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TITLE 106

LEGISLATIVE RULES

COMMISSIONER OF BANKING

SERIES 6 

SUBSIDIARY BANK HOLDING THE STOCK 

OF ITS PARENT HOLDING COMPANY AS 

COLLATERAL 
'106-6-1.  General.
1.1.  Scope.  --  This rule permits a state chartered bank to hold the stock of its parent bank holding company, within certain limits, as collateral for an extension of credit.

1.2.  Authority.  --  W. Va. Code '31A-2-4(c)(11).

1.3.  Filing date.  --  May 2, 1989.

1.4.  Effective date.  --  May 2, 1989.



'106-6-2.  Holding Company Stock As Collateral.
2.1.  In the case of a state-chartered bank, such bank may accept the stock of its parent bank holding company as collateral for loans or extensions of credit as long as the aggregate amount of the fair market value of all such parent bank holding company stock held as collateral will not exceed ten percent (10%) of the capital stock and surplus of the state-chartered bank.
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