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§114-41-1.  Authority.

1.1. Scope. -- This legislative rule applies to all life insurance companies and fraternal
benefit societies doing business in this State and to all life insurance companies and fraternal benefit
societies which are authorized to reinsure life insurance, annuities or accident and health insurance
business in this State.

a. This rule is applicable to all annual statements filed with the commmissioner
after the effective date of this rule. Except with respect to companies which are exempred pursuant
10 section 5 of this rule, a statement of opinion on the adequacy of the reserves and related actuarial
items based on an asset adequacy analysis in accordance with section 7 of this rule, and a
memorandum in support of the analvsis in accordance with section 8 of this rule, is required each
vear. Any exempted company must file a statement of actuarial opinion pursuant to sectien 6 of this
rule.

b. Notwithstanding the foregoing, the commissioner may require any company
otherwise exempt pursuant to this rule to submit a statament of actuarial opinion and to prepare a
memorandum in support of the opinion in accordance with sections 7 and § of this rule if. in the
opinicn of the commissioner, an asset adequacy analysis 1s necessary with respect to the company.
1.2, Authority. -- W, Va, Code §§ 33-2-10 and 33-7-9(n).
1.3, Filing Date. --
1.4 Effective Date. -- -
§ 114-41-2. Purpose.
2.1, The purpose of this rule is to prescribe:
a. Guidelines and standards for statements of actuarial opinion which are to be

submitied in accordance with the Standard Valuation Law, W, Va, Code § 33-7-9(¢), and for
memoranda in support of the opinion;
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b. Guidelines and standards for statements of actuarial opinion which are to be
submitted when a company is exempt from the Standard Valuation Law W, Va. Code § 33-7-
Q(c(2); and

c. Rules applicable to the appointment of an appointed actuary.

§ 114-41-3. Definitions.
3.1. "Actuarial Opinion" means:

a. With respect to secticn 7, 8 or 9 of this rule, the opinion of the appointed acruary
regarding the adequacy of the reserves and related actuarial items based on an asset adequacy test
in accordance with section 7 of this rule and with presently accepted actuarial standards; or

b, With respect to section 6 of this rule, the opinion of an appointed acruary
regarding the calculation of reserves and related items, in accordance with section 6 of this rule and
with those presently accepted actuarial standards which specifically relate to this opinion.

3.2, "Actuarial Standards Board" is the board established by the American Academy of
Actuaries to develop and promulgate standards of actuarial practice.

3.3, TAnnual Statement” means that statement required by W, Va. Code § 33-4-14 10 be
fiied annually by the company with the office of the commissioner.

3.4 T"Appointed Actuary” means any individual who is appoinied or rerained in
accordance with the requirements set forth in subsection 4.3 of this rule to provide the actuarial
opinion and supporting Mmernorandum as requirad by the Standard Valuation Law, W, Va. Code §
33-7-S(c). .

3.5,  T"Asset Adequacy Analysis” means an analvsis that meers the siandards and other
requirements referred to in subsection 4.4 of this rule. It may take many forms, including. but not
limited to. cash flow testing. sensifivity testing or applications of risk theory.

3.6.  "Commissioner” means the Insurance Commissioner of West Virginia.

3.7, Company” means a life insurance company, fraternal benefit society or reinsurer
subject to the provisions of this rule.
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3.8. "Non-Investment Grade Bonds" are those designated as classes 3, 4, 5 or 6 by the
National Association of Insurance Commissioners (NAIC) Securities Valuation Office.

3.9 "Qualified Actuary" means any individual who meets the requirements set forth in
section 4.2 of this rule.

§ 114-41-4. General Requirements.
4.1, Submission of Statement of Actuarial Opinion.

a. The annual statement for each year beginning with the vear in which this rule
becomes effective shall include on or attached to page 1 the statement of an appointed actuary,
entitled "Statement of Actuarial Opinion,” setting ferth an opinion relating to reserves and related
actuarial items held in support of policies and contracts, in accordance with section 7 of this rule;
provided. however. that any company exempted pursuant to section 3 of this rule from submitting
a statement of actuarial opinion in accordance with section 7 of this rule shall include on or attach
to page 1 of the annual statement a statement of actuarial opinion rendered by an appoinied actuary
in accordance with section 6 of this rule, )

b. Ifin the previous year a company provided a statement of actuarial opinion
in accordance with section 6 of this rule, and in the current vear fails the exemption criteria of
paragraphs 2. b. and ¢ of subssetion 3.3, section 5 of this rule to again provide an actuarial opinion
in accordance with section & of this rule, the statement of actuarial opinion in accordance with
section 7 is not required until August 1 following the date of the annual statement. In this instance,
the company shall provide a statement of actuarial opinion in'accordance with section 6 of this rule
with appropriate qualification noting the intent to subsequently provide a statement of actuarial
opinion in accordance with section 7 of this rule.

c. In the case of a statement of actuarial opinion required 10 be submitied by a
foreign or alien Tompany, the commissioner may accept the statement of actuarial opinion filed by
the company with the insurance supervisory regulator of another state if the commissioner
determines that the opinion reasonably meets the requirements applicable 1o a company domiciled

in this State. o , - _

d. Upon written request by the company, the commissioner may grant an
extension of the date for submission of the statement of actuarial opinion.

4.2, A "gualified actuary” is an individual who:

)

Page
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a. Is a member in good standing of the American Academy of Actuaries;

b. Is qualified to sign statements of actuarial cpinion for life and healih insurance
company annual statements in accordance with the American Academy of Actuaries qualification
standards for actuaries signing such statements;

c. Is familiar with the valuation requirements applicable to life and health
insurance companies;

d. Has not been found by the commissioner (or if so found has subsequently
been reinstatad as a qualified actuary), following appropriate notice and hearing to have:

A, Violated any provision of, or any obligation imposed by, the insurance
law or other law in the course of his or her dealings as a qualified actuary;

B. Been found guilty of fratidulent or dishonest practices:

C. Demeonstrated his or her incompetency. lack of cooperation. or
untrustworthiness to act as a qualified actuary:

D. Submitted to the commissioner during the past five (5) years, pursuant
to this rule. an actuarial opinion or memorandum that the commissioner rejected because it did not
meet the provisions of this ruie including standards set by the Actuarial Standards Board; or

E.  Resigned or been removed as an actuary within the past five (3) vears
as aresult of acts or omissions indicated in any adverse report on examination or as a result of failure
to adhere 10 generally acceptable actuarial standards; and

e Has not failed to notify the commissioner of any action taken by any
commissioner of any other state similar 1o that under paragraph d of this subsection.

4,3,  "Appointed actuary” is a qualified actuary who is appointed or retained either directly
by or by the authority of the board of directors through an executive officer of the company to
prepare the statement of actuarial opinion required by this rule. The company shall give the
commissioner timely written notice of the name, title (and, in the case of a consulting actuary. the
name of the firm) and manner ¢f appointment or retention of sach person appointed or retained by
the company as an appoeinted actuary and shall state in the notice that the person meets the
requirements set forth in subsection 4.2 of this rule. Once the company furnishes notice, no further
notice is required with respect to this appointed acwary, provided that the company gives the
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commissioner timely written notice in the event the actuary ceases to be appointed or retained as an
appointed actuary or to meet the requirements set forth in subsection 4.2 of this rule. If any person
appointed or retained as an appointed actuary replaces & previously appointed actuary, the notice
shall state that fact and give the reasons for replacement. o

4.4,  Standards for Asset Adequacy Analysis. The asset adequacy analysis required by this
rule:

a. - Shall conform to the standards of practice as promulgated from time to time
by the Actuarial Standards Board and on any additional standards under this rule, the standards are
to form the basis of the statement of actuarial opinion in accordance with section 7 of this rule; and

b. Shall be based on methods of analysis as are considered appropriate for such
purposss by the Actuarial Standards Board.

4.3, Liabilities to be Covered.

a. Under authority of the Standard Valuation Law, W. Va. Code § 23-7-9(c). the
statement of actuarial opinion applies to all in force business on the statement daie regardless of
when or where issued, e.g.. reserves of Exhibits 8, 9 and 10. and claim liabilities in Exhibit 11, Part
1 and equivalent items in the separate account statement or statements.

b. If the appointed actuary determines as the result of asset adequacy analysis
that a reserve should be held in addition to the aggregate reserve held by the company and calculated
in accordance with methods set forth in the Standard Valuation Law, W. Va, Code § 33-7-%g). (h).
(k). () and {m). the company shall establish the additional reserve.

c. For vears ending prior to December 31, 1997, the company may, in lieu of
establishing the full amount of the additional reserve in the annual statement for thart vear, set up an

additional reserve in an amount not less than:

A. For the vear ending prior to December 31, 1995, the additicnal reserve
divided by three; and

B. For the vear ending prior to December 31. 1996, two times the
additional reserve divided by three.

d. Additional reserves established under paragraphs b or ¢ of this subsection and
determined not necessary in subsequent vears may be released. Any amounts released shall be

Page &
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disclosed in the actuarial opinion for the applicable year. The release of the reserves wouid not be
considered an adoption of a lower standard of valuation,

§ 114-41-5. Reqguired Opinions.

5.1.  General. Inaccordance with the Standard Valuation Law, W. Va. Code § 33-7-9(c),
every company doing business in this State shall annually submit the opinion of an appointed actuary
as provided for by this rule. The type of opinion submitted is determined by the provisions set forth
in this section and shall be in accordance with the applicable provisions in this rule.

3.2. Company Categories. For purposes cf this rule, companies are classified as set forth
in this subsection based on the admitted assets as of the end of the calendar vear for which the
actuarial opinion is applicable:

a. Category A consists of those companies whose admiried assets do not exceed
520 million:

b. Category B consists of those companies whose admirtied assets excesd $20
million but do not exceed S100 million;

c. Category C consists of those companies whose admirted assets exceed $100
million but do not exceed $500 million: and

d. Category D consists of those companies whose admitted assets exceed S300
million. -

Lh
v
(¥}
‘

Exemption Eligibility Tests.

a. Any Category A company that, for any year beginning with the vear in which
this rule becomes effective, meets all of the criteria in this subsection is eligible for exemption from
submission of a statement of actuarial opinion in accordance with section 7 of this rule for the year
in which these criteria are met. The ratios in subparagraphs A, B and C of this subsection shall be
calculated based on amounts as of the end of the calendar vear for which the actuarial opinion is
applicable.

Al The ratio of the sum of capital and surplus to the sum of cash and
invested assets is at least equal to .10.

Page 6
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B. The ratio of the sum of the reserves and liabilities for annuities and
deposits to the total admitted assets is less than .30.

C. The ratio of the bock value of the non-investment grade bends to the
sum of capital and surpius is less than .50.

D. The examiner team for the National Association of Insurance
Commissioners (NAIC) has not designated the company as a first pricrity company in anyv of the rtwo
(2) calendar years preceding the calendar vear for which the actuarial opinion is applicabie, or a
second priority company in each of the two (2) calendar vears preceding the calendar year for which
the actuarial opinjon is applicable, or the company has resolved the first or second priority status to
the satisfaction of the comumissioner of the state of domicile and the commissioner has notified the
chair of the NAIC Life and Health Actuarial Task Force and the NAIC Staff and Support Office of
the resolution.

b. Any Category B company that. for any year beginning with the vear in which
this rule becomes effective, meets all of the criteria in subparagréphs A. B. C. and D of this
paragraph is eligible for exemption from submission of a statement of actuarial opinion in
accordance with section 7 of this rule for the vear in which the criteria are met. The ratios in
subparagraphs A. B, and C shall be calculated based on amounts as of the end of the calendar vear
for which the actuarial opinion is applicable.

Al The ratio of the sum of capital and surplus to the sum of cash and
invested assets is at least equal to .07,

B. The ratio of the sum of the reserves and liabilities for annuities and
deposits to the total admitted assets is less than .40,

C. The ratio of the book value of the non-investment grade bonds to the
sum of capital and surplus is less than ,50.

D. The examiner team for the National Association of Insurance
Comumissionars (NAIC) has not designated the company as a first priority company in any of the two
(2) calendar years preceding the calendar year for which the actuarial opinion is applicable, or a
second priority company in each of the rwo (2) calendar yvears preceding the calendar vear for which
the actuarial opinion is applicable, or the company has resolved the first or second pricrity status to
the satisfaction of the commissioner of the state of domicile and the commissioner has notified the
chair of the NAIC Life and Health Actuarial Task Force and the NAIC Staff and Support Office of
the resolution.
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c. Any Category A or Category B company that meets all of the criteria set forth
in paragraph a or b of this subsection, whichever is applicable, is exempted from submission of a
statement of actuarial opinion in accordance with section 7 of this rule unless the commissioner
specifically indicates to the company that the exempiion is not to be taken.

d. Any Category A or Category B company that, for any vear beginning with
the vear in which this rule becomes effective, is not exempted under paragraph ¢ of this subsection
is required to submit a staternent of actuarial opinion in accordance with section 7 of this rule for the
vear for which it is not exempt.

e. Any Category C company that, after submitting an opinion in accordance with
section 7 of this rule, meets all of the criteria in subparagraphs A, B. C, and D of this paragraph is
not required. unless required in accordance with paragraph f of this subsection. to submit a staternent
of actuarial opinion in accordance with section 7 of this rule more frequently than every third vear.
Any Category C cornpany which fails to meet all of the criteria in this paragraph for any year shall
submit a statement of actuarial opinion in accordance with section 7 of this rule for that vear. The
ratios in subparagraphs A, B and C of this paragraph shall be calculated based on amounts as of the
end of the calendar year for which the actuarial opinion is applicable.

‘ Al The raiio of the sum of capital and surplus to the sum of cash and
invested assets is at least equal to .05, ‘

B. The ratio of the sum of the reserves and liabilities for arnnuities and
deposits to the total admitted assets is less than .50.

C. The ratio of the book value of the non-investment grade bonds to the
sum of the capital and surplus is less than .50.

D. The examiner team for the National Association of Insurance
Commissioners (NAIC) has not designated the company as a first priority company in any of the two
(2) calendar years preceding the calendar vear for which the actuarial opinion is applicable, or a
second priority company in each of the rwo (2) calendar vears preceding the calendar vear for which
the actuarial opinion 1s applicable. or the company has resotved the first or second priority status 1o
the satisfaction of the commissioner of the state of domicile and the commissioner has notified the
chair of the NAIC Life and Health Acruarial Task Force and the NAIC Staff and Support Office of
the resolution.

f. Any company which is not required by this section to submit a statement of
actuarial opinion in accordance with section 7 of this rule for any vear shall submit a statement of
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actuarial opinion in accordance with section 6 of this rule for that year unless as provided for
paragraph a of subsection 2.1 of this rule the commissioner requires a statement of actuarial opinion
in accordance with section 7 of this rule.

5.4. Large Companies. Every Category D company shall submit a statement of actuarial
opinion in accordance with section 7 of this rule for each vear beginning with the vear in which this
rule becomes effective.

§ 114-41-6, Statement of Actuarial Opinion Not Including an Asset Adequacy Analysis.

6.1.  General Description. The statement of actuarial opinion required by this section shall
consist of a paragraph identifying the appeinted actuary and his or her qualifications; a regulatory
authority paragraph stating that the company is exempt pursuant to this rule from submitting a
statement of actuarial opinion based on an asset adequacy analysis and that the opinion, which is not
based on an asset adequacy analysis, is rendered in accordance with section 6 of this rule; a scope
paragraph identifying the subjects on which the opinion is to be expressed and describing the scope
of the appointed actuary's work; and an opinion paragraph expressing the appointed actuary's opinion
as required by the Standard Valuation Law, W. Va. Code § 33-7-9(¢).

6.2. Recommended Language. The following language provided is that which in typical
circumstances would be included in a statement of actuarial opinion in accordance with this section.
The appointed actuary may modify the language as needed to meet the circumstances of a particular
case, but should use language which clearly expresses his or her professional judgment. However,
in any event the opinion shall retain all pertinent aspects of the language provided in this section.

a. The opening paragraph should indicate the appointed actuary's relationship
to the company.

Al For a company actuary, the opening paragraph of the actuarial opinion
should read as foliows:

"I, [name of actuary], am [title] of {name of company] and a member of the American
Academy of Actuaries. [ was appointed by, or by the authority of, the Board of Directors of
said insurer to render this opinion as stated in the letter to the commissioner dated [insert
date]. Imeet the Academy qualification standards for rendering the opinion and am familiar
with the valuation requirements applicable to life and hezalth companies.”

Pages 9
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B. For a consulting actuary, the opening paragraph of the actuarial
opinion should contain a sentence such as:

"I, [name and title of actuary], a member of the American Academy of Actuaries, am
associated with the firm of [insert name of consulting firm]. I have been appointed by, or
by the authority of, the Board of Directors of [name of company] to render this opinion as
stated in the letter to the commissioner dated [insert date]. I meet the Academy qualification -
standards for rendering the opinion and am familiar with the valuation requirements
applicable 10 life and health insurance companies.”

b. The regulatory authority paragraph should include a statement such as the
foliowing: "Said company is exempt pursuant to Rule or Regulation [insert designation] of the
[name of state] Insurance Department from submitting a statement of actuarial opinion based on an
asset adequacy analvsis. This opinion, which is not based on an asset adequacy analysis, is rendered
in accordance with section 6 of the rule.”

c. The scope paragraph should contain a sentence such as the following: "I have
examined the actuarial assumptions and actuarial methods used in determining reserves and related
actuarial items listed below, as shown in the annual statement of the company. as prepared for filing
with state regulatory officials. as of December 31, [ ]."

The paragraph should list items and amounts with respect to which the appointed actuary 1s
expressing an opinion. The list should include but not be necessarily limired to:

A, Aggregate reserve and deposit funds for policies and contracts
included in exhibit 8 of the Annual Statement;

B. Aggregate reserve and deposit funds for policies and contracts
included i exhibit 9 of the Annual Statement;

C. Deposit funds, premiums, dividend and coupon accumulations and
supplementary contracts not involving life contingencies included in exhibit 10 of the Annual

Statement: and

D. Policy and contract claims--liability end of current year included in
exhibit 11. part I of the Annual Statement.

d. If the appointed actuary has examined the underlying records. the scope
paragraph should also include the following:

Page 10
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"My examination included such review of the actuarial assumptions and actuarial methods
and of the underlying basic records and such tests of the actuarial calculations as I considered
necessary."

e. If the appointed actuary has not examined the underlying records, but has
relied upon listings and summaries of policies in force prepared by the company or a third party, the
scope paragraph should include a sentence such as one of the following:

"I have relied upon listings and summaries of policies and contracts and other liabilities in
force prepared by [name and title of company officer certifying in force records] as certified
in the attached statement. (See accompanying affidavit by a company officer.) In other
respects my examination included review of the actuarial assumptions and actuarial methods
and such tests of the actuarial calculations as [ considered necessary.";

or

"] have relied upon [name of accounting firm] for the substantial accuracy of the in force
records inventory and information concerning other liabilities, as certified in the attached
statement. In other respects my examination included review of the actuarial assumptions
and actuarial methods and such tests of the actuarial calculations as I considered necessary.”

The statement of the person certifying the actuarial opinion shall follow the form indicated

-~

by paragraph j. subsection 6.2 of this rule.

The opinion paragraph should include'the following:

+h

"In my opinion the amounts carried in the balance sheet on account of the actuarial items
identified above: - o

Al Are computed in accordance with those presently accepted actuarial
standards which specifically relate to the opinion required under this section:

B. Are based on actuarial assumptions which produce reserves at least
as great as those called for in any contract provision as to reserve basis and method, and are in
accordance with all other contract provisions;

C. Meet the requirements of the insurance law and rules or regulations

of the state of [state of domicile] and are at least as great as the minimum aggregaie amounts
required by the state in which this statement is filed;
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D. Are computed on the basis of assumptions consistent with those used
in computing the corresponding items in the annual statement of the preceding vear-end with any
exceptions as noted below; and

E. Include provision for all actuarial reserves and related statement items
which cught to be established.

The actuarial methods. considerations and aralyses used in forming my opinion conform to
the appropriate compliance guidelines as promulgated by the Actuarial Siandards Board, which
guidelines form the basis of this statement of opinion.”

g.. The cencluding paragraph should document the eligibility for the company
to provide an opinion as provided by this section. It shall include the following:

"This opinion is provided in accordance with section 7 of the NAIC Actuarial Opinion and
Memorandum Regulation. As such it does not include an opinion regarding the adequacy
of reserves and related actuarial items when considered in light of the assets which support
them. -

Eligibility for this section of the rule is confirmed as follows:

Al The ratic of the sum of capital and surplus to the sum of cash and
invested assets is [insert amount]. which 2quals or exceeds the applicable criterion based on the
admited assets of the company as set forth in subsection 3.3 of this rule.

B. The ratio of the sum of the reserves and liabilities for annuities and
deposits to the total admitted asserts is [insert amount], which is less than the applicable criteria based
on the admitted assets of the company as set forth in subsection 5.3 of this rule.

C. The ratio of the book value of the non-investment grade bonds to the
sum of capital and surplus is [insert amount]. which is less than the appliicable criteria of .50,

D. To my knowledge, the NAIC examiner teamn has not designated the
company as a first priority company in any of the two (2) calendar years preceding the calendar vear
for which the actuarial opinion is applicable. or a second priority company in each of the two (2)
calendar vears preceding the calendar vear for which the actuarial opinion is applicable or the
company has resolved the first or second priority status to the satisfaction of the commissioner of
the state of domicile,
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E. To my knowledge there is not a specific request from any
comumissioner requiring an asset adequacy analysis opinion.

Signature of Appointed Actuary

Address of Appointed Actuary

Telephone Number of Appointed Actuary”

h. [f there has been anv change in the actuarial assumptions from those
previously emploved, that change should be described in the annual statement or in a paragraph of
the statement of actuarial opinion, and the reference in subparagraph D. of paragraph f. of subsaction
6.2 of this rule to consistency should read as follows:

... with the exception of the change described on page [ ] of the annual staterment {or in the
preceding paragraph).”

The adoption for new issues or new claims or other new liabilities of an actuarial assumption
which differs from a corresponding assumption used for prier new issues or new claims or other new
lizbilities is not a change in actuarial assumptions within the meaning of this paragraph.

1. If the appointed actuary is unable to form an opinion. he or she shall refuse
10 Issue a statement of actuarial opinicn. If the appointed actuary's opinion is adverse or qualifiad,
he or she shall issue an adverse or qualified actuarial opinion explicitly stating the reason(s) for the
opinion. This statement should follow the scope paragraph and precede the opinion paragraph.

i If the appointed actuary does not express an opinion as to the accuracy and
completeness of the listings and summaries of policies in force. there should be attached to the
opinion. the statement of a company officer or accounting firm who prepared the underlving data
similar to the following:

"I [name of officer]. [iitle] of [name and address of company or accounting firm], hereby
affirm that the listings and summaries of policies and contracts in force as of December 31,

-

Page 13




Insurance Commissioner
Legislative Rule
Title 114, Series 41

{ 1. prepared for and submitted to [name of appointed actuary], were prepared under my
direction and, 1o the best of my knowledge and belief, are substantially accurate and
complete.

Signature of the Officer of the Company
or Accounting Firm

Address of the Officer of the Company
or Accounting Firm

Telephone Number of the Officer of the
Company cr Accounting Firm"

§ 114-41-7.  Statement of Actuarial Opinion Based On an Asset Adequacy Analysis.

7.1, General Description. The statement of actuarial opinion submitied in accordance with
this section shall consist of:

a. A paragraph identifying the appointed actuary and his or her qua11f'1cat10ns
such as that set forth in paragraph a of subsection 7.2 of this rule.;

b. A scope paragraph identifving the subjects on which an opinion is to be
expressed and describing the scope of the appointed actuary's work, including a tabulation
delineating the reserves and related actuarial items which have been analvzed for asset adequacy and
the method of analysis, as set forth in paragraph b of subsection 7.2 of this rule, and identifying the
reserves and related actuarial items covered by the opinion which have not been analvzed;

c. . A reliance paragraph describing those areas, if any, where the appointed
actuary has deferred to other expents in developing data, procedures or assumptions, (e.g.. anticipated
cash flows from currently owned assets, inciuding variation in cash flows according 10 economic
scenarios. as set forth in paragraph ¢ of subsection 7.2 of this rule , supported by a statement of each
expert in the form prescribed by subsection 7.5 of this rule; and
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d. An opinion paragraph expressing the appointed actuary's opinion with respect
to the adequacy of the supporting assets to mature the liabilities as set forth in paragraph f of
subsection 7.2 of this rule.

e. One or more additional paragraphs will be needed in individual company
cases as follows:

A If the appointad actuary considers it necessary 10 state a qualification
of his or her opinion; '

B. If the appointed actuary must disclose the method of aggregation for
reserves of different products or lines of business for asset adequacy analvsis:

C. If the appointed actuary must disclose reliance upon any portion of the
assets supporting the Asset Valuation Reserve (AVR), Intersst Maintenance Reserve (IMR) or other
mandatory or voluniary statement of reserves for asset adequacy analyvsis:

D. If the appointed actuary must disclose an inconsistency in the method
of analysis or basis of asset allocation used at the prior opinion date with that used for this opinion:

E. I the appointed actuary must disclose whether additional reserves of
the prior opinion date are released as of this opinion date, and the extent of the release: and

EF. If the appointed actuary chooses t0 add a paragraph briefly describing
the assumptions which form the basis for the actuarial opinion.
7.2.  Recommended Language. The appointed actuary shall include the paragraphs in this
subsection in the statement of actuarial opinion in actdrdance with this section. Language is that
which in typical circumstances should be included in a statement of actuarial opinion. The appointed
actuary may modify the language as needed to meet the circumstances of a particular case, but
should use language which clearly expresses his or her professional judgment. However, in any
event the opinion shall retain all pertinent aspects of the language provided in this section.

a. The opening paragraph should generally indicate the appointed actuary's
relationship 1o the company and his or her qualifications to sign the opinion. For a company actuary,
the opening paragraph of the actuarial opinion should read as follows:

"1 [name]. am [title] of [insurance company name] and a member of the American Academy
of Actuaries. I was appointed by. or by the authority of, the Board of Directors of said
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insurer to render this opinion as stated in the letter to the commissioner dated [insert date].
[ meet the Academy qualification standards for rendering the opinion and am familiar with
the valuation requirements applicable to life and health insurance companies."

For a consulting actuary, the opening paragraph should contain a sentence such as:

"I, [name], a member of the American Academy of Actuaries, am associated with the firm
of [name of consulting firm]. I have been appointed by, or by the authority of. the Board of
Directors of [name of company] to render this opinion as stated in the letter to the
commissioner dated [insert date]. 1 meet the Academy qualification standards for rendering
the opinion and am familiar with the valuation requirements applicable to life and health '
insurance companies.”

b. The scope paragraph should include a statement and table such as the
following:

"] have examined the actuarial assumptions and actuarial methods used in determining
reserves and related actuarial items listed below, as shown in the annual statement of the
company, as prepared for filing with state regulatory officials. as of December 31, 197 L.
Tabulated below are those reserves and related actuarial items which have been subjected 0
asset adequacy analysis.

Asset Adequacy Tested Amounts Reserves and Liabilities
aAdditiconal Total
Formula Actuarial Other Amount
, Reserves |Reserves (a) Bnalysis Amount | (Li+(2)+(3)
Statement Item (1) (2) Method (b) (2) (4)
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Asset Adequacy Tested Amounts

Regerveg and Liabilities

Statemant ITtem

Formula
Raserves
(1)

Additional

Actuarial Other

Regerveg(a) | Analysis Amount
(2) Metheod (b) (3}

Total

Amount

(L) +{2)+(3)
(4)

T Disability- Disabled

G Miscellaneous

Total (Exhibit 8 .
Item I, Pazs 3) : o
Exhibhit 8

L Antive Life Reaserve

E Claim Reserves

Total (Exhibitc &
itam 2, Fags 3)
Exhiibit 10

2
1)
H
A1
8!
r
§)]
(!
{1
H
o
(a3
]
)
in
1

_
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Statement Item

Fermula
Regerves

(1)

Additional
Actuarial
Reserves (a)

(2)

Analysis
Method (b)

Other
Amount
(3)

Total

Amount

(1Y+{2) +(3)
(£)

2 Supplementary
Contracts Not
Invelving LiZe
Contingencies
{Page 2, Line 5)

W

Dividend and Coupon
Accumulations
(Page 3, Lines 3)

Total Exhibit 10

Exhibit 11 Part 1

1-1
o
~t
{1

I
e
-+ (P
U

IMR (Pags

AVR (Page Lins )

A The additional actuarial reserves are the reserves established under paragraphs b or ¢ of
subsection 4.3 of this rule.

B. The appointed actuary should indicate the method of analysis, determined in accordance with
the standards for asset adequacy analysis referred to in subsection 4.4 of this rule, by means
of symbols which should be defined in footnotes to the table.

C. Allocated amount.
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c. [f the appointed actuary has relied on other experts to develop certain portions

of the analysis, the reliance paragraph should include a statement such as the following:

or

"] have relied on [name], [title] for [e.g.. anticipated cash flows from currently owned assets,
including variations in cash flows according to economic scenarios] and, as certified in the
attached statement. ..."

"I have relied on personne! as cited in the supporting memorandum for certain critical aspects
of the analysis in reference to the accompanying staterment.”

A statement of reliance on other experts should be accompanied by a statement by each of

the experts of the form prescribed by subsection 7.3 of this rule.

d. If the appointed actuary has examined the underlying asset and liability

records, the reliance paragraph should also include the following:

"My examination included such review of the actuarial assumptions and actuarial methods
and of the underlying basic asset and liability records and such tests of the actuarial
calculations as [ considered necessary.”

e. If the appointed actuary has not examined the underlying records, but has

relied upon listings and summaries of policies in force and/or asset records prepared by the company
or a third party, the reliance paragraph should include & sentence such as:

or

"] have relied upen listings and summaries [of policies and contracts, of asset records]
prepared by [name and title of company officer certifying in-force records} as certified in the
attached statement. In other respects my examination included such review of the actuarial
assumptions and actuarial methods and such tests of the actuarial calculations as I considered
necessary.";

"I have relied upon [name of accounting firm] for the substantial accuracy of the in-force
records inventory and information concerning other liabilities, as certified in the attached
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statement. In other respects my examination included review of the actuarial assumptions
and actuarial methods and tests of the actuarial calculations as I considered necessary."

The section must be accompanied by a staiement by each person relied upon of the form prescribed
by subsection 7.5 of this rule.

fl The opinion paragraph should include the following:

"In my opinion the reserves and related actuarial values concerning the statement items
identified above:

A, Are computed in accordance with presently accepted actuarial
standards consistently applied and are fairly stated, in accordance with sound actuarial principles;

B. Are based on actuarial assumptions which produce reserves at least
as great as those called for in any contract provision as to ressrve basis and method, and are in
accordance with all other contract provisions: ' '

C. Meet the requirements of the Insurance Law and rule or regulation of
the state of [state of domicile] and are at least as great as the minimum aggregate amounts required
by the state in which this statement is filed;

D. Are computed on the basis of assumptions consistent with those used
in computing the corresponding items in the annual statement of the preceding vear-end {with any
exceptions noted below); and

E. Include provision for all actuarial reserves and related statement items
which ought to be established,

The reserves and related items, when considered in light of the assets held by the
company with respect 1o such reserves and related actuarial items including. but not limited t0. the
investment earnings on such assets, and the considerations anticipated to be received and retained
under such policies and contracts. maks adequate provision. according to presently accepied actuarial
standards of practice. for the anticipated cash flews required by the contractual obligations and
related expenses of the company.

The actuarial methods. considerations and analyses used in forming my opinion

conform to the appropriate Standards of Practice as promulgated by the Actuarial Standards Board,
which standards form the basis of this statement of opinicn.
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This opinion is updated annually as required by statute. To the best of my
knowledge. there have been no material changes from the applicable date of the annual statement
to the date of the rendering of this opinion which should be considered in reviewing this opinion.

Qor

The following material change(s) which occurred between the date of the statement
for which this opinion is applicable and the date of this opinion should be considered in reviewing
this opinion: (Describe the change or changes.)

The actuary should choose one of the above two paragraphs, whichever is applicable.

The impact of unanticipated events subsequent to the date of this opinion is beyond
the scope of this opinion. The analysis of asset adequacy portion of this opinion should be
viewed recognizing that the company's future experience may not foliow all the assumptions used
in the analysis.

Signature of Appointed Actuary

Address of Appointed Actuary

Tele_pﬁone Number of ;—\.ppointéd Actuary”

7.3. .. Assumptions for New Issues. The adoption for new issues or new claims or other
new liabilities of an actuarial assumption which differs from a corresponding assumption used for
prior new issues or new claims or other new liabilities is not a change in actuarial assumprions
within the meaning of this section,

7.4, Adverse Opinions. If the appointed actuary is unable to form an opinion, then he or
she shall refuse to issue a staternent of actuarial opinion. If the appointed actuary's opinion is
adverse or qualified. then he or she shall issue an adverse or qualified actuarial opinion explicitly
stating the reason(s) for their opinion. This statement should follow the scope paragraph and precede
the opinion paragraph.
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7.5." Reliance on Data Furnished by Other Persons. If the appointed actuary does not
express an opinion as to the accuracy and compieteness of the listings and summaries of policies in
force and/or asset oriented information, there shall be attached to the opinion the statemen: of a
companyv officer or accounting firm who prepared the underlying data similar to the following:

"] [name of officer], [title], of [name of company or accounting firm], hereby affirm
that the listings and summaries of policies and contracts in force as of December 31,
19[ 1, and other liabilities prepared for and submitted to [name of appointed actuary]
were prepared under my direction and, to the best of my knowledge and belief, are
substantiaily accurate and complete.

Signature of the Officer of the Company
or Accounting Firm

Address of the Officer of the Company
or Accounting Firm

Telephone Number of the Officer of the
Company or Accounting Firm"

andsor

"I, [name of officer]. [title] of [name of company, accounting firm, or security
analyst], hereby affirm that the listings, summaries and analyses relating to data
prepared for and submited 10 [name of appeinted actuary] in support of the asset-
oriented aspects of the opinion were prepared under my direction and, to the best of
my knowledge and belief, are substantially accurate and complete.

Signature of the Officer of the Company.,
Accounting Firm or the Security Analyst

Page 22




Insnrance Commissioner
Legislative Rule
Title 114, Series 41

Address of the Officer of the Company,
Accounting Firm or the Security Analyst

Telephone Number of the Officer of the
Company. Accounting Firm or
the Security Analyst"

§ 114-41-8.  Description of Actuarial Memorandum Including an Asset Adequacy Analysis.

].1. General.

a. _ _In accordance with the Standard Valuation Law, W, Va, Code § 33-7-9(c).
the appointed actuary shall prepare a memorandum to the company describing the analysis done in
support of his or her opinion regarding the reserves under a section 7 opinion. The company shall
make the memorandum available for examination by the commissioner upon his or her request but
shall be returned to the company after the examination and shall not be considered a record of the
insurance department or subject to automatic filing with the commissioner.

b. In preparing the memorandum, the appointed actuary may rely on, and include
as a part of his or her own memorandum, memoranda prepared and signed by other actuaries who
are qualified within the meaning of subsection 4.2 of this rule. with respect to the areas covered in

the memoranda, and so stated in their memoranda.

c. If the commissioner requests a memorandum and no memorandum exisis or
if the comrnissioner finds that the analysis described in the memorandum fails to meet the standards
of the Actuarial Standards Board or the standards and requirements of this rule. the commissioner
may designate a qualified actuary to review the opinion and prepare such supporting memcrandum
as is required for review. The reasonable and necessary expense of the independent review shall be
paid by the company but shall be directed and controlled by the commissioner.

d. The reviewing actuary shall have the same status as an examiner for purposes
of obtaining data from the company and the work papers and documentation of the reviewing actuary
shall be retained by the commissioner; provided, however, that any information provided by the
company to the reviewing actuary and included in the work papers shall be considered as material
provided by the company to the commissioner and shall be kept confidential to the same extent as
is prescribed by law with respect to other material provided by the company 10 the commissioner
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pursuant to W. Va. Code § 33-2-9(1)(4). The reviewing actuary shall not be an employee of a
consulting firm invelved with the preparation of any prior memorandum or opinion for the insurer
pursuant to this rule for anv one of the current year or the preceding three (3) years.

8.2.  Details of the Memorandum Section Documenting Asset Adequacy Analysis. When
an actuarial opinion under section 7 of this rule is provided, the memorandum shall demonstrate that
the analysis has been done in accordance with the standards for asset adequacy referred to in
subsection 4.4 of this rule and any additional standards under this rule. It shall specify:

a. For reserves:

A. Product descriptions including market description, underwriting and
other aspects of a risk profile and the specific risks the appointed actuary considers significant;

B. Source of Hability in force;
C. Reserve method and basis;
D. Investment reserves; and
E. Reinsurance amrangements;
b. For assets:
A Portfolio descriptions. including a risk profile disclosing the quality.

distribution and types of assets;

B. Investment and disinvestment assumptions:
C. Source of asset data; and
D. Asset valuation bases;

c. Analvsis basis:

A Methodeology;

B. Rationale for inclusion/exclusion of different blocks of business and
how pertinent risks were anaivzed,
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C. Rationale for degree of rigor in analyzing different blocks of business;
D. Criteria for determining asset adequacy: and
E.. Effect of federal income taxes, reinsurance and other relevant factors;
d. Summary of Resuits; and
e Conclusion(s)

8.3. Conformity to Standards of Practice. The memorandum shall include a statement:

"Actuarial methods. considerations and analyses used in the preparation of this
memorandum conform to the appropriate Standards of Practice as promulgated by
the Actuarial Standards Board, which form the basis for this memorandum.”

§ 114-41-9.  Additional Considerations for Analysis.

9.1.  Aggregation. For the asset adequacy analysis for the statement of actuarial opinion
provided in accordance with section 7 of this rule, reserves and assets may be aggregated by either
of the methods set forth in paragraphs a or b of this subsection:

a. The appointed actuary may aggregate the reserves and related actuanal items.
and the supporting assets, for different products or lines of business. before analyzing the adequacy
of the combined assets to manure the combined liabilities. The appointed actuary must be satisfied
that the assets held in support of the reserves and related actuarial items so aggregated are managed
in such a manner that the cash flows from the aggregated assets are available to help mature the
liabilities from the blocks of business that have been aggregated; or

b. The appointed actuary may aggregate the results of asset adequacy analysis
of one or more products or lines of business, the reserves for which prove through analysis to be
redundant, with the results of one or more products or lines of business, the reserves for which prove
through analysis to be deficient. The appointed actuary must be satisfied that the asset adequacy
results for the various products or lines of business for which the results are so aggregated:

A, Are developed using consistent economic scenarios; or
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B. Are subject to mutually independent risks, i.e., the likelihcod of events
impacting the adequacy of the assets supporting the redundant reserves is completely unrelated to
the likelihood of events impacting the adequacy of the assets supporting the deficient reserves.

C. In the event of any aggregation, the actuary must disclose in his or her
opinion that the reserves were aggregated on the basis of the method set forth in paragraph a or b of
this subsection, whichever is applicable, and describe the aggregation in the supporting
memorandum. . '

9.2.  Selection of Assets for Analysis. The appointed acruary shall analyze only those
assets held in support of the reserves which are the subiject for specific analysis, hereafter called
"specified reserves." A particular asset or portion of an asset supporting a group of specified
reserves cannot support any other group of specified reserves. An asset may be allocated over
several groups of specified reserves. The annual statement value of the assets held in support of the
reserves shall not exceed the annual statement value of the specified reserves. except as provided in
subsection 9.3 below, Ifthe method of asset allocation is not consistent from vear to vear. the extent
of its inconsistency should be described in the supporting memorandum. '

6.3.  Use of Assets Supporting the Interest Maintenance Reserve and the Asset Valuation
Reserve: -

a. The appointed actuary must use an appropriate allocation of assats in the
amount of the Interest Maintenance Reserve (IMR), whether positive or negative, in any asset
adequacy analysis. Analysis of risks regarding asset default may include an appropriate allocation
of assets supporting the Asset Valuation Reserve (AVR); these AVR assets may not be applied for
any other risks with respect to reserve adequacy. Analysis of these and other risks may include
assets supporting other mandatory or voluntary reserves available to the extent not used for risk
analysis and reserve support. '

b. The amount of the assets used for the AVR must be disclosed in the table of
reserves and liabilities of the opinion and in the memorandum. The method used for selecting
particular assets or allocated portions of assets must be disclosed in the memorandum.

9.4.  Required Interest Scenarios. For the purpose of performing the asset adequacy
analysis required by this rule. the qualified actuary is expected to follow standards adopted by the
Actuarial Standards Board: nevertheless, the appeinted actuary must consider in the analysis the
effect of at least the following interest rate scenarios:

a. Level with no deviation;
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b. Uniformiy increasing over ten (10) years at a half percent per vear and then
fevel:

c. Uniformly increasing at one percent per vear over five (5) vears and then
uniformly decreasing at one percent per year to the original level at the end of ten (10) years and then
level;

d. An immediate increase of three percent (3%) and then level;

e. Uniformly decreasing over ten (10) years at a half percent per vear and then
level;

f. Uniformly decreasing at one percent per year over five (5) years and then

uniformly increasing at one percent per year to the original level at the end of ten (10) years and then
level; and

g. An immediate decrease of three percent (3%) and then level.

For these and other scenarios which may be used, projected interest rates for a five (35) year
Treasury Note need not be reduced beyond the point where the five (5) year Treasury Nete vield
would be at fifty (50%) of its initial level.

The beginning interest rates may be based on interest rates for new investments as of the
valuation date similar to recent investments allocated to support the product being tested or be based
on an outside index, such as treasury vields, of assets of the appropriate length on a date close to the
valuation date. Whatever method is used to determine the beginning yield curve and associated
interest rates should be specifically defined. The beginning yield curve and associated interest rates
should be consistent for all interest rate scenarios.

9.5. Documentation. The appointed actuary shall retain on file, for at least seven (7)
vears, sufficient documentation supporting the opinion and the acruarial memorandum so that it will
be possible to determine the procedures followed, the analyses performed, the bases for assumptions
and the results obtained.
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4257

(By Delegates D_qgg}iaf',_ ggl‘l’aghe_r, Faircloth, Compton,
__Linch end Riggs = o )
(Introduced January 29, 1996  : referred to the

Commurtee on Banking and Insurance ‘then the Judiciary )

e

A BILL to .amend and reenact s_ection four, article seven,
__chapter sixty-four of the code of West Virginia, one

housand nine hundred thirty-one, as amended, relating

to . authorizing  _the _insurance commissioner to

promulgate legislative rules relating to actuarial
_opinions and memoranda.

Be it enacted by the Legislature of West Virginia:

That section four, article seven, chapter sixty-four

0f "the gode of West Virginia, one thousana nlne hun red

thirty-one, as amended, be amended and reenacted to read

as follgws:. . . ... T Lo o700 T

ARTICLE 7. AUTHORIZATION FOR DEPARTMENT OF TAX AND REVENUE

T0 PROMULGATE LEGISLATIVE RULES.

‘§64-7-4. Insurance commisggsioner.

(a}) The legislative rules filed in the state register




10
11

12

14
15

16

éO
21
22
23

24

on the seventeenth day of August, one thousand nine hundred

ninety-three, authorized under the authority of sectiong

four grd five, article twentv-eicht, chapter thirty-three,

‘.
of this code, modified by the insurance commissionar Lo

meet the ocbjections of the legislative rule-making review
comaittee and refiled in the state register op the
seventeenth day of June, ocme thousand nine hundred
ninety-four, relating to the -insuranée commissioner
(individual acc¢ident and sickness insurance minlmum
standards, 114 CSR.12Z), are authorized.

{b) The legislative rules filed in the state registex
on the fifteenth day ©f August, one thousand nine hundreqd

ninety-four, authorized under the authorxity of section ten,

ar=icle two, chapter thirty-three, of this code, modified

by the insurancs commissioner te meet the objecticns of the

legislative rule-making review committee and refiled in the

state register on the twenty-eighth day of November, one

-

thousand nine Thundred ninety-four, relating to the
insurance commissicner (regulation of credit life insurance

and credit acciden® and sickness insurance, 114 CSR 6), are

authorized. S

(¢) The legislative rules f£iled in the state register

on the twelfth day of August, one thousand nine hundred

ninety-four, authorized Urder the authority of section ten,




articie two, chapter thirtv-three, of this code, modified

by the insurance commissioner to meet the cbijections of the
legislative rule-making review committee and refiled in the

state registexr on the twenty- thlrd day of November one

thousand nine bhundred ninety- four, relatlng to the

insurance commissioner (credit for reinsurance, 114 CSR
40), are auvthorized.

{(d) The legislative rules filed in the state regigter

on .the twentvyv-seventh day of July, one thousand nine

-

o f

gection nine, article seven, chagter thirty—three: of thisg

code, modified by the insurance ceommissioner to meet the

chiections of the legislative rule-making review committee

and refiled in the state register on the twentv-seventh dav

of  November, one _theousand mnine hundred ninecy-five,

relating to the insurance commissioner (actuarial opinion

and memorandum rule, 114 CSR 41}, are authorized.

NOTE: __The purpose of this bill is to authorize the
Insutance Commissicner _.to promulgate legislative rules
relating to actuarlal 0p1nlons afdd memoranda.

tVLke throughs :1ndﬂcate language that would@ be
stricken from the présent law, and underscoring indicates
new language that would be aqded.
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SENATE BILL No._/. %7

(By Senators ROSS, Anderson, Boley,
Buckalew, Grubb and Macnaughtan)

[Introduced January 29,1956 referred
to the Commlttee OEA\Hh ‘

. v
?Aﬂgﬁepﬂ Qﬁﬁ F}\

A BILL to amend and reenact section four, article seven,
chapter sixty-four of the code of West Virginia, one
thousand nine hundred thirty-one, as amended, relating
6 authorizing the  insurance commissioner to
promulgate legislative rules relating to actuarial
cpinions and memoranda.

Be 1t enacted by the Legislature of Wesgt Virqiﬁia:

That gection four, article geven, chapter gixty-four
of the code of West Virginia, one thougand nine hundred
thirty-one, as amended, be amended and reenacted, to read
as follows:

ARTICLE 7. AUTHORIZATION FOR DEFPARTMENT OF TAX AND REVENUE

TO PROMULGATE LEGISLATIVE RULES.

§64-7-4, Insurance commigsgioner.

{a) The legislative rules filed in the state register
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on the seventeenth day of August, one thousand nine hundred

ninety-three, authorized under the authority of sections

' %
of this code, modified by the insurance commissioner to

meet the objections of the legislative rule-making review
committee and refiled in the state register on the
seventeenth day of June, cne thousand nine hundred
ninety-four, relating to the insurance commissioner
(individual accident” and sickness ingurance minimum
standards, 114 CSR 12), are authorized.

{b) The legislative rules filed in the state register
on the fifteenth day of August, one thousand nine hundred
ninety-four, authorized under the authority of section ten,
article two, chapter thirty-three, éf this code, modified
by the insurance commlssioner to meeﬁ the objections of the
legislative rule-making review committee.and.;efiled in the
state register on the twenty-eighﬁﬁ day of November, one
thousand nine hundred ninety-four, relating to the
insurance commissioner {regulation ¢f credit 1ife insurance
and credit accident and sickness-insurance, 114 CSR 6}, are
authorized.

{g} The legislative rules filed in the state register

on the twelfth day of August, one thousand nine hundred

ninety-four, authorized under the authority of section ten,
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article two, chapter thirtv-thre of this code, modified
by the ilnsurance commissioner to meet the okhjections of the
legislative rule-making review committee and refiled in the
state register on the twenty-ﬁhird day of Novembef, one
thousand nine hundred ninety-four, relating to the
insurance commissioner (credit fpr reinsurance, 114 CSR
40}, are authorized.

{(d) The legislative rules filed in the state register

onn _the twentv-seventh dayv of July, one thousand nine

hundred ninetv-five authorized under the authorit of

secticn nine, article seven, chapter thirtv-three, of this

code, modified by the insurance commissicner to meet the

obiecticong of the legisglative rule-making review commlttee

and refiled in the state register on the twentv-seventh day

of - Novémber, one thousand nine hundred ninety-five,

actuarial opinion

relating to the insurance commissioner

and memorandum rule, 3114 CSR 41), are authorized.

NOTE: The purpose c¢f this bill is tc authorize the
Ingurance Commissioner to promulgate legislative rules
relating to actuarial opinions and memoranda.

Strike-throughs ,indicate- language that would be
stricken from the present law, and underscoring indicates
new language that would be added.
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FROM: JUDY COQOPER, DIRECTOR, ADMINISTRATIVE LAW DIVISION

DATE: April 19, 1896

THE ATTACHED RULE FILED BY YQUR AGENCY HAS BEEN ENTERED INTO OUR
COMPUTER SYSTEM. PLEASE REVIEW, PRCOF AND RETURN IT WITH ANY
CORRECTIONS. IF THERE ARE NO CORRECTICNS, PLEASE SIGN THEIS MEMO
AND RETURN IT TCO TEIS OFFICE. YOU WILI: BE SENT A FINAL VERSION OF

THE RULE FOR YCOUR RECCORDS.

PLEASE RETURN EITHER THE CORRECTED RULE OR THIS FORM WITHIN TEN
(10) WORRING DAYS OF THE DATE YOU RECEIVED THIS REQUEST. CALL IF

YOU HAVE ANY QUESTIONS.
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NOTE: IF YOU ARE NOT THE PERSON WHO HANDLES THIS RULE, PLEASE
FORWARD TO THE CORRECT PERSON,
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SB 171 authorizing, Title 114, Series 41, Actuarial Opinion & Memorandum Rule passed the
Legislature on March 7, 1996, It is now awaiting the Governor's signature.

You have sixty (60) days after the Governor signs 8B 171 to final file the legislative rule with the
Secretary of State's office. To final file your legislative rule, fill in the blanks on the enclosed form #8, the "Final
Filing" form and file the form with our office with a promulgation history of the rule. Authorization for your
legislative rule is cited in SB 171 Section 64-7-3(a) . The agency may set the effective date of the legislative
rule up to ninety (80) days from the date the legislative rule is final filed with the Secretary of State's office.
Plsase have an authorized signature on the bottom line.

*IMPORTANT: [F YOUR AGENCY HAS COMPLETED THE LEGISLATIVE RULE ON A WORD
PERFECT CR WORD PERFECT COMPATIBLE COMPUTER SYSTEM THAT USES A 3 1/2" DISK, YOU
MUST SUBMIT A CLEAN COPY WITH ALL UNDERLINING AND STRIKE-THROUGHS, HEADERS OR
FOOTERS REMOVED, TO OUR OFFICE WHEN FINAL FILING THE RULE. REMEMBER, THE TEXT CF
THE COMPUTER FILED RULE MUST BE IDENTICAL - WORD FOR WORD, COMMA FOR COMMA, WITH
ALL UNDERLINING, STRIKE-THROUGHS, HEADERS OR FOOTERS REMOVED, AS THE HARD COPY
AUTHORIZED BY THE LEGISLATURE. NOTICE: ALL ELECTRONIC FILINGS NOT COMPLYING WITH
THIS WILL BE REJECTED AND SENT BACK TO THE AGENCY TO BE RESUBMITTED!

After the final rule is entered into the data base, the rule will be sent back to the agency for review and
proofing. The agency has ten (10) working days to send g confirmation or corrections to the Secretary of
States. If the agency fails to return this within ten (10) working days, the rule will be filed in the data base with a
disclaimer atiached stating that the agency failed {o review the rule. Following confirmation, corrections or
failure to review, as the case may be, the Secretary of State shall submit to the agency a final version of the rule

for their records. o

If you have any questions or need any assistance, please do not hesitate to contact our office.

Thank you,
Administrative Law Division




