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TITLE 114

WEST VIRGINIA LEGISLATIVE RULE

INSURANCE COMMISSIONER
0FF

CLOF WrsT vigniw,
SECRETARY 9 srox /A
SERIES 8 ARY OF 8TATE
REPLACEMENT OF LIFE INSURANCE
§ 1l4-8-1. General.
1.1, Scope. -- The purpose of this rule is to protect the

interasts of the life insurance public by establishing minimum
standards cf conduct to be cbserved in the replacsment or
proposed replacement of life insurance policies; by making
avallable full and clear information on which an applicant fox
life insurance can make a decision in his own best interest; by
reducing the copportunity for misrepresentation and incomplete
compzarisons in replacement situations; and by precluding unfzir
methods o competition and unfalr practices. The rule enccempasses
the general acts and practices of iInsurers and agents transacting
life insurance in West Virginia.

1.2. Authority. - W. Va. Code § 33-2-10, § 33-11-5a and
§ 33-11-%5. '

1.3. Filing Date. - May 16, 1985%57.

1.4. EZffective Date. - May 16, 19%7. - -

§ 114-8-2. Definitions.

2.5 "Replacement" means anyv transacition in which new life
insurance is to be purchased, and it is known or ghould be known
to the propdsing agent, or to the proposing insurer if there is
no agent, that by reason of such transaction, existing life
insurance has been or is to be: L

a. Lapsed, forieited, surrendered, or otherwisse
terminated; or

b, Converted to reduced paid-up insurance, continued
as extended term insurance, or otherwise reduced in value by the
use of nonforfeiture benefits or other policy values; or




c. Amended zo as to efifect either z reduction in

benefits or in the term for which coverage would octhsrwise remain
in force_or for which benefits would be pzid; or -

4. Relssued with any reduction in cash wvalus; or

a. Pledged as coilateral or subjected to borrowing,
whetner in a single loan or under a schedule of borrowing over a
period of time for amounts in the aggregate exceeding twenty-five
percent (25%) 'cf the loan wvalue set forth in the policy.
2.2. "Casgh dividend” means the current i1llustrated
dividend wnich can be applied toward pavment of Lhe gross
premium.

(e}

2.3, "Congervatlion” means any attempt by the existin
insurer or its agent to continue existing l1ife insurance
wnen the existing insurer has receilved a Comparative Int
Form as reguired by Subsection 5.2, Subdivision 4 <f thi
from & replacing insurer. A conservation effiort doss not 1
such routine administrative procedures as late payment reminders,
late pavment cffers or reinstatement offers.

2.4, "Direct-Responge Salesg" means any sale of life
insurance where the insurer doss not utilize an agent in the sale
or delivery of the volicy.

2.5. "Existing Insurer!" meansg the insurance company whose
policy is or will be changed or terminated in such a manner as
descriped within the definition of "replacement.”

2.5, "Existing Life Insurance" means any life insurance in
force including liis insurance under a binding or conditional
receint or a life insurance policy that is within an
unconditicnal refund period, but excluding life insurance
cbhtained through the exercise of a dividend option.

1l

2.7. "Generic Name" means a short title which is
descriptive of the premium and benefit patterns of a policy or a
rider. ‘ o - '

2.8. "Eeplacing Insursr" means the insurance company,
including the same insurer or anl insurer in the same group oI
affiliated insurers, that issues a new pelicy which is a
replacement of existing life insurance.




2.5. "Sales Proposal! means individualized, written sales
aids of all kinds, excluding Comparative Information Forms and
policy sumnaries, which are used by an insurer, agent or broker
in comparing existing life insurance to proposaed 1ife ingurance
in order to racommend the replascement or conservation of existing
life insurance. Salzs alds of a generally descriptive nature,
which are maintained in the insurer's advertising compliance
£ile, shall not be considered a sales propogal within the meaning
of this definition.

5§ 114~-8-3. Exemptions.

3.1. Unléss otherwise specifically included, this rule
ghall not avply to:, : o

a. Annuities;

~

b. Individual credit life insurance;

c. Croup life insurance, group credit life
insurance, zand life insurance policieg dlssued in connection with
2 pension, profit-sharing cr other benefit plan gqualifying foxr
tax deductibility of premiums: Provided, That as to_any vnlan
described in this subkdivision, full and complete disclosurse cof
all material facts shall be given to the administrator of any
plar to be replaced;

d. Variable life ingurarnce under which the death
benefits and cash values vary in accordance with unit valuess of
investments held in a separate account;

] ]

e. An applicaticn tc the existing insurer that
issued the existing life insurance where a contractual change or
conversion privilege cor a privilege of policy chance granted by
the insursr ig being exerciged;

£. Existing life insurance that is a nonceonvertikle
Cerm life insurance policy which lel expire in five (5) yesars or
less and cannot be renewsd; or

g.  Provosed life insurance that is to replace life
insurance under a binding cr conditicnal receipt issued by the

same CoOmpany.

§ 114-8-4. Duties of agents.




4.1, Each agent shall submit to ths replacing insurer with
or as part oI =zach application for life insurance:

a. A statement signed by the applicant as to whether
or not such insurance will replace existing life insuxance; and

. A signed statement as to whether or not the agent
knows replacement isg or may ke invelved in the transscticn.

£.2. TWhere z replacement is involwved, the agent shall:

a. Present to. the applicant, nct later than at the
time of taking the application, the apprcpriate "Notice Regarding
Replacement of Life Insurance. A “Notice Regarding Replacement
of Life Insurance,” attached and incorpcrated hersin as Appendix
A, is to ke used where the existing and propcsed policies are
written by different dofpanies. A “Neotice Regarding Replacsment
of Life Insurarice,” attached and incorporated herein as Appendix
B, is to be used where the existing and proposed pdliciss are
written by the same company. Substantially similar forms may ke
used upon approval by the commissioner. The aporopriate notice
must ke signed by and left with applicant.

b. Present to the applicant, neot later than at the
time of.taking the zpplication, a Comparative Information Form in
a form substantiazlly as described in Appendix D and incorporated
herein. I more than one existing life insurance pelicy is to be
replaced, a separate Comparative Information Form is to be
provided for each such policy or separxate information 1s to be
provided in the Comparative Information Form for each such
policy, and a summazy of all the separate policy information to
the sxtent possible must be incliuded. The agent must include in
the Comparative Information Form all of the information reguired
to be ir that form, except that informaticn concerning the
exigting life insurance policy that cannct be cobtained from that
volicy itself. The Comparative Information Form must be signed by
the agent and the applicant and a copy left with the applicant.

<. Leave with the applicant the original or a copy
of all sales proposals used for presentation to the applicant.

d. Submit to the replacing Ilnsurer with the
application, a copy of the appropriate "Notice Regarding
Replacement ¢f Life Insurance" signed by the applicant, a copy of
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the Comparative Iniormation Form signed by the agent and the
applicant, and a copy ©f all sales proposals used for .
presentation tc the applicant.

£.,3, Tach agent whe uses a sales proposals when conserving
existing life insurance shall:

a. Leave with the applicant the original or a copy
of all szlesg proposals usged in the conservation effort; and

b. Submit to the existing insurer a copy of all
salas provosals ussed in the conserxvation effort.

§ 114-8-5. Duties of replacing insurers.
5.1. Each replacing insurxer shall:

a. Inform its field representatives of the
regulremants of tnis rule.

L. Require with or as part of each completed

application for lifs insarance:

1. L statement signed by the applicant as to
whether cor not such insurance will replace existing life
ingurance; and _
2. A statement signed by the agent as to whether
or nct he or she knows replacement i1g or may be involved in the
transaction.

5.2. Where a replacement is Iinvolved, each replacing
ingurer shall:

a. Reguire from the agent with the application Zoxz
life insurance a copy of the appropriate "Notice Regarding
Replacement of Life Insurance" signed by the applicant, a copy of
the Comparative Information Form signed by the agent and the
applicant, and a copy of all sales proposals used for
prasentation to the applicant.

b. Verify the substantial accuracy of iniormation
concerning the proposed policy furnished teo the applicant in the
Comparative Information Form. If the information concerning that
policy 1s not substantially accurate, the replacing insurer must




obtain a Comparative Informaticon Form signed by the agent and the
applicant which includes substantially accurate information
before it can begin to procegs the application Ifor the proposed
policy. ’

¢. Unless otherwise modified by the provisicons o=
Subdivisicn 2 or £ of this subsection, furnish te the zapplicant =z
policy summary in accordance with the provisions of the
le
n

islative rule pertaining to Disclesure and Deceptive Practices
he Adverfisement, Sclicitation and Sale of Life Insurance,

|_|
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d. Send to the existing insurer a verified
Comparative Information Form as reguired by Subdivision a or b of
this subsection, within three (3) working days of the date the
application and a substantially accurate Comparative Information
Form are received at its home or regional office, or the date Z:ts
pelicy is issued, whichever is sooner.

e. Delay, if it is not also the existing insurer,
tha issue of its policy for thirty (30) days after it sends the
existing insurer a copy or the policy summary, unless it provides
in its "Notice Regarding Replacement of Life Insurance" and in
either its volicy or in a separate written notice that is
delivered with the policy that the applicant has a right to an
unconditicnal refund of all premiums vaid, which right may be
exercisad within a pericd of thirty (30} days commencing from the
dat=z of delivery of the policy, and it sends the “olicy SUMMary
~aguired by this section to the existing insurer within three (23]
worxing days of the date itsg policy is issued, in which event the
replacing insurer may issue its policy immediately.

£f. Provide, if it is also the existing insurer, the
policy owner.a policy summary for the new policy prepared in
accordance with Subdivisgion ¢, ¢f this subsection, mrior to
accepiing the applicant’'s initial premium or prem*um depocsit,
unlsss the replacing insurer provides in its "Notice Regarding
Replacement of Life Insurance" and in either its policy or in a
separate written notice that is delivered with the policy that
the zpplicant has the right te an unconditicnal relund of all
premiums paid, which right may be exercisea within a pericd of
thirty (30) days commencing from the date of delivery of the
policy, in which event, the replacing insurer must furnish the
pelicy summary at or vrior te delivery of the policy.




g. Maintain copies of the "Notice Regarding
Replacement of Life Insurance," the verified Comparative
Information Form, the policy summary, and all sales proposals
used, and a ¥eplacement register, c¢ress indexed, by replacing
agent and existing insurer to be replaced, for at least three (3)
vears or until the conclusion of the next succeeding regular
examination by the insurance department of its state or dom1c1Le,

whichewver is later.

§ 114-8-6. Duties of insurers with respect to direct-response

sales.
6.1. With respect to direct-response sales, each insurer
shall
a. Inform its zresponsible personnel of the

reguirements of this rule.

b. Require with ¢r as part of each completed
application for life insurance a statement signed by the
applicant as to whether or not such insurancs will replace
existing life insurance.

¢. Where no replacement 1s propesed by an insurer in
the sgolicitation of a dirsct-response sale and a replacement is
invelved at the time the policy is mailed to the applicant,
include a "Notice Regarding Replacement of Life Insurance” in a
form s&oatanulally as described in Appendix C and ilncorporated
here:in.

d. Where a replacement is proposed by an insurer in
the solicitation of a direct-response sale and a replacsment 1s
invoelved:

1. Request from the applicant with or &g part of
the application a list of all existing life insurance to be o
replaced. Such existing insurance shall be identified by name of
insurer,

2. If the applicant furnishes the names of the
existing insurers, then the replacing direct-response insurer
shall mall the applicant a "Notice Regarding Replacement of Life
Insvrance," in a form substantially as described in Appendix C,
within three (3) working days after receipt of the applicatiocn
and shall comply with all of the provigions of Subdivisicns ¢, e,




f and g, of Subsecticn 5.2, of this rule, except that 1t need not
meet the reguirements of this rule concerning Comparative
Information Forms and need not malntain a replacement register
regquirad by Subdivisicn g of Subsection 5.2, of this rule.

3. If the applicant does neot furnish the names of
the existing insurers, then the replacing direct-response insurer
shall =t the_ time the policy i1s mailed to the applicant, include
& "Neotice Regarding Replacement of Life Insurance.”

§ 114-8-7. Duties of the existing insurer.

7.1. Each existing insurexr shall inform its responsiblie
persconnal of the reguirements of this rule._ ZEach sxisting
insurer, or such insgurex's agent, that undert akes =z conservation
efforc shall:

a. Within thirty (30) days from the date of the
Comparative Information Form required by Subdivisien 4 of
Subsection 5.2 ¢f this rule, i8 receilved, éither furnisgh the
policy owner with the Comparative Information Form received Izom
the revlacing insurer and include in it all of the information
concerning the existing life insurance that was not completed and
corract any infermation that was inaccurately completed by the
replacing agent or furnish the policy cwner with a policy summary
for the existing life insurance. Such policy summary shall be
compieted in accordance with the vrovisicns of the legislative
rule pertaining to Disclosure and Deceptive Practices in the
Advertisement, Solicitation and Sale of Life Insurance, 114CSRI1L,
except that information relating to premiums, cash values, death
benefits and dividends, if any, shall be computed from the
current policy year of the existing life insurance. The policy
surmmary shall include the amount cf any outstanding policy
indebtedness, the sum of any dividend accumulations or additlons
and may include any other informaticon that is not in viclation of
any ruale or statute. Life imnsurance cost index and eguivalent
level annual dividend figures ne=d not be included in the policy
summary . 1L index figures are included in the policy summary, the
pelicy owner must recelve written notification at the time the
pelicy summary is delivered that such figures should only be used
for comparing the relative costs of similar policies.

b. Furnish the revlacing insurer with a copy of ths
fully cempleted Comparative Information Form or the policy
sumnary for the existing life insurance within three (3) working




davs of the date tkhat the fully completed Comparative Information
Form or the policy summaxzy i1s sent by the existing insurer to
eithar I1tgs agant or directly to the pclicy ownar.

c. Maintain a file containing the following:
1. Comparatlive Information Forms regulred by
Subdivision d of Subseciion 5.2 of this rule and policy summaries
e -

egquired by Subdivision e, of Subsection 5.2 of this rule,
eceived from replacing insurers; and -

&

2. Copies of fully completed Comparative
Information Forme or pelicy summaries prepared pursuant Lo
Subdivision a, Subsection 7.1 of this rule and all sales

provosals used to conserve the existing life insurances.

3. This material shall be indexed by replacing
insurer and held for three (2) vears or until the conclusion of
the next regular examination conducted by the Insurance
Depariment of its domicile, whichever is later. ' :

§ 114-8-8. Vieclations.

g.1. Any insurer, agent, representative, officer
or emplovee of such insurer failing to comply with the
reguirements .of this rule shall be subject to such penalties as
may be appropriate under the insurance laws cf West Virginia.

8.2. This le does not prohibit the use of
sdditiornal material other than that which is reguired that is not
n violation of this rules or any other West Virginia statute or

H

8.3. Policyvowners have the right to xepliace
exiszing 1ifé insurance after indicating in or as part of the
aprlications for 1ife insurance that such is not their intention;
however, patterns of such action by policyowners who purchase the
replacing policies from the same agent shall be desmed prinma
facis evidence of the agent's knowledge that replacement was
intended in connection with the sale of those policies and suci
vatterns of action shall be deemed prima facie evidence of the
agent's intent to viclate this rule.




APPENDIX A
(To be used where the existing and
proposed policies are written by different companies.)
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

Our agent is recommending to you that vou purchase a life insurance policy from us. In
connecticn with this purchase, you have indicated, either as a result of his recommendation or at
vour own initiative, that vou may terminate or change your existing policy issued by another
insurance company or that you may obtain a loan from that company against your policy 1o pay
premiums on the proposed policv. Any of these actions is a replacement of life insurance. This
notice must be given to you, along with a Comparative Information form which includes
preliminary information comparing the proposed policy with your existing policy to be replaced.
Please read this notice and the Comparative Information Form carefully.

Whether it is to your advantage to repiace your existing insurance coverage, only you can
decide. It is in vour best interest, however, to have adequate information before a decision to .
replace your presant coverage becomes final so that vou may understand the essential features of
the propoesed policy and of your existing insurance coverage.

To this end, we are required to give vou a policy summary including complete
information on the proposed policy at the time the proposed policy is delivered to vou. In
addition, we are required to notify the insurance company that issued vour existing policy. That
company may then furnish you with additional information concerning vour existing policy. You
may want to contact that company or its agent for further information and advice or discuss your
purchase with other advisors. The information you receive will be of value 10 yvou in reaching a
final decision. S :

If either the proposed policy or the existing insurance you intend to replace is a
participating policy, vou should be aware that dividends may materially reduce the cost of
insurance and are an important factor to consider. Dividends, however, are not guaranteed.

You should also recognize that a policy which has been in existence for a period of time
may have certain advantages to you over a new policy, If the policy coverages are basically
similar, the premiums for a new policy may be higher because rates increase as your age
increases. Your existing policy may have options which are not available under the policy being
proposed to vou or may not come into effect under the proposed policy until a later time during
vour life. Also, your proposed policy’'s cash value and dividends, if any, may grow slower




initially because the company will incur the cost of issuing your new policy. On the other hand,
the proposed policy may offer advantagss which are more important to you.

You should also be aware that the new !ife insurance issued by the replacing insurer will
not be contestable in the event of the insured's death to any greater extent than the existing life
insurance would have been contestable by the existing insurer had the replacement not taken
place. However, the replacing insurer may, within two years from the date of issue, contest
because of material misstatement or omission on your application, or for death caused by suicide,
that amount of insurance, if any, written and issued in excess of the amount of the existing life
insurance. .

If you are considering borrowing against your existing policy to pay the premiums on the
proposed policy, vou should understand that in the event of your death. the amount of any unpaid

Joan, including unpaid interest, will be deducted from the benefits of your existing policy thereby
reducing vour total insurance coverage.

After we have received vour application and notified the cther insurance company you
will have thirty days from the date the proposed policy is delivered to you to cancel the policy
issued on vour application and receive back all payments you made to us.

CAUTION

If, after studying the information made available to you, you decide to replace the
existing life insurance with our life insurance policy, you are urged not to take action to
terminate or alter vour existing life insurance coverage until after you have been issued the new
policy, examined it and found it to be acceptable to you. If you should terminate or otherwise
materially alter vour existing coverage and fail to qualify for the life insurance for which you
have applied, you may find vourself unable to purchase other life insurance or able to purchase it
only at substantially higher rates. 7 '

I have received and read a copy of this Replacement Notice.

(Signed) __ _ ___Date




APPENDIX B
{To be used where the existing and proposed
policies are written by the same company.)
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

Our agent is recommending to you that you purchase a life insurance policy from us. In
connection with this purchase, you have indicated either as a result of his recommendation or at
vour own initiative, that you may terminate or change your existing policy issued by our
company or that you may obtain a loan from our company against your existing pelicy to pay
premiums on the proposed policy. Any of these actions is a replacement of life insurance. This
notice must be given to you, along with a Comparative Information Form which includes
preliminary information comparing the proposed policy with vour existing policy to be replaced.
Please read this notice and the Comparative Information Form carefully.

Whether it is to vour advantage to replace your existing insurance coverage, only you can
decide. It is in your best interest, however, to have adequate information before a decision to
replace vour present coverage becomes final so that you may understand the essential features of
the proposad pelicy and of your existing insurance coverage. _ '

To this end, we are required to give you a policy summary including complete
information on the propesed policy at the time the proposed policy is deliverad to you. In
addition, we will, at vour request, furnish you additional information concerning your existing
policy. You may want to discuss your purchase with other advisors. The information you receive
will be of value to vou in reaching a final decision.

If either the proposed or the existing insurance vou intend to replace is a participating
policy vou should be aware that dividends may materially reduce the cost of insurance and are an
important factor to consider. Dividends, however, are not guaranteed.

You should also recognize that a policy which has been in existence for a peried of time
may have certain advaniages 1o vou over a new policy. If the policy coverages are basically
similar, the premiums for a new policy may be higher because rates increase as your age
increases. Your existing policy may have options which are not available under the policy being
proposed to vou or may not come into effect under the proposed policy until a later time during
vour life. Also, your proposed policy's cash value and dividends, if any, may grow slower
initially because the company will incur the cost of issuing your new policy. On the other hand,
the proposed policy may offer advantages which are more important to you.

You should alsc be aware that the new life insurance issued by the replacing insurer will
not be contestable in the event of the insured's death 1o any greater extent than the existing life




insurance would have been contestable by the existing insurer had the replacement not taken
place. However. the replacing insurer may, within two years from the date of issue, contest
because of material misstatement or omission on vour application, or for death caused by suicide,
that amount of insurance, if any, written and issued in excess of the amount of the existing life
insurance.

If you are considering borrowing against your existing policy to pay the premiums on the
proposad policy, vou should understand that in the event of your death, the amount of any unpaid
lean, including unpaid interest. will be deducted from the benefits of your existing policy thereby
reducing vour total insurance coverage.

After we have issued yvour policy, you will have thirty days from the date the new policy
is delivered to you to cancel the policy issued on vour application and receive back all payments
you made 10 us. -

CAUTION

If, after studving the information made available to you, vou decide tc replace the
existing life insurance with cur company with a new life insurance policy issued by our
company, vou are urged not to take action to terminate or alter vour existing life insurance
coverage until after you have been issued the new policy, examined it and found it acceptable to
vou. If yvou should terminate or otherwise materially alter vour existing coverage and fail to
qualify for the life insurance for Which vou have applied, you may find vourself unable to
purchase other life insurance or able to purchase it only at substantially higher rates.

I have received and read a copy of this Replacement Notice,

(Signed) . Date




APPENDIX C
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

You have indicated that you intend to replace an existing life insurance policy or policies in
connection with the purchase of our life insurance policy. As a result, we are required to send
vou this notice, Please read it carefully.

Whether it is to vour advantage to replace your existing insurance coverage, only you can
decide, It is in your best interest, however, to have adequate information before a decision to
replace your present coverage becomes {inal so that you may understand the essential features of
the proposed policy and your existing insurance coverage.

You may wait te contact your existing life insurance company or its agent for additional
information and advice or discuss your purchase with other advisors, The information you
receive should be of value to vou in reaching a final decision,

If either the proposed policy or the existing insurance you intend to replace is a
participating policy, you should be aware that dividends may materially reduce the cost of
insurance and are an important factor to consider. Dividends, however, are not guarantesd.

You should recognize that a policy which has been in existence for a period of time may
have certain advantages to vou over a new policy. If the policy coverages are basically similar,
the premiwms for a new policy may be higher because rates increase as your age increases. Your
existing policy may have options which are not available under the policy being proposed 0 vou
or may not come into effect under the proposed policy until a later time during vour life. Also,
vour proposed policy's cash values and dividends, if any, may grow slower initially because the
company will incur the cost of issuing your new pelicy. On the other hand, the proposed policy

may offer advantages which are more important to you.

You should also be aware that the new life insurance issued by the replacing insurer will
not be contestable in the event of the insured's death to any greater extent than the existing life
insurance would have been contestable by the existing insurer had the replacement not taken
place. However, the replacing insurer may, within two vears from the date of issue, contest
because of material misstatement or omission on your epplication, or for death caused by suicide,
that amount of insurance, if any, written and issued in excess of the amount of the existing life
insurance.

If you are considering borrowing against your existing policy to pay the premiums on the
proposed policy, you should understand that in the event of vour death, the amount of any unpaid
loan, including unpaid interest, will be deducted from the benefits of vour existing policy thereby
reducing vour total insurance coverage.

You are urged not to take action to terminate or alter vour existing life insurance coverage
unti] vou have been issued the new policy, examined it and have found it acceptable to vou.




APPENDIX D
CCMPARATIVE INFORMATION FORM
(Name, address and telephone number
of insurance company)

Name of Proposed Insured 2ddress Date of Birth

GENERAL INFORMATION EXISTING LIFE INSURZNCE PROCPOSED LIFE INSURANCE
Mame of Company
Eoligy MNumbker

BEasic 2olicy Generic Name .

mame of Basic Follcoy
Rider 1; Genesric MName
Ridex Z; Generic MName
Bider I; Senerid Name
Zsgsue Age
Taze cf Issus _
Cantestable Pericd Expires’
Suicids Clause Expires?
PREMITIL PREMIUM AGE AGE PREMITM AGE AGE
DATAN\DEATH QD= : PATYTAELT DEATH BENZFIT HODE: PAYARLE DEATH BENEFIT
BENEFITS AMOUNT TC SENEFIT CEASES AMOUNT T BENEFIT CEASE
Basizc Policy 5 s 5 3
Rider 1 E 5 5 S
Rlider 2 5 _ g s s
fider 3 $ 3 $ 3
Zeocidental Deabi
Benefiz 3 5 5 3
Cpzion to Purchase 3 3 ) 3 3
additional Imsurance (Option Ages: ) {Option Ages
Waiver of Pramium
Benefit 3 ivieield 3 iy
Disakility Inccme
Sernefis 3 Sxed S S

(Monthiv Ingome:s } (Monthiy Income:$

Total Current Premium $

CASE VALUES/ *QUARANTEED *DIVIDENDS *GUARANTEED *DIVIDZNDS
DIVIDENDS® CASH VALUE (KOT GUARANTEED} CASH VALUE {2707 GUARANTEED)
Currenzly [lasc
colicy anniversazy) $ 3 $ 3
1 wear nencs 3 . s 5 3
5 wvears hance. 3 s - s H
10 wears hence 3 $ $ 3
At age &5 3 C 3 z 3

“Current Death EBeneflt of Riv . Adds §
*Zurrenc Cash Value. of Div., Rdds %
*Current hecum. Diwv. =
*Current Folicy Loan 3

Maxirum FPolicy Loan Interest Rate % Maximum Poclicy Loan Interest Fats

*2ividends are Dased o the current (15_ ) szale

*DIVIDENDS, POLICY LOAN AND CERTAIN GUARANTEED CASH VALUE INFORMATION CONCERNING YOUR EXIZTING

INSURANCE MAY NOT 335 KNOWN TO OUR AGENT,., DIVIDENDS ARE NCOT GUARANTEED. HEOWEVER, TEEY MAY
MATERIALLY REDUGCE TEE COST COF INSURANCE AND ARE AN IMPORTANT FACTOR TO CONSIDER. THUS, IF

*Dividends are oased on the current (13__) scale.

o

DIVIDENDS QR OTHER FIGURES HAVE BEEN OMITTED FROM THIS COMPARATIVE INFORMATION FORM, ¥OU SHOULD

NOT REACH A FIKAL DECISION TO REPLACE YOUR EXISTING INSURANCE TIL ¥YOU HAVE TEEM. YOU MAY
TEE OMITTED FIGURES FROM THE COMPANY THAT ISSUED YOUR EXISTING POLICY. WE WILL NOTIFY THAT
COMPANY OF YOUR INTENT TO REFLACE ¥YOUR EXISTING POLICY.

AGENT'S STATEMENT

1 P . sl - . - . .
For proposed life insurance, the insurer may, within two years from the date of issue, contest that amount of insurance, if any
writien and‘ issued tn excess of the amount of the existing 11k insurance.

OBTAIN




pis The oximayy zeagens Zor my recommending the propeosed replacerent of existing life i
new life insurance are:~ -

surance by

2. My recommgndations as to the existing insurance is that it be:
[1 Mot Changed [] Lapsed [1 Surrendered [1 Reduced Paid-U 1] =Zxmtended Term

Other (Explairn)

Berrowed Upon (Explain and state the amount te be borrgwed)

3. The emistins life ingurarce does not meet the insured/buver®s needs for insuranle because:*

ven. For exanple, 1f wou believe the emisting life insurance cannes

*Specific reasons must be gi
eeds, you must speciiy why wou think it dees not.

meet the insured/buyver’s n
IMSTRUCTIONAL NOTES FDR AGENT
insurance must be identified by name of insurer and the policy nurker. In

=

= Ia th
that a peliscy number has not been assigned by the existing insursr, alrernative identifica
information such as an application or receipt number must be shown.

2. IZ the premium Zor the kasic policy or any rider or benefit changes, indicate the changes; attach
schedules, i1f necessaxry.

(O]

. IZ the death benefit for the kasic policy or any rider or beneifit changes, indicazs the changes;
atcach schedules, i1f necessary.

IZ the premiur for zenellits iz not separable Irom the premium for the basic policy, insert
"Ingluded" in Basic Poiicy Premium.

e

5. ZF more than ona exis life insurance policy s to ke replaced, a sSzparate Comparative
Information Ferm is t2 e provided for each policy, or serarate informaticn L8 ts be provided in
¢ne Comparative Information Fextm for eagh such peolicy, and a summary of all the geparate peli
infcrmacion rus: alsc be Included to the extent possikble.

AGENT'S CERTIFICATION
r to taking an application for a peolicy, I have ctrovided the appli
cement of Life Insurance and that the informaticn in this Compara
T is true ané corredt to the best cof my xnowledge and kelief.

cant with

1E o 1
fa)
[
=
=
)
mor
0

{Signature of agenkt) . ) (Data)

=

I have received and read a cocpy ©f this Comparative Information Form.

(Signature of Applicanz) {Date}




STATE OF WEST VIRGINIA

Offices of the Insurance Commissioner Legal Division
CECIL UNDERWOOD HANLEY C. CLARK
Governor Insurance Commissioner

May 16, 1897
HAND DELIVERED

Ms. Judy Cooper, Dirsctor o : - s -
Administrative Law Division . _ 7
Cffice of Secretgry of State o

State Capitol . T )
Charlestédn, WV 25305 . _ - -

Dear Ms. Cooper: ) , S ) _ [

Attached for filing with your office is the "final £iling" form
for the.rule Series 8 titled "Replacement of Life Insurance." This

rule was _authorized in Senate Bill 157 and vassed by the
Legislature on 2pril 20, 1937. _ -

We "are also providing your ocifice with a computer disc
containing the. aforementiconed rule and a hard copy of the
vromulgation history of that rule. The filing date and effedtive
date have already been inserted onto the computer disc. - o
If you have any cuesticns abkout the enclosed Iformg or the
computer disc, please do hot hesitate to call me. :

Sincerely,

L Frssityf

Donna Quesenberry
Lsscciate Counsel

DQ/cis ) T _ L
Lttachment

P.O. Box 30340 .. .. _"WeareanEqual Opportunity Employer” Telephone (304) 558-040]
Charleston, West Virginia 23305-0540 . Facsimile (504) 558-0412




PROMULGATION HISTORY

West Virginia Insurance Commission
SERIES 114, SERIES 8
REPLACEMENT OF LIFE INSURANCE

DATE - ACTION TAKEN

07-26-56 Notice of a Comment Period Filed

08-26-96 Last Date Comments Were Received

08-29-96 Notice of Agency Approval of a Proposed Rule Filed

02-14-97 Notice of Action Taken by Legislative Rule-Making Review Committee
02-18-97 Notice of Rule Modification of a Proposed Rule Filed

05-16-97 Notice of Final Filing of 2 Proposed Rule Filed

05-16-97 Effective Date of Rule

GO Tregula’chronlstiseriesd




KEN HECHLER

WILLIAM H. HARRINGTON
Secretary of State

Chief of Siaif
MARY P. RATLIFF JUDY CCCPER
Deputy Secretary of State

Director, Administrative Law

JAN CASTO . o PENNEY BARKER
Deputy Secretary of Stafe STATE OF WEST VIRGINIA Supervisor, Cerporations
CATHERINEFREROTTE . . SECRETARY OF STATE
Executive Assistant _ Building 1, Suite 157-K s (Plg[‘gﬁ;g;uqmgeeeg
Telephone: (3047 558-8000 ) 1800 Kanawha B]Vd., East (rai: =
Corporations: (304} 558-8000 Charleston, WV 25305-0770 EATA =3 v
FAX: (304} 558-0300 , o —
L co 0
w L T‘Tﬁ
TO: DONNZ QUESENBERRY , , g= ..o 17}
2 o=
AGENCY : INSUEANCE COMMTSSIONER #5 s

FROM:

=AY

JUDY COOPER, DIRECTOR, ADMINISTRATIVE LAW DIVISIO
DATE: June 12, 13927 T

THE ATTACHED RULE FILED BY YOUR AGENCY HAS BEEN ENTERED INTO OUR
CCMPUTER SYSTEM. PLEASE REVIEW, PROQF AND RETURN IT WITH ANY
CORRECTIONS., IF THERE ARE NO CORRECTIONS, PLEASE SIGN THIS MEMO

AND RETURN IT TO THIS OFFICE. YOQU WILL BE SENT A FINAL VERSION OF
THE RULE FOR YOUR RECORDS.

PLEASE RETURN EITHER THE CORRECTED RULE OR THIS FORM WITHIN TEN

(10) WORKING DAYS OF THE DATE YOU RECEIVED THIS REQUEST. CALL IF
YOU HAVE ANY QUESTICNS. -

SERIES: _8 TITLE: _114 INSURANCE COMMISSIONER

THE ATTACHED RULE HAS BEEN REVIEWED AND IS CORRECT.
SIGHRED:

TITLE OF PERSON SIGNING: =

DATE::

THE ATTACHED RULE HAS BEEN REVIEWED AND

SIGNED: L g —
d/

TITLE OF PERSON SIGNING:_ _Associate Counsedl .

NEEDS CORRECTING. THE

DATE: July 25, 1887

NOTE :
FORWARD TC TEE CORRECT PERSON. .




