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TITLE 114
LEGISLATIVE RULE
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RECOGNIZING ANNUITY MORTALITY TABLES
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TITLE 114
LEGISLATIVE RULE
INSURANCE COMMISSIONER

SERIES 45
RECOGNIZING ANNUITY MORTALITY TABLES
FOR USE IN DETERMINING RESERVE LIABILITIES FOR ANNUITIES

§ 114-45-1. Aurthority.

This Legislative zrule applies to all life Insurance companies
and fraternal beneflit scciétiéswdoiﬁg“busineés in this Stateand ¢
ail 1ife insurance companies and fraternal benefi: societiss whi
are authorized to reinsire life iiSuranﬁe:,anntitieS'or accide
and healzh insurance business in this State.
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1.2. Authoritvy. -- West Virginia Code §§ 33-2-10
33-7-%(e) (2}, (3) and (3).

1.3 Filing Date --
1.4 Effective Date -- .
§ 114-45-2. Purpose.

The purpoge of this rule is te xecognize two wmortality tables,
the 1583 table “a” and the 1983 .GAM (Group Annuity Mortality)
taple, for use in defermining the minimum standard of valuation Zor
annuity and pure endowment contracts.

§ 114-45-3. Definitions.

2.4, As used Iin this rule "1%83 Takle ‘a’" means Gthat
mortality table develeoped by the Society of Actuariss Committes to
recommend & .new merfallity basis for individual annuity valuaticn
and adonted as z recognized mortality table for annuities in June
1982 by the Natiocnal Association of Insurance Commissionsars.




Insurance Commissioner
Legislative Rule
Titcle 114, Series

3.2. As used in this xrule "1583 GAM Table" means that
mortality table developed by the Socieftv of Actuaries Committse on
annuities and adopted as a recognized mortzlity table for annuities
in December 1982 by the National Association of Insurance
Commissioners. e -

§ 1i14-45-4. Individual Anruity or Pure Endowment Contracts.

4.1, The 1983 table ™“a" is recognized- and approved as an
individual annuity mortality table for valuation and, at the optien
of the life insurance company or fraternal benefit scciety, may be
used for purposes of determining the minimum standard of valuation
for any individual annuity or pure endowment contract lssued on o
after 2pril &, 1877.

4.2. Tha 19882 table ™a" shall be used for determining the
minimum standard of valiation for any individual annuity or pure
endowment contract issused on or after January 1, 1887.

§ 114-45-5. Group Annuity or Pure Endowment Contracts.

5.2. The 1983 GAM table and the 1883 table “a" are reccgnized
and approved as grcup annulty mortality tables for valuation and,
at the cpticn of the life insurance, company ©or ILraternal benefit
society, either tabls may be used for purposes of valuation for any
annulty or pure endowment purchased on or after April &, 1977 under

a group annuity or pure endcowment contract. -

5.2. The 1983 GAM table shall be used for detsarmining the
minimum standard of wvaluation for any annuity or pure endowment
purchased on or aftér January 1, 1597 under a group annuity or pure
endowment contract. '
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STATE OF WEST VIRGINIA

Offices of the Insurance Commissioner Legal Division
GASTON CAPERTON ' HANLEY C. CLARK
Governor _ . Insurance Commissioner

April 2, 1996

HAND DELIVERED

Mg . Judy Cccpexr, Director
Adminigstrative Law Division
Qffice of Secretary of State
State Capitol o

Charleston, West Virginiz 25305

Dezr Ms. Cooper:

Attached for filing with your office is the "final £iling"
form for ths rule Series 45 titled "Recognizing Annuity Mortality
Takles for Use . in Determining Reserve Lizbilities for Annuitieg.®
This zule was authorizéd in Sernate Bill 171 and passed by the
Legiglature con March 7, 18%6. T :

We are also providing your coffice with a computer disk
containing the aforementioned rule and a hard copv of the
promulgation history of that rule. The f£iling date and effective
date have already been irserted onto the computer disk. ,

Z vou have any guestions about the enclosgsed forms or the

computer disk, please do not hesitate to call me.

Sincerii;%itéa/// %ii
B. Reith Huffman bbj

General Counsel

EKH/sax
Attzchmant _

P.O. Box 50540 "We are an Equal Opportunity Employer” Telephone (304) 5338-0401
Charleston, West Virginia 23303-0540 ' Facsimile (304) 538-0412
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5 . B. 4261

5 (By Delegaten Douglarsr,i Gallagher, Faircloth, Compton,

. - Linch and Riggs - )

'5 (Introduced January 29, 1996 ; referred to the

s Co_r_nmittee on _ :B kin 4L 7 )

7

: NEE

. 7 , .

10 A BILL to amend and reenact section four, article seven,
11 ___ _.chapter sixty-four of the code of West Virginia, one
12 thousand nine hundred thirty-one, as amended, relating
13 _to. authorizing the insurance commissioner to
14 promulgate legislative rules relating to recognizing
15 mortality tables for use in determining reserve
16 liability for annuities.

17 Be it _enacted by the legislature of West Virginia:

18 That section four, article seven, chapter sixty-four
19 of the cocde of West Virginia, one thousand nine hundred
20 thirty-one, as amended, be amended and reanacted, to read
21 a8 follows: |

22 ARTICLE 7. AUTHORIZATION FOR DEPARTMENT OF TAX AND REVENUE
22 . . TO PROMULGATE LEGISLATIVE RULES.

24 §64~7-4. Insurance commissioner.
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(a) The legislative rules filed in the state register

on the seventeenth day of August, one theousand nine hundred

-

ninety~three, authorized der t uthori o) o

¥

four and five, article twenty-eight, chaptef thirtv-three,
of this cede, modified by the insurance commissioner to

meet the objections of the legislative rule-making review
committee and refiled in the state register on the
seventeenth day of June, one thousand nine hundred
ninety-four, relating to the insurance commissioner
(individual accident and sickness insurance minimun
standards, 114 CSR 12), are authorized.

{b) The legislative rules filed in the state register

on the fifteenth day of August, oné thousand nine hundred

ninety-four, authorized under tﬂ; authority of section ten,
article two, chapter thirtv-three, of fnig code, modified
by the insurance commissioner to meet the objections of the
legislative rule-making review committee and refiled in the
state register on the twenty-eighth day of November, one
thousand nine hundred nineﬁy-fbﬁr, relating to the
and credit accident and sickness iﬁ;;rance, 114 CSR &), are
authorized,

{c) The legislative rules-filed in the state register

on the twelfth day of August; one thousand nine hundred
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ninety-four, authorized under the authority of section ten,

article two, chapter thirty-three, of this code, modified

by the insurance commissioner teo meet the objections of the
legislative rule~making review committee and refiled in the
state register on the twenty-third day of November, one
thousand nine hundred ninety-four, relating to the
insurance commissioner (cyediF‘for reinsurance, 114 CSR
40}, are authorized. S ,w __

{4} The legislative rules filed in the state register

cn_the twenty-eighth dav of July, one thousand nine hundred
ninety-five, authorized under the authority of section

nine, article seven, chapter thirtv-three, of this code,

medified by the ingurance commissioner to meet the
ohijections of the legislative rule-making review committee

and refiled in the state register on the twenty-seventh day

aof November, one thousand nine_ hundred ninety-five,
relating to the insurance ccmmissioner (recognizing
nortality tables for use in determnining reserve liability

for annuities, 114 CSR 45), are authorized.

NOTE: The purpose of this bill is to authorize the
Insurance Commissioner teo promulgate legislative rules
relating to recognizing mortality tables for use in
determining reserve liability for annuities.

Strike-throughs indicate language —that would be
stricken from the present law, and underscering indicates
new language that would be added.
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SENATE BILL NO. /7/

Ross, Anderson, Boley,

tors
(BY Sond o Grubb and Macnaughtan)

Buckalew,

{Introduced Januéry_29,1996; referred
o the Committee on

df’ o
(%
\

- CANMG AND TNEZUReD (R

THE JUDICIARY

A BILL to amend and reenact section four, article seven,
chapter sixty-four of the code of West Virginia, one
thousand nine hundred thirty-one, as amended, relating
to authorizing the insurance commissioner to

_ promulgate legislative rules relating to recognizing
_mortality tables for use 1in determining reserve
liability for annuities.

Be it enacted by the regislature of West Virginia:

That section four, article seven, chapter sixty-four
of the code of West Virginia, one thousand nine hundred
thirty-one, as amended, be amended and reenacted, to read
as follows:

ARTICLE 7. AUTHORIZATION FOR DEPARTMENT OF TAX AND REVENUE

TO PROMULGATE LEGISLATIVE RULES.

§64-7-4. Insurance commissioner.
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(a) The legisiative rules filed in the state register
on the seventeenth day of August, one thousand nine hundred
ninety~-three, authorized under the authority of sections
four and five,K article twentv-eight, chapter thirtx:three,
of this code, modified by the insgraqggrcqmgissioner to
meet the objections of the legislative rule-making review
committee and refiled in the state register on the
seventeenth day of June, one fthousand nine hundred
ninety-four, relating to the insurance commissioner
{individual accident and sickness insurance minimum
standards, 114 CSR 12), are authorized.

(b) The legislative rules £iled in the state register
on the fifteenth day of August, one thousand nine hundred

ninety-four, authorized under the authority of section ten,

article two, chapter thirtv-three, of this code, modified

by the insurance commissioner to meet the objections of the
legislative rule-making review committee and refiled in the
state register on the twenty-eighth day of November, one
thousand nine hundred ninety~four, relating +to the
insurance commissioner {(regulation of credit 1ife insurance
and credit accident and sickness insur;nce, 114 CSR &6}, are
authorized.

{c) The legislative rules filed in the state register

on the twelfth day of August, one theusand nine hundred
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ninety-four, authorized under the authority of section ten,
article two, chapter thirtv-three, of this code, modified

by the insurance commissioner to meet the objections of the
legislative rule~-making review committee and refiled‘in the
state register on the twenty-third day of November, one
thousand nine hundred ninety-four, relating *o <the
insurance commissioner (credit for reinsurance, 114 CSR

40), are autheorized.

(d} The legislative rules filed in the state register
on the twentv-eighth day of July, one thousard nine hundred
ninetv-five, authorized under the authority of section
nine, article seven, chapter thirty-three, of this code,

modified by the insurance commissioner teo meet the

objecticong of the legislative rule-making review committee
and refiled in the state register on the twentv-seventh day

of _  November, one thousand nine hundred ninetyv-five,

relating te the ingurance commissioner (recognizing
mortality tables for use in determining reserve liability

for annuities, 114 CSR 45), are authorized.

- KOTE: The purpcse of this bill is to authorize the
Insurance Commissioner to promulgate legislative rules
relating to recognizing mortality tables for use in
determining reserve liability for annuities.

Strike-throughs indicate language that would be
stricken from the present law, and underscoring indicates
new language that would be added.
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KEN HECHLER

WILLIAM H, HARRINGTON
Secretary of State

Chief of Staff
MARY P. RATLIFF

JUDY CQOPER
Deputy Secretary of State

Director, Administrative Law

STEPHEN N. REED

s EN N, D ot PENNEY BARKER

eputy Secretary of State Su isor, C fi
STATE OF WEST VIRGINIA pervisen Lomeriene

CATHERINE FREROTTE

Executive Assistant . SECRETARY OF STATE (Plus all the volunteer

Building 1, Suite 157-K hel 3

Telephone: (304) 558-6000 1900 Kar?awha Blvd.. East R E c E ' v E D elp we can get

Corporations: (304} 558-8000 .

FAX: (304) 558-0900 o Charleston, WV 25305-0770 APR 2 3 1996

TO:_Donng Cuensgebery LEGAL DiviSiOon

. W. VA, INS. DEmM
AGENCY: _Insurance Commigsion

FROM: JUDY COCPER, DIRECTOR, ADMINISTRATIVE LAW DIVISION
DATE: April 19, 1996

THE ATTACHED RULE FILED 3Y YOUR AGENCY HAS BEEN ENTERED INTC OQUR
COMPUTER SYSTEM. PLEASE REVIEW, PROOF AND RETURN IT WITH ANY
CORRECTIONS. IF THERE ARE NO CORRECTICNS, PLEASE SIGN THIS MEMO
AND RETURN IT TO THIS OFFICE. YOU WILL BE SENT A FINAL VERSION OF
THE RULE FOR YOUR RECORDS.

PLEASE RETURN EITHER THE CORRECTED RULE OR THIS FORM WITHIN TEN
(10) WORKING DAYS OF THE DATE YOU RECEIVED THIS REQUEST. CALL IF
YOU HAVE ANY QUESTIONS.

SERIES: _45 TITLE: _114 Insurance Commission

=4 ]
o e
m= -
* THE ATTACEED RULE HAS REEN REVIEWED AND IS CORRECT. gﬂ ;‘; —?1
ﬂg i
SIGNED: E._‘ s i—_
o = T
TITLE OF PERSCN SIGNING: ;+ Fat] i
= —r
= - L
DATE: _.:‘:E -
T I
> [ 22

hkdkkhkhkhkkhkhkhkhkhkhkhkhkhkhkkxFr kb riRrvr bk hkhkxx
ED RULE HAS BEEN REVIEWED AND NEEDS CORRECTING. THE
ONS HAVE BHEN)MARKED.
q&wmAWAZ%?ZZALaéz;c_
TITLE OF PERSON SIGNING: )D;/S/:’:C)C?a-%-e Counse
DATE: 5! (O !01(0

NOTE: IF YOU ARE NOT TZE PERSON WHO HANDLES THIS RULE
FORWARD TO THE CORRECT PERSON.




WILLIAM H, HARRINGTON

KEN HECHLER
Chief of Staff

Secretary of State

JUDY COOPER

MARY P, RATLIFF
Director, Administrative Law

Deputy Secretary of State

STEPHEN N. REED PENNEY BARKER
Deputy Secretary of State ; Supervisor, Corporations
STATE OF WEST VIRGINIA

CATHERINE FREROTTE P

Executive Assistant SECRETARY OF STATE {Pius all the vcluntesr
i Building 1, Suite 157-K - help we can gat)

Telephone: (304) 556-6000 ~-=- 1300 Kanawha Blvd., East

Corporations: (3071 958-8000 Charleston, WV 25305-0770

FAX: (304) 558-0900
March 12, 1886

Donna S Quesenberry
Insurance - N
PO Box 50540

2019 Washington Sireet East
Charleston, WV 25305-0540 .

SB 171 authorizing, Title 114, Series 45, Recognizing Mortality Tables for use in Determining
Reserve Liability for Annuities passed the Legislature on March 7, 1996. It is now awaiting the Governor's

signature.

You have sixty (60) days after the Governor signs SB 171 to final file the legislative rule with the
Secretary of State's office. To final {ile your legislative rule, fill in the blanks on the enclosed form #8, the "Final
Filing" form and file the form with our office with a promulgation history of the rule. Authorization for your
legislative rule is cited in SB 171 Section 64-7-3(e} . The agency may set the effective date of the legislative
rule up to ninety (20) days from the date the legislative rule is final filed with the Secretary of State's office.
Please have an authorized signature on the botiom line,

, *IMPORTANT: IF YOUR AGENCY HAS COMPLETED THE LEGISLATIVE RULE ON A WORD
PERFECT OR WORD PERFECT COMPATIBLE COMPUTER SY3TEM THAT USES A 3 1/2" DISK, YOU
MUST SUBMIT A CLEAN COPY WITH ALL UNDERLINING AND STRIKE-THROUGHS, HEADERS OR
FOOTERS REMOVED, TO OUR OFFICE WHEN FINAL FILING THE RULE. REMEMBER, THE TEXT OF
THE COMPUTER FILED RULE MUST BE IDENTICAL - WORD FCOR WORD, COMMA FOR COMMA, WITH
ALL UNDERLINING, STRIKE-THROUGHS, HEADERS OR FOOTERS REMOVED, AS THE HARD.COPY
AUTHORIZED BY THE LEGISLATURE. NOTICE: ALL ELECTRONIC FILINGS NOT COMPLYING WITH
THIS WILL BE REJECTED AND SENT BACK TO THE AGENCY TO BE RESUBMITTED!

After the final rule is entered into the data base, the rule will be sent back to the agency for review and
proofing. The agency has ten (10) working days to send a confirmation or corrections to the Secretary of
States. If the agency fails to return this within ten (10) working days, the rule wilt be filed in the daia base with a
disclaimer attached stating that the agency failed to review the rule. Following confirmation, corrections or
failure to review, as the case may be, the Secretary of State shall submit to the agency a final version of the rule

for their records.

If you have any guestions or need any assistance, please do not hesitate to contact our office.

Thank you,
Administrative Law Division




