- WS T VIKGIINIS

SECRETARY OF STATE

ADMINISTRATIVE LAW DIVISION

alon IR 4 o2 PSS

R el
NOTICE OF A COMMENT PERIOD ON A PROPOSED RULE i

AGENCY: Inguranca Commissicner

TITLE NUMBER:__11&

. CITE AUTHORITY W.Va. Code §§33-2-10 and
33=-7~=9 (e} (2}, (3}, and (5)

AMENDMENT TO AN EXISTING RULE: YES___ NO__X

RULE TYPE: Legislative

[F YES, SERIES NUMBER OF RULE BEING AMENDED:

TITLE OF RULE BEING AMENDED:!

T NO, SERIES NUMBER OF NEZW RULE BEING PROPOSED: Series 45

| . ey Teolec
TITLE OF RULE BEING PROPOSED: Recognizing Mortality Tadles

for Use in Determining Resarve Liabilities for Annuities

IN LIZU OF A PUBLIC HZARING, A COMMENT PERICD HAS ZEZN ESTABLISHED DURING WHICH

ANY INTEZRESTZD PERSON MAY SEND COMMENTS CONCERNING THESE PROPCOSED RULES. THIS

COMMENT PERIOD WILLEND ON _Z8ly 27, 1895 AT _4:30 o.m,

ONLY WRITTEN COMMENTS WILL BE ACCEPTED AND ARZ TO 3 MAILED TO THE FCLLOWING
ADDRESS.

Penna 5. Quessnberry
ww Insurance Commission
Tagt OfFFice Bow SOSLD

THE [SSUES TO BE MEARD SHALL BE
LIMITED TO THIS PROPOSED RULE.

018 Washivmeram SEwoor Faat

Crarleston, West Vireinia 235305-0540

(304)538-0601 . A e

Authorized Sigmature
ATTACH A BRIEF SUMMARY OF YOUR PRCOPOSAL




. STATE OF WEST VIRGINIA
% Offices of the Insurance Commissioner Legal Division

# GASTON CAPERTON HANLEY C. CLARK

Governor Insurance Commissioger

To Whom It May Concern:

Pursuant to West Virginia Ccde § 5F-2-2(a)(12), the
undersigned hereby grants consent to the £iling of the following
rule proposed by the Insurance Ccmmissioner of the State of West
Virginia: Title 114, Series 45, relating to "Recognizing Annuity
Mortality Tables for Use in Determining Reserve Liabilities for
Annuities",

Signed this ;gé: day of June, 19%5. s
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;?@es H. Paige, II ;Jf/'

ecretary of Tax and Revenue
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2019 Washingion Street, East Telzphone (304) 532-0401
P.0. Box 50540. . "We ars an Egual Opperunisy Emplover” Facsimile (304) 5320412
Charleston, West Virginia 25303-0540 . _ L o
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Insurance Commissioner , _
lLegislative Rule
Title 114, Seriesg 45

RECOGNIZING ANNUITY MORTALITY TABLES FOR USE IN
ETERMINING RESERVE LIABILITIES FOR ANNUITIES

Title 114, Series 45

STATEMENT OF CIRCUMSTANCES

Cn March 2, 18%5, tha W assed House
Bi1l 2505 amending West Virginia Code § 33-7-5. urpose of
this rule is to recognize mortality tables, 1583 Table "a" and
1583 GAM Table for use in determining the minimum standard
valuation of reserves for annuity and pure endowment contracts.

est Virginia Legislature
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Rule Title:

Type of Rule:
Agency:

Address:

Effect ©

APPENDIX B

FISCAL NOTE FOR PROPOSED RULES

Title 114, Szriss 43

Recognizing Annuity Mortality Tables for Use in
Determining Reserve Liabilities for Annuities
Procedural

X  Legislative Interpretive

INSURANCE COMMISSIONER
Pogs Cffice Box 50540

2015 Wasghington Street,
Charieston, West Virginia

East
23305-054C

f Proposed Rule

ANNUAL FISCAL YEAR

Increase Decreacse Current Thereafter

ESTIMATED TOTAL
COsST

PERSONAL SERVICES

CURRENT EXPENSE

REPAIRE AND
| ALTERNATIONS

Nerne

EQUIPMENT

Neone

OTEER

None

2. Explanation of above estimates:

Thera will be

or fadaral

—

go

—~o additicnal fiscal
aromernt. )

3. Ob4dectives of these rules:
The cbhbiective =f this rule is to recogrnize the mortality
zzble 1583 Tar-_e "a" and 1933 G&M Tabls, devaliopsd bV
Socisty of Actuaries and recocgnized by the F¥aticnal
Association of Insurance Comnissioners, for use in

determining thz minimum standard valuation cI reserves fox

annuity and pure endowment

contracts.




Rule Title: Recognizing Annuity Mortality Tables for Use in

4.

Determining Reserve Liabilities for Annuities

Explanatiocn of Overall Economic Impact of Proposed Rule.

A

Econcmic Impact on State Government.

Nene.

Economic Impact on Peolitical Subdivisions; Specific
Industries; Specific groups of Citizens.

Nohe

Eccnomic Impact on Citizens/Public at Large.

Nome .

Date: & / 2 7 _,/cf\s"h

Signature of Agency Head or Authorized Representative




Insurance Commlssioner
Legislative Rule
Title 1124, Sarieg 4%

RECOGNIZING ANNUITY MORTALITY TABLES FOR USE IN
DETERMINING RESERVE LIABILITIES FOR ANNUITIES

Title 114, Series 45

ERIEF SUMMARY OF RULE

This precposed rule recocnizes the mortality tables 1583
Table "a" and 1983 GAM Table for use in determining the minimum
standard valuation of reservas fcor annuity and pure sndowment
contracts. These tables wers developed by socisty of Actuaries
and are recognizad by the National Association of Insurance
Commissionars. o ) h




114CSR45

TITLE 114
LEGISLATIVE RULE
INSTURANCE COMMISSIONER

SERIES 45
RECOGNIZING ANNUITY MORTALITY TABLES
FOR USE IN DETERMINING RESERVE LIABILITIES FOR ANNUITIES

Section

114-45-1. Authority

lig-45-2. Purpose

112-45-3. Definitions

124-45-4. Individual Annuity or Pure Endowment Contracts

114-45-5. N Group Annuity or Pure Endcwment Contracts




114CSR45 F \ LE D

TITLE 114 .
LEGISLATIVE RULE w27 doz P8
INSURANCE COMMISSIONER

= 3 A
SERIES £5 OFFIOE T ¥iRGINI
G STATE
RECOGNIZING ANNUITY MORTALITY TABLES SECR E ARY DF
FOR USE IN DETERMINING RESERVE LIABILITIES FOR ANMNUITIES

§ 114-45-1. Authority.

This Legislative xule shall apply te all 1ife insurance
companies and fraternal benefit soc*eties doing business in this
State and to all life insurance companies and fraternal benefit
societies which are authorized .to reinsure life insurance,
annuities or accident and health insurance business in this State.

1.2. Authority. -- West Virciniz Code §8 33 2-10 and
33-7-3(e) {20, (3} and (5).

1.3. Filing Date. --
1.4 Effective Date. ~-
§ 11l4-45-2. Purpose.

The purpose of this rule is to recognize mortality tanles,
2983 taple Yz and 1%83 GAM taole, for use in _determining the
minimum standard of wvaluaticn for annuity and pure endowment
contrgeots. : '

§ 112-45-3, _Definitions.

3.1. 23 used in this zrule "1882 Table ‘a’" means toat
nocrtalitcy table developed by the society of actuaries committee to
recommend a new moxtality basis for individual annuity valuation
znd adeopted as a recognized mortality table £6r annuities in June
2982 by the National Asgscciation of Inmsurance Commissicners. [S=as
1582 NAIC PROCEEDINGS, Vel. II, page 4534.]

3.2. 2z used in this rule "18832 EAM Table" mesans that

mortality developed by the socisty of actuariss commitise on
annulties and adopted as 2 recognizsd mexrtality table for annuities.
in Cecembsr 13383 by th ;aulc:a Association o©f Insurancs
Commissiconers. [See 19584 NAIC PRCCEEDINGS, Vol. I, pages 414 o

215.]




Insurance Commissioner .
Legiglative Rule
Title 114, Series B

§ 11l4-45-4. . Individual Annuity or Pure Endowment Contracts.

4.1. The 1283 table “a" is recognized and approved as an
individual annuity mortality table for valuation and, at the option
cf the company, may be used for purposss of determining the minimum
standard of valuatLOn for any individual annuity or pure endowment
contract issued on cor after April &, 1977.

4.2, The 1983 table "a" i1s to be used for determining the
minimum standard of wvaluation for any individual annulty or pure
endowment contract issued on or after January 1, 1957.

§ 11l4-45-5, Group Annulty or Pure Endowment Contracts.

5.1. The 1983 GAM table and the 1983 table “a" are recognized
and approved as group annulty mortality tables for valuation and,
at the opticn of the company, eithe¥ table may be used for purposes
of wvaluation for any annuﬂty or pure endowment purchased on or
afte® April 1, 1877 under a group annuity or pure endowment
contract. -

£.2. The 1583 GAM table is to ke used for determining the
minimum standard of valuation Zor any annuity or pure endowment
purchased on or after January 1, 1297 undex a group annuity or pure
endowment contract.

Page 2




STATE OF WEST VIRGINIA

Offices of the Insurance Commuissioner Legal Division
> . GASTON CAPERTON HANLEY C. CLARK
T Govemnor N Insurance Commissioner

June 27, 1995

HAND DELIVERED

Ms. Judy Cocper, Director

Administrative Law Division

Qffice of Secretary of State

State Capitol

Charleston, WV 25305

Dear Ms. Cooper:
Enclosed please f£find for filing cone copy of the following:
(1) Notice of A Comment Period on a Proposed Rule;

(2) Consent of Tax and Revenue Cabinet Secretary to Proposed
Rule;

{3} Brief Summary of Rule;

{4) Statement of Circumstances;

{5) Fiscal Note;

(6) The proposed rule entitled "Recognizing Mortality Tables
for Use in Determining Reserve Liability for Annuities”
(Series 45).

Please contact me i1f further information is required.

v truly yours,

V) O W D

Donna 8. Quesenberry
Associate Counsel

DSQ/cis
Enclosures
2019 Washington Street, East ] Telephone (304) 358-0401
P.O. Box 50540 "We are an Equal Opportunity Employer” Facsimile (304) 558-0412

Charleston, West Virginia 25305-0540




