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[F NO, SERIES NUMBER OF NEW RULE BEING PROPOSED:

TITLE OF RULE BEING PROPOSED: -

IN LIEU OF A PUBLIC HEARING, A COMMENT PERIOD HAS BEEN ESTABLISHED DURING WHICH

ANY INTERESTED PERSON MAY SEND COMMENTS CONCERNING THESE PROPOSED RULES. THIS
1996

COMMENT PERIOD WILL END ON __Aucust 25, AT __12:00 'tdon . -

ONLY WRITTEN COMMENTS WILL BE ACCEPTED AND ARE TO BE MAILED TC THE FOLLOWING

ADDRESS.
Donna S. Quesenberry, Asscciate Counsel

West Virginia Insurance Commission

THE ISSUES TO 2E HEARD SHALL BE
LIMITED TO THIS PROPOSED RULE.

4
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Charleston, WV 253053-0540
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STATE OF WEST VIRGINIA

Offices of the Insurance Commissioner Legal Division
N GASTON CAPERTON _ ANLEY C. CL:
wﬁ Govemor I_!In‘:ura]:-x:ex':‘_fmrggsii?

July 26, 195¢&

EAND DELIVERED

Mg. Judy Ccoper, Dirscteor

Administrative Law Division

Office of Secretary of State . .

State Capitel

Charlesgtorn, WV 25305 , . -

Dear Ms. Cocper: o : -
Enclosed please find for filing one (1) copy of the following:
(1) Notica of a Comment Period on a Proposed Rule;

{2) Consent of Tax and Revienue Cabinet Secretary to Proposed
Rule;

(3) Brief Summary of the Rule;
(¢} Statement of Clircumstances
(8) Fiscal Note;

{(6) Proposad Rule entitled “Replacement of Life Insurance’”
(Sexies 8).

Pleage c¢ontdct me 1f further information is requizred.
Sincerely,

oW

Dconna Quesenberry
Asgoclate Counsel

DQ/c3s
Enclosures

7.0. Box 50340 "We are an Equal Opportunity Emplover” Telephone (304) 553-0401
Charleston, West Virginia 25303-0540 : “Facsimile {304) 358-0412




STATE OF WEST VIRGINIA

Offices of the Insurance Commissioner Legal Division
GASTON CAPERTON HANLEY C. CLARK
Governor - insurance Commissioner

CONSENT TO FITING OF RULE

To Whom It May Concern:

Pursuant to West Virginia Code § 5SF¥F-2-2{a)(l2), the
undersigned hereby grants consent to the filing. of the following
rule proposed by the Insurance Commissioner of the State of West
Virginia: Title 114, Series 8, relating to "Replacement of Life
Inzurance.”

7 '
Signed this Zlo day of July, 19%6.

ecretary cf Tax and Revé

PO, Box 30340 "We are an Equdl Opportunity Employer” Telephone (304) 338-0401
Charleston, West Virginia 23305-0340 Facsimile (304} 538-0412




Insurance Commissioner
Legislative Rule
Title 114, Series 8§

REPLACEMENT OF LIFE INSURANCE
Title 114, Series 8
BRIEF SUMMARY OF RULE

This proposed rule implements the provisions of West Virginia Cede §33-11-5a which
was enacted during the 1996 legislative session by House Biil 4388. The rule amends the
“Notice Regarding Replacement of Life Insurance” and provides that new life insurance issued
by a replacing company cannot be contestable, in the event of the insured’s death, to any greater
extent than the existing insurance policy. This provision dees not apply 1o that amount of
replacing insurance written which exceeds the amount of the existing insurance. The rule also
grants the insured a thirty (30) day free lock on the replacing policy.




Insurance Commiissicner
Legislative Rule
Title 114, Series 8

REPLACEMENT OF LIFE INSURANCE

Title 114, Series 8

STATEMENT OF CIRCUMSTANCES

On February 14, 1996, the West Virginia Legislature passed House Bill 4388 which
added Section 5a 1o 'Afticle 11, Chapter 3 of the West Virginia Code relating to replacement of
life insurance. The amended rule provides in the “Notice Regarding Replacement of Life
Insurance” that new life insurance issued by a replacing company cannot be contestable, in the
event of the insured’s death, to any greater extent than the existing insurance policy. This
provision does not apply to that amount of replacing insurance written which exceeds the amount
of the existing insurance. The rule also grants the insured a thirty {30) day free look on the

replacing policy.




APPENDIX B

FISCAT NOTE FOR PROPOSED RULES

Rule Title: Beplacement of Tife Tnsurance

Type of Rule: _X Legislative _ Interprstive _  Procadural
Agency: Insurance Commissioner

Address: Post Office Box 50540

2012 Washirigton Street, East
Charleston, West Virginia 25305-0540

1. Effect of Proposed Rule _

ANNUAL FISCAL YEAR

Thereaiter

Increase Decreasea

ESTIMATED TOTAL none
COST

PERSCONRIL SERVICES none

CURRENT EXPENSE none
REPATRS AND none
ATTIRNATIONS
EQUIPMENT none
COTHER - none
2. Explanation of zbove estimates:

This rule will be no additional fiscal impact upon state,
local or federazl government.




Rule

Date

Okbjectives of these rules:

The chkijectiong of this rule are to implement the provisions
of West Virginia Code 833-1ll-5a, enacted during the 19%6
legislative sessicn by House Bill 4388, and to protect the
life insurance public by establishing standards of conduct
to be cbserved in the replacement or propcsed replacement of
1ife insurance policies and by making available clear and
accurate information upon which life insurance applicant can
make an informal decisiocn.

Title: Replacement of Life Insurance

Explanation of Overall Economic Impact of Proposed Rule.

A. Bconomic Impact on State Government.
None
B. Econcmic Impact on Political Subdivisions; Specific

Industries; Specific groups of Citizens.

None

C. Economic Impact on Citizens/Public at Large.

None .-

. 26 Qudy 94
/ /

Signature of Agency Head or Authorized Representative
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TITLE 114 , s
2,
WEST VIRGINIZ LEGISLATIVE RULE Etﬂ
INSURANCE COMMISSIONER Crfrnn
Ecégﬁﬁif§TL”sﬁ
SERIES 8 RS

REPLACEMENT OF LIFE INSURANCE

§ 114-2-1. General.

1.4, Scope. -- The purpcse of this xeguletien rule is to
protect the interests of the life insurance public by
esgtablishing minimum standards of conduct to be cbserved in the
revlacement cor propesed replacement of life insurance policies;
by making available full and clear infeormation on which an
applicant for life insurance can make a decisiocn in his own best
interegt; by reducing the opportunity for misrepresentation and
incomplste .comparisons in replacement situations; and by
precluding unfair methods of competiticn and unfair practices.-
The zeguletien rule encompasses the general acts and practices of
insurers and agents transacting life insurance in West Virginia.

1.2. Aathority. - W. Va. Code § 33-2-10, § 33-171-5a and
§ 33-1i-6. " _ . o o : )

1.3. Filing Date. -

1.4. Effective Date. -~
§ 114-8-2. Definitions.

2.1.
insurance 1z to be purchased,

"Replacement" means any transaction in which new 1ife
and it is known or should be known
or to the proposing insurer if there is
existing life

to the proposing agent,
no agent, that by reason of sguch transgaction,
insurance has besen or is to be:

forfeited, surrendered, or otherwise

R alli-te

Lapged,
or B

terminated;




Insurance Commissioner
Legislative Rule
Title 114, Series 8

e b Converted to resduced paid-up insurance,
continued as extended teim insurance, or otherwise reduced in
value by the use of non-orf61tLre benefits or other vclicy
values; or :

fetb- ¢, ARmended so as to effect elther a reduction 4in
benefits or in the term for which coverage would otherwisge remain
in forge or for which benefits would ke paid; or

a3 4. Reissued with any reduction in c¢ash wvalue; or L

e+ &, Pledged as collateral or subjected to
borrowing, whether in a single Iocan or under a schedule of
borrowing cover a period of time for amounts in the aggregate S
exceeding twenty-five percent (25%) of the loan value set forth
in the policy. :

2.2. U"Cagh dividend" means the current illustrated
dividend which can be applied toward payment of the gross
oremium.

2.3. "Conservatlion" means any attempt by the existin
insurer or its agent to continue existing life insurance in Zorce
when the existing insurer has received a Compavatlve Information
Form as veahlred by 2 = —Ss x

Subsection 5.2, sgbd;v1glgn d of this reguiets: “_ruig from a
replacing insurex. A conservation effort dees nct include . such
routine administrative procedures like late payment reminders,

late vayment cffers cr reinstatement cffers.

T — T

2.4, "Direct-Response Saleg” means any sale of life
insurance where the Insurer does not utilize an agent in the sale
or delivery of the policy.

2.5. "Existing Insursx" means the insurance company whose

policy is or will be changed orlbe?mlnated in such a mannsr as -
describad within the definition of "Ryeplacement.

Page 2




Insurance Commiscsioner
Legislative Rule
Title 114, Serieaz 8

2.6. "Existing Life Insurance' meansg any life insurance in
force including life insurance under a binding cr conditional
receipt or a life insurance policy that is within an
unconditional refund pericd, but excluding life insurance
cktained through the exercise of a dividend option.

2.7. "Generic Name" means a short title which is
descriptive of the premium and benefit patterns of a policy or a -
ricder. :

2.8. ”Re lacin Insurer" means the lnsuTapce company,
p g ny.

zifiliated ingurers. that issues a new pcelicy which is a

replacement of existing life insurance.

2.9. "Sales Proposal’ means individualized, written sales
aids of all kinds, excluding Comparative Information Formg and
Ppolicy Sgummaries, which are used by an insurer, agent or bhroksr
in comparing existing life insurance to preoposed life insurance
in order to recommend the replacement or conservation of existing
life insurance. Sales alds of a generally descriptive nature,
which are maintained in the insurer's advertisgsing compliance
file, ghall not be cconsidered a sales proposal within the meaning
of this definition.

§ 114-8-3, Exemptions.
3.1. :x FpEions- Unless o;herw;se specifically
included, s =egurotien rule shall not apply to:

5 a. Annuities;
‘= b, Individual credit life insurance;

+er ¢. Group life insurance, group credit life
insurance, and life insurance pclicies issued in connection with
a pensicn, profit-sharing or othsr benefit plan qualifying for
tax deductibkility of premiums: Provided, That as teo any plan
degcribed in this subdivision, full and complete disclosure of

Pace 3




Insurance Commisgioner
Legislative Rule
Title 114, Series 8

all material facts shall be given to the administrator of any
plan to be replaced;

L4 4. Variable life insurance under which the death
benefits and cash values vary in accordance with unit values of
investments held in a separate account;

4ot 2. 2n application to the exigting insurer that .
issued the existing life insurance where a contractual change or =
convergion vrivilege por a privilege of policy change granted by

the ipsurer is being exercised;

£+ L. Existing life insurance that is z
noncenvercible tezxm life insurance policy which will expire in
five (5} years or less and cannot be renewed; or

4=+ g. Propcsed life insurance that is to replace

life insurance under a binding or conditional receipt issued by
the same company.

§ 114-8-4. Duties of agents.

Ll Thes i

4 = = or
. - e DT = S

- 4,3 Each agent shall submit tc the replacing insurex
with or as part of sach application for life insurance:

+~ &. A statement signed by the applicant as to
n

whether or not such insurance will replace existing life
insurance; and
2+ b. A signed statement as to whether or not the

agent knows replacement 1s or may be invelved in the -?ansact ion.

e 4.2 Where a replacement ig invelved, ths agent shall:

= a. Present to the applicant, not later than at

the time of taking the application, ;he_igpgopxlagg & "Notice -
Regarding Replacement of Life Insurance.'"eor—ethoer—substontially

Pace 4




Insurance Commissioner .
Legislative Rule
Title 114, Series 8

appropriate notice must be signed by and left with applicant.

42+ h. Present to the applicant, not later than at
the time of taking the application, a Comparative Information
i i ibed in A ndix D and

ik Slasna g = If more than one
existing life insurance peolicy is to be replaced, a separate
Comparative Information Form is to be provided for each such
policy or geparate informaticn is to be provided in the
Comparative Information Form for each such policy, and a summary
of all the separate policy information to the extent possible
must pe included. The agent must include in the Comparative
Information Form all of the information required to be in that
form, except that information concerning the existing life
insurance policy that cannot be obtained from that policy itself.
The Comparative Information Form must be signed by the agent and
the applicant and a copy left with the applicant.

43+ ¢. Leave with the applicant the original or a
copy of all sales proposals used Zor presentation to the
applicant.

44 4. Submit to the replacing insurer with the
applicaticn, a copy of the apprcopyriate "Notice Ragaxding
Replacement cof Life Insurance” signed by the applicant, a copy of
the Comparative Information Form signed by the agent and the
pplicant, and a ccopy of 2ll sales proposals used for
resentation to the applicant.

oW
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Insurance Commissioner
Legislative Rule
Title 114, Series 8

s 4.3, Each agent who uses a sales proposals when
conserving existing life insurance shall:

42+ a. Leave with the applicant the original or =a
copy ©f all sales proposals used in the conservation effort; and

2+ b. Submit to the existing insurer a copy of all
sales proposals used in the conservation effort.

§ 114-8-5, Duties of replacing insurers.

5.1. SuobEies—efreplocing—tagure=ss Each replacing
insurexr shall:
4= 2. Inform its field repregentatives of the
regquirements of 8 reguioeien xlle.
- k. Require with or . as part of esach completed.

application for life insurance:

L2 1. LA statement sgigned by the applicant as
to whether or not such insurance Wlll replace exigting life
insurance; and

=2 2. ‘A statement sgigned by the agent as to
whether or not he or she knows replacement is or may be involved
in the transacticn.

|...
B

fat 5.2 Where a revlacement ig inveolved- h re

insurer shall:

4=+ &. Require from the agent with the application
for life insurdnce a copy oOf the appropriate "Notice Regarding
Replacement of Life Insurance” signed by the applicant, a copy of
the Comparative Information Form signed by the agent and the
applicant, and a copy of all sales propcsals used for
presentation to the applicant.

Fage ¢




Insurance Commissioner
Legizlative Rule
Title 114, Series 8

2+ 2. Verify the substantial accuracy of
information concerning the propesed policy furnished to the
applicant in the Comparative Information Form. If the informaticn
concerning that peolicy is not substantially accuraite, the
replacing insurer must cbtain a Comparative Infcrmation Form
signed by the agent and the applicant which includes .
substantially accurate information before it can begin to process
the application for the proposed policy.

ified by the provisions

433+ g, Unless otherwise mo
of SudeVLSwon \»), Doragers
sumsec;lon 1 7, furnis’

ol ad
?h—(S) gt & or £ of this
to the appl capt a policy

<+ d. Send to the existing insurer a verified
Comparative Infdrmation Form as required by Subdivision 4eir
e 2 —(21 - 3 or b of this subsection, within three (3}

working days cof the date the application and a substantially
accurate Comparative Information Form are received at its home or
regiconal office, or the date its policy is issued, whichever is
sooner. - '

=+ &. Delay, 1f it is not also the existing
insurer, the issue of its policy Ifor swemsy—t29- Lhirty (30) days
after it sends the existing insurer a copy or the 2policy
Ssummary, unless it provides in its "Netice Regarding Replacement
of Life Insurance" and in either its policy or in a separate
written notice that is delivered with the pelicy that the
applicant has a right to an unconditional refund of all premiums
vaid, which right may be.exercised within a pericd of swemty—26-
Ehizxty (30) days commencing from the date of delivery of the
policy, and it sends the Zpolicy Ssummary regquired by this
gection to the existing insurer within three (3) working days of
the date its policy is issued, in which event the replacing
insurer may issue its policy immediatcely.

Page 7




Insurance Commissioner
Legislative Rule
Title 114, Seriesz &

4+ £, Provide, if it i1s also the existing insurer,
the policy owner a Fpolicy Ssummary for the new policy prepared
in accordance with Subdivision 4&F—Seragreps—3+ ¢, of this
subsection, prior to accepting the applicant's initial premium or
premium deposit, unless the replacing insurer provides in its
"Notice Regarding Replacement of Life Insurance” and in either
its policy or in a separate written notice that is delivered with
the policy that the applicant has the right to an unconditional
refund of all premiums paid, which right may be exercised within
a period of Ewemswr—{26s thirty (30) days commencing from the date
of delivery of the policy; in which event, the replacing insurer
mugt furnish the Ppolicy Ssummary at or prior to delivery cf the
policy.

42+ g. Maintain copies of the "Notice Regarding
Replacement of Life Insurance,” the verified Comparative
Information Ferm, the Fpolicy Sgummary, and all sales proposals”
used, and a replacement register, crosgs indexed, by replacing
agent and existing insurer to be replaced, for at least three (3)
vears or until the conclusion of the next succeseding regular N
examination by the insurance department of its state or domicile,
whichever is later.

§ 1l14-8-6. Duties of insurers with respect to direct-response

sales.
£§.1. Betfes-—efdmmisrers—wiith respect to dirsect-response

sales, —=each insurer shall:

423+ a. Infc

o
reguirements of this resniation ruls.

=+ b. Reguire with or as part of sach completed
application for life insurance a statement signed by the
applicant as to whether or not such insurance will replace
exisgsting life insurance. _

L=+ c. Where no replacement is proposed by an
insurer in the golicitation ¢f a direct-respeonse sals and a

Page 8




Inzurance Commissioner
Legislative Rule
Title 114, Series 8

replacement is involved at the time the policy is mailed to the
applicant, include a "Notice Regarding Renlacemerb of Life

Insurance=" in_a form substantizlly as described in Appendix C
here]

S 4. Where a replacement is proposed by an insurer
prox; Y

in the sclicitation of a direct-response sale and a replacemant

invelved: '

£+~ 1. Reguest from the applicant with or as
part of the application a list of all existing life insurance to
be replaced. Such existing insurance shall be identified by name
of insurer. . : .

=+ 2. If the applicant furnishas the names of

the existing insurers, then the replacing direct-response insurerx
shall mail the applicant a "Notice Regarding Replacement of Life
Insurance," in a form substantially as described in Zsfaibis
Appendix C, within three (3) working days after receipt of the
application and shall comply with all cf the provisions of
Subdivisiong—fe—Carasrash S+t +ams—{t7+ . e, £ and g,
of Subsection 5= 5.2, of this =egetat=ier rule, except that it
need not meet the reguirements of this feg&%acée& rule concerning
Comparative Infcrmation Forms and need not maintain a replacement
register required by Subdivision 4fe+—TFaragrap—~_i 7+ g of

~— 7
Subsection &= 5.2, ©of this zegulstion le.

=+ 2. - If the applicant deces not furnish the names
of the existing insurers, then the replacing direct-response
insurer shall at the time the policy is mailed to the applican
include a "Notice Regarding Replacement of Life Insurance.”

§ 114-8-7., Dutiez cof the existing insurer.

7.1, Tach existing
insurer shall ithTm its *espop31ble personnel of the
requirements of this segudeatien rule. Each existing insurer, or
guch insurer’'s agent, that undertzkes a conservation =affort
shall:




Insurance Commlissicner
I.egislative Rule
Title 114, Series 8

=+ 2. Within twenby {265 Lhirty (30) days from the
date of the Comparative Informaticn Feorm reguired by Subdivisicn
e —PRerwgreph—4—+ d of Subsection 5<% 5.2 of this =esdatien
rule, is regeived, either furnish the policy owner with the
Comparative Information Form received from the replacing insurer
and include in it all of the information concerning the existing
life insurance that was not completed and correct any information
that was inaccurately complated by the replacing agenp or furnish
the policy owner with a Ppolicy Sgummary for the existing life
1nsurance. Such 39071cy Sgummavy ghall be compTetea in accordancs

114C8R17, except that information relating to premiums, cash
values, dezath benefits and dividends, if any, shall be computed
from the current policy vyear of the existing life insurance. The
Ppolicy Sgummary shall include the amcunt of any outstanding
volicy indebtedness, the sum of any dividend accumulations or
additions and may include any other information that is not in
viclation of any zeguletsie= rule or statute. Life insurance cost
index and eguivalent level annual dividend figures nsed not bes
inciuded in the Zpolicy Sgummary. If index figures are included
in the fpolicy Sgummary, the policy owner must receive written
notification at the time the Zpolicy Sgummary is delivered that
such figureg should only be used for comparing the relative costs
of gimilar policies.

¥+ k. Furnish the replacing insurer with a copy of

the fully completed Comparative Information Form or the Epolicy
Sgummary for the existing life insurance within three (3) working
days ¢ the date that the fully completed Comparative Information

orm or the Ppolicy Sgummary is sent by the existing insurer to
either its agent or directly to the policy owner.

4= c. Maintain a file containing the following:
- L. Comparative Information Forms reguirad
by Subdivision He——2aragrapkE—H-— d of Subsection =% 5.2 of
this =eguratien rule and Fpolicy Ssummaries required by

Page 10




Insurance Commisszioner
Legislative Rule
Title 114, Series 8

Subdivigion “fel—Paragreph—t e, of Subsection =% 5.2 of this

waguleiien rule, received from replacing insurers; and

42 2. Copiles of fully completed Comparative
Infermation Forms or ‘Bpelicy Ssummaries prepared pursuant to
Subdivision & a, Subsectlion 7.1 of this zeguletien rule and all
sales proposals used to conserve the existing life insurance.

3. This material shall be indexed by replacing
insurer and held for three (3) years or until the conclusicn of
the next regular examination conducted by the Insurance
Department of its domicile, whichever is later.

§ 114-8-8. Violations.

b | NN I I =)
o [ I’ "R e S Sy vy gy e
‘e B.1, Any insurer, agent, representative,
officer or employee of guch insurer failing to comply with the
recquirements of this =egulstiem rule shall be subject te such

penalties a8 may be appropriate under the insurance laws of West
Virginia. : .

oy 8.2, This regutatiers rule doss not prohibit
the use of additional material other than that which is reguired
that is not in viclation of this xegutatiem rule or any other
West Virginia statute or zegudatiers rule.

fe- 2.3 Policyowners have the right toc replace
existing 1ife insurance after indicating in or as part of the
aprlications for life insurance that such is not their intention;
however, patterns of such action by policyowners who purchase the
replacing policies from the same agent shall be deemed prima
facie evidence of the agent's knowledge that replacement was
intended in connection with the sale of those policies and such
patterns of action shall be deemed prima facis evidence of the
agent's intent to viclate this =eguletie=m rule.

-
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Insurance Commissloner
Lagislative Rule
Title 114, Series 8

§ 114-8-9. Separability.

-

1=
3

e o ul yo = S
=

9.

*%@r&&%*e% ruie shall be held invalid,

==
ey _LJ.J.TG—_L\.A.MU: .

If any provision of this

the remainder of the

regulaisien rule shall not ke affected thersby.
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EXHHBIT APPENDIX A
{To be used where the existing and
proposed policies are written by different companies.)
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

Our agent is recommending to you that you purchase a life insurance policy from us. In
connection with this purchase, you have indicated, either as a result of his recommendation or at
your own initiative, that you may terminate or change your existing policy issued by another
insurance company or that you may obtain a loan from that company against your policy to pay
premiums on the proposed peolicy. Any of these actions is a replacement of life insurance. This
notice must be given to you, along with a Comparative Information form which includes ferm
ineledine preliminary information comparing the proposed policy with your existing policy to be
replaced. Please read this notice and the Comparative Information Form carefully.

Whether it is to vour advantage to replace vour existing insurance ceverage, only you can
decide. It is in your best interest, however, to have adequate information before a decision to
replace your present coverage becomes final so that you may understand the essential features of
the proposed policy and of your existing insurance coverage.

To this end, we are required to give vou a Ppolicy Ssummary including complete
information on the proposad policy ne-tatertheawhen-that at the time the proposed pelicy is
delivered to yvou. In addition, we are required to notify the insurance company that issued vour
existing policy. That company may then furnish vou with additional information concerning your
existing policy. You may want to esntreet contact that company or its agent for further
information and advice or discuss your purchase with other advisors. The information you
receive will be of value to you in reaching a final decision.

If either the proposed policy or the existing insurance you intend to replace is a
participating policy, you should be aware that dividends may materially reduce the cost of
insurance and are an important factor to consider. Dividends, however, are not guaranteed.

You should also recognize that a policy which has been in existence for a period of time
mayv have certain advantages to you over a new policy. If the policy coverages are basically
smular the prenuums for anew pohcy may be hIOher because rates mcrease as your age




the-proposedpekiey: Your existing policy may have options which are not available under the
policy being proposed to you or may not come into effect under the proposed pelicy until a later
time during your life. Also, your proposed policy's cash value and dividends, if any, may grow
slower initially because the company will incur the cost of issuing yvour new policy. On the other
hand, the proposed policy may offer advantages which are more important to you.

You should also be aware that the new life insurance issued bv the replacing insurer will
not be contestable in the event of the insured's death to_anv_greater extent than the existing life
insurance would have been contestable by the existing insurer had the replacement not taken
place. However, the replacing insurer may, within two vears from the date of issue, contest
because of material misstatement or omission on vour application, or for death caused by suicide,
that amount of insurance, if anv. written and issued in excess of the amount of the existing life

mnsurance.

If vou are considering borrowing against your existing policy to pay the premiums on the
proposed policy, you should understand that in the event of your death, the amount of any unpaid
loan, including unpaid interest, will be deducted from the benefits of your existing policy thereby
reducing your total insurance coverage.

After we have received your application and notified the other insurance company vou
will have swenty thirty days from the date the proposed policy is delivered to you to cancel the
policy issued on your application and receive back zll payments you made to us.

CAUTION

If, after studying %o the information made available to vou, you decide to replace the
existing life insurance with our life insurance policy, you are urged not to take action to
terminate or alter your existing life insurance coverage until after you have been issued the new
policy, examined it and kave found it to be acceptable to vou. If you should terminate or
otherwise materially alter your existing coverage and fail 10 qualify for the life insurance for
which vou have applied, vou may find yourself unable to purchase other life insurance or able to
purchase it only at substantially higher rates.

[ have received and read a copy of this Replacement Notice.

(Signed) _ _ 7 Date
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ESEHHBIT APPENDIX B
(To be used where the existing and proposed
policies are written by the same company.)
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

QOur agent is recommending to vou that you purchase a life insurance policy from us. In
connection with this purchase, vou have indicated either as a result of his recommendation or at
your own initiative, that you may terminate or change your existing policy issued by our
company or that you may obtain a loan from our company against your existing pelicy to pay
premiums on the proposed policy. Any of these actions is a replacement of life insurance. This
notice must be given to you, along with a Comparative Information Form which includes
preliminary information comparing the proposed policy with your existing policy to be replaced.
Please read this notice and the Comparative Information Form carefully.

Whether it is to vour advantage to replace your existing insurance coverage, only you can
decide. It is in your best interest, however, to have adequate information before a decision to
replace your present coverage becomes final so that you may understand the essential features of
the proposed policy and of your existing insurance coverage.

To this end, we are required to give vou a Ppolicy Ssummary including complete
information on the proposed policy ne-ltater-than-when-the at the time the proposed policy is
delivered to you. In addition, we will, at your request, furnish you additional information
concerning your existing policy. You may want to discuss your purchase with other advisors.
The information yvou receive will be of value to you in reaching a final decislon.

If either the proposed or the existing insurance you intend to replace is a participating
policy you should be aware that dividends may materially reduce the cost of insurance and are an
important factor to consider, Dividends, however, are not guaranteed.

You sheuld also recognize that a policy which has been in existence for a period of time
may have certain advantages to you over a new policy. If the policy coverages are basically
similar, the premiums for a new policy may be higher because rates increase as your age
increases. Your existing policy mayv have options which are not available under the policy being
proposed to vou or may not come into effect under the proposed policy uniil a later time during

i ; ividends, if any. mav grow slower
any will incur the cost of issuing vour new policv. On the other hand.
the proposed policv may offer advantages which are more important to vou.




You should also be aware that the new life insurance issued by the replacing insurer will

not be contestable in the event of the insured's death to anv greater extent than the existing life

insurance would have been contestable by the existing insurer had the replacement not taken

place. However. the replacing insurer mav, within two vears from the date of issue. contest
because of material misstatement or omission on vour application, or for death caused by suicide.

that amount of insurance. if anv. written and issued in excess of the amount of the existing life

1nsyarance. | .

If you are considering borrowing against your existing policy to pay the premiums on the
proposed policy, you should understand that in the event of vour death, the amount of any unpaid
loan, including unpaid interest, will be deducted from the benefits of your existing policy thereby
reducing veur total insurance coverage.

After we have issued yvour pelicy, vou will have swests thirty days from the date the new
policy is delivered to you to cancel the policy issued on your application and receive back all
pavments vou made tc us.

CAUTION

If, after studying the information made available to you, vou de decide to replace the
existing life insurance with our company with a new life insurance policy issued by our
company, you are urged not to take action to terminate or alter your existing life insurance
coverage until after you have been issued the new policy, examined it and found it acceptable to
vou. If you should terminate or otherwise materially alter vour existing coverage and fail to
qualify for the life insurance for which you have applied, you may find yourself unable to
purchase other life insurance or able to purchase it ens only at substantially higher rates.

[ have received and read a copy of this Replacement Notice.

{(Signed) Date
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BRI APPEN C
(Name, address and telephone number
of the insurance company)

IMPORTANT NOTICE REGARDING REPLACEMENT OF
LIFE INSURANCE

You have indicated that you intend to replace an existing life insurance policy or policies in
connection with the purchase of our life insurance policy. As a result, we are required to send
you this notice. Please read it carefully.

Whether it is to vour advantage to replace vour existing insurance coverage, only you can
decide. It is in your best interest, however, to have adequate information before a decision to
replace your present coverage becomes final so that you may understand the essential features of
the proposed policy and your existing insurance coverage.

You may want to contact your existing life insurance company or its agent for additional
information and advice or discuss your purchase with other advisors. The information you
receive should be of value to you in reaching a final decision.

[f either the proposed policy or the existing insurance vou intend to replace is a participating
policy, you should be awars that dividends may materially reduce the cost of insurance and are
an important factor to consider. Dividends, however, are not guaranteed,

You should recognize that a policy which has been in existence for a period of time may have
certain advantages to you over a new policy. If the policy coverages are basically similar, the
prennums fora Dew pohcv may be h10her because rates mcrease as your age increases. %néer

3 y -tra-pr 7 Y our exlstmg pohcy may
have options whzch are nct available under the policy being proposed to vou or may not come
into effect under the proposed policy until z later time during your life. Also, your proposed
policy's cash values and dividends, if any, may grow slower initially because the company will
incur the cost of issuing your new policy. On the other hand, the proposed policy may offer
advantages which are more important to you.

You should also be aware that the new life insurance jssued by the replacing insurer will
not be contestable in the event of the insured's death to anv greater extent than the existing life
insurance would have been contestable bv the existing insurer had the replacement not taken

place. However, the replacing insurer mav, within two vears from the date of issue. contest

because of material misstatement or omission gn vour application. or for death caused bv suicide.

that ampunt of insurance. if anv, written and issued in excess of the amount of the existing lifs
insurance.

If you are considering borrowing against your existing policy to pay the premiums on the
proposed policy, you should understand that in the event of your death, the amount of any unpaid
loan, including unpaid interest, will be deducted from the benefits of your existing policy thereby
reducing your total insurance coverage.
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You are urged not to take action to terminate or alter your existing life insurance coverage
until you have been issued the new policy, examined it and have found it acceptable to you.
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EXBEIEEFAPPENDIX D
COMPARATIVE INFORMATION FORM
(Name, address and telephone number
of insurance company)

Name of Proposed Insured Address Date of Birth

GENERAL INFORMATION EXISTING LIFE INSURANCE PROPOSED LIFE INSURANCE
tame of Company

Folicy Number

Basic Policy Generic Name
Mame of Basic Poliey

Rider 1; Generic Wame
Rider 2; Gensaric MNane
Rider 3; Gensric Nane
Igsue hge

Date ¢of Issue

Cortestable Pericd Expires:
Suicide Clause Expires:

PREMITI _ DPREMIUNM AGE AGE PREMIUM AGE AGE
DATAN\DEATH MCDE: PAYABILE DEATH BENZFIT MODE: PAYARLE DEATH BENEFIT
BENEFITS AMOUNT 70 . BENEFIT CEASES AMOTNT TQ BENEFIT ZAZE
Easic Policy ) 3 3 3 s
Rider 1 . - g $ 5
Rider 2 -1 - =3 g s
Rider 2 $ - $ 3

ceidental Death _

Benefit 3 3 3 3
Sption to Purchase 3 3 s s o

Addizional Insurancs (Option Ages: B (Option Ages: )T
Viaiver of Premium

Benafit ) Sroes L $ B
Disabilicy Income ‘

Benefic g S $ Sauoe

{(Monthly IhZome:$ ) (Monthly Income:$ 3
Total Current Premivm &
CASH VALUES/ *GUARANTEED *DIVIDENDS #*GUARANTEED *DIVIDENES
DIVIDEMDS CASH VALUE iyl TARANTERD CASH VALUE {NOT _GUARANTEED)
Curxently (last )
colicy anniversary) 5 $ s 3
L vear hencs 3 5 3 s
3 vears hence - 3 - 3 ) 3 S
10 years hence 3 3 $ 3
&t age 65 3 3 $ 5_

*Current Death Benefit of Div.adds §

*Cuxrent Cash Value of Div, Rhdds s

~Current Accum. Disv. - ... 5

*Currernt Policy Loan -

Maximum Policy Loan Interest Rate % Maximum Peolicy Loan Intersst Rate %
*bividends ave tased on the curgent (13_ ) srale. *Dividends ars Dbased on the current {13_ ) scale.

*DIVIDENDS, POLICY LOAN AND CERTAIN GUARANTEED CASH VALUZ INFORMATION CONUERNING YOUR EXISTING
INSURANCE MAY NOT BE EKNOWN TO OUR AGENT., DIVIDENDS ARE NOT GUARANTEED. HOWEVER, THEY MAY
MATERIALLY REDUCE THE COST OF IMSURANCE AND ARE AN IMFORTANT FACTCR TO CONSIDER. THUS, IF
DIVIDENDS OR QTHER FIGURES HAVE BEEN OMITTED FROM THIS COMPARATIVE INFORMATION TORM, YOU SHOULD
NOT REACH A FINAL DECISION TQ REPLACE ¥YQUR EXISTING INSURANCE UNTIL YOU EAVE THEM. YOU MAY CBTAIN
THE OMITTED FIGURES FROM THE COMPANY THAT ISSUED ¥YOUR EXISTING POLICY. WE WILL NOTIFY THAT
COMPANY OF YOUR INTENT TO REPLACE YOUR EXISTING FOLICY.

1For roposed life insurance, the insurer may, within two vears from the date of is contest that amount of insurance, if any

writteg and issued in_excess of the amount of the existing Jife insurance.

Page 19




AGENT'S STATEMENT

|=

The primary zeascns for wy rvecommending the proposed replacement of existing life insurance by
new life insurance are: =

i My recommendations as to the existing insurance is that it be:
{1 ot Changed [l Lapsed [] surrendered [] Reduged Paid-U {] Extended Term

Other (Explain)

srrowed Upon (Zxplain and state the amount to be korrowed)

3. The existing life insurance does not meet the insured/buver's needs for insurance because:*

*Specific reasons must be given. For example, if you believe the exigting life insurance cannot
meet the insursd/buyer’s needs, you must specify why you think it does not.

INSTRUCTIONAL NOTES FOR AGENT

1. Existing life insurance must e identiZie
shat a policy number has not been assigne
=

n assi d &v the existing insurer, alternati
infeormation such as an application or rece

=%
ipt number must be shown.

2. If the premium for the basic policy oy any rider or benefit changes, iIndicate the changes; atzach
schedules, if necessary. -

3. *f the death benefit for the basic policy or any rider ox benefit changes, iIndicate the changes;
attach schedules, if necessary.

4. If the premium for benefits is not separable from the premium for the basic pelicy, insert .
"Ingluded® in Basie Pclicy Premium.

5. If mare than one existing iife inmsurance pelicy is to ke replaced, a3 separate Comparative
Information Form is to be provided for each policy, or separate information is to ke provided In
sne Comparative Information Form £or each such policy, and a summary of all the separate ©colicy
infermation must alsc be insluded to the extent possible.

AGENT'S CERTIFICATION

% hereby certify that prior tc taking an application for a policy, I have provided the appiicant with

the Motice Zagarding Replacement of Life Insurance and that the information in chis Cerparative
Information Form is true and correct to the best of my knowledge and belief

~ {gigmature of Agent) (Date)

T have received and read a copy of this Comparatiwve Infiormabion Form.

“(Signacure of Epplicant) (Date)
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