
Commissioners after the effective date of this rule zand
promulgated by rule by the commissioner for this purveose). I
gelect mortality factors are elected, they may be:’

a.. .The ten-vear select mortality factors
inco*porated into the 1280 amendmernts to the NAIC Standard
Valuation Law and referrad to in W. Va. Code §33 T-5{dy {1) {11} ;

(o) T -

b. Ones hundraed fifty percent (150%) oI the basse
selact mortalivy factors in Appendix A of this rule; or

c. _ One hundred Zifty percent (150%) of the bass
gselect mortality factors in Apvendix & of this rule fox the first
ten (10) policy vears; then linearly graded from the resulting

tenth vear factor to 100 percent at volicy year sixteen (16); or

d. Any other table of select mortality factors
adopted by the National Association of Insurxance Commissichners
after the aeffective date of this rule and promulgated by rule by
the commissiconer. for the purpose of calculating basic reserves.

4.2. Deficiency reserves, if any, are calculated for each
volicy as the. excess, if greater than zerc, of the guantity &
over the basic reserve. The guantity & is cbtained by
?eCQWCLlat*ng the nasic reserve for the poWLCV using guaranueed

gross prem;ums instead of nst premiums when the guaranteed gross
premlums are less than the corresponding net premiums. At the
electicon of the ‘company for any cne or more speciiisd plaﬁs cof
insurance, the quaniitv A and the corresnordﬂpg net p*emlums used

in the determination of gquantity A may be based upon the 1980 (£SO

valuaticon takles with select mortality factors (or any other
valuation mortality table adopted by the National Association of
Insurance. Commissioners afiter the effective date ¢f this rule and
oromulgated by rule by the commissioner). If select mortality
factocrs are slected, they may be:

a. The ten-vyear selegt mortality factors

incorporated into the 1980 amendments. to the NAIC Standard
Valuation Law and zreferred to . in W. Va. Code §33-7-8(d) (1} {ii);

Page 7
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Legislative Rule e
Title 114, Sexries 49 . i o :

b. One hundred twenty percent [(120%) of the base
elect mortality factors in Appendix A of this zule;

c. One hundred twenty percent (120%; of the base
select mortality factors in Appendix A of this.rule for the first
ten (10) pelicy years; then linearly graded from the resulting
tenth vear factor te 100 percent at policy year sixzteen (16);

d. Any other table of gelect mortality factors
adopted by the Naticnal Association of Insurance Commissiconers
after the effectwve date of this rule and oromulgated by rule by
the commissionsr for the purpose of calculating deficiliency
reserves. - R

3. Notw'tkstapd:pc the abov e, if the length of the :iTQt
basuc reserves is not a?eater than five {5) years &bgfe baVbov\
then for that length of time measured from issue, for either the
unitary method or the contract segmentation method, gross
premiums nead not be substituted for net p*emlums even 1f the
gross vremiums are less than the net p?emlums. For suosequep_

pe*1ods gross premiums must be substituted for net premiums 1if
the gross premiums are less than the correspo*dl g net premiums.

4.4, For any policies for which the company chooses to use
the safe harbor, the company must defmonstrate annually to the
satisfaction ¢f the commissioner, by submitting a statement oI
aotuarial opinion signed by the appeointed actuary, that the
regserves held for all such poligies are adeguate.

4.5, In applving percentages toc the base gelect mortality
factors, do not round any result and sef egual to 100 any result
that sxceeds 10C. B

4.5. This section applies to beth basic reserves and
deficiency reserves. Any set of base select meortality factors
may be used only for the_first segment. Howsver, 1f the first
segment is less than ten (10) years, the appropriate ten-yezr
select mortal;“j factors mav*be ugsed bhe*eaz;eT tnrcuch tqe tenth
pvolicy yvear from the date of issue. .

.7. In determining basgic regerves or deficiency reserves,
gross p* miums witheout policy fees may be used wheres the ,
calculation involives the gross premium but only if the policy fee
ig a lesvel dollar amount To¥ the enfire premium-paving pericd of

the policy. In deterxmining deficiency reserves, pclicy fees may
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Insurance Commissioner
Legislative Rule
Title 114, Serilies 49

ba included in gross premiums even 1if neot lncluded in the actuszl
calculation of basic reserves.

§114-49-5. . _Calculaticn of minimum wvaluatlon standard for
policies with guaranteed nonlevel premiums or
guaranteed nonlevel benefits (other than universal
life insurance policies).

5.1. Basic Regerves. -- Basic reserves shall ne caiculatsd
as the greater of the segmented resgrves and the unitary
regserveag: Both the secmen;ed raserves and the unitary reserves
for any policy mus; uge the same vqluatﬂon mortal1ty takble and

select mortality factors. _At the ootion of tqe ingurer, in
calculating segmented resexves and pet premiums, either the
adiustments described in subdi v;szons.a and D of this subsection
oxr the adJustments described in subdivisions c.and & of this
subsection wmay be made:

a. Treat. the unitary reserve, 1f greater than zero,
apolicable at the end of each .segmént as g pure endowment; and

b. Subtract the unitary reserve, if greater than
zero;, applicable at the beginning of sach segment from the
present value of guarantésd life insurance and endowmeﬂt renafits
for each segtient. . T T

c. Treat the guaranteed cash surrender value, if
greater than zero, applicable at the end of each segment as a
pure endowment; and

d. Subtract the guaranteed cash surrender value, 1f
greater than zero, avvlicaple at tne_ggglnpi 1g of each segment

from the present value of cuavanteed,lwfe insurance and endowment
benefits for each segment’ . i

5.2. Deficiency Reserves.

a. The deficiency reserve at any duration shall
he calculated: '
1. On a unitary basis if the correspon 1ding
basic regerve determinead by subksection 5.1 of this rule is

un"_:arv or LT
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Title 114, Series 49 .

2. Cn a segmented basis if the
corresponding basic reserve determined by subsection 5.1 of this
rule ig segmented; cr . . T

3. On a segmented basis 1f the
correspending basic reserve determined by subsection 5.1 of this
rule is equal to both the segmented reserve and the unitary
regerve. T __ T

b, Thizs subdivigsion shall apply Lo any volicy
for which the guaranteed gross premium at any duraticon is less
than the corresponding medified net premium calculated by the
method used in determining the basic reserves, but using the
minimum valuation standards of mortality (specified in subsection
4.2 of this xule) and rate of interest.

<. Deficiency reserveg, if any, shall be
calculated for each policy as the excess, 1f greater than zero,
for the current and 2ll Temaining periods, of the cuantity A over
the basic reserve, where gquantity A is obtained as indicated in

subsection 4.2 of this rule.

d. For deficiency reserves determined on a
gegmented basis, the quantity A leg determined using segment
lengths equal to those determined for segmented basic reserves.

53.3. Minimum Value. -- Basic reserves may not be Ilsss than
the tabular cost of insurance for the balance of the policy vear,
if mean reserves are used. Basic reserves may not be less than

the tabular cost of insurance for the balance of the current
modal peried or to.the paid-to-date, if_later, but _not beyond the
next policy anniversary, if mid-terminzl reserves are used. The
tabular cost of insurance must use the same valuation mortality
table, select mortality factors and interest rates asg that used
for the calculation of both the segmented and the unitary
resarves. In no case may total reserves (including basic
resarves, cdeficliency reserves and any reserves held for
supplemencal benefits that would expire upcon contract
termination) be less than the amount that the pelicyowner would
receive (including the cash surrender value of the supplemental
benefits, if any, referred to abové), exclusgive of any deducticn
for policy locans, uvon termination of the pelicy.

5.4. Unusual pattern of guaranteed cash surrender values.
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Insurance Commissicner . }
Legislative Rule o
Title 114, Sexries 4% B

a. For any policy with an urnusual pattern of
cuaranteed cash surrender values, the reserves actuaily held
orior to the first unusual guaranteed cash surrepdér value shall
ot bz less than the reserves calculated by treating the first
unusual guaranteed casn_ggr;g;dg;_za;ygfas a pure endeowment and
treating the policy as an n-yvear policy providing Zerm insurance
plus a pure endowment egual to the unusual cash surrender value,
where n is the number of vears fzrdm the date of issue to the date
the unusual cash surrendg:;yalge ig scheduled.

P]

. The regerves actuaTTy held subseguent to an
unusual guaranteed cash surrender walue shall not ke less than
the reserves calculated by treating the policy as an n-year
policy providing term insurance plus a pure endowment sgual to
the next unusual guaranieed gasnh surzender value, and :rea;’qg
any unusual guaranueed,cash sur?epdev value at the end of the
pricr segment as a net single prewmium, where:

the dare of the last unusual guaranteed cagh surrender value
prior to the. valuation date To the garlier of: ~

I The value of n . is the number o years from

4. The date of the next unusual guaranteed
cash surrender value, if any, that 1s scheduled after the

valuazicn date; or - : -

B. The mandatory expiration date of the
policy; and . _ L
2. The net premium for a given year during the
n-year period is equal to the product of the net to gross xatio

and the respective gross premium; and

3. The net to gross ratio is equal to the
quantity described in subparagraph A of this paragraph divided by
the quantity described in subna*agraph B of this paragraph.

n. The present value, at the beginning
the n-vyear period, of death benefits payvable during the n-ve
period plus the present value, at the beginning of The n-year

period, of the next unhsuaT gua?apteea cash surrender value, 1%
any, minus the amount of the last unusual guaranteed cash
gurrendser value, if any, scheduled at the beginnirng cf the n-vear

pericd. o - ST
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3. The present value, at the beginning of
the n-year period, of the scheduled gross premiums pavable during
the n-year period.

. For purvosss of this subsection, a pelicy is
considered £o have an unusual pattern oI .guarantead cash
surrender valuesg 1f any future gua?anteed cash surrender value
exczeds the prior vyears gha?auueed cagh surrender v*Wue DY more
than the sum of: _

1. One hundred ten percant (110%) of the
scheduled gross premium for that year; and

2. One hundred ten vercent (110%) of cone year’s
acorued interesgt on the sum of the prior year’s guaranteed cash
surrerder value and the scheduled gross premium using thes
nonforfeiture interest rate usged for calculating solil
gquaranteed. cash surrender wvalueg; and

3. Tive percent (5%) of the first peolicy vear
surrender chaxge, iI any.

5.5. Optional exemption for yearly renewable term (YRT)
reinsurance. -- AL the optien of the company, the following
approach for reserves on YRT relrnsurance may be used.

a. Caicul
future policy vear as
future vear. o -

valuation net premium for each
bu[a? cost of imsurance for that

iy
®

o
o o

b. RBasic reserxves shall never be lessg than the
tabular cost of insurance for the appropriate period, as defined
in subsection 5.3 of thisz rule.

c. Deficiency reserves.
1. For each policy vear, calculate the excess,
if greater than zero, of the valuatlon net premium over the
respective maximum guaranteed gross premium.

2. Deficiency reserves shall never be less than
the sum of the present values, at the date of wvaluation, of the
excesses determined in aCCOVdafce with paragraok 1 cf this
gsubdivision. S
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Insturance Commissiconerx
Leglslati¥e Rule
Title 1id4, Series 49 - i}

d. Foxr purposes of this subsection, the calculations
use the maximum valuation interest rate and the 1280 Cs0
mortality tables with or without ten-year select mortality
factors, or any other table adopted after the effective date of
this rule by the National Association of Insurance Commissioners
and promulgated by rule by the commissioner for this purpose.

2. A reinsurance agreement shall be considered YRT
~einsurance for purposes of this subsection 1f:

1. The reinsurance premium rates {on both the
initial current premﬁum gcale. and the guaranteed maximum premium
scale) for any given year are in dependenp cZ both the premium

rategs and the plard of the original policy; and
2. Only the mortality risk is reinsured.

S.&. Opticnal EXEMPLLOD for attained-age-basad vyeazrly

renawable term (YRT) life .insurance . policies. -- At the option of

the company, the following approach for reserves for attained-
age-based YRT life insurance pelicies may be used.

a. Calculate the valuation net premium Lfoxr eacn
future peolicy vear as uhe tabular cost of insurance for that
future vear.

b. Basic regserves shall never be less than the

tabular cost of insurance for the appropriate period, as defined
in subsection 5.3 of this rule.

c. Deficiency resexrves.
1. For each policy year, calculate the excess,
if greater than zero, of the valuation net premium over the

regpective maximum. cuaranteed gross premium.

2. Deficiency reserves shall never be less than
the sum of the present values, at the date of valuation, o the
excesses determined Iin accordance with paragraph I of this
subdivision. - -

d. For purposes of this subsection, the calculations
use the maximum valuation interest .rate and the 1230 CS0
valuation tables with or without ten-year select mortality
factors, or any other table adopted after the effectlve date of

Page 13




Insurance Commissioner —— .
Legiglative Rule ’ , _
Title 114, Seriesg 49 B : —

this rule by the National Associaticon of Insurance Commissiconexs
and promulgated by rule by the commissioner for this purposs.

e. A pclicy shall be considered an attained-age-} aaea
VRT life insurance policy fo¥ purpoSes of this subsection if:

1. The premium rates (on both the initial
current premium scale and the guarantesed maximum prem‘um scale
are based upon the attainesd age of the insured such that the =
for any given policy at a given attalnédd age of the insured is

lndepenaenu,er the vear the policy was issued; and

zZ. The pTemium rates (on both the initizsl
current premium scale and the guarap;eed maximum premium sgcale)
are The same as the premium rates for policies covering all
insureds of the same sex, risk class, vlian of insurance and
attained age. : . :

-1y

kil For poligcies that become attalned-age-based YRT
life insurance policiss affer an ifiTial pE?lod cf " coverage, the
avpreoach of this paragraprh may be used after the initial period

if: _

insureds of the same sex, risk c¢lass and plan of insurance; or

il The initial pericd is constant for all

2. The initia iod runs to a cdommon attained
age for all insureds of the same sex, risX cglass and plan of
insurance; and — .

3. After the initial periocd of coverags, the
policy meets the conditions of _subdivisicn e <f. subsection .6 of
this rule. o -

apprcach must be
iried-dge-basgaed YRT
be effective date of

=t}

applied in detfermining reserveg foxr all at
life insurance policies 1ssued on or af“ er
this rule. T

. If this election is made, this
Ta
o

5.7. Exemption from unitary reserves for certain n-yaar
renewable term life Insurance policies. -- Unitary basic ressrves
and unitary deficiency reserves need not be calculated for a
policy 1f the following conditfionid are met.

a. The volicy consists of. a series of a-vear verxiocds,
including the first period and all .renewal pericds, where n 1is
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Leglslative Rule
Title 114, Seriss 49

the same for =ach periced, and for each n-year pveriod, the premium
rates on both the initial current premium sczls and the
guaranteed maximum premium scale are level; and .

b. The guaranteed gross premiums in all n-year
periods are not less than the corresponding net preniums bhazed
upon the 1980 C30 Table with or without the ten-year select
mortality factors; and :

. There is no cash surrender value in any policy
vear. - :

5.8. Exempticn from unitary reserves for certaln juvenile
volicies. ---Unitary basglc reserves and unitary deficiency
regsexves nesd not be calculated for a policy if the Zollowing
conditiong are met, based upon the initial current premium scale
at ilssue: -

a. At issue, the insured is age twenty-four (24) oxr
vounger; and . . i

b, Until the insured reaches the end of the juvenile
pericd, which must occur at or before age twenty-Iive 5}, the
gross premiums and death kbenefits are level, and there are no
cash surrender values; and

=
(2

c. After the end of the Juvenile period, gross
premiums are level for The remainder of the premium vayving
period, and death benefits_are level for the remainder of the
life of the policy. ’ ' '

114-49-6. Calgculation of minimum valuation standard for flexible
premium and fixed premium universal 1life insurance
policles that contailn provisions resulting in the
ability of a policyowner to keep a policy in force cver
a secondary guarantee period of more than five years.

5.1. General.
a. Policies with a secondary guarantee include:
1. A policy with a guarantee that the policy
will remain in force at the original schedule of benefits over a
period exceeding five (5) vears, slbject only to the payment of
gpeciiied premiums; '
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Leglslative Rule™ . L —_
Title 124, Seriss 49

zZ. A policy in which the minimum premium at any
future duration bavend the end ¢f the fifth policy year is less
than the correspordinc one year valuation premium, calculatsad
using the maximum valuation interest rate and the 1580 CSO
valuation tables with or without ten-veax seTECb ﬂortaWLEV
factors, or any cther table adopted after the effective date of
this rule by the Naticnal Association of Insurance Commissicnsrs |
promulgated by rule by the commissioner for this purpose; or

3. A policy with any combination cf the features
describad in paragraphs 1 and 2 of this subdivision.

b. A secondary guarantee veriod is the longest period
for which the policy isg guaranteed_to remain in force subject
only to a secondary guarantee. Secondary guarantess that are
unilaterally extended by the insurer after issue shalil be
considered to have been made at issue. Reserves described in
subsections 6.2 and 6.3 of this rule must be recalcuiated Irom
issue to reflect the extensions.

c. Specified premiums mean the premiums specified in
the policy, the payment of which guarantess that the policy will
remain in force at the original schedule cof benefits, but which
ctherwise would be insufficient to kesp ths policy in force in
the absence. of the guarantes if maximum mortality and exvense
cqa?ges and minimum interest credits were made and any applicable

surrender C:".""’ges were. assessed..

a. For purposses of this subd1v151o“, the wminimum
premium for any policy vear is the premium that, when paid into
policy with a zexo account value _ab the beginning of the ndolicy
vear, produces a zero account valug at the end of the policy
vear. The ninimum premium calculaticon must use Lhe pollcv cost
factors (including mortality charges, loads and expense cnarges)
and thes _ntevest crediting Tahe, which are all guaranteed at
issu=. - -

ji)

e, The one-vyear wvaluation premium means the n=t one-
vear premium based upon the original schedule of benefits for a
given policy year. The one-year valuation premiums for all -
po_;cy vears are calculated at issue. The select mortality
factors defined in sibdivisions b, ¢ and d, of subsection 4.2 of .
this rule may not he used to calculate the cone-vear valuation
premiums. N o
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Titlse 124, Series 49

§.2. Basic reserves for the secondary guarantsss. -- 3asic
reservas for the secondary guarantees shall be the segmented
resarves for the decondaiy duaranteg Perica. In calculating t=

segments andé the sogmetted reserves, the gross premiums shall be
set equal to the specified_ premiums, if. any, or otherwise to txe
mirzimum premiums that keep the pollcy in force, and the segments
will be determifmed zZtvcording to the contract segmentation method

as defined in subsection 2.2 of this rule

5.3, Deficiency reserves for the secondary guarantees. --
Deficiency zegerves, 1f any, for the seccndary guarantees shall
be calculated for the secondarv guarantee peVLod in the sams
manner as described in subsection 5.2 of this rule with gross
premiums set equal to the gpecified premiums, 1f any, or |
otherwise to the minimum premiums that keep the polluy in force.

§.4. Minimum reserves. -- The minimum reserves during the

secondary guarantee periocd are the greater of:

a. The basic reserves for the secondary guarantss
plus the deficiency reserve, if any, for the sscondary
guarantees; or _ - - - - -

b. The minimum reserves reguired by other rules or
rulas governing universal life plans.
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Title 114, Series 4% "

Appendix A . -

This Appendix contains select mortal;ty factors that are the
bases to whlch the re pectlve oevcentages ‘of subdiwvisions b and ¢

af subsection 4.1 of this rule and subdivisionsg b and ¢ oI
gubsection £ 2 of this rule are applied.

The six tables of base sslect mortality factors are: (1)
male acgregate, (2) male nonsmokers, (3) male smoker, (4) Zemale
aggregats, (3) female nonsmoker, and (6) female smoker.

Thase tables apply to both age last birthday and ags nearest
birthday mortality takles. .

For sex-blended mortality tahles, compute base select
mortality factors in the same proportion as the unceriying
mortality. For example, for the 1980 CS0-B.Table, the calculated
base select mortality factidre are eighty percent (80%) of the
appropriate male table, plus twenty percent ({(20%) of the
appropriate female table in this appendix.
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STATE OF WEST VIRGINIA )
Offices of the Insurance Commissioner Legal Division -
CECIL UNDERWOOD HANLEY C. CLARK
Governor o :Eebruary 18, 15387 " Insurance Commissioner
HAND DELIVERED

Ms. Judy Cooper, Director
Administrative Law Division
Office of Secretary of State
State Capitol
Charleston, WV 25303
Dear Ms. Cooper:
Enclosed please find for filing one (1) copy of the following:
(1) Notice of Rule Modificaticn of a Proposed Rule;

{2) Consent of Tax and Revenue Cabinet Secretary to Proposed Rule; and

(3) The modified proposed rule entitled “Valuaticn of Life Insurance Policies.”
{Series 49)

Please contact me if further information is required.

Sincerely,
T =
Tim Hrynick
Associate Counsel
TH/kb
Enclosures -
P.0. Box 50540 T "Wearean Equal Opportunity Employer” Telephone (304) 338-0401
Charleston, West Virginia 23303-0540 - Facsimile (304} 558-0412




WEST VIRGINIA LEGISLATURE
Legislative Rule-Making Review Committee

State Capitol - Room MB-49
Charleston, West Virginia 25305

(304) 3474840
Senator: Mike Ross, Co-Chairman Joseph A. Altizer, Associate Counsel
Delegate: Mark Hunt, Co-Chairman Rita Paunley, Associafe Counsel
Counsel: Debra A. Graham Audrey R. Ross, Admin. Assistant

February 11, 1997

NOTIC TION TAKE ULE-MAKING REVIEW
TO: Ken Hechler, Secretary of State, State Register
TO: Mr. Timothy Hrynick, Commissioner

Insurance Commission - Legal Division
P. O. Box 30540
Charleston, WV 25305

FROM: Legislative Rule-Making Review Committee
PROPOSEDRULE: Vidtuation of Life Insirincs Potizs " [/ = 4%

The Legislative Rule-Making Review Committee recommends that the West Virginia
Legislature:

1. Authorize the agency to promulgate the Legislative Rule
(a) as originally filed _
(b) as modified by the agency L

2. Authorize the agency to promulgate part of the Legislative rule;
a statement of reasons for such recommendation is attached.

3. Authorize the agency to promulgate the Legislative rule with
certain amendments; amendments and a statement of reasons
for such recommendation is attached.

4. Authorize the agency to promulgate the Legislative rule as
modified with certain amendments; amendments and a
statement of reasons for such recommendation is attached.
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Senate Bill No. 188

(By Senator(s) Ross, Anderson, Macnaughtan,
Boley and Buckalew)

[Introduced March 3, 1997; referred to the
Committee on Banking and Insurance; and then to
the Committee on the Judiciary.]

A BILL to amend and reengct section thres, article seven,
chapter sixty-four of the code of West Virginia, one

thousand nine hundred thirty-one, as amended, relatin

+~

to authorizing the insurances commissiconer | to

promulgaie a legislative xrule relzting <to ths

6]

valuaticon of life insurance policie
Be it enacted by the Legislature of West Virginia:

That section three, article seven, chzpter sixty-Ifour
of the code of West Virginia, one thousand nine hundred

thirtv~oneé, as amended, be amended znd reenacted, to read

ARTICLE 7. AUTHORIZATICN FOR DEPARTMENT CF TAX AND REVENUE
—. TO PROMULGATE LEGISLATIVE RULES.

§64-7-3. Insurance commissicner.

1y -7
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(a) The legislative =urs=s rulg filed in the state
register ¢on the twenty-seventh day ¢f July, one thousand
nine hundred ninety-five, authorized under the authority of
section nine, article seven, chapter thirty-three ¢f this
code, modified by the insurance commisslioner to meeit the
objections cof the leglislative rule-making review committee
and refiled in (Che state register on the twenty-seventh
day o©f November, one thousand nine hundred ninety-five,
relating to the insurance commissioner {(actuarial opinicn
and memorandum rule, 114 CSR 41), =r= 1is zuthorized.

—-{b} The legislative mores rule filed in the state
register c¢n the twenty-seventn day of July, one thousand
nine hundred ninety-five, authorized under the authority of
sectieon ften, artigcle two, chepter thirty-three of this
code, modified by the insurance commissioner to meet the
cbjecticns of the legislative rule-making review committee
and refiled in the state register on the twenty-seventh day
of HNevember, one thousand nine hundred ninety-five,
relating to the insuraéce commissioner _lexaminers'
compensation, gualifications and classificeticn, 1148 CSR
15), =r= is authorized. :

{z) The legisglative =uies rule fiied in the state

register on the twenty-eighth day of July, one thousand
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nire hundred ninety-five, auithorized under ths authority of
section eleven, article fwelwve, chapter ihizty-thres oI
this code, modified by the insurance comiissiconer to meet
the objections o©f the legislative rule-making review
ccmmities and refiled in the state register on the
twenty-seventh day ¢f November, one thousand nine hundred
ninety-five, relating to the insurance commisslioner (excess
line hrokers, 1.4 C3R 20}, === is a2uthorizad,

{d) The legislztive ruzes zule filed in the state
register on the twenty-sighth day of Julv, one thousand
nine hundred ninsty-five, autherfized under the authority of
section ten, article two, cheapter thirty-three of this
code, modified by the insurance commissioner to mesf the
objections ¢f the leglislative rule-making review committee
and refiled in the state register on the tweniy-seventh dav
oI November, one thousand nine hundred ninety-five,
relating tc  the 7 insurance commissioner {continuing
education for insurance agents, 114 (3SR <42}, === 1=
actheorized.

{e) The legislaztive rvoIees rule filed in the state
register on the tweniy-eighth day of July, one thousand
nine hundred ninety-five, sutheorized under the authority of

section nine, article seven, chapter thirty-three of this

[¥9]
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code, modified by the insurance commissicner to meet the
objeciions of the legislative rule-making reviev committes=

and refiled in the

0]

tate register on the tweniy-seventh
day of November, one thousand nine hundred nirety-five,
relating Lo the _insurance ‘gcommisgionér ~ i{recognizing
mortality tables for use in determining reserve liability
for annuities, 114 CSR 45}, =re 1ls zuthorized.

(f) The legislativé =uwires xule filed 1In the state
register on the twenty-eilghth day ¢f July, one thousand
nine hundred rinetv-£five, authorized under the zuthority of
sezction thirty-one-¢, article six, chapter Lhirty-three of
this code, modified bv the irmsurance commissioner o mest
the objections of zThe leaglslative rule-making review
committee and refiled in the stzte register on the
twenty-seventh day of Neovember, ¢ne thpusand nlne hundred
ninety-five, relating to the insurance commissioner
(substandard risk motor vehicle insurance notice
reguirements, 134 C3R 37), =re is authorized.

{g) The legislative rures rule filed in the state
reglster _on the twenty-esighth day <f July, one thousand
nine husgored ninety-five, authorized under the authority of
seciion nine, article seven, chapter thirty-three of thls

code, modified by the insurance cormmissicrner Lo meeb the
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objecticns of the legislative rule-making raview committee

and refiled in the state register on the twenty-sevenih
day of November, one thousand nine hundred ninety-rive,
relating to the insurance commissioner (minimum reserve
standards for individual and group health insurance
contracts, 114 C3R 44}, === is zuthorized.

{(n) The legislative wuwires rxule filed in the state
register on the thirty-first dayv of July, cne thousand nine
hundred ninety-five, authorized under the authority of
secticon twenty, article twenty;five—a, chapter thirty-
“hree of this code, modified by the insurance commissioner -

to meet the obiections c¢f the legislative rule-making

uy

review committee and refiled in the states register on the
twenty-seventh day of Noverber, one thousaznd nine hundred
ninety-five, relating to the insurance commissioner (filing
procedures for health maintenance organizations, 114 C3R
46), are is authorized.

(i) The legislative roi=s rul filed in the state
register on the thirty-first day of July, o¢ne thousand nire
nundred ninety-five, authcorized under <the authority of
section twenty, article twenty-five-a, chzpter thirty-three
af this code, medified by the insurance ccmmissioner T©o

meet the objections of the le;islative riule-making review
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committee and refiled in the state register oon the twenty-
seventh dav 25 November, w©ne thousand nine hundred

ninety-five, relating to the insurance commissioner (health

maintenance organizations, 114 CSR 43), == 1s authorized.

nipetv-six, avthorized urder fne authority of section ten,

sftate regigsier on the eightesnth day ¢f Tabrvary, one

thovsand nire nundred ninetv-seven, relating to ithe

insurance commissioner (veluation of life insurance

NOTE: The purpose of this bill is to authorize the

Insurance Commissionsar to promulgate a legislative rule
relating to the Valuaticn of Life Insurance Policies.

Strike-throughs indicete language that would be
stricken from the present law, and underscoring indicates
new language that wculd be added.
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H. B. 2349 bh cv

- (By Delegate(s) Douglas, Hunt, Compton,

Bill-ins, Valuation

Faircloth, Linch and Riggs)

[Introduced March 3, 1997; referred to the

. __ Committee on Banking and Insurance then the

- Judiciary ]

A BILL tc amend and reendct section thres, article seven,

chapler sixty-four of the code of West Virginia, one

thousaﬁdinigéﬁﬁﬁﬁared thirty-one, as amended, relating
o agthQrizing” the insuranca commissiconer to
promulgate a Eegisiétive rule relating tc  the
valuation of life insurance policies,
Be it enacféd by the Legislature of West Virginia:
That‘section three,-érticle seven, chapter sizxty-four
of ﬁhe code of West Virginia, ong thousand nine hundred
thirty—gpe, as amended, be amended and reehacted, o read
as follows: |
ARTICLE 7, AUTHO@IZATION FOR DEPARTMENT OF TaX AND REVENUE

TC PROMULGATE LEGISLATIVE RULES.

§64-7-3. Insurance commissicner,
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{a) The leglslative +oies pyie filed in the state

register on the tﬂentywsévéﬁth day ¢f July, one thousand
nine hundred ninety-five, suthorized under the "authority of

section nine, article seven, chapter thirty-three of this

cnde, medified by the insurance o

ommiszionsr to meet the
objectlions of the legislative rule-making raview committee
and refiled in the staterregisté: cn the twenty-seventh
day of November, one thouséﬁd_nine hundr2d ninety-five,

relating to the insurance ceommissidéner l(actuarial opinion

and memorardum rule, 114 TSR 41), w=e ig suthorized.

{b} The legislative sutes zile Filed in the state

register on the twenty-seventh day 6f July, cne thousand

+
1

nine hundred nine%y-%;ve, authorized “U%idar the authority of
section ten, article two, ch;§£e£ thirty-three of this
code, modif;ed ﬁé\gﬁe-i%gﬁfgﬁie‘éaﬁmissioner to meet the
objections of the le@iéiétf?équIéJEERTﬁq review committee

and refiled in the stafe register con the twenty-geventh day
of Novenber, one thousand  nine hundred ninetv~£five,
relating {o the insurance commissicner {examiners'

compensation, gqualifications and classification, 114 CSR

15y, #re 15 aubthorized. ' -

!

{c) The :iegislative rules rule filed in the state

register on the twenty-~eil

ghth day of July, one thousand
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nine hundred ninety-five, authorized under the authority cf

section eleven, article twelve, chapter t'irty-three of
this .code, modified by the insurarnce comnisslioner Lo meet
the objections of the legislative rule-miking review

committee and refiled _in the state

¥egister. on the
twenty-seventh day of November, one thousand nine hundred
ningty-five, rélatindg teo the insurance commissioner (esxcess
line brokers, 114 CSR 20}, =re ig authorized.

{d) The legislative reZes rule filed in the state
register on the fLwenty-eightn day of July, cne thousand
nine nundred ninety-five, authorized under the authority of
sectien .Len, article fLwo, chapter thirtyjthree of this
code, modified by the insurance commissioner to meet the
objections of the legislative rule-making review committee
and refiled in the state regisier on the twenty-seventh day
cf November, one thousand nine hundred ninety-five,

relating = to _ the _Insurance commissioner  (continuing

education for _insurance agents, 114 CSR 42), =re is

authorized.

i

{g) The legislative rures rule filed in the state
:egister,on;the_;wenty;e;ghph day of July, one thousand

nine hundred ninety-five, authorized under the authority cof

‘section nine, article seven, chapter thirty-three of this
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code, modified by the Insurance commissionsy to meet the
gbjsctions of the legislative rulé—making review committee
and refiled in the state register on the Lwenty-sevonth
day oI November, one thousanﬁ nine hundred nineky-rLive,
ralating to the insurance coﬁmissioner {recognizing
meriality tables [ar use in duiurmining roserve liability
for annuities, 114 CSR 45], are is authbrized.

(f] The legislative rui=s rule filed in the state
register on the tweniy-eighth daj of July, one thousand
nine hundred ninety-£five, authqrized,undgr the authcerity of
section thirty-one-c, article six, chapter thirty-three of
this code, modified by the insurance commissioner to meet
the objecticons of the legislative rule-making review
committee and rafiled in the state reglister on the
twenty-seventh day of Navember, cne thousand nine hundred
ninety-Tive, relating to _the insurance ccmmissioner
(substandard risk noctor vehicle insurance nctice
regquirements, 114 CSR 37}, =re ils authorizad.

(g} The legislative rures rpule filled in the state
regqister on the twenty-eighth day of July, ane thcousand
nine hundred ninety-five, authé:iaed under the authority of
section nine, article seven, chapter‘thirty~threo cf this

code, modified by the IHsurance commissicner to meet the
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objechions of Lhe ledislative rule-making review conrittee
and refiled in the state register on tne twenty-seventh
day of November, one thousand nine hundrod ninety-five,
relating to the insurance commissioner (minimum reserve

standards for _individual and group health insurance

contracts, 114 CSR 44}, =re [s suthorized.

(h) The legislative ruies rule filed in the state

register on Lhe thirtv-first day of July, cone thousand nine

hundred ninety-five, authcorized under the authority of

section _Lwenty, article twenty-five-a, :_‘naptg; thirty-
three of. this code, modified by the insurance commissioner
to meet the obiections of the legislative rule-making
review committee and refiled in the state register on the
twenty-seventh day of Neovember, cne thousand nine hundred.
ninety-five, relakting to the insurance commissioner (filing

procedures for health maintenance organizations, 114 CSR

46), =r= ig authorized,

(i) The legislative rwies rule filced in the state
register on the thirty-first day of July, orne thousand nine
hundred ninety-five, authorized under the authority of
secticn twenty, article twenty-five-a, ch;p:;r_phirtyfthree
gf this code, mocdified by %he insurance commissicner to

mest the objectlons o the legislative rule-making review

th
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committee and refiled in the slale register un Lhe Lwenty-
seventh day of November, cne thousand 1alne hundred
nirety-five, relatifig £o the insurance commissloner {(health

maintenance crganizations, 114 CSR 43), =zre is authorized.

{i) The legislative rule filed in the stale regisier

o the twenbtleth day of Augqust., ope thewvsand nlne hundred

wioseclion Len.

article two, chapler Lhirty-throe, of Lhlg cude, modified

by the insuraace commissioner to mest the obhieciicns o6f Lhe

legislarive rule-ma¥ing review gopmibies and rofiled jn the

state register on the ejighteenth day of February, ognpe

thousand nipe  hundred ninerv-seven,  roelatdng fo  ihe

NOTE: The purpose of this bill is te. authcocrize the

Insurance Commissidnér to promulgate a legislalive rule
L g

relating te the Veluation of Life lpsurance Policies.

Strike-throughs indicate language thal would be
stricken from the present law, and underscoring indicates
rew language that would be added.




